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; CITIZEN E:_,I 7__TO bq_!TED STATES

.. ". .

• "_'--_--_:__ citizens are _..a.deUnited StatesSEC _._%-ather or not :._..............

c_z_.'_" or h _,;. and carry United S .... _-_ : '_..... u,_._u_ D_:Sspor_s, a I] .-uct.citizen, s

of whateve, age, se_,:or .condition sna_! at all times have free entG'

for anyperiod into the United States and its territories or

f5 "_ _': .... "%'1_ at-d = any purpose, and w..zxepossessions fr "_ of any r_s,__-_.-_._._._ J.o.r _'_

" - -" , D_SIlIe_stherein to eng::g-z in edunation, employment ' " " or other activity

F "" L . •i

'_....•._ not ini:nica! to the s_fety and seuurity of the United States.

•." .

To this end a_d for this purpose, the following laws of the United
I

States are amended as follows:
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,T q_,'--',. SHIPPING, A,"_:_IO_^"_ t_[D CO"t"FJ.'."_-CATIONS
i .

SEC. It 4s the desire of _.[icronesia and the United States that,..

so far as feasible, "_-,-_sn-_.e la_.:s ,-re-_.__-_ conventions, ru!e_-> and

.rege!ationS govern as to shippi-_g; aviatio..-_ and eomn-u.nicatio:_.s in,.

to and from ..l__o___.._f'-,".....;_ as apply to Ha:..'aii,s,,bj-_=c,_'"al:_ys to the

unique features of l.[icronesla. _ .. "

SEC. To "'_n1"sant a_,-_.....for this pucpose ,-re_' .Government of -_;

"_", _[icronesia shall formal].?' indica te_ after survey by the Commission

set Up !n sec .... , what laws, _eaties, e:<ecutive agreements,

conventions or rules and regulations on shipping; aviation and comauni-

cations shall, apply _o Hicronesia and to what extent.

SEC. No law, treaty, agreement, conventions, rule or re_d _ _"" ,..a _.!o.q

:(" •hereafter brought into effect.by...,the United.. States' s_)al! apply as to

• Micronesia exceptafter consultati0n and consent by the Government ..

of _[icronesia ..... ' '. " . .... ..... • "
. • • . •

O . . .

O
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_','vr '_T • "r""""'OL'C_'_7_T _ _ ".BAL_,I_G, CU....NCf_ PO_TAL

SEC. Micronesia.shal! be ent_led to _--rn_--{,_ and use United

I States cux'rancy as its -,__'4.- of " " , and tO tha;-_ *'i_
. .

I following laws are. amended to.add r:._-..u,,;-_.m,,' ir:amediate!y ^:-_-_-

"Liberia."

t . . . . " • .

p

.. - .... . . .

; : • ...

.~, •
1

"'SEC. ?,_'ieronesiashall be entitled tO maintain.and use •United

,, States postal services at the same rates and on. the same te_s as .

apply in £a,.:=la,and to that end the following la_.;sare amended to

add "_.[icronesia" immediately .after "Vzrgxn Islands."

• . . •.

/ < .... - .--
.- .

, . • .

; : °
. - .... ...

. • . . . .

SEC. The banking .services.and particularly the federal reserve

and federal deposi_ insurance systems of the.United States shall apply
_o- • <

to Micronesia as. they presently do to Hawaii_ and to that end the

- following/laws are amended by inserting i_.ediately.afte# "Virgin

Islands" the word "Mieronesia." . "..... o
J

• . . . .
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,:F_ " U.S LATJS WITH _' _ ,'_J.CK0_,_SI._,_T_:_,n=

S_C. !. Upon the effective date of this Aet_ no.ne_-_legislation

or act of _ne":'-,-_-_=d_,--_--_oOf _-_ shail " ' or be deemc/ to

extend, to [-[xcronesza as part of its !a_.y,un!es_ i.t is expressly .

. - •

deela_ ; .._ _nrouen its constitutio_',sl,e_ in such ac_- or law t!,_t _..'.ic,_-ones_a_' _'

process has requested and consented to its being enacted and being.

• . - ., ..

made aop!icab!e to,i-[icr,3nesia.... .... : _"
. . • . - . -

4 " SEC. 2.. A Statutory Survey Co..r..:nissionis b.ereby created, consisting

fourteen.me_._bers, seven of x.;hom shall be :appoir, ted by the President
. . .- . .

of 'the United States and the other seven m=m,:,e_sto be appointed by
f

the Congress of ;.[icronesia. T_nis Commission shall survey the Federal•

.statutes and recommend within one year of the effective date of this

_ ... Act to both the United •States Congress and the Congress of Nicronesia
• , , " . ., . . .

" those laws of the United States which the Commission recommends shall
/

• • ° • .

apply Or not apply to Hicronesia. The Commission shall meet 'and

O coordinate its work _,riththe members Of the Constitutional Convention ":

herein before authorized to be _reated pursuant to this Act. The

congress o_ i-[ieronesia shall review the recommendations of the" "

Commission and shalll in _urn recommend _o the United States Congress

those laws which it recommends shall apply to Mxcronesxa. -_ "

SEC. 3. Effective on the first day. of July following the effective

date of this Act, all customs duties derived from Micronesia, the "

•proceeds of all taxes collected under the internal revenue laws of
• - . . .., . . . - . .. ..

. ""'" " .' ' i . ,. " "." " "" • .- ., . ... .

. • ; • .- • . . , . .

• : ::"i ."., -.:. . .. , " -. .. :"i:: " - " ..
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-. . . . • _ ' .. . . ',.

f-_, the United States, its territories and possessions, or consumed in

. . ' "-' be levied: Mieronesia, snd the proceeds of any other taxes :.;nl_nmi:y
i ..

: by _he United States Congress and all q,_'arantinc, pass?ort, :ma:i-

gration and n+.-.,l"-,_-'_ fees c_l]_ct =_ in '-ricrones-ias_.sl] be pa.id

into the treasury of the Govern:rent of ".'-'crn,=-ia._.___t._ and shell be expended

as the legislature of Nieronesia may by la_,iprescribe.

SEC, 4. The Government .of Micrones_a _iall have authority and

-po_.._er to enact such tax la_¢s and. other re,-enue ±av_.for the su-_port
/

1

\--" of public works and other essential _.ove_n:=-_ntservices in x:_rr_,...._

"_" ronesian G,.w__,._...nt Account and such. other pu_-).cThere sf_all:be a _._ae .......-- ''"

funds or accounts as may be provided by the legislature of Micronesia.. ,.

No taxation shall be imp0sed except by law.. All t'axes and other

revenues and money raised or received by the Government of Micronesia

f- _ , " < . .

_...' shall be paid into the Mieronesian Government Account unless required

or permitted by law to be paid into any Other public fund or account.

SEC, 5. (a) As soon as possible after the end.of each fiscal year,

. " .the chief executive of the Government of Micronesia shall certify

to _he Secretary of the Tre_su._y of the United States the-net amount

of revenue raised by the Governmen_ of _[icronesia pursuant to its tax

laws and other revenue laws during the preceding fiscal year. There

shall thereafter each year be transferred and paid over tO the _

Government of Hicronesia, from funds in the United S_ates Treasury _-
m &

q n

not other_ise appropriated, a sum equal to the net amount of revenue

....., raised by the Government of Micronesia, as certified by the chief

.'.... . • . . , ,1-. • ,

'" executive of the Micronesian Government. ." . ._.' . . ' ..
.....'..._ 'i.'. ;._. _.? v':.,..."....-> .:-: :."_"

i•k/•2•. •. •..•. :.. -_. "- -• .. .. -:.. ' ':.2. / . " _ ._
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(b) •Until such time as funds available to the Government of

Nicronesia are. sufficient to meat the obligations-of tha Governmant,

• there is h-_---_b_-,authorized to beappropriated by the Co_._n_=_ of the

United States such additional sums as may be necessar-j to pay sucn

o_-" -a _'onsu.xzg c-,_ •" " "

: SEC. 6. The colle:tion, •receipt, custody, banking , issue,
• ,. . . : .

-" _" management of money credited or to be credited' " e..pen_le,,re care

_'_-_",.. to the i_iicr0nesian Government Account or to any other public fund or_

' gccount.'shal! be as prescribed by law.

SEC. 7. The Government Of _._c.ronesia shall provide for the , "

auditing of its financial books by an auditor who shall be the auditor

- of the }licronesian Government Account and of _all other public fun.is..... • % • . .

.... or account&,, aid of the accounts of all departments,&nd offices of

'_ " the Government of Hicronesia and 0f"such other public,"statutory, or

....." . • local authorities or bodies as may be provided by!a_. .
m

. SEC. 8. No provision of this Act shall be construed to prohibit.
.. . '. , •

• • . . " . • . • •: . •. • - .

.- the Government. of _[icronesia-"from negotiating and concluding .agreements

" for financial, and technical assistan_-e or of a cultural or.. scientific -
. . .

nature with any other country. - ..- .....

-. _ . - . -'": _ _ : - - . .

" : ..'i-,'.. " " : " .::: " " " 7 : "., - " " .. " "

• . • H< %--. -.i " -• ........
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i .-- LA_DS AXeD PROPERTY
i

i SEC. i. - . '

(a) All right, title and interest in and to all.proper>y, real•

_ •
| and personal, now o_..med,retained,controlled, held, used or claimed.

1 by the Government of the Trust Territory of the Pacifi'c Islands or

as to waters and sub-water rights adjacent thereto are hereby

transferred to the Government of Micronesia, to have and to hold,.

with right .of free disposal, absolutely and unconditionally forever
q . . • ..

I (b) 'All.right, title and interest in and to all property, real

1 " "and personal, now owned, retained, controlled, held, used or claimed

I by the united. States Goi/ernment in whatever capacity within the ' .
p i

. .Trust Territory of thePacif{c Islands or as to.waters and sub-water

(/i rights, adjacent thereto, except.-as provided in .(¢),..are hereby

1 transferred to the Government. of Micronesia, to have andto hold,

with right of free disposal',, absolu'tely and. unconditionally forever•

O . . •(c) " Nothing stated in (a) or (b) above shall impai.r the existing. -.

agreements between the Trus_":Territorv Government and the United

States Government or'any agency or instrumentaility thereof insofar.

] as they relate to land use and retention, except exprissly as ..
. / " '.. r ." . . • " .- ."

follows : ... . . . _ -. .
• . : . . . f -

• - ' (i) Any "retained" or "use" land not ir_ fact now in use by ....

the United States Government Shall pass under (a)and (b) above to .:.. .

the Government of Micr0nesia a_ once. " - " " ' " ..... ' "

• - • " . " . • • L

I ... __.. ...-.., :-._-: ,_.-.'...... _ '::_ :,_:'... ,-.--.. .-.

- " • " - " - • • . • " t " " t • "-j. .2 "

1 :i
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1 (ii) Any and el! other "use" or "retention" land, _.¢hether

i acquired by the United States, whether from the Goverument of tLhe

t
Trus_ Territery of the Pacific islands or 0tb.e'_-.rise,shall pass to

1 '
the Gove_-n.ment of "'" -_ _na:. five (5) }'ears'_'-"-,__he

L._cro_sia no late_. "' , =,,___

effective date of the Constitution of ,1.[icronesia.

(iii) The Govern,_ent of _[icronesia shall, by its Own !a+7, "_

provide a speedy and efficient _.,_ayto g_an_ temporary use of any
:

publicly o_._ed property ,upon joint declaration of an e[_ergencD,by •

the Government of _' ..........._ne united States and the Government of ._Hcr,_-'_=_=

Upon term_.ination of the specific use for which "use" or "retention"

rights have been given, any property held under such r_°n_s shall

cnano_ in use
revert to Micronesia. A " _= shall not be permitted, except

upo n the consent of the Government of Micronesia.
• . :

(d) _[icr0nesia shall have within its land areas and adjacent sea, •

such sysPem or systems of 0_nership, use, title, registry and transfer
t ,

as may be decided upon by the Government_ of Eicronesia. The systems

may be the •same or different for different areas or districts.-
., " : . .

,.., , . • ,

•(e) The Government of Micr0nesia shall determine and fix its rights

in and to tidelands, the continental •shelf, the territorial sea,- the

•deep ("high") seas, the ocean floor or seabed, fisheries, and
- . ,, -- .

navigation of waters in accordance with such accepted theory of

international la_.;as may be in the best interests of Micronesia.

L .... . ' '.,": ",-_:",:.:.7 ...:--.", _::. .:.:. ".-.' : :".".:=": .- '' -.": l'_SD !0/!4-/69
( " .... ..", "_ - " :":.:": ': " .: • • " ' " " .:. : " Retyped ASPL.N: - 1!/21/69
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• * STATE_,_.NTSI17 SUPPO._T OF %"_[EPROPOSITION TIL_T: '

" " s.

