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"FRANCISCO C. ADA BRIET_ REPORTERS ON THE PROSRESS OF THE S_%IPAN

- "_ SCHEDU!.ED TO BE OPEN BY THE [_!DDLE OF NEXTINTERNATIONAL AiRP_R T,
YEAR. ADA TOLD REPORT-LRS THAT BIDS FOR THE CONSTR '''_o_,ION OF THE _/
TERMINAL BUILDI}T= HILL BE ADVERTISED NEXT MONTH TO ANY INTERESTED
BIDDERS. THE BIDS WILL BE OPENED JU_-,'ETHIRD.

AT THIS Ti;._E,ADA SAID THE DISTRICT GOV_NHENT HAS MONEY TO
CONSTRUCT O_LY. THE ARRIVAL BUILDINB, THE P_RKI '_',,=LOT (UNPAVED) AND
FOR GENERAL SITE WORK. THE DISTAD EXPLAINED THAT THE PROJECT WAS
BUDGETED SINCE FISCAL YEAR 1970 FOR THE TRUST TD]RiT@RY GOVERNMENT
TO REHABILITATE THE WORLD WAR II 87@Z FOOT BOMBER STRIP. IT WAS
LATER FOU_,D HOWEVER THAT THE FIELD COULD NOT MEET ['IINIMUMFAA
SPECIFICATIONS WITHOUT MAJOR WORK WHICH WENT FAR BEYOND THE $_
MILLION BUDGET. THE TT GOVERNMENT THEN APPLIED FOR FAA AiD. MOST
OF THE FUN_OS BUDGETED WILL BE USED ON THE RU__._Y ._t.iDASSOCIATED

AREAS, WORK WHICH IS NOW CONTRACTED TO THE AMERICAN INTERNATIONAL
._CONSTR UCTOR.S......................................
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.........:_...." WHEN THE ENTIRE AIRPORT IS COMPLETED, _OARDIkk3 PASSE._ERS
EXPECTED IN 1975 ARE I_0,._, THE SA!_E NU_IBER OF PASSE_'_F2RS
ANNUALLY' TH._T GUAM IS NOW RECEIVI_o THE SAIPAN !._F_EENATIONAL
AIRPORT,. WHEN COWPLETED, wILL BE CAPABLE OF HANDLING THE LARGEST
COMMERCIAL AIRLI_iERS. THE TOTAL COST OF THE ENTIRE PROJECT IS AN
ESTIMATED $6,ZOO.ZZO.

...... ALSO PARTICIPATI_ ARE: SEREMEA ARNOLD, DISTRICT REVENUE
OFFICER FOR TRUK DISTRICT: LYNDON P. ABRAMHAM, DISTRICT REVENUE
OFFICER_ PONAPE; ABI_i4ELEK LAEG, DISTRICT REVENUE OFFICER, MARSHALLS_
AND JORLA_',_8ISAAC_ TAX REVENUE OFFICF-R OF EBEYE.

T_F nO._,_VV2ENCEIS DISCUSSII'_ THE TT REVENUE DIVIS!ON'S__GOALS_^_
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.""-.IACCORDING TO THE DISTAD, AFTER THE CONTRACT HAD BEEN LET $90_,Z00
" OF THE THREE MILLION BUDGETED FOR ':IASLEFT_ TO FU[D A TER[41HAL

FACILITY _HICH HAD BEEN PRICED AT $5 [IILLION. THE [)ARI''_.__,_:-;S DISTRICT
ADMINISTRATOR WAS FORCED TO EXPLORE OTHER CO_H4FJRCIALFU_iD!UG. "WE
SAW A POSSIBLE RE_/ENUE SOURCE I_ A DUTY-FREE STORE_ RECITAL OF PRI[IE
AIRLINE, TICKET OFFICE Ai_D FREIGHT SPACE_'" THE DISTAD >/AID, "AS WELL
AS OTHER RENTALS_ SUCH AS RENT-_-C;_ FOREIGN CURRENt's"EXCHANGE AND
MANY OTHERS; SUCH AS LAbiDIE_ FEES, FUEL TAX_ ETCo"

THE DISTAD THEN HAD SEVERAL I,_EETIFGS_dlTH THE AIRLINE
PO._S_.BL_REVENUE SOURCESREPRESENTATIVES AND BUSIt!ESS_EN TO CHECK ON o v -_

