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SUBJECT: Housing Bill for TTPI

i. US housing laws assume the existence of private lenders,

adequate security which amounts in effect to a guaranteed
mortgage, and standard foreclosure procedures. In the TTPI,

none of these things exist. There are no private lenders,
security is small, and foreclosure is not allowed because of
the ban on alienation of land.

2. Interior has no position as yet on the legislation. It
would not want, however, for legislation to be enacted which
has, in reality, no beneficial effect in the TTPI. Whether

for that reason it will come out against the bill is still

unclear. Interior has not received a request from the Bureau

of the Budget for its recommendations, or from Senator Sparkman.

3. I suggest that our letter discuss whether, from the point

of view of the Trusteeship Agreement, there is any objection
to the legislat'ion, and then go on to state that we defer to
the Interior Department on the substantive merits of the

proposal. .......... ._ ,__
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