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.vY72 Budget f_mcndment to Fund jan. 1971 Civil Service

Pay Raise . . . . .... _ yvxx

_. Anticipated Saving:_ applied to Fund U.S.

Contract & Micronesian Pay _-_ _ l
_._s_ ........... _" X_ZiX

F_f73 $2,000,000 Budge Lad Reserve for increased Pay Cos_ XYOCX --

• . _f

:U]JUSTED FUNDING " . _... $ ./V'o_,,';. "o $ ..lYe-., '.{ " " .,,

NOTE: The markup of Po.rsonnel Compensation and Other Object Codes is tentative and

based on the following:

I. The U.S. Civil Service pay raise of January 19]i was not reflected in the
'" allocauions for _ 1972 and FY 1973 (and onwards). A Budget Aanendmenu of

$24i,000 was submitted to the U.S. Appropriations Co_-nittees as an add-on to t_e

FY 1972 request of $59,739,000, increasing the total _f i972 request to $59,980,006

The markup is based on the assumption that the Trust Territory will receive the

fuii amount requested in _ 1972 and permits an £ncrease in other object codes
which had been reduced to accommodate the "_'_ _- "_ .c _,_g,,e_ civil service scales. The Fl" :_7_

markup assumes that the $2,000,000 for increased pay cos= can accommodate the
increased cost of civil service that year.

2. The markup assumes that the Position Classification and Salary Plans contained

in d_e ENSI repor.$ will be Ehe basis of salaries paid to Mieronesians in _ 1972
and _ 1973. The markup is based on the current official ciassificacions as

approved by Personnel. Changes in classifications cannot be assumed for budget
purposes•

3. The _:arkup assumes the Expatriate Salary Schedule approved by =he High

Commissioner, March 22, 1971, will be in effect in FY 1972 and FY 1973.

4. _f 1972 and, to a lesser extent, FY 1973 funding of increased pay costs presents
_ .... Vac-.__.a real problem. All _ 1972 positions shown as _=_ oz .... at the time of

submission have been lapsed 15% to acco_mnoda_e the higher pay scales, it is hopeg

that _-I"1971 savings in Operations will fund all or most of the balance required

to absorb, in FY 1973 only New positions are lapsed, also 15%. lq_ere again i_

is hoped tha_ the $2,000,000 for increased pay cos= will fund all or most of _he

addi_ionai costs.

5. _e markup is subject to significant changes if other pay scales,(thau those
• above) si_ouid prevgil, if _he $241;000 for-U.S. Civil Service pa Z raise is no_

received, if suffiaien_ savi_',gsfrom _ 1971 are no_ available, and if the
lapsing approach taken boBh years fails =o bring budgets in=o funding balance.
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P/;",v ' ." . ') n 72 _ 73
MICRONESiAN PAY (1i.2 & 12)

': 15% lapse positions shown vacan_ or new in
Fiscal Year 1972 ............. XX]fX

15% lapse posi_icns shown new in Fiscal

Year 1973 ................ XXXX

i Increase Cos_ New Pay Scale (Gross) . . . .

Net Change in Micronesian Pay . . . Sub-To=el $ $

U.S. PAY (Ii.I & 12) •

_5% lapse positions shown vacant or new in

Fiscal Year 1972 .............. XXXX

15% lapse positions shown new in Fiscal
Year 1973 ................ XYJfX

Vacan_ or New Positions from Civil Sea-vice

Hire _o Con_rac_ Hire ..........

Conversion •from Old Con=rac= •Scale =o New .

Ne_ Change in U.S. Pay ..... Sub-To_al }.

1/ Effect of = n a _ 71 U.S. Civil ' /

Round Off ...........

• -..... . T.+I,, /
'_ O.C. ii-I, Ii-2 & 12

i _ill O_her O.C.
i•

_, i/ 72-73 Allocations were based on U.S. Civil

! Service pay scale in effect prior _o January ., /
1971 pay raise. Consequently, iC was neces-

sary _o reduce funds avaiiable for o_her

purposes _o budge_ _he higher pay scale. The

above alloca_ion is only to _as_o_a _hose
reductions.
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F'{ 1972 $1,400,000 FY 1973 $1,480,000 :_:r,crease $80,000.. ' . ' "'"\__.'_;.,.. _;,..'-..,..;_,"_.-'"L,:.,,',,_'bi"'_,,
w_, of $I,480,00uis reqqtred _o sUpport S_a ira_.spor_a_o_operatlons i_,'.'

FY _,973,ar,d it,crease of $80,000.

