
j.-' ECO_i0_ICDATA IN I_[ETRUST TERRITORY

!

: An ar_--lysisof _hy economy must necessarily be based upon reasonably

• accurate statistical measurements of the various segments of that

economy. For re_sons which have never been clear to the writer, the

collection of statistics of the type arJ quali_y requir_ to m_<e

informed decisions relative to the Trust Territory economy, have neve_

been _ndertaken on a serious, continuing and sustained basis. Recent

co_nts on this subject from a variety of sources are worth noting:

h_ Report d._tedDecember 1968:From the Robert R. Nat_.
...... °j ......... .__.

tl _-1 " "St=tlstlcs of tiqekinds usually avail!able to the economic development

plm_,er _"•re.gareingsu_n basic and _Jss_ntie-I_haracteristics as F.onulation

size, characterist-cs, and distribution; the labor force _nd its irdus-

trial and occuFational composition; :_a_zeoand incomes; kinds _nd sizes

" of economic activities by m=_jorsectors; availability, location __nd

present use patT_ernsof various kinds of resources; and other such basic

elements are la__ge].yunavailable for the Trust m._...._,-.'*_J_,._j. lq_elack of

these b_sic daza severely !Lmits the pm_cision with which conclusions

6Lndprojections can be made. _n_ serious li_./tationsof i_orz._tion

and data, _nd .theranid rate of _n_= wl:ichnow c:_=_.cL..___-_ _,--_"-._....._-.-'_......_=_ ,

economic, _ social co_di-tionsin _'icroresiaprnc!uda accurate pro-

jections and forecasts for _-,.yextended fu_are tLme peric/d. In fact,
........................ o ........

it is impossible to h_ow precisely wh._t situations ex±st even today

renderLng projections into the re_Im of to.._,_ even mere treac:_erous".
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pi t The former Chief of•Economic Development as recently as April, 1970,

: in a report for Kusaie wrote: "A repeated plea is again offered: the

decision m_king process needs to be supported by (I) %he systematic ,

gathering of economic and social data; (2) its analysis, and (3)

informed, flexible forward planoing. Without accurate, adequate basic

data which is required for monitoring of _hange, economic policy cannot

be intelligently framed. Problems cannot be fully understood nor solu-

tions anticipated."
t

The U. N. Repo._t itself states, "although data furnished by local autho-
_'o

rities are checked ag-__ihstprevious reports _ some soumces of error

cannot be controlled."

..... "Want to advise that 1/2 to 1/3 of all businessmen in Palau

(my estLmate) fail to have been reported in the past."

- Steele Holm_n, Jluly 6, 1971.

•.... The 1970 fish catdl for Palau District was not repo._ted for

inclusion in the U. N. Report. 1_nis in itself is amazing as

Palau is the site of d_e M_rine Resources Division.

We are constmnt!y called upon to provide economic data in the form

of im_po_t/e.xpi_ortdata, individual _nd o_rporate income, etc., all

of "which in a deveiopod, sophisticated, technological society are

available as a result of reporting re_fuirements imposed by law on

the various sectors of the economy. For instance, the legal require-...........................................................

ment to report "value added through _he manufactuming process" in the

U. S. Census of lqanufac_c_rers, or rm_nt__ remorted to U. S. Census

of _" _ _Ho_s_no az_d_wages ard salaries _po_ted to Bureau of Internal Revenue,

assessed valuation of properqT, _
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D _.... To date, none of t.he above have ever bee.n$fi_]lected by the Trust. . _$'_
Territory Government, indeed, the only economic statistics collected

have been those data which appear in the U. N. Repor_,__

' - A cursory review of any economic analysis of the Trust Territory will

reveal a statement r_lative to the dime "shortage of measurement tools.

few exsm@les follow :

..... We do not hn_; the _pulation of Fticronesia.

..... We do not know ._e numbe_ of people engaged in subsistence

agriculture.

..... We do not know r/henu_f_erof businesses in Micmonesia (other

, than _hose reported to Social Security and those are not complete).
....... relative to

..... Information / individual distmict in.._orts to, or exotics fr_om,

the U. S,, Japan or _ny other country are not available at _[eadquarters.

_,-]J_c_,_u ___) . . ._u_ no on__io,,_onow tn_s_

..... Tne_ is no accurate picture of visitor entries by dist_ict. -

. .... }A do not even _ow, nor can we find out, how the budget was

allocated (in terms of total funds) to the six districts in :

p_a>tXears:....

Thus, in full consideration of the limitations mentioned }above,the

_attached com._ents_e provided on the economy of __n_ Trust Territory.
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