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NOTES

...j _?_, I.. The provisions relating to the "Gener_l Principles" are now being
.....i reworded to provide broader coverage,and will follow the style

"-i of the joint communiques.
e

:!.. _qL.I_)_"2. The provisions relating to citizensBipare those as proposed
i

:i!i P'_' b.y the UK.lega] group ttx the Marianas lawyers. Since. then

.,"i.:! the MSC legal group has surmised a counter proposal that has
Li

...'.:i"_::} some merit and which we may wish to consider inserting, with .

_.'..! , some modification,into 'thisagreement in lieu of"the current
-._'_

i.i":t Ianguage.

i:-..] __3. It may be,desirable to include a specific sectiod to apply
•- ".,. :1

. .,._ "_._ Section 1423 (d) of Title 48, as relates to oaths of affirmation
, .,0 •

.,-, and support. Further research is being, done On this matter.

:_. ..... ,1:_.,:,-_._"_4. The financial provisions may be reworked. Mr. Silver has_:-_:_

'.__-:_,_;'-.'-".I._.,,._:_.._._._ _._{b a proposa, l now under consideration and the MSC,legal grou,o.

:"._:_:,C;:] has surfalced some US tax provisions and customs statu._es which

_"::_:i'i they _ould'like to see modified to meet the needs of the Mariana

• :_ Islands. Generally, they follow current tax and customs treatment

!_ in the US territoriesof Puerto Rico, Virgin Islands and Guam and

•i the MSC approach is to pick the best situation in each of these
"._!

, territoriesand have it apply to the Marianas, ie. Puerto Rico's
.'!

i

income tax approach, Guam's customs approach and the Virgin Islands

' .! exc_se tax application. These are being reviewed m_re carefully,

• and we may wish to incorporatesome of their suggestions into our

agreement before hand.



r . L .

"..., ., !
i

. " 'i

m

• i

:.:-. 5. The creation of a PresidentialCommission to study the

...._._ applicabiIity of US Iaws after the Commonwealth is established
" . - .''.I

>":-.: is a focus of concern by the MSC legal group. Willens believes

."..L 1

•..i._,i .. that the MSC should have the opportunityto review the laws

._] _ to be extended to the Marianas and to study how these laws will

" .:,_! ' affect th_ Mariana Islands. It is also argued that the MSC

_,,:;.._..i ' should be assured that the fundamentalelements of government
..iiii._:"i - _[such as banking and .currentylaws, communicationslaws,

\.

./C__I FAA regulat_.ons,etc.i].shouldbe avai.lableto tb_ new-;,i_.. ""
,"CI Commonwealthimmediatley upon effect of t_e agreement to enable

.. °

i_!.:-.:-'i the Commonwealthgovernmentto be viable.:_Tb_sconcern

i.'¢ i:'i

i}iL.,,;._,i appears to be centered upon the"regulatory statut'esof thei

.....;_ Federal government,rather•than the US programs and servicesJ

_i_Ci_i.i;Ti_-i_ill and grants available from the USG. Willens would like to have

_iiii!ii!il the USG present a list of statutes it_feels will be essential

iiii!_i_;] for USG operations in-the Mar,ian'aIslands _nd some a(_v.iceon

ii_!! how th,esestatutesmay affect the Commonwealth. The USG has
. . ...?.j

,_ responded by noting that it might be eas-ierto have the MSC

;_.:i::!. refer to the DOJ statute print-out and as'sumethat those statutes

made applicalbe to Guam under its org'anic act will also be desired

•.i t

' ::_i-] by the US Congress.to apply to the Marianas. The USG has also

" ._I noted that Willens appears to be asking for an impossible-task,

....1 ie. to draft an Omnibus Act before we get an agreement on status, which

. would take several years and which is better performed by the

Presidental Commission and the US Congress in consultation with

the Mariana Islands. Willens appears to be very firm on this
the

position,however, to the point of blocking/agreementun_,;_,_,_p_ply_,,
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• ..; AGREEr_AFf ESTABLISHING A PEP__&_[F_YfUNION BEI%F_,.I
-:: _ THE NORTHERN MARIANA ISiS AND _ UNITED STATES

..i:.'_ Whereas., the Mariana Islands District of the Trust Territory of the

,_ Pacific Islands hereinafter referred to as the Northern M_riana Is!_nds,
.9i

"..;![._[I and the Ur_ted States of'America sharing con_nonvalues and goals mtually

"_<'.-. desire to establish an enduring political relationship with each other;
, .:_..-! .,.