I. The people of Micronesia should be allo_.._edto draft and ado.pc their
o.'..;ncons..titution,i.e., to orga_.ize a gover.n_.'.entpursuant to a con:;titu-

tion of their o_._ ad,)_tion... .

- o • . "

A. The •policy governing the relationship between tile United Sta_.es

and ?.[icronesia o_._._=h_,,_De based on the princi[._les of _.,u,_u_lconsent and

se/t-determiuation. • :
. • • . '

• '. . . .

B. In accordance vith the above principles, it is ess ent_1 tO any ""

"_' change in ._oiitical status for "'" _ "_._cron=sla that United States fully under-
• . . , .'

stand'the _rishes of the pe0ple of Nicronesia in order that it can be "

properly guided in working _¢ith the peo21.e of _-[icroi',esia to carry out their

_'ishes. , :.... . .
. • . • . ,

C. As people, the Micronesians desire to live together .under their
-. . .

. . ._

(-' ct_osen political syster_.., and Under a structure of gover_ent of their o::_.
\ • . . . . •

making. They should be accorded the freedom by and through an enabling

• . .legis!a_ioa passed by the United States Congress granting complete free-

• , . . . ,

Q . . . ..dora to choose the form of gover_m:ent _hich they desire. ,
• . - :

• D. " In order that the people3f Micronesia may decide on the future• .
.- . . .

: ..... • . • :. .

constitution, of their islands; it behooves the .',.[icronesianpeople to de'
• . . . , .., . . , . ":

tide _hether, when, and in wna_ manner they wish to express their preference.

• - .. ' . .- . .. .., - : . •

.. E. The _[icronesian Political Status Delegation poses the followi:_g :.
• . .- .• .

steps and timeframe to be worthy of consideration: .....

.... -.. , ... - . . . .
: - . ,.. ,.... , .• ,, . .-. .. . . -

'.... i II i i .i
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I. Enactment by the U. S. Congress of an enabling legislation •

(......" to allow X[icronesians to organiz_ a government of their ow_ choosing,

• . . • .

1 to authorize.and othe_.¢ise direct the Congress of "'" ..... "

create a Constitutional Convention _:ithin three years f2o_ the effec-

tive date of the en_b_n_ legislation or o3, 1972 , "" " '...... o " _:nzcnevar d,zte is

the la_,er, to draft a constitution to be.sub'_,n/tted to t_ae votar.s of

Micronasia; to require a referendum by eligible vote%s of _'__,..,.v ....

to approve such a constitution by a majority vote; and to authorize ....

-.. the transmittal by _h_ U.S. President of a ratified constitution to

• ...•.

"-" the Congress of the United •States if the President finds such con-

stit_ution to conform with the provisiona of the enabl__i!._act a_d,_Of

• . . • •

the constitution of the united States. .. -. . " . ....

2. Congress of Micronesia .creates a Constitutional Convention,

/ to be composed of members representing various ethn{c and cultural
_,, ".... • .- . - -j. ; ,

groups and islands of Micronesia, to draft a constitution; Congress
b l

_ n

of Micronesia shall also be responsible to finance such a Constitutional-
. - -. .. .

d

Convention ' . .... .

" 3. Constitutional Convention drafts a Constitution and submits :it

. . - .

to tHe-voters of Micronesia for ratification by a majority vote.

h. If Constitution ratified, .the United States President submits
<

same to the United States Congress.. " " . :._ . . : --

m

- .•. • , . .

., 5. Measures takento terminate the Trusteeship Agreement.. •

" :<iii:iii:_-:::i ::<:i _: .....:. - ., -. . , . .

•. .. : , " -:: • . .. ":.•: " " - 5: . '; i". • :• . -..

: . ...... i/ • .:%/: " .... . . .. :".7. - = ..- , . " - " -
n

.:. . : - ..,.. ..." ,: >. .. ._ . . : ;
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I_E JUDICIARY

SEC. 1. The judicial authority of _.[icronesia shall be vested in such ,-.

court or co-,._,ts as small be established or prov!dec_ for by L_.:_.eConsti

or La_.,,sof ".!icronesia. The coup-"__or courts of :"_..Ll_.o_=_.a_shall have

original and. appellate jurisdiction as sn_!l_be _rovided by law.

SEC.. 2. The a_pointment, qualifications, tehure of office, and s_-

ries of judges of court-_ of _.[icr0n_ssiashall be as prescribed by the Cer:ct:i-

--"- _k_cro__s ].a..
r' tution and La_.._sof :"'_ '= "

SEC'I" 3. ,Subject tO the proviaions of the Constitution of ,.'.[icronesia

arid this Act, _fn appeal sha!t lie to the United States court of Appeals

for the Ninth Circuit from a final judgment of the highest co_r t of

_[icrones ia: . •

(a) As of right, in all cases 1.nvotving the Constitution ,laws,

\.
..... or treaties of the United States or any authority exercised there-

under, from interlocutory orders, in all habeas corpus proceedings,

and in all civil cases where the Value in controversy exceeds $3,000

exclusive of interest and costs; •

•.(b) As of right,, in all cases involving substantial question.of (

. ... - . .

• •. |

law as to the interpretation or effect of any provision of the .
n

n

Constitution or Laws of Micronesia;. . _

-(¢)"As of right, from an3g conviction by the highest court of
H .... - .

Micronesia in the exercise of its criminal jurisdiction whereby

the appellant has been sentenced to death o= to imprisonment for a ..-
'o . . . . . o

term exceeding one year or to a fine of $i,000 or over; _

• .:.-.:. . '- • MPSD 1079/69 ....

,, , . • -. .. . .
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l--_ (d) As Of: •right,_upon petition by the Government Of 1.[icronesia

in all cases involving substantial questions of international la_-z .-

affecting the rights or claims/of _."-- ._"....._,.1,.._.0_.-_,_._or Micronesinns;

(e) By the Gover,ment of 7." r ._,._-_= ,"-' _--._c.o ........, :,.].c_,t _.,.L_leave oz the United.

States Court of Appeals for th-_-hinth Circuit in an 3, other case, if in

the opinion of that court the questlon involved in the appeal is one.

which by reason of its general or public importance, or of the o~n-'_ _-_

of the interests affected, or for any other reason, ought tobe sub-• °- .•

mitted to the United States Cou=t of Apo_aL_ for the.Ninth Circuit

fo 'r decision.: :
• "' i" "'f

SEC. 4. The determination of '-_t_-_= United States Court of Appeals for

• 'v " "

the Ninth Circuit on any appeal from the hlgnest court of FEcronesia shall

be transmitted to the Clerk of the highest court of Micronesia by the " " "

,......Clerk of the United States Court of Appeals for theNinth. Circuit under its •

. seal, and judo_ment sha_i thereupon be entered by the highest court of "

.Micronesia in conformity with that determination, or such Other proceedings

," by way of a new trial Or otherwise shall be taken in the highest court of

Micronesia as are required by f-h"=_--determination. .. " ....
b

SEC, 5. Anyparty may:appeal to ttie Supreme Court of the united States

-from an interlocutory or final judg_nent, or order of the United States Court

of Appeals for the Ninth Circuit, determining the constitutionality of. an

j -

Ac_ of Congress of the United States. A part who has received notice of .....

appeal under this Section shall take arLy subsequent appeal or cross appeal
• . . , • . . .

to_he Supreme Court. All appeals or cross-appeals takes to other courts

. .. :..::":i ..:.. .,.. : '". -: '"" '- '". " ..... _[PSD 10/8/69

,-....: .':...' :"':.:::.".:".:. ":"i-"::.'.::'"".-." ".:.:'.:_"-.": _'::-::":"R,.,_.!"P_DASPL,'..i.--.
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... . . . . •

:"_ prior to such notice shall, after such notice be treated as taken directly

to the Supreme Court.

SEC.-" 6. • (USC Shall be amended so as to carry out the above "

risions ) . "oro, . .
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-.' EXTERaN,_ AFFAIRS ....

. , .

SEC. ..i. All Micronesian citizens shall be.entitled to U,S. conaulo.-- ,

and d_plo;7.at_6 services and protection, to the s:__'=__ ext_,_ aud u_.',de_"
. • . .-

. .[

the.sa_.e terms and conditions, as citizens ef the u,._t_d States

SEC 2. Afeer the.formation o _,,e _ .....-,,m.... of _.[icronesia, no

existing.treaties, executive agreements or other international obligations

to which the United States is a party shali apply to and be binding upo:_-'

• ,%f- •, ._,zcrones__a..unless and until the .Micronesian Government e:.:p_essly

• indicates in. fomal writing' its accession thereto.

SEC., 3. Upon request, of the GoverE'_o.nt of Micron-esia, and only

during such time as" the request is not withdrawal, the United States shall:

(a) represent Micronesia, without cost to _[icronesia, in all ..

f •United Nations and i,nternational agencies; and " "

(b) conduct such external (in,_ernational) affairs as Hicronesia

may-assigr_ to the. United States, on behalf of the Micronesian
F

,./-'_ __________Goverr_'_.enZ. . - :

. .. . . .
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,..-- ,. DEFENSE ......• . . • . . , • . .

SEC. I. Upon request of the Government of "_'-._crc_--_o_a,and only

du_lno such time as the request is not withdre:,rn, the United States shall .....

_ " " " "_ bet_ke_.....s_._h',_action on oeha!f of ?[icrones__a a_ _,a_] re._uircd to assu_e.

tile security of Nicronesia in the face of foreign aggression.

SEC. 2. After the-formation Of the Gover_,_ent of'?-[icronesia, Micro-

" t

nesia agrees riot"to allow any country other than tee United States and

the United Nations tO enter into any part of Hicronesia and its territorial •
r" -',,

.... waters for military purposes for such period of time as the.Government-of .

m

..

Micronesia sha_l determine. .-

. "•, • • . • - • . •
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.... ' ..._"/. ' SETTLE_'_NT OF DA26-\GECLA72_S "'_." _L

SEC. I. The, U.S., in its sovereigti or Trustee capacity, shall
w,

settle,-effectuate and fully fund and implement, before the '/_ _ _= ". _. :.._.C- O.:-S LaP.

Gover_.,ent shall come into existence or :,;ithinthe period of two ye_.rs .

from the- effa-ctive date of this Act, whichever is earlier, any end a!!

pre-war, war, and post-war claims against .the Uffited States. The

' " ". . .7 .

total amount of sett!ement and liquidation of claims against the United
' . .- .

2"". States shall require and be Subject to prior cow,sent and approval of the

Congr.es'sof _licronesia. ' _. . .

SEC. " 2. The United States shal! use ever?" effort on its part to

.... t

negotiate and conclude the settlement of claims against Japan, Germany,

or other •country. .The Congress of _.'icronesia shall choose such Micro-

(_: nesiar_ Representatives.... as it shall deem. necessary to assist,.,advise, and• . . .

participate in any negotiation bY the United States for the settlement

and liquidation of Micronesian damage .claims. " ' -. .. - i. " .

m
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('-_ TARIFFS
k

S[tc_ i -':S-EC. It is the intent h.-_reofthat Micronesian prc ducts "_-_

enter the United •States and its territorles free of United" States

duty and that United States products, upon the authorization by

l_[icronesia by specific.legislation, may enter Micronesia freed of

any United States export duty and/or Micr0nesian ent.ry duty, and to _,,,

f''_, that end • ,.,.

•"SEC. : (a) The following sections of the Tariff Act of 1930,

"x[icronesla i_ediate lyas amended, are hereby amended by inserting . " ", ..
o

after "Johnston Island", each place it appears therein: "

(I) Section 401(k) (19 U.S.C., see. 1401(k)). -'-

(2) Section 557(a) (19 U.S.C'., sec. 1557 (a)). , .

' : (3) Section 562"(19 U.S.C., see. 1562).. ,

(b) Section 401(a) of the Anti-Smuggling Act, as amended (19 U.S.C.

' " " " " ..... " " I " " ft

sec. 1709(a)), is hereby amended by inserting 'Micronesla , immediately

O . •
• •• •• • . • . •

after "Johnston Island". • . • : "
i •

• :•. . ___- _•• • _• . •••

• (c) sections 542, 544, and 545 of Title 18 of the United States Code •

are hereby amended •by inserting '_[icronesia", immediately after

."Johnston Island", each p.!ace it appears therein. _ '.i.." _ - .. .

•(d) For the purpose of the Tariff Schedules of the United• States, _

M'icronesia shall be entitled to the. same •privileges as the insular

possessions of the United States which are outside the Custom " . ".... "

• _. • .... ? • - _. .. . _ . . _-.

