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Dear Mr. President:

I am pleased to forward to you a report on.the Fourth
Roundof talks on the future political status of the Trust Terri-
tory of the Pacific Islands, These talks with the Congress of

. " Mtcronesta's Joint Committee on Future Status were held in Koror,
. Palau, April 2-13, 1972. In addition to this report, a copy of. .

which has already gone to the Under Secretaries Committee of. the
National Security Council, I am enc.lostn9 the official records
.of the meetings.

As you will see from the documents themselves, the
Palau talks built on the substantial progress we had already

" , achieved at Hana in October 1971 and produced"preliminary . ..
agnaementon the principles which woulddefine the future "
relationship between the United States and Micronesia.

" ' These prtnci ples can be briefly summarized:

1. Authority and responsibilities of the parties
• will be defined in and flow from a Compact.

" 2 " m The United StateswiIl exercise authorit) In
foreignaffairsand defense. The future
governmentof Hlcronesiawill exercise
authorityfor internalaffairs.

3= Followingan initialperiodwhen mutualconsent
will be requiredto terminatethe Compact,
terminationon a unilateralbasis will be
permissible.

" 4. U.S. defenseauthorityand responsibilities,
• as well as land leasesand options,would

survive any termination_ of the Compact, __
q ..........

These principlesprovidethe framework.fora final
agreementwith Micronesia,but the difficultyof translating
thesegeneralprinciplesinto the concretelanguageof a
mutually-acceptableCompactmust not be underestimated.The
Micronesianshave made it clearthat some of theseprinciples
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are subjectto varyinginterpretationswhich may not alwaysI

.... be consistent with the best interests of the United States•
: Consequently, muchhard bargaining can be expected before

• there is a final resolution of the status question. ..
!

One highly,slgnificanteventwhich occurredduring
: the Palau talks was the request of the Mariana Islands district

for separate negotiations leading to a close and permanent
:." politicalrelationshipwith the UnitedStates,a tie which
, . would'makethe Harlanasa part of the _lericanpolitical
, family. I replied affirmatively to the request, and we are

, now t n touch wi th the l,lari arias' representatives about separate
' negotiations with a broadly representative group to be appointed

.. ' in accordance with a recently• enacted bill by the Martanas
Otstrt ct Legtslature.
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. "_ Respectfully yours, __JL _'

Franklin Hay ol!lamo.

Enclosures

The President
• The White House

Washington, D,C.
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