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_"_se.-to.:t.l.co- ;'_e a_' C_mr_ermealt_
i ii i

_Ith the enact_sut of ?Qblie _ 600, the pea_Ye _ _rto _i_
_s authorised to "ors_lmise a ._ernlm_ om_uant to a e_stlt_Im
of _ir ovnadoption,"_Act,J_1__, 19_O,_ Sta_.319,_S U_.e_.
731h). Tn reca_adia_ the lagislatlon,the .Depart_m=tor tJm _wtm_Aa"
and the pertinentC_ressim_al c@maitteeenote_ that "1_bebill...

not _han_ _rto _ieo's f_n_Musmmt_lpelltie_l_s_ial, md
economic r_latle_shipto _ United States,e (_.P_ ?_. _7_.,
Con_., 2d _es_., pp. 3,_; Senat_ _sp. 1779, _Ist _ong., 2d Sess.,
._. _,_. It _m also noted that "the extmst aml aatm_ a_ t_
_litieal, ece_ie, an_ serial ds_t or Fem..to _:o
t_e a_meemnt _ m_,_wra_at which _the ball _Icfl evol_
late _li@ Law _OO/ wm_d _ pess_b_s...the_ee_le e_ Pusz_o._lee
have demm_st_-at_dby their in_slli_s_t_t_ _ local
•s_al aetivities,by their __s use e_ _h_ f_ehtN, a_ by
their high d_se of volltleal eens_el, that they m
qualified _o a_m_ _reater re_ibIliti_ of leeal _lf-_n_rn_it "
(_.a. ae_. _7_, _. 2_t., _).

_i_ the benefit of hi.Wight, it my be _ new that _e_tai_
politieal, eemo_lo and seelal fan_ of _:m_r;.al _ to l:_m_
_i_o'I s_bse_t dsvel_nt _mrs a_ in evlds_ee. Pus_ Riee
had been an srga_Ised,al_bo_ __s ts_Ito_ sin_e 1900_
•nd Puerto. Ri_ had been _.S. citizens si_ 1917. A _o_y
eleett,_[ bie_:_l le_.llatm',e was _thm',ised in 1917 and a l_]_'X]r
elec_ _veracr in 19_7. By 19_0, the p_=_lat_onm bee_g
cr_asingl_ mr_m sn_ lit_sta, and s_poer_ing an tz_m_
share of local _=o_rnm_ e_. _7 1950, seml laui_etarlng
Indmlt_7 had been _st_bli_hed to oi_set tbl _i_b _ _
e_ s_a. r and i_ derivativss_am_ _rt_ _Iso was l_gtemJ.ng to a_
o_f-isla_d _n_s_n_.

_lee as 2,210,703. _rm, at vhm
2/_ already r_el4_ in m_osa cesmnities _ 2_n_ or ,o_e. _
ti_ of'San Juan was nearl_ _,_00 in l_jO. _ 7_ of the fetal
_tian ($2'_ in re'hen a_sas), _re li_er_te, altbm_ oal_ 2_ e_

pe_lat_an as a vbols and _ of _e m_aa pop_latim co.ld
_n_Al_b. In 19_0, half t_e _¢_att_n had had 1_, then _ yea_ ef
s_oollng_, but al_ost o_s half t_s _c_atA_ e_ high school a._s
(_ersor_I_ ta 17) and _ e_ the _lati_ _ to _ yea_s of

em_lled in sehoola. _ 2_,_03 persoms in P_e_o _ico (3.J_
of the adult po_lati_ _f _2,2_6) had atten_ college for am e_

y_srs, aceordin:_ to Ce_sas data, but ha ths f'i,%-al year 1_0
the e_t at the Univsrsi_ of PaerAe _ico was II,_8 _='_srne_os
An_ _e_or% .eiseal19_0_. _i_h a _sdia_ a_ _ 18.h y_ars, ._t_
_ico in I_O h_ both a r_lati_el__ _lati_ and a _la_lm
"u_mrdbound."
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_vern_nt! 83% of insular ._over_ent _nu_nt r_ven_es of $107._
milli_ were derivedfre_ insularso_ces, innludingthe locallyimpe_
incom tax. The remainin_"fe_rral"share _ 17_ inol_ed the

specially available to _ _Ico (return of internalrevenms
taxes collected in _e _.S. on Puerto Rican rum and return e_ _. S.
custO_ duties _ f0rel_ _rodueteentering i_el"to _lC% in total
_12 millic_ and fe_al grant_-ia-aid disb_r_ed to _r_o _ieo, as
to a State _$6 _i111sn). 0,_ fore-_ earlier, fedea_ _ts had
_lied _ than _ of total reeurrin_ revsnuss. (By fiscal Igg_
federal _nds accented for 30g of current receipts e_ _ than $_
aillim, in _ _ t_e f_ _f,s available _e _ aleo_

to _hs 3tatss, had i_ssssd to _';"2.2 _ 'qC@oneaW a_ Fi.,tsm_,

_to Rico had _ its fiscal _ttlsn _hile e_fe_tin_ s
_ry _reat ah_olnte Increase in total __nt reveneee, fr_ _at-
ever source d_rived!t_tal rscurr_g revenues_ere ce_ly_28 atlXl_
la 19ho hue reac_ed_I07.5 _illi_ in I_0, (_swern_r'_anmuatr,pea_
19_9-_0,PP. 21-_3). By fiscal I_0, the In_l_e _versm_t also h_
anc_ted _ne_al obligationdebt to p_Ivatepers_as of _2_.6 sdllle_
u public e:_iture needs exceededew, n _r_a%lyex_ re_enms.

_tanee _ _ md _nve_. _ RAc_ is as _neh a
_rt o_ _he _nit_ Sta_es _tax7 _ as any of t_s _tft_, Stat_
or the nei_hbca-in_ Virgin Islands!the r_ern_nt of Puerto Rico,
however, has a_al._ed_ eccz_y in "balance of'_ts" tmmm,
much as if _,_ Rico were a se_arste "e_ 7." (_s_eso y _z_

Its li_i+.ed resmxrces,_uertoRico _y_i_allyL_ eeeteld_r_ly
mrehandise _ i_ e_, and in I_0 _ _._endL_ _ _aflelt

$10_.2 _LLlie_. _ in I_0,. he_s_r, P_e_ Rice_ _rehandi_
exo@_ts to the Unlt_d S_a_es and forsi_n cmm_ries - _se_tL_ _ $I_
per capita -- tlnsnmd _ of the val,_ _ all _ _, _leh
were received at th_ ware _f _I_8 _er _pita. _ ._Ic_n_ _a
as now was predominantly(?_c_)_)vl+_ the _nit_d st,stee.

'In 19_0, and even in later years, the in_reulngly lar_
of _rehandise i_ over ex_ _ r_fleeted_zmte _ico's ri_
level of inco_ and c_ns_ti_n, its _evelo_en_ ef _ en_
in _w_eeasing_aterialsobtained abroad and e_ntinuin_Inves_n_ in
public and private _aeilitiestha_ require the _ien _ _aehine_ _

• _aterial_ and equipment _ _ _,uds. r_nvlsibleservicei_ in I_
approximatelyin balancej that is, ules ef tom_ist servie_s,

trans_rtati_ su_lled _i_rs and dls__nts sf ?e_aralag_nelee
in ._J_rt.o Rico, tncludtn_ the naval station, ewceeded only b_ _L3
=Llll_ _ay_entsdue _f-Lslaaders for t_n_n_atic_, travel c_ :'_erte
Ricans and interest and dividend _nts to ou_tdoru on their _t,,.
men_ in _er_ Rico.

-3-




