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Secti on 401(a)

For working purposes we may assume that the $20 million

covered in this Section would be broken down as follows:

Operations ......... $15 million
' Federal Programs ;

and Services ..... $5 million

This brea<down is an arbitrary one designed to get the

discussion going. U.S. Federal programs and services now

constitute about 13% of the basic TTPi budget. It may be that

under a new status, however, the Governrnent of Micronesia will

wish to buy from the U.S. technical or specialized services now

• provided directly by the TTPI Government. Thus, this proposal '

would set aside 25% of the total for this purpose.

It should be made clear at the outset that the United States

quite prepared to see the Micronesia_Sdivide the pie between i
is

the Central Government and the districts and among the districts

in whatever way they choose; and we hope that they will do so soon

so that both sides can begin to deal with concrete proposals

rather than abstractions. The United _tates, as the source of the

funds, would naturally reserve the right to object to an unreasonable

or palpably unfair division, but fully intends to deal with this question

with the uuno.,t flexibility.

For a breakdown of current TTPI expenditures by function see

Attachement 5.
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Section 401(b)

If the Micronesians Wish to di:;cuss possible U.S. Federal

programs and services they desire as a part of (not in addition to)

U.S. assistance to be covered by the Compact, the first task is to

review services now being provided through the TTPI Government (Art.6)

A second step could be a review of other Federal programs and

\ services whic_ might be made available to Micronesia. The United States

would undertake to invest.igate the financial, legal, and policy impli-

cations of any programs or services the Micronesians were interested in.

Wewould have to make it plain to the Micronesians that there may

be legislative problems which would come under the "Applicability of

Laws" arrangements. Also, it should be stressed that the cost _)f

such programs and services would be deducted from the overall assist-

ance level. Thus, there is not much hope of using this device as a

"sweetener" unless there is a specific service the Micronesians are

expecially keen to get.

For an illustrative list of progran_s and services and suggested

financial questions to be posed to the i_icronesians, see Att.7. A

lively dialogue on these topics, should it occur, would be beneficial

to both sides. Should the Micronesians respond in any meaningful

fashion to our leading questions on their financial structure and its

prospects, there could emerge a rational economic basis on which to '

increase our original offer of assistance.
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_! _ T_'*, c_'[tory of uhe Pacific Islands

!
, . Analysis of Funds L_v_:ilalc WiLhin Trust TerrItory from

Other Federal Agencies

FY 1972 I."L1973

Es_[mate Estim._te

Health Program (H.E.W.)"

' • Comprehensive Hcal_h Planning ...................... $ 77,000 $ 77,000

Prevention and Control of Coi_h-,.unlcablcDisease ..... 56,000 39,000

_lealth Planning Services ............. .............. 385,00_ 424,0G0

}[ental Health ...................................... 68,000 75,000

Hospital Construction: HiLL BU?_TON ACT ............ 200,000 80,0('_0

To_al - Heal=h Program ........................ $ 786,000 695,000

Education: iJ

Elementary and Secondary Education Act, 89-10 ...... $1,367,000 $1,367,000
Library Services and Construction Act, g9-511 ..... 57,000 57,000
Adult Basic Education Act, 89-750 ................. 82,000 82,000

Manpo_¢er Development and Training Act, 89-415 ..... 45,000 45,000

Education Professional Development Ac:, 89-329 .... 25,000 25,000, -°
Voca$iona]. Education Act, 90-576 .................. 26"/,000 267,000-

National Defense Education Act, S9-I0 ............ 54,000 54,000

National .qchool Lunch Act .......................... 8,000 8,000

Higher Education Act, 88-204 ....................... - 0 - 500,000

_ i" To_al - Education ............................. $1,905,000 $2,405,000

Resources and Development (DOD-USAF):

Agriculture:
Animal Kealth Service ............................ $ 24,000 $ 24,000

Public Works (O.E.P.):

Disaster Control Office Public Law 91-606 .......... $ 25,00.0 $ 25,000

Public Affairs : 2/

Co,-_nunityDevelopment:

Territorial Economic Opportunity Office .......... $ 2.5,000 $ 25,000

_.|icronesian Legal Services ?_'ogram ............... 600,000 600,000
Trust Tarrltory Office on A=ino 70,000 85,000

, Foundation for the Peoples of the Sou_h Pacific .. 132,000 155,000

rt 4

\ Community Ae_io_ Aoenc_es;
Ma%'lanas ,,., .................. ,.............. 205 000 195,600

}_arsha_is ,., ,,.... ,.. ,.......... ,......... 175 000 1"15,0,]0
Truk .... ,.... ,......... ,.................. 80 000 8¢!,000

_ 060 000Ponapa .,,,., ,..... ,.. ,.................. .. 2i 1 26"1.,
Palau ,.o,,., .............................. 208.000 20._,000

; 82. 000 ,-g2 000Yap ..,,,..., .,.,, ,,.. ,.................... ,

_lead S_arC Program .,.. ,.................... 497 60_ 407,000
'_ _eighborhood Youth Cor_ ,........... ,...... ,..... 200, lhO 2_0,000i

Total - Public Affairs ........................ $2,535,000 $2,473,000



II ....;--'_i '_ Trui_L L'cJ'ritoryot the Pacific luland_

' ' I,'f _'.'72 FY 1973
" Euti.,_ate Estimate

Adm_ _ i_;tration:

Procurement and Supply:

U.S.D.A. Food (includes freight) ................. $1,400,000 $1,400,000

Personnel (Labor) :

. Emergency Employmen$ Act ......................... 296,000 296 ,C_O0

Public Service Career Progrm_ .................... 156_000 - 0 -

Total - Administration ........................ $1,852,000 $1,696,000

Peace Corps ................ ;......................... $ 868,000 $ 850,000

TOTAL OTHER FEDERAL FUNDS ................ $7,995,000 $8,168,000

I/ All funds are from H.E.W. except " ". '.,ai_:)o_erDevelopment and Training which ie

Labor Department, _nd National School Lunch Act which is Department- of

-- Agriculture.

2/ All funds are from O.E.O excep= Office on Aging and Head Start Program w_ich

I" are H.E.W., Neighborhood Youth Corp_ which ":,_Labor Departmcn=. and the
Founda=ion for the Peoples of the Souuh Pacific.
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I
• _ TRUST TERRITORY OF THE PACIFIC ISLANDS _._l_

OFFICE OFTHE HIGH COMMISSIONER CABLEit"" ADDRESS

3l SAIPAN, MARIANA ISLANDS 96950 H|COTT SAIPAN

SEP-:::I4.1972 "

The Honorable Haydn Williams

c/o Office of Status Negotiations

Office of the Secretary of Interior

Department of the Interior _

Washington, D.C. ,_

Dear Ambassador Williams: _

Enclosed is an estimate of funds from agencies other than the
Department of the Interior, as requested by Mr. de Graffenried
in his August 23rd letter to the Director of Finance.

An attempt was made to separate funds for Marianas district

programs from the total. Projections are extremely difficult

since all funds are appropriated on a year-by-year basis and
of course, the Trust Territory does not exercise control over

the size of the grants it will receive.
/

We hope that this data will serve your purposes but please feel
free to contact us if we may be of further assistance.

Sincerely yours,

Acting Deputy High Commissioner

Enclosure