: _:;i ""
_Whereas; t'he_.people of the Northern Mariana Islands have for over

•-.:i] twenty years, t.hroughpublic petition and referendum clearly expressed.

- their desire to .enter into suqh a relationship in order to attain the

....-i benefits inherent under the.American system and expressed their desire

.,.:-:".". that such a political union be permanent in nature; and,

..... Whereas, the people of the Northern Mariana Is s believe that

:. their ri_t', under the _l_usteeship Agreement, "to self-government may be
...;:.:

•:i.._ fulfilled by becoming a permanent member of th_ American political

-_.:.... family; and,

!ili_i Whereas the'United States of An_rica in seeking to extend the benefits
_'_;':_'_ and privileges of the-Ameri.can system.of goverrm_nt and to_likewise estab-
..:_,_,g

i,_:._.,:, lish a n_tually satisfactory and enduring political relationship within

]i':i_ the ideals and concepts of democracy, desi2.es:t_oaccord the residents of'"+d
,....:"_!

:-"i;.i:l the Northern Marianas the rights of self-goverf_nt to which they are
::--:..j

• 'i:!i entitled tinderthe T_usteeshlp Agreement for the Trust Territory of the

.-:_.:] Pacific Islands; Now Therefore
I

:! Know bY all men whose presents are made, that the duly appointed repre-

.-._ sentatives of the people of the Northern Mariana Islands, being the _ers
!

'.:] of the Ma_ianas Political Status Commission, and the Personal Representative

• .i

.! of the President of the United States of America have at (place)
I

4 on this day of (month) , 1973(4), hereunto affixed their signature

i



•:_:, in agreement to the following principles and attached Articles t,hat

.L: shall govern the political relationship between the Northern Mariana
..i,'q

Islands and the United States of America:

:_ • ,,

=,,j .
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• i AGREED ARTICLF.qREGARDING THE ESTABLIS_4ENT OF

_:]ii'! THE COMMONWEALTH OF THE MARIANA ISLANDS

_".....{ Article I

:..:._.(-_ Section i01. The Northern Mariana Islands, known as the Mariana

,:L:_ Islands District of the Trust Territory of the Pacific Islands, consisting

of those islands and those ter_,itorialwaters thereof which lie within the

area north of 14° north latitude, south 21° north latitude, west of 150°

• :_ east latitude, _and east of 144° east longitude that are admLnistered by

: 'Ji the.United States of America pursuant to a Trusteeship Agreement with the

)'.!!i)! - Security Council of the United Nations (hereinafter "Trusteeship _4_reement")

-._!!i:_:/.! ' will upon termination of that trusteeship be a self-governing Commonwealth

:: __ under the sovereignty of the United States; to be known as "The Con_nonwealth

:.-..t ,,.
7 .• ,.j

-_.._-' of the Northern Mare[aria Islands".

-: ..,":-i Section.102. The relations of the Comonwe%Ith of the Northern Y_riana
• _..,I , ;

Islands with the United States shall be subject to the provisions of Article

_! IV, SeCtion III, Clause 2 of the Constitution of the"United States and

sha].l .be conducted through such agency or agencies of the United States as

the President may designate, provided that the following provisions of this

I i agreement m/y be modified only with the consent of the Government of the

I.!!i._!!iil. Commonwealth of the Northern Mariana Islands: ,(LIST)

"/ "7! Section 103. The rights, privileges, and.immn_ties of citizens of the

..:....-.i_:I.i United States shall be respected in the Marianas as though the Northern
_' Mariana Islands were a State of the Union and subject to the provisions of
.]

