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(NOTE TO EDITORS AND NEWE DIRECTORS: MICRONESIAN NEWS }Qﬂo
SERVICE BUREAU CHIEF JON ARDERSON IS IN wWASHINGTON COVERING 7 3
THE STATUS TALYS AND OTHER EVENTS RELATING TG THE TRUST . (1
TERRITORY. THREE OF HIS REPORTS, WITH WASHINGTON DATELINE,
ARE IN TODAY'S MNS,) '
(AIRLINE CASE HEARD) '
WASHINMSTON, D.C., NOV, 12 (MNS)=~--~THE THREE AIRLINES

COMPETING FOR THE RIGHT 10 PROVIDE DIRECT SERVICE BETWEEN
SAIPAN AND JaPadN HAD THEIR VI”ﬂ CHANCE TO ARGUE THEIR CASES
LfST YEEK BEFORE THE U.5. CIVIL AE“O“ WJTICS ECARD. DURING

THE DAY-LONG FROCEEDING CALLED AN "ORAL ARGUMENT™ , ATTORNEYS
AVD OTHER SPOXESHEN FOR PAN AMIRICAN WORLD ALR'AYQ, CO’IINLWTAL/
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ATIR MICRONESIA AND NORTHWEST ORIENT AIRLINES PLEADED THEIR
CASES BEFORE EOARD CHAIRMAN ROBERT D, TIMM, VICE-CHAIRMAN
WHITNEY GILLILLAND, AND MEMBER G. JOSEPH ‘IQETTI.

FOLLOWING THE ARGUMENTS, CHAIRMAN TIMM SAID IT WOULD BE
SEVERAL MONTHS BEFORE THE CAR MAXES ITS DECISION XNOWN, ME
INDICATED THAT THE FULL BGARD, INCLUDING TwC NEY MEMBERS NOT YET
SUORN=IN BUT WHO MONITORED THE PROCEEDING ANYWAY, WILL PROBABLY
MEET IN EARLY DECEMBER TO GO OVER THE FaCTS IN lHE CASE AND
REACK A DECISION., THIS OPINION WILL THEN HAVE TO BE DRAFTED -
INTO PROPER FORM FOR RELEASE, A PROCESS THAT TIMM SAID CAN TAKE
FROM SIX WEEKS TO TWO MONTHS. ADDITIONAL TIME MAY RE REOQUIRED
FOR OTHER DEPARTMENTS AND AGEKCIES TO COUMENT, MEANING THAT IT '
WILL BE WELL INTC 1974 BEFORE THE CASE FINALLY GOES TO THE
PRESIDENT, WHO WILL MAKE THE FINAL DECISION,

THE VARIED OPINIONS OF THE SIX DISTRICTS IN MICRONESIA
WERE WELL REPRESENTED AT LAST UEEK'S CAB HEARING, NO LESS THAN
TWELVE TRUST TERRITORY CITIZENS STOOD UP TO ARGUE, ALL OF THEM
MEMEERS OF THE CONGRESS OF MICR ”?LIA EIGHT SPOKE IN FAVOR
OF AWARDING THE ROUTE TO CONTINENTAL/AIR MICRONESIA=-THE

OFFICIAL POSITION OF THE CONGRESS--WHILE FOUR SPEAKERS ARGUED
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FOR THE MINORITY VIEW THAT THE ROUTE SHOULD GO TO PAN AMERICAN,
SPEAKING FOR AlR EIKP WERE SENATE PRESIDENT TOSIWO NAXAYAMA,
(TRUK)> , HOUSE SPEAKER BETHYWEL HENRY (PCMHAPE), SEN ATORS JOHN
MANGEFEL (YAP), ANDON AMARAICH (TRUK), AMBIIOC IEHSI (PONAPE),

AND LAZARUS SALII (PaLAY , AND REPRESENTATIVES FVPAP SILK
(MARSHALLS) ¢ AND PEDRO TEMIRIO (MARINNAS) . PAN ANERICAN

SUPPORTERS WERE REPRESENTED BY SENATORS ROMAN TMETUCHL (PALAWY
EDWARD PANGELINAN AND OLYMPIO BORJA (MARIANAS), AND REPRESENTATIVE
CHARLES DOMNICK (MARSHALLS) .