• territories of the United States. : " . .... "

.... -,:.-........ i,,.-:.._:_:-_.#.._.-(e__:This Section-shall apply with -respect to-articles, entered or " :. -

"-_- ...- wi_hdra_m from warah0use,-for consumption after the effective date of

.......• ill ' i::'. .. this Act. "......-: • 1.._..:.-. .-.i '. i !.?.i-":._1...- L:.i":i- ! " " :
2 A
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SEC. _[icrones!a is grented the r_,.__o.__,upon its request and '-

proper orovision of x,_"_ _ "-_ law to ' _

or "free trade zones" in so rsr as. and in the a:annar provided in

sections 81(a) to 8!(u) of ,19 U,S.C. a_ amended.

.- . . • .

7 • _'. • . --_

. - • -. • .
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"" The .Department of interior proposal in effect accepts the -

Hicrc-nesian position of land.acauisition by the United-

.States, i.e., _hat _i_e US forego the. right of eminent do-
L . • •

main in "_ ..;.__cro.nesi_ and rely ueon .consultation and bargain-
.... ' . J • . .... .

lag .t'o .satisf.y any .need for land. . " ... .
. . . . . ..- . _ ..

The Deoartment. proposal is based upon a number of important

......." factors: _ _._
. _ ..... . "/ . ."...

I. Culture. Especial!iy at this stage of economic
.. • . . . .

. . . - . . .

deve'lopment, the Hicronesians are inherently at-

. - . • . . • ..

inched tothe small bits of land _..nlch make up
. . . . 7_ ° .

' ' .. . . " . " " , . " ._i _ :._.': " _Micronesia Land is an integral part of their

:traditiOnal Cultures, and the means of Subsistence..

• . .. •. . ." ': . . . ... " . •. .

" - " for most External Conditions notwithstanding, . -.
" " " -i...i•i ' _ •

" " they. want t0 have the finalword.on land usage.

• . . " .
• . . • , .. . . .

12. US Foreign Poli;cy. .It has long been assumed, by

•.the united Nations and foreign.governments,, as
- . . . . .

• . : . / , .. .

- -_ well as .the _[icronesians themselves, that our• . . .. ..
p m

•".. .. : primary interestin Micronesia is a military one-.

,. " " However, more favorable international response

• "il;i...:would be generated by the discharging Of our

,.. present'U.N, obligation to protect the. Micro-
• . ._ ..... .

. _ . . . •

•. '-" : •" - nesians agains_ the loss of their lands and
' ".:'' . "i . ") .... " " " .. " ' " '

I -. .... _.__-%.:..":_:ires0urcesbeing mote visible' than our s_rateg_c

- .-. interests " . - .

.. ". , _. . .. .'._-
, .- . .... • , . . .

60o_



• , . i% . • • • . . , ' . .•• ... •, :
• . ,j • . . • . "

-]i'"' .3 Future Relations :.=ith Micronesia. If"the Micro-

..neslans continue to believe tnat .the'only US

' interest in the area is a military one, we may

expect continuation of th= externa! and. intern,]

" " p0:litical problems that have arisen in the past

Whenever we have sought, to use land in 1:!ic.ronesia.

If. their •vanity is assuaged and they feel wan_ed

" by the United States not only for t.heir land-..

"-- h.oldings, as the Department proposal Would likely
. - . . .-. . - . ...

:. " do', then we can- expect much less i,[icronesian

._ -opposition tO .US land usage, and _.:ill promote a

• much closer" association in every-respect.

(i_. :.4.. •Keeping Out Forei_,n Military..One of the two pri-

, . . .. . • j '

' _ o y _._lcr one• mary objectives og US p lic . in '_" sia "is to.
. • : , . J' • .. '. . .. : • . ." . , , .

• ensure that the area is-never"again used by -

C) . . ", foreignp.owers..... . . f0r.any, military ourposes. This

, , p-.: . " requirement is met by.the Denartment r0posal

4

. . 5. Eminent Domain Power Seldom Used. The great

. : _ .:". majority of military-land acquisitions in the -

• _ " Trust Territory. to date have been made thrdugh, a ..:.....i

.: negotiating process rather than .through use of "
e . 2 ,. , .- .' , • :, . . .

. existing condemnation procedures... To be •sure,

• . .-_ ". the exis.tence of condemnation statutes may have -.

.:.. _ 2. . .... " ' ."'. !'-" - - • -- " : :". ":.... ..... " " i./% . •

•" " i 'i :.. , . . .... : '." .:_. . . .-.. :_;..... :': . .- .-:
-_. i: - " '" " :": ...i:- ::i.:. ' ' " " = : i. :_:-:i--.. "
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- . .. • . ..

• .. .- . . . •.
d ..... . . ° •

I

• .• • . -. • •

(--• _ been of significant influence in these acquis_ - •

tions,, but, in fact, they were generally not used.

in addition, as political ties strengthen.bet_...reen

-.. _ the United States .and "lictor:asia, it is likely.

tha_ the Hihrones__ans ;,'.illdesire a closer

relationship, whic_ would necessarily include

our • reacquiring the po_..:erof eminent domain. _._

,-" 6. Nicrone.sian T._llin_ness to Sell or Lease Land "
L •

-..There seems generally to b_ a..willingness among

those. ?ficronesians, concerned tO transfer: an ef-
• ', . ,e

fective interas.t in or lease land in those areas

which Would be Of value to the US military, i.e.., .

-- " the Norkhern Marianas and perhaps Palau. In

- " " " addition, .as .the Hicronesian economy becomes

'. , , . •

• more money-based , end-land becomes• an economic " •O

I

_i_ '_"- -"c0mmOdity, 'it i's reasonable to expect .that leaders

" '- seeking • the eco[Lomic -_ .... _ _ a _<

• presence Will be even more willing to .transfer

_ .- or lease land. for military or other-uses,

F

.' 7.. Opp0rtunitv for Early Settlement. In the Octob=r:--_

' . . ..

. _ negotiations, the 2,ricronesians were strongly

. :.. united in _heir opposition _o the United States •

" '"".having full power-of eminent domain in Hicronesia '
-:.. • . . -. _ :. . : - . . . , . . , .. . •

• - / • " "-

• " "-.., / "- .--i1. i.-.ii_ k

• . . .. ) - • . ... . •

,__._._ _.,.._.._._._...._. __.___"................. 032830
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• " L'," '- " " "

t,_ -._ .. .... • • . . .

'_.... if the land questlon is central to thelr accept-

ance of any US proposal, i:t is reasonable to

.."" " assum%ithat , unless the US changes its pos_tion
.%.'

on the matter., the ..',[icron.esian delegate, on will

...not agree to a. permanen_ associationuntil their

... economy is sufficiently_ . _ de:-eloped to reduce"

.. " markediv their attachment to and near-religious .
-. . .

_ _ feelings about their land.. Thus, by: our eon-

..... • • tinuing .to .hold this position, :.:hatever its .-

' .advantages to ._s ove_ other alternatives, a

•.. : . pola.riza-tion of the present Hicronesian POsition,

.whichmight prevent an?' compromise Or-agreement

_ " . ..whatsoever,. is quite possible. -.... -. -
• /t - " • , • •

8 . Acquisition Procedure, The.. acquisition, procedure

" .. to be Used is perhaps as important to the success

..-Of land acquisition as the power of eminent domain, "

The most impel*on proc'd"_-i question i=: t,_^_

. Micronesians or group of Hicronesians must approve

.... " US land acauisitions in Micronesia? The Congress

of Micror_esia, taken .as a whole, is quite con-"• • . .

-_. -. _ .servative. and:. rather anti-military. The Hariana

• '. .Islands District Legislature, and, it is surmised,

_ ..the Palau Legislature to a lesser extent, notwith-

standing, its recent resolution relating to bases

' " " :" " :"; " : ".... : 4.- - " " ••" '•
• / -- ' • " .' -f" '- : . -2 . " ' -

-• .- . -,• :........ : , . . .- .:-.,/;i . ./?:,./.
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" , in Palau, view military presence favorably be-

' cause of thegreat economic impact -it would -

have u._on the_ r districts "

- .

I't ....is th_refo_-___= important_ t_'..at the res._=ctiv_

district tegislature,.or a group acti'pg under

i_s authority, be the author'izing-*o0dy for US

:- land acquisitions, .possibly' _-.'ith a_eal by th_ ";"_-

--': US to the Congres _ of _'.;icro_=sia in the cas=. Of

disapproval by the district l_gislatu-re_. _ .. • Such

a procedure :_ou!d h_'__ the _ofi l0_.:zng added

aavantages: ' . '

a. It follows t,he policy of decentralization .:

(
• ': : of .-authority advocated- by the Co.mmittee on.

i _.. • • ._ ' "• ' •

_ ' Government Or_anizati0n of the Congress of
- . • . ."

: Hic..ronesia_ a Policy which • is endorsed by

the. Congress and by the Department--of the " •

! ' . . . . .... .•

.... _ :. In_erior. • " - - :.- • , _. : .. ,

.. .... . • . . . - .

- b. It allows each district to determine its

• " .. ' . own desired rate of economic growth,, and •

'i .:"" •.could conceivably result _n inter_district: :

•.. .: " " • competition f6r military ins_allations'. :

" " " • " • .

.... :. . The effect of the unilateral appeal pro-

" .. ".vision .would he to encourage the Congress • ,

• ._.,..._ .. .., '.:_ . ._ . . ." . . " : • . :.
• • :. --i'/:•i "" i_k. '_ ". -'i:": ,- " :•: " " " - - ,• "

'_ ..... . ...... :_ • . • ..... " .: • .* . ', _. - l *.
_-*" : " :.... " '" ":".i.. : " {i".'".'i: '/ :.-:i':.' i: . "' f: - : : 5 ..' " " :, i " :. :":..":: ' :" "i "."/7.": 'i *.:::' ':".i: ;* "
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t. , •

. . . . .

s,

-- of Micronesia to permit land acquisitions

for projects of territory-_.._ide benefit.

L.

This p"ovisio:-_:ould also ease acquisition. '

for mu!tiLdi_trict programs, or projects

.-. opposed b_" iocal parochial interests "

c. The district legislatures are presently com- •

posed maxn-y of government employees,, who ar.e,..,
• . • • •

, more likely to be sympathetic to US .and

• Administration needs than the more in-

t

dependent members of the Congress of Hicro-

nesia.

(-- Conclusion..If an early., resolution, of the future political

status is desiredby the United States, the only proposal
• , . - .

made thus far which Interior believes would be accepted, by

the Micronesians in the= near: future is the Department pro- =

k._./ posa!, which_ has already been accepted in principle. If

• this proposal can be dea-igned in.its procedure to af)ford

the United States fairly• wide latitude in acquiring• land

in _[icronesia _._ithout the use ofcondemnation procedures ,

the result may well be an early settlement with the Mi_ro-
J

nesians in a manner favorable-t.o the long-range interests
o " . •

• . . . . •

of _he United States. " .

.- . . •

• . , •

• •": :". i/ :_"i .: • : '.!- </• . ., •
-: , .- . •
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LANDS AD_) PROPERTY

SEC. I.

(a) All right, title and interest in and to all property, real

and personal s now mcned, retained, controlled, held, used or claimed

by the Government of the Trust Territory of the Pacific Islands or

as to waters and sub-water rights adjacent thereto are hereby

transferred to the Government of Micronesia, to have and to hold,

i._ with right of free-disposal, absolutely and unconditionally forever..
i

(b) .:All right, title and interest in and to all property, real

and personal, now owned, retained, controlled, held, used or claimed •

by the United States Government in whatever capacity within the

Trust Territory of the Pacific Islands or as to waters and sub-water

rights adjacent thereto, except as provided in (c), are hereby

transferred to the Government of Micronesla, to:have and to hold,

with right of free disposal, absolutely and unconditionally forever.

_ (c) Nothing stated in (a) or (b) above shall impair the existing

agreements between the Trust Territory Government and the United '

States Government or any agency or instrumentaillty thereof insofar

as they relate to land•use and retentlon, except, expressly as

follows:

(1) Any "retained" or "use'.' land not in fact now in use by

the United States Government shall pass under (a) and (b) above to

the Government of Micronesia at once.

.... 414641



(ii) Any and all other "use" or "_etention" land, whether

acquired by tile United States, whether from the Government of the

Trust Territory of the Pacific Islands or otherwise, shall pass to

the Government 4of M_cronesia no later than five (5) year_ after the

effective date of the Constitution of Micronesla.

(iii) The Government of Micronesia shall, by its own law,

<j provide a speedy and efficient way to grant temporary use of any

publicly owned property upon joint declaration of an emergency by

the Government of the United States and the Government of Micronesia.