_ T;_ _. ATTE [,DEDACCORDI_ TO THE DISTAD_ OF THE SEV _';B "_;= _'_ "_'
THE MEETIES_ FOUR INDICATE-D AN I_EEEST, OF WHICH TUO ARE LOCAL
BUSINESS_]EN. THE BUSIUESSi_EN RL°RESENTED _;_LREjOSE C. TE_ORIO
ENTERPRISES (jOETEN) _ t_A!'_NYVILLAGO_EZ ENTSRPR!SE _0
GUERRERO OF GUAM; DUTY FREE L!_]ITED, HONG )'ORS; _A[_K OF AMERICA_
BANK OF HA';_AIiAND FIRST NATIONAL CITY BA_Ko THEY IHDICATED
INTEREST IN THE PRIME COt_CESS!O!] [!HiCH [qlLL INCLUDE THE CONSTRUCTION
OF A RESTAURANT_ B/'_RAI_DDUTY-FREE STORE° THEY t_'_E BRIEFED ON
THE AIR TERMINAL FACILITIES PLAN WHICH C_._,OT _0_ BE BUILT BECAUSE
OF SHORTAGE OF FUNDS. THE DISTAD I[_DICATED HE WANTED A MICRONESIAN
BUSINESS_0_AN TO WIN Tn_. BID.

THE PRESIDENT OF NAURU HAS SENT A LETTER TO THE D!STAD
INDICATIt_ HIS DESIRE TO INVEST $2 MILLION IN THE AIRPORT. OTHER
FINANCIAL INSTITUTIOh_ALS ALSO I_DICATED W!LLID_NESS TO HELP IN
FINANCIE_ THE CONSTRUCTIOH OF THE E_qTIRE TERMINAL.

THE DISTRICT ADHINISTRATION PROJECTED THAT THE _IOST MONEY
WOULD BE GENERATED OUT OF THE DUTY-FREE CONCESSION. WITH THE
S!GNiV_ OF THE BILL WHICH WILL PROVIDE FOR THE re'-._--_.ol._o_u_ SH[.!ENTAND
OPERATION OF DUTY-FREE RETAIL CONCESSIOk_S IN OFFICIAL PORTS OF
ENTRY IN THE TRUST TERRITORY_ THE BILL ALSO GIVES AUTHORIZATION
TO RETAIN THIS REVENUE _'ITHiN A LOCAL "ENTERPRISE FUND_ WHICH WILL
STJPPORT THE AIRPORT. THE BILL ALSO PROVIDES AUTHORIZATION "TO
DEMAND A._ RETAIN ADVANCE CONCESSION FEES OF $! MILLION FOR THE
PURPOSE OF FUNDI,,o THF. COVCESSION AND OTHER TERMINAL BUILDI_:<_S IF
NECESSARY," THE D!STAD SAID.

OTHER FEATURES ARE THAT THE CONCESSIONAIRE ;qILL BE EXEMPT
FROM GROSS REVENUE TAXES DISTRICT, MUNICIPAL LICENSE, A_..DPER_'_IT
FEES. THE CONCESSIONAIRE WILL PAY A BUSINESS PRIVILEGE FEE OF
THREE Pr-R CENT TO THE COD]RESS OF MICRONESIA AND A MINIMUM OF
SEVEN PER CENT TO THE DISTRICT OF GROSS SALES.

THE DISTAD ALSO SAID IN THE _O-HOL_ PRESS CO_]FERENCE THAT
THE GOVERNMENT INTENDS TO ESTABLISH AN AIRPORT AUTHORITY OR
AGENCY TO DIRECT THE AIRPORT, USI_ A BOARD OF DIRECTORS FRAME_ORK,
PROBABLY CONSISTIS_G OF THE DISTRICT ADI_INISTRATOR, PLgLIC WORKS
OFFICER AND OTHER DISTRICT OFFICIALS AND ONE OR Tl_O FRO_ THE
PRIVATE SECTOR. "WE _ILL ALSO LOOK FOR AND SEC5_E A _IANASEMENT
COMPANY," THE DISTAl) STATED, "TO ACTUALLY RUN THE DAY-TO-DAY
BUSINESS AT LEAST FOR SEVERAL YEAR UNTIL WE CAN TRAIN OUR OWN
PER SONNEL."

THE CONSTRUCTION OF THE AIRPORT TERMINAL IS UHIQUE IN TWO
WAYS. FIRST IS THAT THE GOVERNMENT HAS GONE OUTSIDE TO SECURE
FUNDS TO SUPPORT THE CONSTRUCTION, AND THE OTHER_ IS THAT ISLEY
AIRPORT, HAS THE POTENTIAL TO BE THE FIRST SELF-SUPPORTING VENTURE
WITHIN THE TRUST TERRITORY GOVER_'MENT.

THE SAIP_N INT_=RNATIONAL AIRPORT WAS DESIGNED BY THE RALPH
M. PARSO!_S COMPANY OF HO_DLULU. THE DISTRICT GOVE2NMENT IS
WORKING VfRY CLOSELY WITH THE HEADQUARTERS DEPARTHENT OF PUBLIC
WORKS IN COORDINATING THE CONSTRUCTION OF THE RUNWAY AND THE
TERM INAL.