It ADDITION TO THOSE- WHO SPOKE, & NUMBER OF OTHER MICRONESIAN
LEADERS WERE IN THE AUDIENCE DURING THE PROCEEDING, AMOUNG THENM
CONGRESS FELIPE ATALIG (MARIANAS), FORUER SEMNATOR ISAAC LANWI
(MARSHALLS) , THE SPEAKER OF THE MARSHALL ISLANDS NITIJELA, ATLAN
ANIEN, AND PaLAU HIGH CHIEF REKLAI. TRUST TERRITORY HIGH :
COo "ISSIOUY? EDWARD E. JOHNSTON, IN WASHINGTON FOR SPECIAL
BUDGET HEARINGS BEFORE THE U,S. COKCGRESS (SEE FOLLOWING STQRY)
ALSO ATTNEDED, BUT ONLY AS AN OBSERVER. HE DID NOT TAXE PART,

THE SAIPAN-JAPAN ROUTE CASE HAS BEEN CALLED "THE BATTLE OF
THE AIRLINES™ IN MICRONESIA, BECAUSE FOR AT LEAST TwO OF THE
CONTENDERS, PAN AMERICAN AND CONTINEMNTAL/AIR NICRONESIA, A
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SOMETIMES BITTER BATTLE HAS BEEN WAGED FOR THE SUPPORT OF
VARIOUS MICRONESIAN GROUPS. THE VERBAL FIGHTING CONTINUED LAST
WEEX, A PUBLICATION CALLED "AIRLINE REPORTS,” DISTRIBUTED
THE DAY BEFORE THE CaB HEARING , DESCRIBED CHARGES OF "BRIBERY”"
MADE AGAINST PAN A¥ERICAN BY CONTINENTAL , AND COUNTER CHARGES
OF "PRESSURE™ BROU3HT BY PAN AM AGAINST CONTINENTAL, "THE
CONTROVERSIAL CASE,” SAID THE PUBLICATION, ",..HAS BEEN MARKED
THROUGHOUT BY CHARGES AND COUNTER CHARGES INVOLVING THE
ALLEGED PRESSURES AND LOBBYING." ‘

IT IS UNCLEAR JUST HOW THESE CHARCZES WILL AFFECT THE
OUTCOME OF THE CASE. CAB CHAIRWAN TIMM SAID THE BROARD WILL
HAVE TO LOOX INTO THEM, ALTHOUGH WHEN QUESTIONED aBOUT THE

- CHARGES DURING TESTINMONY BARRARA A. CLARKX, A SPOKESWOMAN FOR

\

THE BOARD'S BUREAU OF OPERATING RIGHTS, SAID SHE DID NOT THINK
IT WOULD.EVER BE POSSIBLE TO SORT OUT THE CHARGES AND DETERMINE
YHO IS RIGHT OR WRONG,

BOTH PAN AMERICAN AND CONTINENTAL DID ACKNOWLEDGE THAT
THERE HAD BEEN WHAT COULD BE TERMED “LOBBYING" TAKING PLACE IN
THE CASE, OFFICIALS OF THE Tu0 AIRLINES DENY, HOWEVER, THAT
ANYTHING IMPROPER HaD BEEN DONE ON THEIR BEHALF,
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SPECIFICALLY ON THE CHARGE OF BRIBERY, WHIH ISA VERY ' ’
SERICUS CHARGE. CONTINENTAL PRODUCED A LETTER, SIGNED BY FOUR
MENMBERS OF THE TINIAN MUNICIPAL COUNCIL, SAYING THAT THE MEN HAD
SUPPORTED A RECENT FESCLUTION BY THE COUNCIL FAVORING PAN
AYERICAN BECAUSE A "REPRESENTATIVE" OF THAT AIRLINE HMAD PROMISED
THEM FREE SHIPS TO SINGAPGRE AND JAPAN, THE LETTER YAS ENTERED
INTO EVIDENCE BY CONGRESSHEN FELIPE ATALIG AND PEDRO TENORIO OF
THE MARIANAS, WHO ASXED THAT PAN AMERICAHN BE "eoMOST SEVERELY
REPRIMANDED AND DISQRUALIFIED FROM CONSIDERATION"FOR THIS
ACTIVITY.

LATE IN THE DAY, HOWEVER, PAN AWERICAN ATTORMNEY JERRY RYAN
STOOD UP TO INFORM THE Ca3 THAT HE HAD JUST RECEIVED A TELEGRAM,
SIGNED BY THE SAME FOUR WEMBERS OF THE -TINIAN MUNICIPAL COUNCIL=--
VICE-SPEAKER LEONARDO F, DIAZ, SILVESTRE T. CrRYU7, EDDIE D. CRUZ
AND FRANK A, HOCOG--~REPUDIATING THE EARLIER LETTER, AND
CHARGING AN AIR MICRONESIA EMPLOYEE WITH ATTEMPTING TO MISLEAD
THEM, THE MATTER REMAINED UNRESOLVED AT THE CONCLUSION OF THE
DAY'S ACTIVITIES, BUT IT SEENS CERTAIN THAT THE CA3 WILL WANT
TO LOO¥ CLOSELY AT THE INCIDENT., IT IS TRUE THAT THE ,TINIAN
MUNICIPAL COUNCIL, WHICH HaD EARLIER SUPPORTED AIR MICRONESIA

