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• :" STATEMENTOF U.S. INTENTIONS REGARDINGFINANCES ..

-.. .... UPON TERMINATION OF TRUSTEESHIP

• Under the terms of the UN Trusteeship the United States obligated

i.tseif to promote the developmen-t of Micronesians towards self-government.

Aswe move forward in negotiations for a future political status, we see

that that end is being achieved•

:,. ...... The United States also undertook in the TrusteeshiP.Agreement

to promote the economic advancement and self-sufficiency and the social

'_ d_velopment of Micronesians. Itis this responsibility which needs to be

addressed now, for the United States believes that, whatever the exact -_<_

"nature of our future-relationship, a new Government of Micronesia will _"

require continuing financial and economic support to encourage continued

progress towards the maximum possible self-sufficiency. _'

There are both political and procedural factors which must be
-J

taken''-" ........ " " _ ^'_" ,=,=, _, o_r_ whlch _ ""_ _'_" _"i,I_u a_._.uuJ_ in ue_.lu_i_ on a _ .... _ ...c ...... _ " . _J,: va,_u ._m_m

would be willing to extend after the termination of the Trusteeship. _P-

Procedurally, as the members of the Status Committee and the Congress of \

IMicronesiaare aware from their own experience, there is the annual budget

cycle of the U.S. Government and the ensuing requirement that appropriations

be made on an annual basis. In short, it is not possible for the Executive

Branch to commit the U.S Congress in advan_e__ _"
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-. " ,Poli,_ical.ly speaking, financial support is-Inextricably bound _

up-with the quality of our relationship, ,As.the United States Delega T

_tion stated., at Hana: "...it is.clear that "the :"form, substance, and -

.. continuity of a future association v-ill have• direct bearing in the long "_

' i term on our financial relationship.'"- What this means is"that, as the

United States sees it, thecloser _theiagsociation the greater the willing- '

,, ncss of the A,_;erican people and their_.L-.r.ep.resentatives to assume l ong-tev_

- and abiding financi'al obligations. 'Conversely, the more tenuous the,- . _

. relationship, the more difficult itwili, be to assure a constant lev£1 o.f

support. ' "

For purposes of illustration .and discussion (bearing in mind

. _,a_ final Executive Branch concurrence and Congressional action would be

needed to translate a proposal into reality), the United States would

.suggest financial assistance or payments to a new Gevernmentof _,icronesia "

along "the following lines:

A. Services by U.S. Government Departments to be provided (in millions)

annually. Services by U.S. Government Departments $6

" would be determinedby I) the expressed needs of the

' Government of Micronesia and2) the feasibility of

the U.S, Government's providing the desired services. .

The provision of these services woul_ have to be '

negotiated in detail, possi_il_obY mear.sof individual0@ O'_O • 0 _CI 01: • 0_0 •O

_ _oy_irict_, : ::an_, co_,l=: :•:_e _w_eiot_e_ as circumstances
Q• O•• • Q•• • •e e• • • • ••• •g

dictated.
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B. Direct budget support to be provided annually for as $6

long as the need exists. Direct budget support would

be intended to help the Government of Micronesia meet

the extraordinary expenses of s.ettlng itself as a going

concern• Its continuation would depend on the agree-

ment of both sides that the support was still required

and that it was being prudently used. ..........

C. Direct payments for land rentals in the F_arshalls to be SI.2

: • provided annually. Contracts for leases of land options ..... I//

on land for military purposeswould be confirmed; negQti- "

ated, or renegotiated upon termination of present cor.tr_cts_

as otherwise agreed and payment would then be on the basis
i

of the new contracts. It should be borne in mind that

the present contracts with Private individuals for land

use in the Marshalls are slat_sfa_ctory to us and that any

renegotiation would have to ensure that U.S. interests
-, r

_ were preserved. Options for land use in Palau would

be negotiatedwith a one-time payment_beingmade.

D. Special Economic DevelopmentTrust Fund to be provided $I0

annually for a period of fiveyears. .The purposeof a •
:z

Trust Fund for Economic"°Developmentwould be to give the '

new Government.-ofMicronesiaanassured sourceof capital

.': "': : " • .. ... • ..• • ... .,
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funds for the first few years of .its existence, Expendi-

ture of Trust Fund monies would t'equire joint U.S.-

Micronesian agreement as to the economic worth and the

feasibility of s'pecific projects. _'

Having sketched out some possibilities regarding the size and

variety of future U.S. assistance to Micronesia, it is "now necessary to

pose specific questions about the kind of U.S. programs in which the

Micronesians would be interested and the mechanisms by which funds of

U.S. origin would be managed. Some of these questions were raised at

Hana and elicited general responses• Now, before proceeding to a fomlula-

tion of a formal proposal within the Executive Branch of the U.S. Govern-

ment, and well before presenting it to the U.S. Congress, detailed

Micronesian plans for managing these programs and funds at the Government

of Micronesia level and at the district and local levels will be called

for.

• . ,First of all, a detailed statementof U.S. programs and services

which would be desired by the Governmentof Micronesia is urgently needed

so that the U.S. Government can tabulatewith precisionthe cost of

assistanceand determinewhether it is feasible to provide it. Secondly,

a detailed descriptionof the Micronesiangovernmentalentitieswhich would

be responsible.foracceptingand using U.S.-suppliedmoney and services

is needed, as well as a statementof what is contemplatedby way of a

breakdownbetween•ther_s:ou¢_es,:aF_dor_s:po_sib_lil;j_of the centralgovern-

ments' in oti_ ,_Z_ris,:_i _!,b_ma_i_n 4f :i_e._i "_a,icial side of the future

Government of Micronesia's contitutional framework.
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