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Bonorable Stewart b. t_lall

Secretary of t.he _ntertor
Washington, D. C. 2_240

Z

Dear mr. Secretary: _i

This Is in re_onse to _r. _bi_n'e letter of April g,
196_, c_uecti_g that t_ Trust Torrltory of @v _aclfic m_
Islands be reclassified as part Of "Unit_ States T_rrl- _i
%_ries emu areas" _z Clrc_%ars _, A-65 ant A-SS. _
The qu_stlon van qelte timely, si*_e.ine_tlon with
%1_ reeent z_v_i_m of _r¢_ar A-58 _ h_.Ve _en _on-
_Ideri_ the _eistemt c_rze_t troat_t of the ?edera_
_rma_ent'm _t_amsa_ti_ w_th t%_ TEnst Terzlt_r_.

Our review indicates that several c0nsideratlons are-
Involve_. _hile th@ T_ete_shlp ___ with th_ U._.
gives the U.S. very broad pow_r_ of eemlnlstrati_n, legis-
lation an4 Jurlsdlctlon over th_ _Trust _erzltory, _e
U.S. does eot clai_ sovereignty OVer th_ e_e_. Y_
Yerrltory ie ccn_ideret a "forcl_n c_untry" _nc'_er th_
F_leral Tort Clai_s Act and the Interne1 _venu-_: Code.

_ eddltlon_ It J.S _o_only e_c]u,%e_ from t_m e_r_tlon
©f _m_t favore_ matiOm clsuse_ in treetle_ of =c_erc£_

;a_d maw_gatlo_ mr_ imports fro_ it ar_ subject to _._.
_tcmm dutLez.

f_n_e which (_n_ss appropriates to a4imln!ster the
Tr_st Territory can readably be _maldered as special
.,.E_z_lqma_4_Istam_-_ ,to _ I_ _veloped _ountry. Inde_d_
our _rants to the Trust Territ_vry normally appear in
repor_o_ totals Of forelqn a_si_tance. (A_other analogy
to f_relgr._ less developed countrles |s the pre_esce of
larg_ nunber of Peace Corps volunteers.}

|

T_=e use of U.S. currency mentioned la your letter does nnt
appear to have any special slgnlfioance, since U.£.. e_rency
is also th_ primary _lu_ of _ha_e In the _,yukyu Isl_.d_
and Liberia, _r _o_s the extenmion of th_ D._. postal
system, w_ch is a _a_t_r of a:l=_inLstrat_ve convenience,
prowz e sups:err for reclasslfylnq th_ Trust Territory. •
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