Upon termination of the specific use for which "use" or "retention"

rights have been given, any property held under such rights shall

revert to Micronesia. A change in use shall not be permitted, except

upon the consent of the Government of Micronesia.

(d) Micronesia shall have within its land areas and adjacent sea,

s such system or systems of ownership, use, title, registry and transfer

as may be decided upon by the Government of Micronesia. The systems

may be the same or different for different areas or districts.

(e) The Government of Micronesla shall determine and fix its rights

in and to tidelands, the continental shelf, the territorial sea, the

deep ("high") seas, the ocean floor or seabed, fisheries, and

navigation of waters in accordance with such accepted theory of

international law as may be in the best interests of Micronesia.

m
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i
STATEMENTS IN SUPPORT OF T}[E PROPOSITION THAT:

I. The people of Micronesla should be allowed to draft and adopt their

o_n const£t_Ltion, i•e•, to organize a government pursuant to a constitu-
tion of their own adoption.

A. The policy governing the relationship between the United States

and Micronesia should be based on the principles of mutual consent and

self-determination.

B. In accordance.with the above puinclples_ it is essential to any

<_ change in political status for Micronesia that United States fully under-
i

stand the wishes of the people of Micronesla in order that it can be

properly guided in working with the people of Micronesia to carry out their

wishes.

C. As people, the Micronesians desire to live together.under their

chosen political system, and under a structure of government of their own

making. They should be accorded the freedom by and through an enabling

legislation passed by the United States Congress granting complete free-

,_ dom to choose the form of government which they desire.

D. In order that the people of Micronesia may decide on the future

constitution of their islands, it behooves the Micrones!an people to de-

cide whether, when, and in what manner they wish to express their preference•

E. The Micronesian Political Status Delegation poses the following '

steps and timeframe to be worthy of consldQratlon:

v RETYPED ASPLM -- 11/21/69
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I. Enactment by the U. S. Congress of an enabling' legislation

to allow Micronesians to organize a government of their own choqsingj

to authorize and otherwise direct the Congress of Microne=la to

create a Constitutional Convention within three years from the effec-

tive date of the enabling legislation or by 1972_ whichever dace is

the later_ to draft • constitution to be submLtted to the:voters of

Micronesia; to require a referendum by eligible voterg of Micronesia

to approve such a constitution by a majorlty, vote; and to authorize

the transmittal by the U.S. President of a ratified constitution to

the Congress of the United States if the President finds such con-

stitution to conform with the prDvlslons of the enabling act and of

the constitution of the United States.

2. Congress of Micronesia creates a Constitutional Convention,

to be composed of members representing various ethnic and cultural

groups and islands of Micronesla, to draft a constitution; Congress

of Micronesia shall also be responsible to finance such a Constitutional

Convention.

3. Constitutional Convention drafts a Constitution and submits it

to the voters of Micronesia for ratification by a majority vote.

4. If Constitution ratified, the United States President submits

same to the United States Congress.

5. Measures taken to terminate the Trusteeship Agreement. "

f
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TARIFFS

SEC. It is the intent hereof that Micronesian products shall

enter the United States and its territories free of United States

duty and that United States products, upon the authorization by

Micronesia by specific legislation, may enter Micronesia freed of

any United States export duty and/or Micronesian entry duty, and to

_(_ that end

SEC. (a) The following sections of the Tariff Act of 1930,

as amended, are hereby amended by inserting "Micronesia", immediately

after "Johnston Island", each place it appears therein: •

(i) Section 401(k) (19 U.S.C., sec. 1401(k)).

(2) Section 557(a) (19 U.S.C., sec. 1557 (a)).

(3) Section 562 (19 U.S.C., sec. 1562)..

(b) Section 401(a) of the Antl-Smuggllng Act, as amended (19 U.S.C.

, sec. 1709(a)), is hereby amended by inserting '_icronesia", inmediately

after "Johnston Island".

(¢) Sections 542, 544, and 545 of Title 18 of the United States Code

are hereby amended by inserting '_icronesia", immediately after

"Johnston Island", each place it appears therein.

(d) For the purpose of the Tariff Schedules of the United States,

Micronesia shall be entitled to the same privileges as the insular

possessions of the United States which are _utside the custom

territories of the United States.
f

(e) This section shall apply wlth respect to articles entered or

withdrawn from warehohse, for consumption after the effective dati of

this Act.

09-
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SEC. M_crouesia is granted the right, upon its request and

proper provision of Micron_slan law, to have one or more "free ports"

i or "free trade zones" in so far as and in the manner provided in
sections 81(a) to 81(u) of 19 U.S.C. as amended.

V
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THE JUDICIARY

SEC. I. IRe Judicial authority of Micronesia shall be vested in such

court or courts as shall be established or provided for by the Constitutlott

or Laws of Micronesia. The court or courts of Micronesia shall have

original and appellate jurisdiction as shall be provided by law.

SEC. 2. The appointment, qualifications, tehure of office, and sala-

ries of judges of courts of Micronesia shall be as prescribed by the Cons_ti-

_ _ tution and Laws of Micronesla.
\J, _

SEC." 3. Subject to the provisions of the Constitution of Micronesia

and this Act, an appeal shall lle to the United States Court of Appeals

for the Ninth Circuit from a final Judgment of the highest cotrt of

Micronesia:

(a) As of right, in all cases involving the Constitution, laws,

or treaties of the United States or any authority exercised there-

under, from interlocutory orders, in all habeas corpus proceedings,

{, _nd in all civil cases where the value in controversy exceeds $3,000

exclusive of interest and costs;

(b) As of right, in all cases involving substantial question of

law as to the interpretation or effect of any provision of the

, Constitution or Laws of Mieronesia;

(c) As of right, from any conviction by the highest court of
l

Micronesia in the exercise of. lts criminal Jurisdiction whereby
[

the.appellant has been sentenced to death or to imprisonment for..a

' term exceeding one year. or to a fine of $1,000 or over;
}.
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(d) As of right, upon petition by the Government of Micronesla

in all cases involving substantial questions of international law

affecting the rights or claims of Micronesia or Micronesians;

(e) By the Government of Micronesia, with the leave of the United

States Court of Appeals for the Ninth Circuit in any other case, if in

the opinion Of that court the question involved in the appeal is one

which by reason of its general or public importance, or of the magnitude

of the interests affected, or for any othe_re_son,, ought _ be sub-

i..(_ mitred to the United States Court of Appeals for the Ninth Circuit

for decision.

SEC. 4. The determination of'the United States Court of Appeals for

the Ninth Circuit on any appeal from the highest court of Micronesia shall

be transmitted to the Clerk of the highest court of Micronesla by the

Clerk of the United States Court of Appeals for the Ninth Circuit under its "

seal, and judgment shall thereupon be entered by the highest court of

Micronesia in conformity with that determination, or such other proceedings

by way of a new trial or otherwise shall be taken in the highest court of

Micronesia as are required by that determination.

SEC. 5. Any party may appeal to the Supreme Court of the United States

from an interlocutory or final judgment, or order of the United States Court

of Appeals for the Ninth Circuit, determining the constitutionality of.an

Act of Congress of the United States. A part who has received notice of

appeal under this Section shall take any subsequent appeal or cross appeal

co =he Supreme Court. All appeals or cross appeals taken to other courts

' " MPSD 10/8/69
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prior to such notice shall, after such notice, be treated as taken directly

to the Supreme Court.

SEC. 6. (USC shall be amended so as to carry out the above

pr ovis ions. )

m'SD i0/8/69
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EXTEKNALAFFAIRS li "

SEt. I. All Microneslan citizens shall be entitled to U.S. consular

and diplomatic services and protection, to the same extent and under

the same terms and conditions, as citizens of the United States.

SEt. 2'. After the formation of the G_ovor_eut of Mlerot:e_ia% _o

existing treaties, executive agreements or other international obligations

to which the United States is a party shall apply •to and be binding upon

( Micronesia unless and until the Micronesian Government expressly

indicates in formal writing its accession thereto.

SEC. 3. Upon request of the Government of Micr0nesia,. and only

during such time as the request is not withdrawn, the United States shall:

(a) represent Micronesia, without cost to Micronesia, in all

United Nations and international agencies; and

(b) conduct such external (international) affairs as Micronesia

l may assign to the United States_ on behalf o£ the Hicrones£an{

I

°.

1
t
1 '
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DEFENSE

SEC. I. Upon request of the Government of Micronesia, and only

during s,ch time as the request is not withdrawn, tileUnited States shall

take such action on behalf of Micronesia as shall be required to assure

the security of Micronesia in the face of foreign aggression.

SEG. 2. After the formation of the Government of Micronesia, Micro-

nesia agrees not to allow any country, other than the United States and.

the United Nations to enter into any part of Micronesla and its territorial

(- watersfor military purposes ffor such period of.-time as. the Government, of

• $

M£cronesia shaLL determine.

CI
-. ,. .% .

f

j_
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SETTLEmeNT OF DAMAGE CLAIMS

SEC. i. The U.S., in its sovereign or Trustee capacity, shall

settle, effectuate and fully fund and implement, before the Hicroneslan

Government shall come into existence or within the period of two years

from the effectiv_date of this Act, whichever is earlier, any an& aLL

pre-war, war, and post-war claims against the United States. The

total amount of settlement and liquidation of claims against the United

( States shall require and be subject to prlor consent and approval of the

Congress of Micronesia.

SEC. 2. The United States shall use every effort on its part to

negotiate and conclude the settlement of claims against Japan, Germany,

or other country. The Congress of Hicronesla shall choose such Micro-

nesian Representatives as it shall deem necessary to assist, advise, and

participate in any negotiation bY the United States for the settlement

and liquidation Of Micronesian damage claims. "

MPSD 10/13169
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CITIZEN EN_fRY INTO UNITED STATES

SEC. _ether or not Micronesian citizens are made United States

citizens oc have and carry United States passports, all such citizens

of whatever age, sex or condition shall at all times have free entry

for any period into the United States and its territories or

possessions free of any restrictions and for any purpose, and while

therein to engage in education, employment, business or other activity

)'_. not inimical to tha safety and security of the United States.

To this end and for this purpose, the following laws of the United

States are amended as follows:

j • . • ..... •••
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SHIPPING, AVIATION AND CO_O/NICATIONS

SEC. It is the desire of Micronesia and the United States that,

so far as feasible, the same laws, treaties, conventions, rules and

regulations govern as to shipping, aviation and communications in,

to and from Mieronesia as apply to Hawaii, subject always to the

unique features of Micronesla.

SEC, To this end. and for this purpose the Government of

< ) Micronesia shall formally indicate, after survey by the Commission

• se{ up in.sec. __, what laws, _eatles, executive agreements,

conventions or rules and regulations on shipping, aviation and communi-

cations shall apply to Micronesia and to what exten_.

SEC. No law, treaty, agreement, conventions, rule or regulatlon

hereafter brought into effect by the United States shall apply as to

Micronesia except after consultation and consent by the Government
i

of Micronesia." . _ _ . .- .

O E E _ E

•% .
• . ' " / .. .
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SEC. Micronesia shall be entitled to maintain and use United

States currency as its medium of exchange, and to that end the

following laws are amended to add '_4icronesia" immediately after

"Liberia."

Jl

"SEC. Micronesia shall be entitled to maintain and use United

States postal services ac the same rates and on the same terms as

apply in Hawaii, and to that end the following laws are amended to

add '_4icronesia" immediately after "Virgin Islands."

/ _ SEC. The banking..services and particularly the federal reserve
2

and federal deposit insurance systems of the United States shall apply
I

to Micronesia as they presently do to Hawali, and to that•end the

following laws are amended by inserting immediately after '_irgin

Islands" the word "Micronesia."

r

lO/9/69
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U.S. LAWS WIT}I RESPECT To MICRONESIA; FINANCE

SEC. i. Upon the effective date of this Act, no new legislation

or act of the Uilited States of America shall extend, or be deemed to

extend, to Micronesia as part of its law, unless it is expressly

decl_red in such act or law that Micronesia through its constitutional

process has requested and consented to its being enacted and being

made applicable to Micronesia.

_i'/_ SEC. 2. A Statutory Survey Commission is hereby created, consisting

of fourteen members, seven of _dlom shall be appointed by the President

of the United States and the other seven members to be appointed by

the Congress of Micronesia. This Commission shall survey the Federal

statutes and recommend within one year of the effective date of this

Act to both the United States Congress and the Congress of Micronesia

those laws of the United States _,ich the Commission recommends shall

apply or not apply to Micronesia. The Commission shall meet and

_._) coordinate its work with the members of the Constitutional Conventioni

herein before authorized to be created pursuant to this Act. The

Congress of Micronesia shall review the recommendations of the

Commission and shall in turn recommend to the United States Congress

f

those laws which it recommends shall apply to Micronesia.