•"I clause i,.section 2 of Article IV of the Constitution of the United States.
_._

....j This subsection shall not apply to the regulation of _he alienation of real

..._ property or interests in real property for the purpose of restricting

acquisition of such property or interests to persons of Northern Yariana

Islands descent. _<_ ,_,_



..... • &,-..t.- • :- • : • . . •

" ',i •

•_ Section 104. The following provisions of the Constitution of the

•.._.._ United States shall apply within the Commonwealth as though it were a

-.-:,.-; state of the union: Article I, Section 9, Clauses •2 & 3; Article I,

.._:.--4 Section i0; Article II, Section 2, Clauses i & 2; Article IV, Section i;

•. :-):.i--t Amendments i _hrough 9; Amendment 13; Sentence 2 of Section 1 of

i /k'nendment14; / 'nendments 15 and 19.
_. t .j

• . 7• ,

•: _ Sectioi_ IQ5 (a). All"citizens of the Trust Territory of the Pacific
t-i %. _.

Islands who are _permanent reslaents of the Mayiana Islands District at

taken no aff_tive steps to preserve or acquire any foreign citizen-
i •

::.:(,! ship or nationality, shall have the choice,of becoming citizens or
"i

._,:".(: nationals of the United States as of that date.

,-'-i (b). Ar_'person described in subsection (a) who does
• ..--t_

• "_i-' not wish t;obe a citizen of the United States sj__llmake declaration
.,4 .,

,.4

...:..I under oath of such desire within one year after the termination of the

Trusteeship Agreement, or within six months after attaining the age of

18 years, whichever comes later, said declaration to be in_t,he. form and

executed _n the manner to be prescribed. Having made such a declaration,

any such per'son shall be held not to be a citizen of the United States.

I'!! "
Such person may elect at the time of such declaration to become a national

of the I._.ted States or to retain his current national citizenship not

includ_'ngTrust Territory of the Pacific Islands citizenship, but only

i" :_. in the form and marmer to be prescribed..

i Section 106. , All persons born in the Con_nonwealth of the Northern

-" Mariana Islands after the termination of the Trusteeship Agreement, and
/,h i

subject to the Jurisdiction of the United States, are citizens of the

United States at birth.
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_" Article II - Constitutional Convention

: :._ Section 201. The people of the Mariana Islands District shall form

" :', a government for these islands pursuant to a constitution of their own

-.!.i-:3:_ii:;.! adoption as provided in and in accordance with this agreen_ent.

" L'_::I Section, 202. The District Legislature of the Marianas shall call a

... _ constitutional convention to write a constitution for the Mariana Islands

• ': District, ,the provisions' of which shall be in accordance with these

-).iii_: i Articles. Each _of the present electoral districts within the _riana
•_ "I Islands Distri'ct shall be represented in the constitutional convention.

• Section 203. The constitutional convention shali prepare a proposed

tiii constitution for the Northern Mariana Islands which shall be submitted

_....:i_II not later than one year after the conveni_ of the canstitutional

_<j convention to the High Commissioner for transmission to the Congress of

":-i the United, States. If the Congress of the United States finds that the

.i/_ proposed constitution is,not cont_u_ to the Constitution of the United

articles, and any other relevant federal legislation, it shall so certify

to the High Commissioner of the TruSt Territory, who shall so adv_e the

constitutional convention. If the Congress finds that the proposed consti-

tution does not meet the above criteria it shall so advise the High

.'1

•:] Con_nissioner of the Trust Territory of the Pacific Islands stating wherein

:.. _ in its Judgment the constitution is deficient. •The I-Ii_ Cor_ssioner shallt

.'. .]

" "t in turn submit such message to the constitutional convention for _rt_er

. t action. _ revised document shall be returned to the Congress of t_e
/

United States and the same procedures repeated until the constitution is

certified by the Congress.



•, i
..'4

i_ Section 204 (a). Upon certification by the Congress of the United

__ States to the High Comn_.ssioner of the Trust Territory of the Pacific

<:<=! Islands in accordance with section 203 of this article the High

Conmlissioner shall, within thirty days after receipt of such certifi-
i

..._.<.=:j cation, issue.a proclamation for a referendum to be held not more than._ !

_ _.'i:_ -:,

..- :i ninety days after the date of the proclamation to vote "yes" or "no"
":.. -/:.;] .!
.:::::__ on the fo],lohlngproposition.

_. i '_. _,. --- -

(::d The people of the Commonwealth of the Northern Mariana Islands
C "_!:'< ',_ .

