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. . Pursuant to your _equest relating to unilateral terminstlon
:. . of the Compact by _._icronesia_
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.!: -Unilateral termination of the 5 years would reduce the _".
:, opport_mitlos and incentives for the United _tates to !

:' establlsh the foreign _airs powers c_ the _icrone_la i

on a firm basis; such termination has its prlmary impact .::.

!,: on the foreign _fairs powers not on the "defense powers." i :

___-I_ addition it would reduce the incentives of American ;y -.
; enterprise _nd commercial interests to invest in the ,:- -

r., ," .

islands: their _centives will readily be traced to the I" ""
"_ United _tatea acting in m_tters relating to foreign i

af£airs includin_ foreign trade and comnaerce_ _ five year
period derc_nded would indicate _t the outset of the .-_:._:

co_._ct a concern that h_;icrone_i_ is not wLLUn_ to
_tte_pt to .--_._intain close rel_tion_ _'ith the United _t_tes. _"

-From the point of view of Micro_esla it wo_1_ be i. :

_ dis_dv_ntaE_s to the people of _ terr_tor F _Lnce it
_,ould enable the government in po_er to have the ready
means to extend its power by using the right o_ ter_In_- ' i .::

_" tion as a bargaining lever. , :"

.:, -From the point of i_zew of third countries it would .._

-. " - indicate an unsettled period _ince during the first five _, :
- yea-rs,-it wo_zld-not_e clear v_hethe-r _£icroneeia-_ante-

to continue its _hort term relationship with the United
' _t_te_. or _,_nt:sto "_O it _lone. " This would, le_d to
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