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TO SECSTATE tREV[E;V_,D 3Y

WHITE HOUSE
CINCDAC , ]_l)OJ_[;"; v'('+_;? ;;iii'-:'_M_'_'_lG5 i_]_-_J:_, I,? f a;_l' 5-/_(*t)
C I NC_ACREP GUAM/T TIg I DECb/_SSIIT'_j-:: ; :I!.:;._h:SL"31,E_,_ /g_r

P,E1,EJ_SE;DE,I,:] i-h;,7] ,1_i.£_C O _ r I D'E N T I A L p_ or [rot _X£),iPTIO}IS IT// /_7 .o

PASS.TO DEPT INTERIOR FOR _gr,_
• FOR POLAD 135C, STATE FOR O/UNP AND S/PC, COMTWELVE FOR AMBASSADOR

WILLIAMS, DEFENSE FOR OSD/ SA AND JCSi wHITE HOUSE FOR MR HOLDRI_GE

INSC ), CINCPAC FOR POLAO .:,

SU._JECT_ TTFI-MISC* FUTURE STATUS DEVELOPMENTS _/_
VOLUNTEERED •FOLLOWING

_. .P ES OF INFORMATIO'N IN LONG CONVERSATION JU'-NE 13o
2" ADDRESSEES WILL RECALL PROVOCATIVE ARTICLE_ QUOTING CARL HEINE:

WHIC_ RECENTLY APPEARED IN oACIFIC DAILY NEWS, EXPANDED VERSION

SAME A_T!CLE APPEARED IN JU_E 6 EDITION MICRONITOR NEWSP._PER
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(COPY FORWARDED TO OSNI, BOTH ARTICLES ACCUSED U_So OFe,_OOT-ORAGGING
IN NEGOTIATIONS_ EFFORTS AT FOSTERING SEPARATISM_ ETC*iL . _Y'"

.......... . .......... ..]I,-Bi---A-s-b-*-S--;--(_--Fr_-H-A_Z_ND
PALAU TALKS} HAS,BEGUN RECE._E INTO _'_I.;_CKGROUNO AS "COMMON FOE_"

fl " " " " Iw , ' ,'

MICRCNESIANS HAV_I:B--dI_UN TUrN ON EACW' _)THER, THUS CHARGES IN, ARTICLE
' IN_PART DESIGNFr_',"RESTORE"U_[FYING _'XTERNAL FACTOR;" ' ' "
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_o A_DRESSEES WILL RECALL THAT BOTH HEINES, SALII_ AND NIE_¢N '-R_LE'

QECE_JTL¥ TOURED PAPUA_NEW GUINEA, MALAYSIA ANO SINGAPORE, RE_._T

_WIT_ RECOMMENDATIONS) ON T_AT TR_P NOW BEING PREPARED BY SALI[ FG._

SUBMISSION TO CONGRESS. COPIES WILL ALSO BE-PROVIDED TO JoG, OELE_

GATICN DURING JULY TALKS_F --JREPORT CONTAINS
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RECOMMENDATIONS ON POSSIBLE STRUCTURE OF A FEDERAL SYSTEM FOR

MICPCNESIA, ON ESTABLISHMENT OF AN"OPERATIONS ROOM" SIMILAR TO THA :

Or GCVTo MALAYSIA;S_ ON POLITICAL EDUCATION; REVENUE_SHARIN6- BETWEEn,

• D.I.STeICTS_ ON LAND MANAGEMENT, TRANSITIONAL CHANGE> ON POLITICAL
EDUCATION_ ANO ON REVISION TTP! EDUCATION SYSTEM TO MEET REAL/T_ES

MICRONESyAN ENVIRONMENT, IN SOME INSTANCES_ LEGISLATION ALREADY

BEIUG DR._FTE9 ¢OR SUBMISS_,I_[:_ TO CONGRESS OF M,]_CRONESIA, ._;.5_ O_ PUBLIC LANDS ISSUE_ !WILL RECOMMEN_ TO '

CONGRESS THAT TITLE TO PU'_IC LANDS BE TURNEI'j'WOVER TO DISTR_CTS;
AND ALL ASPECTS LAND MANAGEMENT BE HANDLED AT DISTRICT LEVEL, _';'
6. 'RE-TRANSITION,L CHANGE l W_

AND READING O_ DRAFT TRIP REPORT, STATES NOW RECOMMEND!_.

_O-SL"_.W_ CAREFULLY-PHASED TRANSITION SPREAD OVER RO'I_'GHLY T_REE YEAR:

THAT TRANSITIONAL CHANGE WILL BE A MAjO; ,'_/I

AGENDA ITEH fOR THEM D'I_!NG JULY TALKS°]
7_ T_OUGH NOT DIRECTLY RELATED ?ORE_OING_ ":.

"_ESI_-ECIALLY SOME OF STATUS
COHMITTEE_ ARE GIVING sERIOuS T_OUGHT TO PROPOSING T_AT PROVISIONAL
HICRONESIAN CAPITOL. mE ESTA=LISHED ON ENIWETOK PENDING LONG TERM

CONSTRUCTION_C_B_ITBI_._IN. pON_E OR ELSEW_ERE_ SAME .LEADERS APPARENT L
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BELIEVE FACILITIES ON ENIWETOK WOULD BE ADEQUATE_ AND SUCH A MOVE

WOULO ALSO _ELP'COOL O_ SE_ARTIST SENTIMENTS IN MAIRSHALLSo
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p_OPCS=L, IF" MADE_ WOULD _OVIOE FOP ,:0MHENCEMENT ._HIFr FP.CM '3A[PA,'=
TO E_IWETOK WELL BEFORE TERMINATION TRUSTEESHIP AS ONE n_- 3_S'_.'C
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