'"<!] hereby adopt the Constitution of the Commonwealth of the Northern

; "../ii • Mariana Islands as certified by the Congress of the United States.

'"i ,!! (b) . The High Comissioner. of the Trust Territory of the

• 17] Pacific Islands shall, within thirty days; following.the referendum,

! the President of the Urd-tedStates. If a maJor,ity of the qualified votes

::"i"il]'_i_J: cast at the referendum ¢_rein favor of adopting the proposition, thePresident, will issue'a proclamation so stating, and"the Constitution of

[__ _ the No_ h_ _i_a Islands shall become effective upon t_at ion of
b

-_P<,i the Trusteeship Agreement.

ii!_1 Section 205. Amendments to the Constitution of the Co_nonwealth of":

the Northern Mariana Islands may be made from time to time as provided in

that constitution. The courts of the United States shall be competent

IZ<!
'] to pass on the consistency of such amendments with relevant provisions

• ." 'i!

l_:_-i of the United States Constitution and of other federal law and these
"._ :! " . • .. •

I' i '

- i] .: .

" " "i

I • • ! _ _:_
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:._! Article ili - The
• 3
-._ Constitution of the Commonwealth

/-_" of the Northern Mariana Islands

- "_ Section 301. The Constitution of the Commonwealth of the Northern

i:! Mariana Islands shall contain provisions for a republican fore of govern-
!71

:;""("_'i ment, that;will consist of an elected executive, a legislative assembly

_ ...._ and a Judiciary system.

),=?%
_,_ Section 302. The Exe'outive. The executive power of the Goverr_.ent

°. • .£_9

::'<'!'!}!i of .the Co_nonwe&Ith of the _or_hern Mariana Islands shall be vested Ln

!{::iil the Gover_1orof the ConTnonwealth of the Northern Mariana Islands . The
Constitution of the Commonwealth shall make provision for the popular

election of the Governor and Lieutenant _.vernor and for the term and

_: ! powers and functions of the Governor. • ,

"i". iii Section 303 (a). The Governor shall have the following powers and

..". duties in addition to those conferred upon him,by the Constitution a.nd

I " ] laws of the Con_nonwealth. He shall be responsible for the faithful

q!_'i1

-""_] States applicable to ,the Comonwealth.,., He may,,with the aoproval., of_2;",;; the President of the United States, restore in the Commonwealth such

i civil riN_t£ as may have been lost as the result of convictions in

Peder-a]. or State courts of the United States.

(b). Whenever it becomes necessary in case of disaster,

invasion, insurrection, or rebellion, or imminent danger thereof, or to

iiii!iI prevent or suppres's lawless violence, th_ Governor of the Government of

"_ the Conm_nwealth may request of the President of the United States the

- "" 1

•_ assistance of the military or naval conm_nders of the,Armed Forces of

-_ the United States.
• <'i

_ _,_
'uJ _ _,'<,UJr, 'L_"_

'!
l
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" _ (c) If any bill presented to the Governor contains

- _ several items of appropriation of money,, he may object to one or more
_i':_
ii '_! of such items, or any part or parts, portion or portions thereof, while

...._ approving the other items, parts or portions of the bill. In such a

 iiii case he shall append to the bill, at the time of signing it, a statement

of the items, or parts, or portions thereof, to which he objects, and

" _ th_ items, or parts, or portions thereof, so objected to shall not take

•._i _. " ' _ .

_.•!.)i:i!l_._%_ effect. This provlsion sha_l be in effect so long as funds have to be

I _•] appropriated b.y.the Congress of the United States. It may be thereafter

_131 - extended by the .-Commonwealth.. . ,

1 Section 304. The Legislature. The legislative power of the Common-

wealth shsil be vested in a legislature, every member of which shall be

popularly elected. All such members and all offiders of the Government

of the Conmonwealth of the Northern Marianas shall take an oath or

I affirmation to support the provisions of.the COnstitution and laws of

the United States applicable to the Northern Mariana Islands and the

Constitution of the Commonwealth of the Northern Mariana islands. The

legislative power of the Comnonwealth' shall extend to all sdbject of

local application and ma$ not be inconsistent with the Constitution of

the United States, terms of this agreement_ or'with those statutes

•>i enacted under the authority of the United Stat_s which are specifically

applicable to the Northern Mariana Islinds] including such statutes as

may be enacted in the fkLture.