J SEC. 3 Effective on the first day of July following the effective
i • .

i

1 date of this Act, all customs duties derived from Micronesla, the
!
i
i

] proceeds of all taxes collected under the internal revenue laws of
4 ' •

I
i

9
i
i =

i i
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the United States, its territories and possessfons, or consumed in

Mieronesla, and the proceeds of any other taxes _hich may be levied

by tile United States Congress and all quarantine, passport, immi-

gration and naturalization fees collected in _[icronesia shall be paid

into the treasury of the Governmeut of Nicronesia and shall be expended

as the legislature of Micronesia may by law prescribe.

SEC. 4. The Government of Micronesia shall have authorlty and

power _o enact such tax laws and other revenue law_ for the _upport
(

" of public works and other essential government services in Micronesia,

There shall be a Micronesian Government Account and such other publ'ic

funds or accounts as may be provided by the legislature of Micronesia.

No taxation shall be imposed except by law. All taxes and other

revenues and money raised or received by the Government of Micronesia

shall be paid into the Mieronesian Government Account unless required

or permitted by law to be paid into any other public fund or account•

SEC. 5. (a) As soon as possible after the end of each fiscal year,

_A the chief executive of the Government of Mieronesla shall certify

to the Secretary of the Treasury of the United S_a_es the net amount

of revenue raised by the Government of Micronesia pursuant to its tax

laws and other revenue laws during the preceding fiscal year. There

shall thereafter each year be transferred and paid over to the

Government of Micronesla, from funds in the United States Treasury

not otherwise appropriated, a sum equal =o the net amount of revenue

raised by. the Government of Micronesia, as certified by the chief

A

executive of the Micronesian Government.

¢
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(b) Until such time as funds available to the Government of

Microncsia are sufficient to meet the obligations.of the Government,

there is hereby authorized to be appropriated by the Congress of the

Unitcd States such additional sums as may be necessary to pay such

obligations.

SEC. 6. The collection, receipt, custody, banking, issue,

expenditure, ca_e, management, of money credited or to be credited

.... to the _[icronesian Government'Account or to any other public fund or

accoun¢ shall be as prescribed by law.

SEC. 7. The Government of Micronesia shall provide for the

auditing of its financial books by an auditor who shall be the auditor

of the Micronesian Government Account and of all other public funds

or accounts, and of the accounts of all departments and offices of

the Governmen= of Micronesia and of such other publlc, statutory, or

local authorities or bodies as may be provided byhw.

---_.-_ SEC. 8. No provision of this Act shall be construed to prohibit

the Government of Micronesia from negotiating and concluding agreements

for financial and technlcal assistance or of a cultural or scientific

nature with' any other country. ;

I : . "".
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DEPARTMENT OF INTERIOR LAND PROPOSAL

The Department of Interior proposal in effect accepts the _

Micronesian position of land • acquisition by the United

States, i.e., that the US forego the right of eminent do-

main in Micronesia and rely upon consultation and bargain-

ing to satisfy any need for land.
) ,

The Department proposal is, based upon" a number of important
/

_2 factors:

1. Culture. Especially at this stage of economic

development, the Micronesians are inherently at-

tached to the small bits of land which make up

Micronesla. Land is an integral part of their

traditional cultures, and the means of subsistence

for most.. External conditions notwithstanding,

they want to have the final word on land usage.
/

2. US Foreign Pol£cy. It has long been assumed by

the United Nations and foreign governments, as

well as the Micronesians themselves, that our

primary interest in Micronesia is a military one.

However, more favorable international response

would be generated by the discharging of our

present U.N. obligation to protect the Micro-

nesians against the loss of their lands and

resources being more visible than our strategic

interests.
t"

$
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3. Future Relations with Micronesia. If the Micro-
I

] nesians continue to believe that the only USI

] interest in the area is a military one, we may

I, expect continuation of the external and internal
|

I political problems that have arisen in the
past

whenever we have sought to use land in Micronesia.

If their vanity is assuaged and they feel wanted

by the United States nat only for their land-

9 •{ holdings, as the Department proposal would likely

do, then we can expect much less Micronesian.

opposition to US land usage, and will promote a

much closer association in every respect.

4. Keeping .Out Foreign Military. One of the two pri-

mary objectives of US policy in Micronesla is to

ensure that the area is never again used by

r _ foreign powers for any military purposes. This

requirement,ls met by the Department proposal.

5. Eminent Domain Power Seldom Used. The great

majority of military land acquisitions in the

Trust Territory to date have been made through a

negotiating process rather than through use of

existing condemnation procedures. To be sure,

• [

the exis=ence of condemnatlon statutes may have



been of significant influence in these acquisl-

tions, but, in fact, they were generally not used.

In addition, as political ties strengthen b_=ween

the United States and Hicronesia, it is likely

that the Micronesians will desire a closer

relationship, which would necessarily include

our reacquiring the power of eminent domain.

(_ 6. Micronesian Willingness to Sell or Lease Land.

There seems generally to be a willingness among

those Micronesians concerned to transfer an ef-

fective interest in or lease land in those areas

which would be of value to the US military, i.e.,

the Northern Marlanas and perhaps Palau. In

addition, as the _licronesian economy becomes

more money-based, and land becomes an economic

(_ commodity, it is reasonable to expect that leaders

seeking the economic advantages of American

presence willbe even more willlngto transfer

or lease land for military or other uses.

7. Opportunity for Early Settlement. In the October

negotiations, the Microneslans were strongly

united in their opposition to the United States

having full power of eminent domain in Micronesia.

3
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_ If the land question is central to their accept-

ance of any-US proposal, it is reasonable to

assume that, unless the US changes its position

on the matter, the Hicronesian delegation will

not agree to a permanent association until their

economy is sufficiently developed to reduce

markedly their attachment to and near-religlous

fQelings about their land. Thus, by out con-

/ ) tinuing to hold this position, whatever its

advantages to us over other alternatives, a

polarization of the present Microneslan position,

which might prevent any compromise or agreement

whatsoever,, is quite possible.

8. Acquisition Procedure..• The acquisition procedure

to be used is perhaps as important Co the success ._
._ •

of land acquisition as the power of eminent domain.

The most important procedural question is: What

Micronesians or group of Microneslans must approve

US land acquisitions in Micronesia? The Congress
,<

of Micronesia, taken as a whole, is quite con-

servative and rather anti-military. The Mariana

Islands District Le_islature_ and, it is surmised,

the Palau Legislature to a lesser •extent, notwith-

standing itS: recent resolution relating to bases

4
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in Palau, view military presence favorably be-

cause of the great economic impact it would

have upon their districts.

It is therefore important that therespectlve

district legislature, or a group acting under

its authority, be the authorizing body for US

land acquisitions, possibly with appeal by the

US to the Congress of Micronesia in the case of

disapproval by the dlstrlct legislature. Such

a procedure would have the following added

advantages:

a. It follows the policy of decentralization

of authority advocatedby the Committee on

• Government Organization of the Congress of

Micronesia, a policy which is endorsed by

L the Congress and by the Department of the
Interior.

b_ It allows each district to determine its

own desired rate of economic growth, and

could conceivably result in inter-distrlct

competition for military installations.

The effect of the unilateral appeal pro-

vision would be to encourage the Congress

i
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I

1 of Micronesia to permit land acquisitions

I for projects of terrltory-wide benefit.

This provision would also ease acquisition

for multi-district programs, or projectsopposed by local parochial interests.

c. The district legislatures are presently com-

posed mainly of government employees, who are

(i_ more likely to be sympathetic to US and

Administration needs than the more in-

dependent members of the Congressof Micro-

nesia. "

Conclusion. If an early resolution of the future political

status is desired by the United States_ the only proposal .

made thus far which Interior believes _ would be accepted by

the Microneslans in the near future is the Department pro-.

_ posal, which has already been accepted in principle. If•

this proposal can be designed in its procedure to afford•

the U_ited States fairly wlde latltude in acquiring land

in Micronesia without t.he use of condemna_:ion procedures,

the result may well be an early settlement .with the Micro-

nesians in a manner favorable to the long-range in=erests

of the United Stakes. .

J
I
1 6 "
l

1
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To provide for the creation of a constitutional government by the people

of Hicronesia, the future political status of the Trust Territory of

the Pacific Islands and for. other purposes.

Whereas the Trust Territory of the Pacific Islands was placed under the

Trusteeship system, established in the Charter of the United Nations,

by means of the Trusteeship Agreement approved by the Security Council

) of the United Nations on April 2, 1947, and the United States Govern-

ment on July 18, 1947_ after due constitutional process; and

Whereas the United States of America was designated under the terms of

the Trusteeship Agreement as the administering authority of the Trust

Territory of the Pacific Islands; and

Whereas the United States has heretofore assumed obligations for the

civil administration of the Trust Territory in accordance with the

terms of the Trusteeship Agreement; and

Whereas the Congress of the United States of America by the Act of June

_-J 30, 1954 provided that until Congress shall further provide for the
t

government of the Trust Territory of the Pacific Islands, the executive,

legislative and judicial authority necessary for the civil administration

of the Trust Territory shall continue to reside in such person or persons

and shall be exercised in such manner and through such agency or agencle_

as the President of the United States may direct or authorize; and

Whereas by Executive Order numbered 11021, the President of the United

States vested responsibility in the Secretary of the Interior _or the

civil administration of all the Trust Territory; and

.......... .................. 414666 ......



Whereas the Congress of Micronesla, the popularly elected legislative

body of the Trust Territory of the Pacific Islands, has requested

the President and the Congress of the United States to give consider-

ation to the future political status of the Trust Territory; and

Whereas a Constitutional Convention is a basic method of ascertaining

the wishes of the people and seeing such wishes reflected in a structure

of government; and

Whereas the Congress deems it appropriate that in the process of developing

_ self-government, the people of the islands of Ricronesia should enjoy

certain rights and responsibilities inherent in the representative form

of government ;

Be it enacted by the Senate_alad House of Representatives of the United

States of America. in Congress assembled, That this Act may be cited as

"The Hicroneslan Constitutional Convention and Political Status Act".

TITLE I - - CONSTITUTIONAL CONVENTION

SEC. I01. In recognition of the principles of government by consent

of the governed and' right of self-determlnat_on, the people of the islands

of .M_cronesia are authorized, to form a government _for the islands of

Micronesia pursuant to a constitution of their own adoption as provided by

this Act.

SEC. 102. The Congress of Micronesla is authorized to call a con-

stitutional convention to convene not later than January 1971 to formulate

and draft a constitution for the islands of _cronesia In accordance with

-2-
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this Act. The procedure for the drafting, and adoption of the con-!

stitution by the people of Micronesia shall be in accordance with the

rules and regulations established by the Congress of Micronesia. The

delegation from each'district to the Congress of Micronesia shall select

from among its members one representative to the constitutional convention.

Additional delegates shall be elected from among the qualified voters of

each district to be apportioned asthe Congress of Ktcronesia shall direct,

_ provided that each district shall receive at least one additional delegate.

SEC. 103. The recommendation of the constitutional convention of a

draft constitution for the islands of F_tcronesia shall be submitted not

later than January of 1972 to the Congress of F_tcronesia for adoption.Q

SEC. 104. Upon adoption by the Congress of Hicronesia, the proposed

constitution shall be fo_arded to the President of the United States.

If the President finds that the proposed constitution provides a republican

form of government, includes a bill of rights, and conforms substantially

with the applicable provisions of this Act and the Constitution of the

United States of America, he shall so certify to the High Commissioner of

the Trust Territory, who shall so advise the Congress of Micronesia. If

the President finds that the proposed constitution does not provide for a

republican form of government, or for a bill of rights, or does not conform

substantially _rith the provisions of this Act or the Constitution of the

United States, he I shall so adyis e the High. Commissioner of the Trust Terri-

tory, stating wherein in his Judgment the constitution does not so provide

or conform. TheHigh Commissioner shall in turn submit such message to

-3-
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the Congress of Micronesia for further action, The revised document

shall be returned to the President and the same procedure repeated until

the President and Congress of Hicronesia are in agreement,

Sec, 105, (a) Upon certification by the President to the High

Commissioner of the Trust Territory in accordance with section 104 of

this Title, the High Commissioner shall, within thirty days after

receipt of such certification, issue a proclamation for a referendum to be

(i'_ held not more than ninety days after the date of the proclamation on the

following proposition:

"Shall the peoples of the Trust Territory of the

Pacific Islands Join in a political association

with the United States of America as provided in

the Constitution of Micronesla and the Micronesian

Constitutional Convention and Political Status Act?"

