


il Micr_m_.'si:m nt'go{iatmg ieam,_

suid they had reached what
might be called an impasse on
the issue of finances, a

_._! difference that apparently could l¢,, force a formal cnding of this

il seventh round as early asWednesday afternoon.
¢':; American negotiators wanted

to bypass the money question,s
and work on other titles in'the
proposed cornpact, but the
Micronesian delegation insisted
that the money issue be settled

before, undertaking any new
areas of discussion.

A meeting between U.S.

ilii Ambassador Franklin llaydn
Williams and Sen. Lazarus Salii,

il chairman of the Micronesian
P J

negotiators, confirmed the

ii differences on money and led to
the understanding on both sides
that this round of talks may

il have gone as far ;asit can. It was

i still to Salii and his
Lip

committee, however, to decide
,,

: whether they would continue -
the talks on subjects other than
money or wind up the session.

U.S. spokesmen indicated
there was basic agreement on
the means of financing the
Micronesian government under
the new "free association"
arrangement, but wide
difference on the amount of
money involved.

The U.S. is willing to go along
with the Microncsia request for
an annual lump sum
appropriation, rather than the
line item funding that Congress
now grants to the
Trust-Territory government.
This woidd give the island's new
governn|ent considerable
latitude.

But, according to sources
close to the talks, the
Micronesians wmat ahnost twice

the amount of money the U.S.
is willing to provide each year.

U.S. officials said they were
surprised by .what appeared to
be a sudden hardening on the
money .issue"


