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:  a:/Of gO m 2 "
• . " '- " :- Predicti6_{_ii"o;r Gtiain,s economy,'ever"since the Arah oil embargo,

-Jr

: " ' i I have taken 6n"ihei_neral pattern of a rollei'-c0aster: GORC0..,i.o" ]._ _ With'.i_ver_':_iaift" in many areas, fron{: military oit;i0 ,
[. " Japan,'we havc."'al!;felt a: dizziness from bur_raibid changes in posture.i '"

•: '. I , Guam,i.moret[aan. rrJbst places, is sodependentupon shipping, and _.

air transportation, arid the arrival of ..vi.sitors that":We have irouble 1
' ' " ' '- even trying t0:qzatch our breath in these trying days• - " " ":[

. " .. The latest: blow to strike comes from Japan, where the l ..

" .. . : ': government Wednesday drafted reguladons designed Io end the /'. / feverish investment by Japanese in real estate, hotels and go fcourses t •

• .:' . " " overseas.. You. know that policy; if adopted, is going to affect i •
" " : Guam's e'cono_{iy adversely. Because over'the pastseveral years it-[

.. [ has been) the ".lapanese that have.built up Guam_ with .six major } : -.
" .. -."- " r , ' hotels.; and..a g01f course. . . ... ::..>'. i. :f-;:.' .I

-- . " :" ; . .... The-rgles.are not yet in finalform,"but separate Versions are being-
. . . drawn up by. theFinance Ministry and.the Bank.0f Japan, calling for

'" "" " ' ' a resumptionof i:ase-by-case screening of invest'ments abroad.
"" .... ' . Sources in the. bank and the ministry_.s£iid that in the futurel the

- .- ..: . only .Japanese investments overseas, would, be in manufacturing
.- .; :plants and development of natural resour_:es. ..--

_ " : The newsii_torY otit of Tokyo blamed the new.regulations on
• . -. ' criticism from the United States, anti in particular, Hawaii over

•.. • ... Japanese investments. In Hawaii, state government officials have
.... • blamed the Jap_inesc for a sharp increase in land prices. Frankly, we •

" " " : ' . think that this'is just a Smoke screen for-the real reason for cutting _ • " ,
•" : - . back on Japanese overseas'investments. By ifist year .the Japanese ] . . " . " '

. . _. ,2... ; , .. had accumulated vast reserves.of dollars, as_much as $20-billion, ..:.... -., " .: .!.:-..-:/c...-- :: -: . :.;:)'< j..::-b:./.:";?,:

•:,:-:-"4:_.):2.).(2:t);_:@-:-3"--% .:.,:.th/:dti_h2s{iiS_e_ffiJ,!'l_uil'dup:o f:.her:fore_:n::tra;d-e.ufi_difu:h'aiel¢•i!)-lue•:: e.'..<2::?.')'"2 "')""':"::.";.-'':.._:(":';', "" " _'..;':'2•':::--:'•'.'::.: "
" ":'; "':-.;'_L!:_ _:':-:-. '-:" : : _to the-revaluation of the "yen; and: the:-resultmg .h_gher-cost ,o[ . .. " • - • . .. " -.-- " ." - . "
" '::":! :f : I ........ " -.Japane"se_pi'o.dui:(s;l_his vast reservoir of foreign currency ha,_sharply [ - " . . " " .. " .

• " . - ' ,_ declh]ed--a fact that worries the Japanese no end; especially in view - ". . . . - ... ....
. of the oil shortages; and the doubled of tripted price th_it they must - . .. 2. ... ";_-2-" ""_::' " ::

..... :_: "'].:_-:."...... ".......... : now pfiyf0r-bil::2. Y . ..-. ).L. .."2 ..-..: .................. - "

.. . . , In Order-to:buy enough oil to run the booming Japanese

: . ..... economy, it appears that Japan mast sacrifice billions of dollars in
• . reserves to the Arabs, Which would wipe out, within a.few years, all " :" / "

" '- '--: : ; .... . of the resei-ves available. Thus, it is understandable that the Japanese: - - . - -,: ".... ' ' " "
" "" ' ' " government.-Mlltake a position aghins_ the allowing of an outflow " " : - '. ......- ". ". . ' '" ' '

:".i:/:_.--,i '- i: i : • . of these Valuai_le reserves, esriecially on su/:h non-essentialsasgolf " "
'- ?.. i[.': -: "courses, arid hotels.. " . .... " "

It would appear thai- the hotel building boom on (;uam will be

, coming to a screeching halt, unless somehow our government can .. . .... i:"_("... ;.i __--il-: i! :
'-i _c

" • ..... " get togeth_r.-,with the Japanese to make a special plea, Desi_ite the.: -.:". i, _--'.."5 i:i!i . ._':-:;i.-:-,'-:-.k
:" '-: '" " -.:.crit-icism_of-::the-input' of-Japanese capital in:?H._iwafi,._;,4e-hav.e never2.-.. _: :i.-_:.:-".7._.}.:"::'=._7:>v.%_"7.._:"-:-._7....::__.-:_.... •. _

..... ,": T--!-:_:- -::2.. :-:'fel t.._:!_h._i_..:Lt-._e.,q,_j_.pan6se _:investN_ent.::.h.ere.:..h_s.,,.l_de,n,Tran_._i._ing.-i_ut
..... " " " .. beneficial to the, island. •Naturally, there has been sO{he-individual

. .... . .criticism,-but gerterally, tt_e Japanese investors weren't here to --
- merely, speculate, on land. When they., bought, usually they went " " "

.... right ahead.and developed it.' . - " :-,_ -
. Anybody with.:a:_braifi in his head can 10ok at the figures,.. - .

population ,increased in_ Guam 60. per cent from • 1960 tb 1970,,
"_ "resident.i_erso.na!k_.c0me increased from $43.1rn'itlion in 1962 to

about $14.2 million in 1970, a 230 per/cent increase, new building
permits ori-..Guarn, soared from 59.9. million.in'. 1967, to S84.8
million, in 1972,0_f.. wMch residential Construction' accounted for
$32.4 million, up a whopping 51 per cent from the 1971 figure.

Tourism. jumped !rein 500 visitors in 1965, toa total of. 146,546
• _ in 1972, .who,:.spent an estimated $50,000,000" on the island.

Project!ons, made-before the oil shortages, said that 375,000
tourists and visitors-will spend about $280 million on Guam in
1977. But, if..the Japanese don't travel, or don't make outside:
investments in hotels, those figures are just so much ink.

It is, of Course, much too early to predict exactly What the new
regulations in Jalban will mean to Guam's ecfinomy. It may be that

.. we ourselves are." guilty of.doom,saying, and rampant"pessimism.
'_' Still, we .can't._ihelp2be more than a. little.alarmed_at these new

• ]!., [_i- /Japanese .restrictiOns._...., and urge. that GovGuam.. . .send. a delegation. . . to
Japan soon to,review our particular s_tuat_on w_th Japanese offic,,alS ' -

.. ,..'- |.._imme.d,ia.tely...JCM/,_¢__.._:. ....... ±_:_.L_,_J_.z:.2:_<,,;.-::-_----------- • ..