(b) The High Commissioner of the Trust Territory of the Pacific

Islands shall, within thirty days following the referendum, certify

the results to the President. If the President finds that a majority
i

of the legal votes cast at the referendum are in'favor of adopting the

proposition, he shall issue a proclamation so stating, and the Constitu-

tion of Hicronesla, and Title III and IV of this Act shall become

effective upon the date specified in the proclamatlon. In the event the

foregoing proposition is not adopted at the referendum by a majority of

the legal votes cast, none of the provisions of Titles Ill and IV of this

Act shall become effective.



CHARACTER OF THE C0_TITUTION OF MICRO_ESIA - - MANDATORYPROVISIONS.

SEC. 201. The Constitution of Micronesia shall be republican in

form, shall provide for three separate branches, legislatlTe, execut£we_

and _udictal_ and shall contain provisions either as a _ thereofs

.or as an ordinance appende_ thereto to the effect that - -

(1) The in_bitants of Micrones4_ are nationals of

the United States to the extent provided for in Title lII,

Chapter 2 of this Act.

3 (2) No legislation enacted by the Congress of Micronest_

,. may be inconsistent with the Constitution of the United States,

and the laws of the United States made in pursuance thereof_

and all treaties made, or which shell be made, under the

authority of the United States.

(3) No • law shall be passed by the Congress imposin6 any

tax upon property of the Government of the United States or

proper_y of the Go_ernment of Mlcronesia. No impor_ or export

.) •.,_ levies shall be imposed on goods imported into Micronesia from :

the United. States or any of its terri_fies cr transpor_d

between or smon6 the Districts of Micronesia, or a_ political

subdIYislon thereof. No taxes or export levies shall be _nposed

upon the exportation of 6oods from Micronesla to the Unltea States,

its territories or possessions.

(4) The business of the Congress, and of the Cure,tree of

&he whole, shall be transacted in sessions open to the public.

P
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, (5) Every member of the Congress of Micronesla and all

officers of the Government of Micronesla shall take the fol-

lowing oath or affirmation: "I solemnly (swear) (in the presence

of Almighty God) (affirm) that I will well and faithfully support

the Constitution of the United Statesj the laws of the United

States applicable to Micronesia and the laws of Micronesla, and

that I will consclentlously and impartlally discharge my duties

.. as a member of the Congress of Kicronesla (or as an officer of the

Government of Micronesia)."

(6) No person who advocates, or who aids or belongs to any

party, organlzatlon_ or association which advocates, the overthrow

by force or vlolencd of the Government of Micronesla or of the

United States shall be qualified to hold any public office of trust

or profit under the Government of Micronesia.

(7) The power, authority and functions of the Governor,

_i D Lieutenant Governor and Acting Governor provided for in Title III,

Chapters 4 and 5: shall be recognized.

(8) The Judicial authority of the Government of Micronesla

shall be vested in one paramount court_ and such inferior courts as

may be provided for in the Constitution of Micronesla or by act of

the Legislature of Micronesia. Judges of the paramount court shall

be appointed by the chief executive, by and with the advice and

consent of the Legislature of Micronesla_ as provided in the Con-

stltutlon of Micronesla, shall hold their offices during good

.# .
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behavior, and along with other Judges of KlcronesiA, shall not

have their compensation diminished during their continuance

in office.

(9) The ps.--amount court of 14icrones tn shall have Juris-

diction to review on appeal all decisions of the inferior courts

in accordance with rules prescribed b_ the Legislature of Kicro-

nesia. Xt may fro_ time to time prescribed rules for the conduct

of its business and that of the inferior courts.

subject to review by the United States Court of AI_ for the

Ninth Circuit as provided for in.Title lll, Chapter 6 of this Act.

(11) The _rlsdiction and l_WerS of the District Court for

Nicronesia and o$ its _udges and o_'_Icers provided for in Title XIX,

Chapter 6_ shall be recognized.

(.,_) No l_blic indebtedness shall be authorized or allo_d in

excess of 10 per cent_ of the a_re_te tax waluation of the

t (_.) proper__ _croneB_.BoQ_orot__rob_iom3 c__2eGovern-

merit of Nicronesia payable ao!el_ fr_ revenues d_rive_ from any
,I

public improvement or undertaking shall not be considered public

t indebtedness of Kicronesia within the _eanin_ of this section.

i as set forth in Title l_I_ Chapter 8 of tb£_ Act shall be

il

!
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(14) No privately or communally owned real property or use

rights in such property in Micronesla may be transferred, sold,

alienated or leased for a term in excess of ten years to non-

residents or corporations owned or controlled by non-residents

of Micronesia unless such transfer, sale, alienation, or lease

is first approved in writlng by the majority vote of a commission

to be especially established for that purpose in accordance with

_i_ the laws of Micronesia, provided, however, that this does not
limit the right of the United States Government to acquire property

or use of property by purchase or exchange as may be negotiated

between the parties concerned.

(15) The territorial sea of the islands of _tcronesla shall

be delimited in accordance with the laws and treaties of the

United States, and shall not exceed the limits maintained by the

United States in its international relations. All laws and treaties

of the United States of general application regarding navigable waters,

_D the territorial sea, the high seas, including but not limited to the

contiguous zone and the continental shelf, and fisheries shall be

applicable vlth respect to Micronesia.

(16) The rights, privileges, and immunities of citizens of the

United States shall be respected in Micronesla as though Nicronesia

were a State of the Union and subject to the provisions of clause I,

section 2 of article IV of the Constitution of the United States•

O _

¢
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TITLE III

POLITICAL STATUS OF MICRONESIA

Chapter 1. Government of Hicronesia°
Chapter 2. C£tizenship.

Chapter 3. Nonvoting Delegate in Congress of the United States.

Chapter 4, Executive Power prior to January 5, 1981.

Chapter 5, ExecUtive Power on or after January 5, 1981.

Chapter 6. Power of Federal Courts.

Chapter 7. Fiscal Provisions.

Chapter 8. Government Property.

Government oE Nicronesta

SEC. 311. (a) The Trust Territory of the Pacific Islands, con-

sisting of the islands formerly administered by the United States of

America pursuant to a Trusteeship Agreement with the Security Council

of the United Nations, will hereafter be associated with the United

1 States as a self-governlng, unincorporated territory of the United States

and to be known as '_lleronesia".

_i (b) The Government. of Micronesla shall have the powers set forth

in this Act, shall have power to sue by suchname, and with the consent

of the Congress of Micronesla, may be sued upon any contract entered into

with respect to, or any tort committed incident to, the exercise by the

Government of Micronesia of any of its lawful powers.

(c) The relations of the Government of Micronesia wlth the Federal

Government shall be Conducted through such agency of the United States as

the President may designate. .

.............................  14674 ....



Chapter 2.

_. 321. (a) The fo_ persons, and their _n born

! after Jul_ 18, 1_7, are hereby declared to be nat_or_la of the

United States as of the effective d_te of th_ Act, if, on such

date, they vere residents of an island of the Trust Territory of

the Ib.e:L_'lc Islands or other territory over v_ch the _tted States

!I ,..--_,.. exercises r_hts.Of sovere_nty:
(1) All inhabitants of the _slands of the Trust

Territory of the Pacific Islands on Jul7 18, 19_7_

_nclud_ng those temporarily absent froa the islands of the

Trust Territory of the Paa_le _=lnnds on that date, who _re

residents of the Trust Territory of the l_c_rle Islands, _ao

after that date continued to reside on the islands of the

Trust Territory of the Pa¢_tc Islands or other territory

over which the United States exercises sovereignty, and vho

- have taken, no a_-=at2ve steps to preserve or acqudxe fore_n

nationality; and

(2) All persons born in the Islands of the Trust Terrltor_

1 of the Pattie Islands .who resided in the islands of the Trust

! Territory of the Pacific Islands on Ju_7 18, 19_7, including

i1 those temporar_7 absent fTom the islands of the Trust Territory

! of the Pacific Islands on t_at date, who after that date continued

_i'I to reside in the _ of the Trust Territory of the Pacific
i
!

-_ _sZanda or other territory over _n_ch the United States exercises

soweret_nl_, and who _ave taken no _rf_z_l_ve steps to preserve

! or acq,u.tre _'ore_n. nattonal_tTo .-

:'0
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(b) All persons born or natura//zed in the islands of the Trust

Territory of the Pacific Islands on or after July 18, 1_7, (whether

before or after the efTecttve date of this Act) who are mubJee_ to

the Jurisdiction of the United States and vho haws not taken af_i,-_at;:l,w_

steps to preserve or acquire £oret6n nattmmlt_y, are dec/az_ to be

nationals of the Unlted States.

(c) An_ person hereinbefore &escribed _no is a citizen or n_tione_

of a country other than the Unlted States and deslrea to retain his

() present l_lttlca_ status shall make a declaration under oath of such

desire prior or two years after the efTeetive date of this Act, said

declaration to be in form and executed in the manner prescribed by

regulations. From and after the _ of such a declax_tton a_

such person shall be ,held not to be a citizen or natto_l of the

United States by virtue o1" tilts seetlon.

SEC. 322. ParaErBphs 36 and 38 ¢f subsection (a) of 8ec¢lon i01

of t±on tiona ty (66 Star. 163, 8 U.S.C. ].01 (a)

," "_ (36) andL(_}, are hereby _ndeA _ _ert_ "Micrones_", Imnedlatel_

eLTtar"Guam", where it appears in each _ph.

Chapter 3-

SEC. 331. (a) There shall be a non-vo_InE Dele_te in the

, United States House of Representatlyes for Micronesi_. _e non-voti_

Dele_te shall be eleete_ by the people qua//fte& to vote for :embers

of the Congress of Mtcronesla at the next Emmral election after the

effee¢ive date of th_ Act an_ thereafter &¢ such _eneral eleetlon

11
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every second year thereafter. The term of office shall commence on

the 3d day of January following the date of election.

(b)(1) No person shall be ellglble for electlon as a non-votlng

Delegate who (a) is not a national of the United States and of

l_cronesla and (b) is not at least twenty-flve years of age. In case

of a vacancy in the office o_ non-votlng Delegate by death, resignation,

_. or otherwise, the office shall remain vacant until his successor is

elected and quallfied.

(2) The non-votlng Delegate shall have such privileges in the

House of Representatives as may be afforded him under the Rules of

the House of Representatives. The non-voting Delegate shall receive

the same compensation, allgwances, and benefits as a Member of the

House of Representatives°
0.

Chapter 4.

Alternative A

POR P oRTOJ,UARY5,.1981.

SEC. 341 (a) Until the first Monday in January 1981, the executive

authority of the Government of Micronesla shall be vested in an

executive officer, whose title shall be "Governor of Micronesia". The

Governor shall be appointed by the President, by and with the advice

and consent of the Senate of the United States, and shall hold office

for a term of four years or until his successor is appointed and

qualified. He shall be a citizen or national of the United States

and shall be not less than thirty years of age. The Governor shall

maintain his official residence in Micronesla during his inc_bency.

l
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(b) The Governor shall have general supervision and control of
!
!

1 all executive agencies and instrumentalities of the Government of

Micronesia. He shall faithfully execute the laws of the United Statesapplicable to Hicronesla, and the laws of Micronesla. Re may grant pardons

and reprieves and remit fines and forfeitures for offenses against the

local laws, and, with the approval of the President in cases of Federal

offenses, may restore civil rights in Micronesia, and may grant respites

) for all offenses against the applicable laws of the United States until

the decision of the President can be ascertained. He may veto any legislation

as provided in this Act. He shall commission all officers that he may be
authorized to appoint. He may call upon the commanders of the armed forces

I of the United States, or summon the posse comitatus, or call out the mllltla,

to prevent or suppress vlole_ce, insurrection, or rebellion, and he may,

in case of rebellion, invasion, or imminent danger thereof, when the

public safety requires it, suspend the privilege of the writ of habeas

_ ii_ corpus, or place Micronesia, or any part thereof, under martial law, until

communication can be had with the President and the President's decision

thereon communicated to the Governor. He shall annually, and at such other

times as the President or.'the Congress may require, make official report of

the transactions of the Government of Hicronesla to the President of the

= United States, or such officer as the President may designate, and his

said annual report also shall be transmitted to the Congress of the United

States and the Congress of Micronesla. He shall perform such additional

duties and functions as may, in pursuance of law, be assigned to him by the

President, or by his delegate, He shall have the power to issue executive
/

regulations not in conflict with any applicable law.
¢

- 13 -
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SEC. 342. (a) The Governor may submkt such recommendations for the

enactment of legislation to the Congress of Mlcronesia as he shall con-

sider to be in the peopleVs interest.

(b) The Governor shall annually submit to the Congress of Micro-

nesia in Joint session assembled estimates of revenues and a recommended

budget for appropriation for the next fiscal year. With respect to

such additional sums asare authorized in Section 373 to be appropriated

by the United States Congress, the Governor shall submit to the Congress

of Micronesla a preliminary budget plan for recommendation and review.

