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48 USC §§ 1396 and 1406(h) both deal with

the disposition of customs duties. According to

48 USC § 1396:

§ 1396. Duties and taxes covered

into island treasur_. The duties
and taxes collected in pursuance of

sections 1391, 1392, 1394, and 1395
of this title shall not be covered into

the general fund of the Treasury of the
United States, but shall be used and

expended for the government and benefit

of the Virgin Islands, under such rules

and regulations as the President may

prescribe.

And 48 USC § 1406(h) provides:

"All taxes, duties, fees, and public
revenues collected in the municipality

of Saint Croix shall be covered into

the treasury of the Virgin Islands and
held in account for said municipality

and all taxes, duties, fees, and public
revenues collected in the municipality

of Saint Thomas and Saint John shall be

covered into said treasury of the Virgin
Islands and held in account for said

municipality: Provided, That the pro-
ceeds of the United States income tax,

and the proceeds of any taxes levied by

the Congress on the inhabitants of the

Virgin Islands, and all quarantine,

passport, immigration, and naturaliza-
tion fees collected in the Virgin Islands

shall be covered into the treasury of the

Virgin Islands and held in account for

the respective municipalities, and shall

be expended for the benefit and govern-
ment of said municipalities in accordance
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with the annual municipal budgets ....


