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3_AFT TERMS OF REFERENCEFOR WORKIrlGGROUP ON ECONOt41CSA_IDFIlIAl'ICE

August 21, 1973

The Joint WorkingGroup'onEconomicsand Financewill undertake
a tecilnicalreviewof the financialrequirementsof the Marianasand
the implicationsfor futureU.S. economicand financialassistanceto
the Marianas. This joint study will be aimed toward assistingthe two
delegationsin their developmentof an appropriatefuture financial
relationshipbetween the U.S. and the Marianas followingthe termination
of the TrusteeshipAgreemen:.

Although it is recognizedthat the group may not be able to reach
a completeunanimityof views, it will aim its effortstowards expediting
the overallnegotiatiohsby identifyingthe areas of agreementand those
to be resolved.

Tilegroup will meet in Washingtonor in the Mariana Islandsand may,
as necessary,seek expert technicalassistancefrom outsidethe respective
delegationsor otherwiseseek relevantlocal data.
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The group should report its findingsand recommendationsto the
MarianasPoliticalStatus Commissionand the President'sPersonal
Representativeas soon as possible,but no later than three weeks in
advanceof the next negotiatingsession.

Specifically,the group will study:

I. The timing,range, cost and fundingof planning
activitiesenvisagedin Phase I of the Marianas
positionpaper.

2. The followingquestionssuggestedby Phase II of the
Marianaspositionpapers:

a. The cost of governmentoperationsand programs in
the Marianas.

b. The nature and extent of internalrevenueslikely to
be generatedin the Marianasduring the period cover-
ed by Phase II (1975-1981),including;
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(1) The impact on anticipatedrevenuesof current
United States plans for constructionand opera-
tion of a military facilityin the Marianas.
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(2) Tileimpactof projectedeconomicgrowth
,: in the economyon MarianasGovernment

revenues.

c. The phasingof expenditureson capital improve-
ments in economicand social infrastructurein
line with absorptivecapacityand relevanceof
such improvementsto achievingthe economic
developmentgoals of the Marianas.

d. An examinationof the institutionaland economic

policy requirementsof a viable economicdevelop-
:, ment strategy in the Marianas.

e. The extent to which certainof the Marianas'
developmentalneeds might be met from current
U.S. Federalservicesand programs availableto
the States and Territories.

f. Prospectsfor privateU.S. and other off-shore
investmentsin the Marianas as a possiblesub-
stitutefor some U.S. Governmenteconomic develop-
ment funding.