The Governor shall adopt such recommendations as he may deem appropriate,

but he shall transmit to the President or his delegate all recommenda-
_e

,ions he has not adopted,

(c) TheGovernor may call special sessions for such period of time

and at such time and place_ as in'hls opinion the public interest may

, require. No legislation shall be considered at any special session other

than that specified in the call therefor or in any special message by

theGovernortotheCongress ileinsuchsession.. "..°

SEC. 343. (a) Every bill passed by the Congress of Micronesia shall,

before it becomes a law, be presented to the Governor. If he approves it,

he shall sign it,-but if not he shall, except as hereinafter provided,

return it with his objections, to the Congress within ten days (Sundays

excepted) after it shall have been presented to him. If he does not ret4rn

it within such period, it shall be a law in llke manner as if he had signed

it, unless Congress by adjournment prevents its return, in which case it

f

r
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shall be a law if signed by the Governor within thirty days after it

shall have been presented to him; otherwise it shall not be a law. When

a bill is returned by the Governor to the Congress with his objections,

the Congress shall enter his objections at large on its Journal and may

proceed to reconsider it. If, after such reconsideration, two-thlrds of

the Congress agree to pass it, it shall be sent to the Governor, and

shall become law.

"D (b) If any bill presented to the Governor contains several items of
appropriation of money, he may object to one or more of such items, or

any part or parts, portion or portions thereof, while approving the other

items, parts or portions of the bill. In such a case he shall append toe

the bill, at the time of signing it, a statement of the items, or parts

or portions thereof, to which he objects, and the items, or parts or

portions thereof, so objected to shall not take effect.

SEC. 344. Until the first Monday in January 1981, the President

shall appoint a Lieutenant Governor of Micronesia who shall possess the

" qualifications required for appointment as Governor and who shall have

all the powers of the Governor in the case of a vacanc 7 in the office of

Governor or the disability or temporary absence of the Governor. He

shall have custody of the seal of Micronesla and shall countersign and

affix such seal to all executive proclamations and all other executive

documents. He shall record and preserve the laws enacted by the Congress

of Micronesla. He shall immediately promulgate all proclamations and

orders of the Governor and all laws enacted by the leglslature. He shall

m 15 m " Q
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have all such executive powers and perform such other duties as may be

prescribed by this Act or assigned to him by the Governor. He shall hold

office at the pleasure of the President or until hls successor is appointed

and has qualified.

SEC. 345. Until the first Monday In January 1981, the President or

his delegate may from time to time deslgnate the head of an executive

department of the Government of Micronesla or other person to act as

Governor in case of a vacancy in the office, or the disability or temporary

so designated shall have all the powers of the Governor for so long as such

condition continues'. The Governor or Acting _overnor may from time to

time designate an officer or employee of the executive branch of the Govern-

ment of Micronesla to act as Lieutenant Governor of Micronesla in case of a

vacancy in the office of Lieutenant Governor of Micronesia or the dis-

ability or temporary absence of the Lieutenant Governor of Mlcronesla or

while the Lieutenant Governor is acting as Governor, and the person so

(_ designated shall have all the powers of the Lieutenant Governor so long as

such condi£1on continues, except for the power set forth in the first

sentence of Section 344 of this Act. No additional

compensation shall be paid to any person actlng as Governor or as Lieutenant

Governor under this Act,

SEC. 346. (a) Until the first Monday in January 1981, the Governor

of Mlcrones._a shall receive an annual sa%ary to be paid by the United States

at a rate provided 'for Level V of the Executive Schedule in Section 5316,

Title 5 of the United States Code.

-16 - "
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(b) Until the first Monday in January 1981, the Lietutenant Governor

of Micronesia shall receive an annual salary to be paid by the United

States at a rate established in accordance with the standards provided

in the Classification Act of 1949, as amended.

(c) Until the first Monday of January 1981, the Governor and the

Lieutenant Governor of Micronesia, and members of their immediate staffs,
#

shall have the status of Federal officers and employees of the United

States.

Chapter 5.

EXECUTIVE POWER ON OR AFTER JANUARY 5, 1981.

SEC. 351. (a) Beginning with the first Monday in January 1981, the

' executive power of Micronesia shall be vested in a Governor who shall be

elected by the people of Micronesia. The Constitution of Micronesia

shall provide for the powers and duties of the Governor; it may also

provide for the office of a Lieutenant Governor. The manner of the

election of those officers shall be determined by the Constitution or laws

of Micronesia. The first election for Governor and Lieutenant Governor,

if any, shall be held on November 4_ 1980.

(b) As of the date the first elected chief executive of Micronesia

takes office, the President or his delegate is authorized to appoint a

Comptroller for the ter±itory of Micronesia. He shall have the same

duties and authorities in Micronesia as those prescribed by Public Law

90-497, 48 U.S.C. 1422d (Supp. IV, 1965-1968), for the government

comptroller for Guam. He shall perform such additional duties as the

President or his delegate may prescribe.
¢
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SEC. 352. The Governor of Micronesfa shall have the follo_ng

powers and duties in addition to those conferred upon him by the Con-

stitution and laws of Micronesfa. He shall be responsible for the

faithful execution of the laws of Mfcronesla and the laws of the United

States applicable to Micronesla. He may with the approval of the President

restore in Mlcronesia such civil rights as may have been lost as the

result of convictions in Federal or State courts. He shall make to the

_ President or his delegate an annual report df the transactions of the
Government of Micronesia for transmission to the Congress and such other

reports at such other times as ma 7 be required by the Congress or under

applicable Federal law. Whenever it becomes necessary, in case of disaster,
0

invasion, insurrection, or rebellion, or imminent danger thereof, or to

prevent or suppress lawless violence, he may request assistance of the

military or naval commanders of the Armed Forces of the United States, which

assistance may be given at the discretion of such commanders if not disruptiv_

of, or inconsistent with, their Federal responslbilitles, He shall have

Q
• the powers set forth in section 343(b) as long as funds have to be appro- :

priated by the Congress of the United States pursuant to section 375(b).

•" Chapter 6

POWER OF FEDERAL COURTS

: SEC. 361. (a) There is created a court of record to be designated

the "District court of Micronesia". Sald district court shall have the

powers of a United States D_strlct Court, and shall have original Juris-

diction of all causes or controversies arlsln E under the Constitution,

_. = 18 = • •
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treaties, and laws of the United States, regardless of the sum or value

in controversy, and where all of the parties on either side of the con-

troversy are citizens or subjects of a foreign State or States, or citizens

of a State, territory, or District of the United States not domiciled in

Micronesia, wherein the matter in dispute exceeds, exclusive of interest

or cost, the sum or value of $3,000.

(b) The rules heretofore or hereafter promulgated and made effective

by the Supreme Court of the United States pursuant to section 2072 of

Title 28, United States Code, In civil cases including admiralty and maritime

i cases; section 2075 of Title 28, United States Code, in bankruptcy cases; ,

and sections 3771 and 3772 of Title 18, United States Code, in criminal cases;
0

shall apply to the District Court of Micronesia and to appeals therefrom;

except that no provisions of any such rules or other statute which authorize

or require trial by Jury or the prosecution of offenses by indictment by

a grand Jury instead of by information shall be applicable to the District

Court of Micronesla unless and until made so applicable by laws enacted by the

ci)
Congress of Micronesia. The District Court of Micronesla may presclrbe and

publish rules of practice and procedure not inconsistent with the afore-

1 mentioned Federal rules.

SEC. 362. Any party may appeal to the Supreme Court of the United

States from an interlocutory or final Judgment, or order of the District

Court of Hicronesia, holding an Act of Congress unconstitutional in any
1

i civil action, suit, or proceeding to which the United States or any of its

agencies or any officer or employee thereof, as such officer or employee,

i
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is a party. A party who has received notice of appeal under this section

shall take any subsequent appeal or cross appeal to the Supreme Court.

All appeals or cross appeals taken to other courts prior to such notice

shall be treated as taken directly to the Supreme Court.

SEC. 363. (a) The President sh_ll, by and _ith the advice and con-

sent of the Senate of the United States, appoint a Judge for the District

Court of Micronesia who shall hold office for the term of eight years and

until his successor is chosen and qualified unless sooner removed by

the President for cause. The Judge. shall receive a salary payable by the

United States which .shall be at the rate prescribed for Judges of the Unlted

States District Courts, The Chief Judge for the Court of Appeals of the

Ninth Circuit of the United States may assign a Justice of the paramount

Court of Hicronesia, or a circuit or district Judge of the Ninth Circuit,

or the Chief Justice of the United States Supreme Court may assign any other

United States circuit or district Judge with the consent of the Judge so

assigned and of the chief Judge of his circuit, to serve temporarily as a

_i. Judge in the District Court of Micronesiawhenever it is made to appear that

such an assignment is necessary for the proper dispatch of the business of

the court, •

(b) The President shall appoint, by and with the advice and consent

of the Senate of the United States, a United States attorney and United

States Marshal for Micronesla to whose offices the provisions of chapters 35

and 37 of Title 28, United States Code respectively, shall apply.

(c) The provisions of chapters 21, 41, 43, 49, and 57 of Title 28,

United States Code, shall apply to the District Court of Mieronesia.

- 20 - •
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SEC. 364. (a) All final Judgments or decrees of the paramount Court

of Micronesia may be reviewed by the United States Court of Appeals for the

Ninth Circuit by,r tit of certiorari in accordance vlth such rules as that

Court may prescribe.

(b) In determining whether a _rrlt of certiorari will be granted by

the United States Court of Appeals for the Ninth Circuit, the following,

I among other reasons, shall be considered: whether the case presents a_"-_ federal question of substance, and, whether the paramount Court of Micro-

nesla has decided a question arising under the local law of Micronesla in

a manner which is inescapably_rrong or patently erroneous.

SEC. 365. The laws of the United States relating to r_aoval of

causes, appeals and 0ther matters and proceedings as between the courts of

the United States and the courts of the several States shall govern in such

- matters and proceedings between the courts of the United States and the

courts of Micronesla.

Chapter 7.

_ii) FISCAL PROVISIONS

SEC. 371. The levy of duties on goods imported into Micronesia is

hereby reserved to the Government of Micronesla.

SEC. 372. All bonds issued by the Government of Micronesla or by its

i authority shall be exempt, as to principal and interest, from taxation by

i the Government of the United States or by the Government of any State,
i

Territory, or possession, or any political subdivision thereof, or by the
i . ,

_! District of columbia.

i - 21-
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SEC. 373. Effective on the first day of July following the effec-

tive date of this Act, all customs duties and Federal income taxes

derived from Micronesla, the proceeds of all taxes collected under the

internal revenue laws of the United-States on articles produced in

Hicronesia and transported to the United States, its territories, or

possessions, or consumed in _Lcronesia, and the proceeds of any other

_/_x) taxes which may be levied by the Congress on the inhabitants of Micro-

nesia and all quarantine, passport, immigration, and naturalization fees

collected in HAcronesla shall be covered into the treasury of Hicronesla

and held in account for the Government of Nicronesla, and shall be

expended for the benefit of the Government of Hicronesla, as the Congress

of Hicronesiamay by law prescribe. "

SEC. 374. Effective on the first day of January following the effective

date of this Act, the income tax laws in force in the United States of

America and those which may hereafter be enacted shall be held to be

likewise in force in M_cr_esla, except that the proceeds o£ such taxes shall_

"be paid into the treasury of Micronesla.

SEC. 575. (a) As soon as possible following the termination of each

fiscal year, the Governor of Micronesla shall certify to the Secretary.of

the Treasury the net amount of revenue received by the Government of Micro-

nesia during the preceding fiscal year. There shall thereafter each year

be transferred and paid over to the Government of Micronesla, from funds in

the United States Treasury not otherwise appropriated, a sum equal to the

net amount of revenue recelved by the Government of Micronesla, as certified

by the Governor.

-22-
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I (b) Until such time as funds available to the Government of Micro-

nesia pursuant to this section and sections

are sufficient to mett the obligations of the Government of Micronesla,

there is authorized to be appropriated by the Congress of the United

States such additional sums as may be needed tO pay such obligations.

SEC. 376. (a) The following sections of the Tariff Act of 1930,

as amended, are hereby amended by inserting '_[Icronesla", immediately

(_ after "Johnston lsland"t each place it appears therein:

(1) Section 401(k) (19 U.S.C., sec. 1401(k)).

(2) Section 557(a) (19 U.S.C., sec. 1557(a)).

(3) Section 562 (19 U.S.C., sec. 1562).

(b) Section 401(a) of the Anti-Smuggling Act, as amended (19 U.