FOR THE ROUTE, CHANGED ITS MIND JUST A YEEK BEFORE THE ORAL
ARGUMENTS,

THE THIRD AIRLINE IN THE CASE, NORTHYEST ORIENT, HAS
REMAINED OUT OF THE FIGHTING OVER MICRONESIAN SUPPORT. BUT THE
AIRLINE IS CLEARLY INTERESTED IN THE ROUTE, AND ITS ATTORNEYS,
JAMES M, VERNER, PUT FORTH A STRONG ARGUMENT FOR CONSIDERATION
OF NORTHWEST, USING SOME OF THE SAaME ARGUMENTS MADE BY PAN
AMERICAN IN ITS BEHALF. BOTH AIRLINES PRESENTLY SERVE JAPAN,
AND BOTH ARE LARGE, INTERNATIONAL AIRLINES WITH MANY YEARS OF
EXPERIENCE IN THE ORIENT. - | .
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ROUTE, HOWEVER, BO
CAB ADMINISTRATIVE
THAT PAN AMERICAN
PAN AW ATTORNEY RY
CONTINENTAL A
BUREAY AND JUDGE H
ECONOMIC DEVELOPME
THE OFFICIAL POSIT
ALSO ARGUED THAT c
ROUTE IN ORDER TO
"WITHOUT aAcCCE
EXPAND ITS (TRYygr
HAVE TO REDUCE ITS
ANERICAN AND NORTH
INTEREST IT CANNOT
THE IRONIC GFFERS
IN ADDITION T
IN THE ROUTE CaSE,
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LITTLE CHANGE THAT NORTHWEST WILL WwIN THE
TH THE CAB BUREAU OF OPERATINSG RIGHTS AND
LAY JUDGE MILTON H, SHAPIRO HAvVZ RECOMMENDED
EE GIVEN THE ROUTE. ARGUNENTS PRESENTED BY
AN WERE DESIGNED TO SUPPORT THOSE DECISIONS,
TTORNEY LEE W, HYDEMAN ARGUED THAT BOTH THE
AD FAILED TO GIVE SUFFICIENT WEIGHT TO THE
NT OF ALL sIX DISTRICTS OF MICRONESIA, OR TO
ION OF THE CONGRESS OF MICRONESIa, HYDEMAN
ONTINENTAL/AIR MICRONESIA NEEDS THE JAPAN
INSURE ITs PROFITABILITY,
SS TO JaPAN,” HE SAID, "CONTINENTAL COULD NOT
TERRITORY) SERVICEa.QINDEED, IT WGULD PROBABLY
SERVICE.” THIS REMARX PROMPTED BOTH PAN
WEST TO OFFER TO ByY OUT CONTINENTAL'S ‘
PROFITABLY OPERATE THE INTERNaL TT SERVICE,
DREY LAUSHTER FRON THE CROWDED HEARIN: ROOM,
O SPOXESMEN FOR THE THREE MAJOR CONTENDERS
THE CAB ALSO HEARD FROMN SEVERAL OTHER

@4 UNCLAS : :
« AN ATTORNEY FOR AIR PACGIFIC, THEGDORE I.
BOARD TO PLACE A7 RESTRICTION IN THE ROUTE

CERTIFICATION TO PREVENT THE ENTRY OF AN ADDITIONAL CARRIER

INTO THE SAIPaN-Gy
RECOMMENDED THAT I
JAPAN, PAN AM ALSD
BETWEEN SAIPAN AND
TRANS WORLD A
WORLD AIRLINE OF T
BREIFLY IN FAVGR 0
SEEXING THE ROUTE

Al ROUTE, THE BUREAU OF OPERATING RIGHTS HAS
N ADDITION TO DIRECT AUTHORITY, SAIPAN TO

BE GIVEN THE RIGHT ToO CARRY LOCAL TRAFFIC
GUAM,

IRLINES (Tua s THE OTHER MAJOR ROUND~THE-

HE UNITED STATES, SENT aN ATTORNEY TO ARGUE
F AUARDING THE ROUTE TO PAN AM, Tua Ig NOT
ITSELF, BUT OPPOSES THE ENTRY INTO JAPAN OF