_I Section 305. The Judiciary. Courts of the Connonwealth 'of'the

' ' Northern _%_rianas shall have Jurisdiction as prescribed _y the laws of

the Commonwealth. The operation of said courts will be compatible with

• _i the federal court system of the United States and consistent with appli-

' cable federal law. _ _ _ _ _ _r.
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- Section 306. The United States shall establish a District Court

_ in the COnTonwealth which shall have the same powers and jurisdiction

.i_i._,;.i as the District Court of Guam.
;:.?!_.i"?] Section 307. All flrml Judgments or decrees of t_ District Court

:.::i of the ConzDnwealth in cases and controversies arising under the Consti-

,.j

_';.: tu_ion, treaties , and laws of the United States, may be reviewed by

.!i.;_;i th_ Unite(iSta_es Court of Appeals for the Ninth Circuit in accordance

•.._._i_I
i ';i/l wi_h such rules as that Court may prescribe and shall be subject to

'ii":.i!i_!I " such further review in the Supreme Court of the United States as is/!.i!ii! provided in Title 28, USC. "
••' Section 308• The appropriate laws of the United States relating

"-:" ., to removal of causes, appeals and other matters axid.proceed_gs as

,-, between the courts of the United States and the courts'of the several
'' . _}

_iii.i!.] states s_Lll govern in such matters,and proceedings between the courts
_iI of the Urn[tedStates and the Courts of the Cc_mmonwealthof'the Northern

lVlariar_ Islands.

. ,

....

,_'__ _'_ _ _-,_._
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• Article IV - Financial Assistance and Fiscal Provisions

•--;;i Section 401. The United States will, subject to the availability of

!_!:j] funds, provide up to $ million per year to the Government

: :.1 of the Col_nonWealth to assist in meeting the obligations of the Co_non-
.)!

../.!i.;.1 wei_i.lth Government. In no event shall such assistance continue for more

-..J-_:..'] t .hsan - ye_x's beyond"the date of termination of the Trusteeship

• .}. Agreement., Additional IXmds "inthe amount not to exceed

)!_] million per year may be extended for a period not to exceed years

e

.., to assist in imp]ementlng needed capital improvement projects.

Section 402. Effective on the firstday of July fo.llowing the termi-

nation of the Trusteeship Ngree/nent', all. customs, •duties and Federal

:_ income tsz<asof the United States derived from the C9.nvnonwealth, the

proceeds of all taxes collected under the internal revenue laws of the

to the Unlkted States," its territories., or possessioris, or. consumed in

the Corrz'onwealth and the. proceeds of any other taxes wln_icl_.,may be levied

by the Cor._r_onwealth on the inhabitants of the IVNriana Islands. and all

quarantine, "passport, _maigration, and naturalization fees collected in

the Northern Marianas shall be deposited in the treasury of the Common-

wealth and shall be expended for the benefit of the people of the Northern

(i/. Marianas as the Con_nonwealth Government may by law prescribe.

•/. :i Section 403. _g_ort;s from the Corrmonwealth Of the Northern ivlariana• ..
- "_I Islands into the.customs territory of the United States shall be subject

: to the same treatment as those from Guam. •

.'ii!_i!.:_1 Section 404. The levy of duties on goods imported into the Com_on-

..:i.i.i]: wealth from other than U.S. sources is hereby reserved to the CommonwealthGovernment.