Sea transportationprovides an .,,_,_,,_.yvital component of _ne develoF_nen_of ai_

evenly balanced economy Ca _c,eTrust.Terr'i_ ","' _ory. Only by the use of regularly

scheduled ships can eac_ distric_ carow,, prosper and maintain properly balanced

popula_ior, centers. The develo,_;er,: of a viable economy in the outer islands is

necessary to prevent an increase in _he present trend oq migration to _he distr';c'c

centers. This evenly balanced eco_,, o_",,_,.,_ can .,_y be developed and mair,tained if the

Trus_ Territory in'_erisland fleet can establish and _,ain'_ain a regular service to
!

_,,e outer isRands. This flee_ delivers needed supplies, medical and educationa _,

._erso_,,ei and governmen% equipment, and p?,cks up exports (fisi_, agricultural

, e_.) when _he outer islands are able to develop these produc_sproducts cobra, _

as a result of t_,e certainty of a regu_,ar ships ' s'ervice; A'rapid increase in

passenger._ and ca'rgO aboard _,e Vessel_ ha_ been no_ed in recen_ years and '_here

is every indication _hat i_ will continue. In the presen_ plans for Trus_

Terri ..... : "_,0,y _ "'gr_#_,_, _a_s ",ncrease can only be me_ by a Trust Territory ihterisland

, _,

flee_ of Sufficient size and in such good mechanical repair ,.,n,_,,it can i'_air,'cain _:
. °,_

a regular scl',edule between the dis_ric_centers and the Outer islands. > ",,

Sea ...._, :, spor_a_o,,__" _ within theTrust Territory is complemented by _ranspacific '"

sh_pping" w,h_'_c,,is operated by a contractor, _._-u_ones_a"'-'"" Interocean L_ne," Inc, _'_na-_

is working ur,der a,lO-yea; _•contract'ini_ia_ed on September I, 1968. The contrac'_

_ails for scheduled direc_ linkage :_'_ _ "w_,, _,,e United States.Wes_ Coast ports as

l as direc_ calls at Japar,ese and.other far _-_ __s,=.,.n. ports, ,T_,ecor,_rac_ al so
. ° .
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requires the deve_,- _oF_,e,,_of a _dcronesianTo),_ned,operated and _'_,,_ Co_,_panyby,
q It

. . . ,,

_,_eend of the _O-year period, ._;.

• p

interislar,dshipping is programmed.tobe acco_upRishedin FY _973 _hrough a

9overr¢_en'c-owned fleet of ;2 ships, a lagoon boat, a tug and so,'_eno,q-powered

barges. Five of these s,hipswill be:operatedregularlywithin specific districts

through charter ,gen_s who are gua, a!,_eed enough. .'revenue to compensate for
''

differences in. operating cost and com,,nercial r.evenue, $330,000"Is budgeted to
. . , ' , ' . ,

• . . .

cover the subsidy cos*s for _'- ' '_.ese vesse _,S• , .

Seven ships will be.operatled a_ variousIocati0ns throughout the Territory for

_rposes of relieving ships to gol to annual .overhaul, suppla_,enting Dis_r_c_

requirements and special _,iasions.i! ThesesMps wit1. be operated either by

re_ior, al agents or directly by the Transporta_ior, Division, Som,e of _hese

ships may be operated rather consistently in a single dis_ricl;, .The cos_ for

.. operatingthese vessels is estimated a_ $905,000..'..:: ::
, ,, . .

ww. , ,

Yearly drydocking and annual overhaul cos: for all vessels is estimated a'c

$400,000, The goverr_en; pays no hull and machinery premiums on its vessels

.. because past experience l_aS shown tha_ r,o substantial benefil; accrued to the

Governmen_ ;=or main_ainlng such _nsurar, ce, 0ther' insurance and misceilaneous

" costs _ _ __o_a, $57,000 for the fleece. _ .. , .
• .

': The increase of $80,000 inFY i973, over the FY 1972 budge_, includes $90,000
.'.' . .

for _'__,,e operation and insurance presto,lures of the new construction vessel scheduled :'

to be acquired during par_ of FY !973 as weii as $30,000 for the d'rydockingof

he _/V I.,_A_0A_i;<,These costs wi_,_ be par:laXly offse_ bydecreases it, (FY I_7Z)'

act subsidies .wi_en,two prlva;eIg-owned vessels, chartered by. _he gove_';'_,nen_

,'. """ ,. " , .. . . . ..

_,;,_._kenou% of aervlce, ,.... ;,
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