A THIRD u,s. CARRIER,

GUAM™S LT, Go

VERNJR XURT MOYLAN WAS GIVEN TEN "MINUTES IN

THE PROCEEDING, DURING WHICH HE ARGUED THAT FROY THE POINT QF

VItY OF GuaM, THE
CONSIDERED FOR THE

THAN HINDER, THE g
FINALLY, EXcu

ONLY CARRIER THAT SHOULD BE SERIOUSLY
ROUTE IS PAN AM, "uF BELIEVE THAT PaN

‘AM IS THE ONLY CARRIFR wHOSE SELECTION WOULD ENHANCE, RATHER

UAM EOOM,™ sald MOYLAN,
TIVE SECRETARY ANDREW GARAXAS OF THE PACIFIC

ISLANDS DEVELOPI{ENT COMMISSION, WHICH CONSIST OF THE CHIEF
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+ EXECUTIVES OF HAWAII, 5UAYM, ANERICAN SA¥0A AND THE TRUST
TERRITORY, TESTIFIED THAT THE CO#“ISSION HAD ADOPTED A ‘
RESOLUTION ASKIN3 THAT THE C43 TAKE INTO CONSIDERATION THE
DEVELOPMENT OF ALL SIX DISTRICTS OF MICRONESIA, THAT IT
CONSIDER THE OFFICIALLY EXPRESSED WHISHES OF THE MICRONESIAN
PEOPLE, AND THAT IT ACT AS OUICKLY AS POSSIELE TO SELECT A
RECIPROCAL AMERICAN CARRIER FOR THE ROUTE. THE RESOLUTION
WAS ADOPTED PRIOR TC THE ACTION OF THE CON3RESS OF MICRONESIA
FAVORING CONTINENTAL, BUT IT SEEMED TO O2SERVERS AT THE
HEARINZ THAT THE IMPACT OF GERAKAS' TESTINONY WOULD FAVOR
CONTINENTAL. THE PIDC HOWEVER, DID NOT SUPPORT ANY CARRIERS
BY NAME IN ITS RESOLUTION, 2

KURT MOYLAN, IN HIS TESTIMONY, POINTED OUT THAT GOVERNOR
CAMACHO OF GUAM DOES NOT SUPPORT CONTINENTAL FOR THE ROUTE, AND
'THEREFORE TO THE EXTENT THAT THE PIDC POSITION WOULD SEEM TO
FAVOR CONTINENTAL. WHAT IS PRO3BARLY MOST SIGNIFICANT FOR
MICRONESIA AT THIS POINT IS THAT THE ARGUING OVER THE SAIPAN-
JAPAN ROUTE CASE IS NOY OVER, THE DISTRICT LEGISLATURES, THE
CHAMBER'S OF COMMEIRCE, THE CONGRESS OF MICRONESIA CAN TURN FROM
CONSIDERATION OF AIRLINE RESOLUTIONS AND THE LOBBYING OF '

°
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AIRLINE SPOXESMEN TO CONSIDERATION OF OTHER THINSS, THE EVIDENCE
IS ALL IN, THE CASES HAVE ALL BEEN PRESENTED, AND THE DECISION
IS NOWw IN THE HASDS OF THE CIVIL AERONAUTICS BOARD. A

COLLECTIVE SIGH OF RELIEF WILL DOUBTLESS BE BREATHED 1IN THE
TRUST TERRITORY A30UT THAT.

(BUDGET HEARIN3S SET) . -

WHASHINGTON, CoCoy NOV, (2 (MHS)---THE U.S, CONERESS
COMMITTEES THAT DEAL 9vITH APPROPRIATIONS ARE DUE TO HOLD
HEARINGS SOMETIHE THIS WEEX OR NEXT ON AN EIGHT MILLION DOLLAR
PLUS SUPPLEMENTAL APPROPRIATION REQUEST FOR THE FISCAL YEAR
1974 TT BUDGET,

HIGH COMMISSIOMNER EDWARD E, JOHMNSTON, PROGRAM AND BUDGET
OFFICER “ILLIAM OYLER, a4ND THE CHAIRIAN OF THE CONGRESS OF
MICRONESIA'S JOINT CONMITTEE ON PROGRAM AHD DUCGET PLANNING,
REPRESENTATIVE RAYMOND SETIX (TRUK) , ARE IH WASHINZTON TO
TESTIFY ON THE RECUEST ALORNG wWITH A MNUMBER OF OTHER OFFICIALS,
BUT THE HEARINT SCHEDWULE IS STILL INDEFINITE.

