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'- ". t

_ I. The Army has experienced serious problems at the Kwajalein Missile
• ! _ Range caused by the application of certain Micronesian laws to the

" conduct of our activities. Presently, the Micronesians are taxing

• the ross recei ts of the DOD contractors at KMR, personal income of

.., al_persons (other than military), and sales of s'peclfi__d items in the

I DOD retail outlets. Furthermore, they insist that certain other laws
.. _, apply with full force to the KMR, U.S..personnel, and to our activities

" ".i conducted thereon.

• _ 2. Therefore, I suggest that the compact include language which wouldI strictly limit the application of Micronesian law on U.S. military
facilitfes. This can be accomplished by:

f
_ a. Inserting the following sentence in 208 (a):
I
! .....

I "No Micronesian law, ordinance, statute, or other •

._:'_:_'iii-¢_._'_"/'_ regulation shall be applicable within the confines
i _/ of U.S. military facilities or areas, Or to activities

conducted thereon, or to United States personnel

: engaged in the performance of official duty, unless

the governments shall otherwise agree."
I
!
I

i NOTE: It is arguable under this language whether or not the
I Micronesian laws which are presently in force in _F/_N.shall continue as

., having been "agreed upon" by the Governments.

i b Include similar language as a "right" in 208 (a) which the U.S
..... :'. r_tains.

• . .

c. Set forth in detail in an Annex those local laws which the U.S.

ac6epts as applicable within U.S. military facilities.

Y • .... . _ .....

d. Explanation to the Micronesians that we do not consider outselves

bound by any local laws which restrict our operations but without reference

to such in the compact.

'"' ,<,. .,'-l. .
i.-<,t -'7 "

41Z696



• 4"

f_

• -., _SJkl • _ vP _ l,

........_ _ DAJA- IA

" *' " SUBJECT: MIcroneslan Negotiations I ? _UL

3. A danger exists in contradicting the broad language of the fourth

.... " "_ - sentence of Annex A and Its purpose. Therefore_ any new language In
'i:.._ 208 would have to be very carefully drafted.

i 4. I recommend that the legal subcon_nlttee meet to consider th_s
• "-_ problem at ,the earliest convenient tlme.

"i °"

.._ JEFFREY H. SMITH

Captain, JAGC

i International Affairs Division
... -_-.__
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