"k

!
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I

_.•! Section 405. The Government of the Commonwealth of the Northern

-.,", Nariana Islands shall submit to the President of the United States or

L..tl-i_.iillI his appointed representative an annual report on the administration of

li:_i:_iii:_ill the funds transferred to the Government of the Commonwealth of the Northern

.::-:, ! Mariana Is,lands pursuant to the provisions of this chapter. Such reports

i Sectiot.t406. In the ex_rcise of its fiscal authority, the Con_,onwealth

....:-, of the Norther_,Nariana Isl_hd_ shall comply with the provisions specified

-)<:.. in Annex A of this agreement.

i •

a

;% il ', "

.-. %, _" -.2 _ •

, ,. ';%_._,t

'. t_,'_b
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. i Article V

i:. ] Public Property of the Commonwealth
and Property Acquired by the

._., , United States

_ );_ Section 501. Upon termination of the Trusteeship Agreement the title

• _-•:! to all real and personal property in the Marlana Islands District o_med
L" " i

-(;.iI by the Government of the Trust,Territory of the Pacific Islands, and all

W-[! Interest J_ such property including rights of use and including all
'-i)i!/!!_ •..

::_::t'.l ri_ght,title, 6r interest offthe Government of the Trust Territory ofi _ •

-"'-_4 the Pacific Islands in tidelands, submerged lands, or filled lands in or

i/i/_,i!_ - adjacent to the,.Mariana Islands held by the Goverr_,entof the Trust

._[i_ii Territory of the Pacific Islands, shall be transferred to the Government

::=__-.:l of the Con_nonwealthof the Northern Mariana. Islands. The term "tidelands,

•., submerged lands, or filled lands" shall have the imean_ ascribed to it

• _ in Section 'l(a)of Public Law 88-183" (TZ Star. 338). _uis subsection

-:!_ shall not apply to any interest in lands,which:'bylocal or customary

)(_!i!,.iiii:_!_! laws or rights is held in private or con_m_nal ownership."
Section 502. All property and interests in property in the Commonwealth

_'_ to be held by the Unlte<[States not directly related to the'defense respon-
sibilities of the United States shall be acquired within three years from

the effective date of this agreement and in the manner set forth in Annex B

:i:':[_):i_!i of this agreement. '

Section 503. All agreements respecting'property or interests in property

• i:! in the Cor,_nonwealthheld by the United States as of attendant to

;'._,•i its defense responsibilities shall contlnue in force and effect under the

•!ij. terms of the respective agreements notwithstanding the provisions of this

_.-,j agreement.. The Con_vonwealthGovernment shall assure."therights and uses

• -i of such lands and waters as is or may be required by .the United States in

i:_i_'iii the exercise of its responsibilities for defense and security of the Common-

f" 1

wealth or of the United States and as set forth in Annex C of t,hisagreement,
,i _'-_/_ _ _f'_

g
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'-":4 Article VI - Other Provisions
• Vi4

'"ii:I Section 601. The United States will welcome the advice of the Co._on-

.i wealth Government on internationalmatters directly affectingthe Northern

Section 602. The United States will support the CommonwealthGovern-

economic,.culturalor _om_ble areas of interest which permit

- , representation .from constituent pa__s of a political family. • "

;_.!!'ii_i:i '. Section 603.._.The laws of the U,S./;Trust Terri%ory';Marianas District

of the T2PI_'localmunicipalities,and al2 other executive or district

:iii:!ii -
i orders now applicable in the Mariana Islands shall remain in force _ud

effect until and unless repealed or amanded by the _.ppropriate govern-

--': ,,;j ments.
, "! ] *

-: .. i Section 604. _he rights of the United States to acquire property as
,..• a.._.,-.',:j' v, :-p .t '_ .,, _.,...

set forth in Article V of these Articlespshallbe recognized in the

ConstitutJ:on Sf the Commonwealth.

;p..,,m Section 605. The @overrm_nts of the United gtates and the Commonwealth

i!!j_ill::i!i"i_,, willrelatingUndertaketo'defense.t°consult at any time requested...-<by either of them on matters

_ .°
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-.;/-i Article VII - Transitional Provisions

•._/'.I Section 701. So much of the legislation of the U.S. Congress imple-

I| i_ii:!iil'/'i mentlng these articles as relates to this agreement shall become effec-

i_ tive upon the enactment of that legislation. So much of that legislation

_::-:/:...! as deals with this agreement shall become effective upon the termination
'L/_._'I of/the T_.isteeship;provided, that the President shall have the power to

':i;"_Tii m_e effective_.at an earlier date so much of the legislation relating_ ,

"/...",;..i
.:/'(_i to'these ,_rticlesand so much of the constitution of the ComT_onwealth

; - of _he Norther_.Mariana Islands as is consistent with the continuation

1'. of the trasteeship.