ORIGINALLY EXPECTED TO BEGIN NOVEMRER £, THE HOUSE
HEARINGS WERE FOSTPONED AND A SPOXESMAN SAID LATE LAST WEEK
THAT IT wOULD PROBABLY BE MONDAY AFTERNOON OR TUESDAY HMORNING
(NOV, 12-13) AT THE EARLIEST BEWORE THEY COULD BEGIN, SENATE
HEARINGS PROBABLY WILL WOT COMMENCE UNTIL NEXT WEEK,

; WHEN THE HEARIMGS ARE HELD, -‘THE TT WILL BE ARGUING FOR
RESTORATION OF BADLY NEEDED CAPITAL IMPROVEMENTS FUNDS, LEFT
OUT OF THE APPROPRIATICH BILL PASSED BY THE CONGRESS EARLIER
THIS YEAR. SEVERAL MAJOR PROJECTS, INCLUDING THE PONAPE
REFERRAL HOSPITAL, KUSAIE AIRPORT AND HOSPITAL DESIGN, JALUIT
HIGH SCHOOL, AND CONTINUED FUNDINZ FOR THE BIXINI REHARILITATION
PROGRAM, ARE INCLUDED IN THE AMOUNT. ALSC IUCLUDED IS PROMISED
U.S. FUNDING FOR A MICRONESIAN CONSTITUTICNAL CONVENTION AND

O1-73-31
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THE MONEY TO BEGIN A SPECIAL SURVEY PROGRAM ON PUBLIC LANDS IN

#THE TT, PROPOSED LAST WEEK IN THE U.S. POSITION PAPER ON THE
RETURN OF PUBLIC LANDS TU THE DISTRICTIS.

T MOWNEY 10 FINAWNCE THE EXPANDED FROGRAY OF "EDUCATION FOR
SELF=GOVERNWWMENT" ANJOUNCED LaST MONTH BY HIGH COMMISSIONER
JOWUNSTON 15 ALSO INCLUDED IN THE SUPPLEMENTAL REQUEST, THE
FONEY WOULD BEUSED TO HIRE ADDITIONAL STAFF, INCLUDING A
MEMBER OF TRANSLATORS AND SPECIAL CONSULTANTS TO wORYX ON THE
PROGRAM. THE HICOM LNDICATED IN IAKING HIS ANNOUNCEMENT,

IN 4DDITION, CONGRESSMAN SETIK IS REPORTEDLY PREPARED TO
ARGUE BREFORE THE CONSRESS FOR AN INCREASE 'IN THE PROPGSED
FUNDING OF NEARLY FIVE MILLION DOLLARS, TO COVER ADDITIONAL
PROJECTS CONSIDERED ESSENTIAL BY THE CONGRESS. AMONG THESE
ARE THE PROPOSED PALAU-BARELTHUAP BRIDGE, FOR WHICH ADDITIONAL
FUNDS ARE BEING SHOUGHKT RECAUSE BIDS FOR THE FROJECT RECEIVED
LAST MONTH WERE CONSIDERABLY ABOVE THE AMOUNT ORIGINALLY
BUDGETED,

THE BUDGET HEARINGS COINCIDE WITH THE OPENING OF THE
SEVENTH ROUND OF STATUS NEGOTIATIONS IN WASHINSTON THIS WEEK,
MAXING FOR A BUSY WEEK IN THE NATION'S CAPITAL FOR THOSE
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CONCERNED WITH MICROWESIAN AFFAIRS. -
(FORMER TT OFFICIAL DIESY : .
(WASKINGTON, D.C., NOV, 12 (MNS)=w- THE WASHINSTON STAR-NEUS
REPORTED LAST WEEX THEZ DEATH OF A FORMER ADMINISTRATIVE OFFICIAL
WHO SERVED DURING Naval ADMINISTRATION TIMES IN THE TRUST '
TERRITORY, '

RETIRED NAVY VICE-ADMIRAL JOHN ESTEN WHELCHEL DIED AT
THE PORTSMOUTH, VIRGINIA NavaL HOSPITAL AT THE AGE OF 75, A
GRADUATE OF THE Y,S. NAVAL ACADEWY AND A FORWMER FOOTBALL
COACH FOR THE SCHOOL, ADMIRAL WHELCHEL SERVED AS DEPUTY HIGH
COMMISSICHER OF THE CAROLINE, MARSHALL AND MARIANA ISLANDS FOR
A TIME IN 1S947. '
- SERVICES WERE HELD LAST WEEX IN WASHINSTOMN, WITH BURIAL
IN THE NATIOMNAL CEWMETERY AT ARLINGTON, VIRGINIA. ADMIRAL
g?ELCHEL IS SURVIVED BY HIS WIFE, MARION, AND THREE CHILDREN, -
2205
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