S.C. sec. 1709(a))t is hereby amended by inserting '_4icronesia",

immediately after "Johnston Island_'.

(c) Sections 542, 544, and 545 of Title 18 of the United States
4

Code are hereby amend_i by inserting '_Icronesla",immediately after

(0
"Johnston Island", each place it appears therein.

(d) For the purposes of the Tariff Schedules of the Unlted States,

Micronesia shall be entitled to the same privileges as the insular pos-

sessions of the United States which are outside the custom territories

of the United States.

(e) This section shall apply with respect to articles entered or

withdrawn from warehouse, for consumptlonafter the effective date of

this ACt ....
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Alternative _B

THE EXECUTIVE POWER

: SEC. 341. The powers and functions of the Executive Branch of the

Government of Micronesia shall be established and organized as provided

in the Constitution of Micronesla.

SEC. 342. (a) The Executive Branch of the Government of Micronesla

f_ shall have the following powers and duties in addition to those conferred up_

it by the Constitution and laws of Micronesla. It shall be responsible _

!
for the faithful execution of the laws of Micronesia and the laws of the

United States applicable to M/cronesia . It may with the approval of the

President restore in Micronesla such civil rights as may have been lost ..

as the result of convictions in Federal or State courts. It shall make to

the President or his delegate an annu_1 report of the transactions of the

Government of Micronesla for transmlssion to the Congress and such other '!!i.

reports at such other times as may be required by the Congress or under

) ',
( applicable Federal law. Whenever it bec_nes necessary,, in case of

.:i

disaster, invasion, insurrectlon_ or rebellion, or imminent danger thereof, ""

or to prevent or suppress lawless violence, it may request assistance of

I "the military or naval commanders of the Armed Forces of the United States,

j which assistance may be given at the discretion of such conmmnders
or inconsistent with,, their Federal responsibilities.

if not disruptive oft :.

j . . - .

J j' : .
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(b) If any bill presented to the Executive Branch of the

Government of Micronesla contains several items of appropriation of

1 money, it may object to one or more of such items, or any part or parts,

portion or portions thereof, while approving the other items, parts or

portions of the bill. In such a case he shall append to the bill, at

the time of signing it, a statement of the items, or parts, or portions

_ thereof, to which he objects, and the items, or parts, or portions thereof,
\-

SO objected to shall not take effect. This provision shall be in effect

so long as funds have to be appropriated by the Congress of the United

States pursuant to section 375(b).

SEC. 343. The President of the United States shall appoint, with

the advice and consent of the Senate of the United States an official

to be known as the "Presidential Representative in Micronesla" who shall,

with a suitable staff, serve as an advisor to the Government of Micronesia.

/_ The Presidential Representative shall provide the Government of Micronesla,
\I

including the Distrlctlevel, with appropriate advice and assistance.
i

Should the Presidential Representative determine that any proposed action

by the Government of Micronesla would substantially and adversely affect

the foreign relations or national defense of the unlted States, he shall

immediately refer the matter, together with his comments and the. views

of the Government of Micronesla, to the President for final decision.

The President's decision shall be binding and shall he implemented

r i
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immediately. Should the President not concur with the views of the

Government of Micronesia, he shall inform the Government Of Hicronesia

in writing of his reasons within thirty days.

It is the intention of this section that the services of the

Presidential Representative and his staff shall be provided only so

long as they are needed by the Government of Micronesla. Consistent

__ with this purpose, the President, after consultation wlth the Government

of Micronesia, shall reduce the staff of the Presidential Representative

as soon as practicable. Upon determination by the President, again

after consultation with the Government of Micronesia, that the advice

and assistance to be provided by the Presidential Representative is no

longer needed, he shall after consulting the Congress of the United

States, abolish the position and functions of the Presidential Representative.

SEC. 344. The President is authorized to appoint a Comptroller for

_ the territory of Micronesia. He shall have the same duties and authorities
i

in Micronesia as those prescrlbedby Public Law 90_497, 48 U.S.C. 1422d

(Supp. IV, 1965-!968) , £or the ,government comptroller for Guam.

!
J r
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LANDS

SEC. 381. (a) The title to all property, real and personal,

owned by the Government of the Trust Territory of the Pacific

Islands, and all interest including rights of use in property

•held by the Government of the Trust Territory of the Pacific

<_i) Islands, are hereby transferred to the Government of Micronesia,

including all right, title, or interest of the Government of

the Trust Territory of the Pacific Islands in tidelands, submerged

lands, or filled lands in or adjacent to the islands of Micronesla.

The term "tidelands, submerged lands, or filled lands" shall have

the meanin6 ascribed to it in Section l(a) of Public Law 88-183

(77 Star. 338), but shall not include any such lands which by local

or customary laws or rights are held in private or communal ownership.

(_ (b) During the three year period referred tO in subsection (C),

notkin6 herein shall impair the existing a6reements between the Trust

Territory Government and the United States Governmen_ or any agency or

ii instrumentality thereof insofar as they relate to land use and retention, .

i and the Government of Micronesia takes all such land as set forth in
J

Section (a) above subject to such agreements; provided, however, that

i

such retention and use will at all %Ames be consistent with the public

i
i purposes of the United States. ,.

I 7' , " "
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(c) (1) Within three years from the effective date of this

Act, the retention and use rights of the United States Government

covered by subsection (b) shall terminate, unless, within that

time the United States proceeds to acquire, in accordance with

subsection (d) or (e) hereof, whatever rights in such lands may

be considered necessary for the public purposes of the United States.

(ii) In any such acquisition, the amount to be paid for the

_ land, or interest therein, shall be the current fair market value

of the interest acquired, leas any amount or ammmts previously

paid, gratuitously or otherwise, therefor.

(d) The departments and agencies of the United States Government

are hereby authorized to, and may acquire real property or any interest

in real property, including any temporary use for public purposes in

Micronesia, in accordance with provisions of this• subsection and

subsection (e). •

_ii_ (i) In no event may the e_tate in property sought to be acquired
by the United States be of a greater quantum than a base or determinable

fee. The limiting event which will terminate such a fee will be the

cessation for a period of five years, of the use of the land gor the

public purposes of the department or agency for which it was acquired.

Upon termination, fee ownership in the land shall revert automatically

to the Person, persons or entity from whom it was acquired, or their

heirs or successors. :
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(i i) At I('a:',t one laonth pz'Je:_" t6" any rcf:ular s,.:;_ion of the

t.* _.
Concz'ess of b,±croneoi_., the United States r._y preseot to the GoverI_or

' of Micronesia a description of arW land in _zhieh it wishes to acquLre

an inhcrest tO6_ther with a complete statement of the n,_t%treof the

intmrest, sou,_,htto be acqttired, the frill _ustification, in the public

interest, of the need for such interest and 8 detailed appraisal

• . report of the fair marhet value of the interest, prepared by tAualified

(--)
independent appraisers.

(iii) The Governor sl_ll thorcupon'prcnare and in,nedlat-_lysubmit

to the Congress of Micronesia, for consideration in its regular session_

a bill _lhich will contain a description of the land in which the United

States wishes to acquire an interest, the nature of the interest,

together with a •complete statement of Justification of the public need

for such interest, and a detailed appraisal of ti_efair nmrket value

of the interest prepared in accordance with p_ragraph (li) of this

'(_ subsection. "

: (iv) Upon the request of the United States, the Governor shall

call and submit to a special session of the Congress of Micronesia

any bill otherwise covered by subsection (iii) hereof. The Governor

shall, upon request, also include such a bill with any other business

for which a session of the Congress of _£icronesie may be specially

called.

(v) In the event the Con6ress of l.llcronesiaagrees with the
r

need for the acqt_Isition by th'e United States of the interest in

29
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any particular piece of land sought to be acquired, and with the

appraisal for the value of the interest, it shall pass the bill,

or that part of the bill relating to that particular piece of

land, and the bill, or the part thereof passed, shall become

law, binding as to such interest, on all parties.

(vi) In the event that the Congress of Micronesia agrees

with the need for the acquisition by the United States of the

interest in any particular piece of land sought to be acquired,

but disagrees with the appraised value of the interest, the

United States shall be entitled to immediate possession of the

land in question; but the parties shall proceed forthwith to •

_ attempt to a_ree upon the question of value. If agreement is

• " reached, the bill shall be appropriately amended to reflect the

agreed upon value, and when passed shall become law. If no

agreement can be reached then the value question shall be submitted

.... immediately to the hlEhest court of Micronesla which will then proceed

to determine whether the price proposed by the appraisal represents

the fair market value. In order to assist in making this determination,

such court may, in accordance with such rules as it may promulgate

convene a special Jury of Mtcroneslan citizens from the district

in which the land is located to render an advisory verdict on the

question of fair _u_rket value. The decision of the court shall

be final, subject, however , to review, on appeal, by the United

States Court of Appeals for the 9th Circuit, as provided in

subsection "_vii ).

' _ "' -'.'.7 - , 30
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(vii) In th0 event th:<Lthe Con._vcssof Micron_sia fr.ilsto

act on abill in the session at _lhich :l.t h.n.s been introduced or

disagreca _nkththe need for the acquisition by the United States

of the .... ,- ....xnu_re_,oin any particular piece of land sought to be
'Z

acquired, or in the event that the United States wishes to

a!,i>_alfro.,a final decision of tilehighest coua'tof Micrones."_

(_ rendered in acco'_-dance,,'ithsubsection (vi), the,,an app-_alr.,ay

be taken to the United States Court of Ap__.c_Izfor the 9th Circuit,

_lhichshall untertain such apr_al in accordance with such rttlcs

• as-it may prescribe and shall make a final decision, bindln_ on

all _rA_rgieseither as to need or value, or both, as may be ap-propriate

in any part'/cularcase.

.(e) After"the effective date of this Act, no privately or

comm_.11y o_med real property, or use rights in such property in ,

Micronesia may be transferred, sold, alienated or leased for a

te_uuin excess of ten year_ to non-resldents or corporations _med

or contro3.1.ed by non-residents of Mieronesie. urfl.es_ such transfer,

sale, a!.!e;1_tion,or lease is fil-stapproved in writl:_ by the m_Jority
i

vote of a conumissionto be especially established for th._tpurpose in

accordam.e with the lays of Nicl_nesla. " , . ,. ....

.iJ
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SEC. 382. The Public Land Laws of the United States shall not

apply to land, if any, ceded to the United States, but the Congress of

the United States shall enact special laws for _their management and

_ disposition. *
m

TITLE IV"

PROVISIONS OF A TRANSITIONALNATURE

SEC. 401. Upon the effective date of this Act, no employees of

the Government of _cronesia other than those referred to in section

346 shall be appointed as Federal employees as long as they are employed

by the Government of _L_cronesia, Those Federal employees who, on the

effective date of this Act, have served one year or less under their

1 -_ then Current transportation agreement shall be terminated as Federal
A

employees upon the expiration of that agreement. Those Federal employees

I with less than one year to serve under their then current transportation

agreement shall upon completion of that asreemen t be offered not to

exceed one additional year of employment as Federal employees.

-
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SEC. 402. (a) The lllgh Court of the ']'rustTerritory of the Pacific

Islands is abolished Qs of the effective date of this Act and all causes

decided by or pending before said Court on the effective date of this Act

are transferred to the District Court of Mieronesia or to the courts of

Micronesia as may be appropriate for disposition.

(b) The District Courts for each of the Districts of the Trust

Territory of the Pacific Islands are abolished on the effective date of

this Actandall causesdecidedby.orpendingbeforetherespective<..f
Courts of said Districts on the effective date of this Act are transferred

to the courts having territorial Jurisdiction in the District of the Court

abolished hereby.

SEC. 403. All appropriations made to or by the Government of the

Trust Territory of the Pacific Islands prior to the date of this Act '

becomes effective shall be available to the Government of Micronesia.

SEC. 404. The President of the United States shall appoint a tom-

•mission of seven persons, at least three "of whom shall be residents of
f \

!J Micronesia, to survey the field of Federal statutes and to make recom-

mendations to the Congress of the United States within twelve months after

the effective date of this Act as to whichstatutes of the United States

not applicable to Micronesia on such date shall be made applicable to

Micronesia, and as to which statutes of the United States applicable tO

Micronesla on such date shall be made inapplicable.

SEC. 405. There arelhereby authorized to be appropriated such sums
-. [

as may be necessary to carry out the provisions of this Act. -
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SEC. 406. 'fhi:_ 'I'jl:]e _h_ll.1 bccomc cffc:ci:tvc, ._ndccolUane,.,.'wj|:li

the Provisions of _cction .1.05of Tit).e I of thin Act, o11 the date

specified _.n the proclamation of the Pres:l.dentauthorized by sa_.d sect:io_.
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