(;'-i:i::i
_.-_.i], Section 702. The President of the United States shall appoint a

@

•:iL,' commission of seven persons, at least three of whgm s,hallbe residents

_iI .! of the Mariana Islands, to survey the field of Federal' statutes, includLng

federal service and assistance programs,, and make recommendations to the

Congress of the United States within twelve months after the implementation

of these ArtiCles by Congress as to which statutes of the United States

,_,.-._.,,...,._ not applicable to the Northern Ma_iana Islands bn such da_ shall be made

,...._._ applicable to the Commonwealth of the Northern Mariana Islands upon the

>:'__;"/'- termination of the Trusteeship Agreement and-which statutes shall remain

inapplicable.

• . ...

]

..%]

1
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"_" Article VIII - Effective Date and Ratification Procedures.::.jj
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i::',-..._-_: Pursuant to Article I._/,the parties agree that in the exercise of
•_L.,-._"_

_%__:_ its fiscal,powers, the ConmDnwealth shall:

!_!iiiil;i (a) Enact no law imposing any tax or levies upon property of
•_:-.-.:._ the U.S or property of the Con_nonwealth,nor shall taxes or levies be

•."_.i_:_'_:_

'::_-k.i imposed on goods import¢._into the Commonwealth from the United States

:":E:'i-:i orb.anyofita territorieg" or exported from the Commonwealth to tPe United

States or any of its tezTitories or transported within the territories
: .

of the Un_'ted States.

. • (b) Authbrize no public indebtedness in excess of ten percentum
:.,,g.j_%.

!i!._.:i!!ilili1.. of the aggregate tax valuation of the.real.property in the Northern Mariana:"::?:_:::, Islands; i_nds or other obligatlons'of tD_ GovermGren_ of the Northern

'
" ._•....._ Mariana Islands payable solely from revenues derived from.any public

:"_:":::!:"i improvement or undertak._qg shall not be considered public indebtedness

(a) All bonds issued by the Commonwealth Governmezt or by its

!_ authority shall be exen_t, as to principal and interest, from.taxation by

the _verrm_e_t of the l_ted States or by the _overnment of any State,

Territory, possession, the Commonwealth of .Puerto Rico, or any political

ii!_] subdivlsion.,thereof, or by the District of Columbia.

...._! _ (b) Effective on the first day of .January following the ter_nination

oi: Of the T_asteeship'Agreement, the income ,tax laws in force in the United

" Sta_es o9 America and those which hereafter be erected, shall be held to
be likewise in force in the Commonwealth*.

'._:_:.,] local tax laws in such a manner as to render a more equitable application of

" -_".1 the burdens of supporting the Co_onwealth by its residents. (Check aspects
:_ of a Co_onwealth Income Tax in lieu of a Federal Tax-e.g., Puerto Rico).
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.:"':- -_ ANNEXB

)?/.'_i! Pursuant to Section 502 of Article V of this agreement, the parties

::)_ ! agree that the United States may acquire property and interests in

•_,.._:_ W/ _-'•:-_.-:_ property not diretly related to the defense responsibilitiesof the

_'._:_::4 :" (a) Within three years from the terminationof the Trusteeship
"!

Ague.ement_,the existing"retentionand use rights of the United StatesL r_,

..... Gove_ment shall terminate, un__ess, "¢ri.th._ that time the United States

proceeds to acquire, in accordance with subsection (c) or (d) hereof

.., whatever rights in such _nds'may be considerednecessary for the public

purposes of the United States.

. ,_',i::_! _b) In any such acquisition,the:amountto be paid for the
/ii)_:_j property,or interest therein, shall,be the current fair market value

iiI!_!!_i of the interest acquired, exclusive of any improvementsmade by the

United States or its assigns, and 'lessany amount or amounts previously

paid, 'gratuitouslyor"otherwise,therefore.

(c) The United States Government,its departments_and agencies,

are hereb_ authorized to, and may acquire for public purposes in the

Con_nonwes_Lt_any prope_:Y or,any interest in p,roperty,including any
,.

terr_orary use, in acco_lance with this subsection and subsection (d).

Such property,includingthat owned or controlledby private parties or

the Con_nonwealth Government, may be acquired under this subsection by

purchase, lease, dxch_n_, gift, or otherwise under such terms and condi-

tions as'may be,negotiatedby the parties, subject to the limitationsin

Section of this Article. • .-
F
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:'i_,!] (d) In the event the United States is unable to acquire
4" "' I

•ii'4_ property or an interest in property by negotiation in accordance with

. ;.._ ,_ ";_

_,_,:j_! subsection (c), then it may acquire property or an interest therein in• ._ :.[

!!._ accordance with.its Constitutional authority and presently established

and future. Federal law and procedures _rith respect to the acquisition

:_:i_ of',_eal p.roperty or an interest in real property.

_-_' _] _ I!@)Ir_ the event a_ interest in private or commmnally-owned

'-disagree _[th the fair market .value and wish a further review, the United

:_i_::} States s_ll proceed immediately in accordance with established Federal
-ii!,i:!_l law and procedures to have the fair market value determined with the

." !i

'ii right of _opeal under said Federal law and procedures to the United

• ':':__=I States Co_c of Appeals for the Ninth Circuit.

: _,-:, The paa_ies are luther agreed _hat: ..

During the three year period referred to in Sectidn,V, nothing

herein st'_21. :_a._ the existing agre_nts between the _ust Territory

Government.and.the United States Government or _uy agency b_ instrumen-

tality thereof insofar as they relate to land use and retention, and the

Con_nonwealth Government takes all such land .as set forth in Section 501

of Article V of this agreement subject to such'agreements; provided,

however, that such retention and use w_.ll 5.t all times be consistent

with the public p.urposesof the United States.
i

o.



/ i":

Annex C

Pursuant to Section 503 of Article V of this Agreement,the parties

agree that,the United States may ac e#righ_'sand uses in the lands

and waters of the Commonwealthof the Northern Mariana Islands.

v/ The parties agree that the Conm_onwealthGovernment shall take all

measures necessary to effect the transfer of title to the United States
,!

of Lthe foil.oL ., areas:".
(a) Tikian Island._ T_enty-sixthousand two hundred acres and

encompassJmgwaters in_ediatelyadjacent to the island shall be made

• available for the use of the United States to establish an integrated

homogeneotmbasing area to minimize the to_al land area required by
I

_;. :_).;t the United States in the Commonwealth. "
i

_:!i .'(b) Saipan Island

-_.i (I) Isley Air Field. One thousan_ eight hundred nine _.nd
_i'!ii ,

thirty-fivehundredths acres shall'be made available for the use of the

United'States,,which Shall at its discretion make available for the use

of the Cozm_nwealthGovernment such acreage as is not essential for the

immediate exercise of its defense responsibilities.

• (2)Tanapa_ Harbor. Six hundred forty and twenty-three
,.

hundredt_ acres shall be made available for the use of the United States,
%

which sh_[1 at its discz_tionmake available for the use of the Commonwealth

Government such acreage as is not inm_diatelyessential for the exercise of

its defense responsibilities.

.(c) Fa_rallon de Medinilla Island. Two hundred twenty-nine acres

encompassingthe entire island and the waters imuedia_elyadjacent thereto

shall be made available for use by the United States.

:
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2.: In consideration for the above, the parties agree that the United

I.-?._ i_! States will pay to the Government of the Commonwealth of the Northern

.: _:_<:-_ The parties are Ik_rtherin accord that the purchase agreements for

l/i;il the.lands and waters listed above shall conform to the provisions of

i•iill i _ tl_'s _st_nt_,'and/_such l_ds and waters which co_ct _J.th the basic!: {authoritiesand.responsibilitiesof the United States for the defense

.12_i_::ii '- and _secu_ty of.the Con_nonwea_th and the United Sta)es under the Consti-

" :__);_ '' tution of the United States. Such agreements will contain provision

-." for reversion, protectionsagainst environmentaldamage, resettlement
"]

_ of occupants wherever necessary, Joint undertakin_ .ofthe parties to- .j

" .i insure a" b_anced social and community growth, and such •other provisions
d

g

that will provide for the m_tual benefit and s_'curityof the parties.
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