
(JOHNSTON SPEA_NESS GROUP)

i EDWARD E. JOH_]STO.N TOL_HE J_,.,. ............ OUNCTL IN
HAHAII RECENT_'W_A NEH POLICY HAS OPENED UP ,.'IICRONE_

FOREIG_INVEST,E,TS,BUT," IC ONESIANSAREGOI TO VERY .qq
SELECTIVE ABOUT THE KIND OT INVESTMENTS THAT ARE MADE IN THE "--II
AREA. THE NIGH COtJMISSION_.J_SPOKE TO THE GROUP DURING A BRIEF

STOP-OVER IN HA,._AIION HIS WAY BACK TO SAIPAN FROM WASHIEI_TON. I I._JOHNSTON TOLD THE COUNCIL THAT FOREIGN INVESTI,IENTIN
MICRONESIA BY NATIONS OTHER THAN THE UNITED STATES BECAME /
POSSIBLE APRIL ! -JIT}ITHE LIFTIng3 OF THE "EOST FAVORED NATION
CLAUSE" BY INTERIOR SECRETARY ROGERS C.B. MORTON. BEFORE THAN_
THE U.S. GOVERNEJEt_T HAD LIMITED EQUITY CAPITAL INVESTMENT TO
MICRONESIANS AND U.S. CITIZE)IS_ WITH ONE EXCEPTION, A MINOR
HOTEL INVESTMENT BY THE REPUBLIC OF NAURU, WHICH IS NOT A
MEMBER OF THE UNITED _IATIONS.

THE POLICY _]_r ,# i ._=CHA G_. ILL _.,IAKEPOSSIBLE IhVEST,,_.NTSBY
COUNTRIES WHICH HAVE EXPRESSED INCREASI,'_GINTEREST IN THE AREA,
INCLUDI_:G JAPAN, KOREA A_'_DTHE PHILIPPINES. HOHEV,_R, JOHNSTON
NOTED, "SHORTLY #FTEE SZCRZrTaRY _ORTON'S RECENT AH';OUNCEMENT
OF THE NEW FOREIGN INVESTMENT POLICY THE CONGRESS OF M!CRONESIA_
THEN IN SESSION, TOO'.,( T,,:OI!_PORTANT ACTIONS.

"ONE," THE HiCON EXPLAi_,_D_ "THE;' PASSED A REFOLUTION URGING
THE HIGH COM,'!ISS!O_;_-_AND EACH OF THE SIX DISTRICT ZCONO_]IC

.....DEVELOPME_JT BOARDS TO USE EXTRE_E CAUTION IN THE GRANTING OF
ANY FOREIGN INVESTHENT PF_.RMITS-AND SECO_!DLY, THEY PASSED
LEGISLAT!ON STRE_GTHENI_3 THE ECONOtJlC DEVELOPMENT BOARDS AND
PROVIDI_ THaT ALL _E!_P_ERSOF EACH BOARD MUST BE _,ICRONESIAN
CITIZEHS."

THE MICRONE$IANS _.RE NOT ,JUST INTERESTED IN INVESTMENTS
WHICH WILL CREATE h LARGE NUMBE_R OF jOBS OR AUGMENT THEIR
_,IALL TAX BASE," HE SAID. "TO DATE THEY HAVE BEE'] VERY INSISTENT
THAT EVERY MAJOR BUSINESS VESTURE HAVE A SUBSTA':TIAL PERCENTAGE
OF MICRONESIAN O'_,_SH!P AND P##,'ilCiPATiGN IN #,'ANAGENENT."

• HE SAID PROGRESS HAD BEEN MPDETOW/%RD MAKING THE AREA
MORE SELF-SUFFICIENT IN FOOD PRODUCTION, WITH SOME VEGETABLES
.A_) FRUITS AVAILABLE FOR EXPORTS. HE INDICATED THAT TWO
DISTRICTS HAVE NOW BECOD_E TOTALLY SELF-SUFFICIENT IN EGG
PRODUCTION, AND "WITHIN THE NEXT FEW YEARS," THE TRUST TERRITORY
WILL BE PRODUCIN3 ALL ITS OWN CHICKENS AND EGGS.

IN THE AREA OF TOURIS'i, JOHNSTON SAID: "TOURISM IS @IREADY
DEVELOPING RAPIDLY. BY THE END OF THE YEAR WE WILL HAVE EORE
TH_N II_0 HOTEL ROOMS I._ _LL DISTRICTS." CONT!NENT/_L AIRLINES
OPENED 84 RO0_S OF A ND,_ HOTEL IN SAIPAN LAST MONTH AND PLANS TO
OPEN ANOTHER 10g ROOMS IN JU,_,!EOR JULY. A._,_OTHER2QQ ROOM HOTEL
IS ALSO U_DER CONSTRUCTIN IN SAIPAN BY INTER-CONTINENTAL HOTELS.
THE HICOM ESTI'I#,TED SO'_E G_,Q_O VISITORS IN 1974.

THE OTHER ECONOMIC AREA THAT THE HIGH COMMISSI_ONER SPOKE OF
IS MARINE RESOURCES. "THERE IS CERTAIE__Y ROOM FOR MAJOR
INVESTMENT TO TAP THE VAST FISHERIES RESOURCES IN OUR THREE
MILLION SOUARE MILES OF OCEAN, AND MANY MAJOR COi,;PANIESBOTH IN
THE U.NITED STATES AND JAPAN HAVE SHOWN AN INTEREST IN THIS AREA_"
THE HiCO,',SAID. THE PACIFIC ISLA,'}DSDEVZ].OPMENT COHMISSION,
WHICH CONSISTS OF CHIEF EXECUTIVES OF HAWAII, GUAM, AMERICAN
SAMOA AND THE TRUST TERRITORY, IS NOW MAKI_ELGA MAJOR EFFORT
TO SECURE U.S. FEDERAL FU,'qDSOF UP TO $5 MILLION FOR TUNA

RESEARCH,, HE STATED. ___. _

(ESGTAS.kFORCEMESTI . S ON TRUE)
TRU]<, APRIL 22 (MRS)---COORDINATION OF DISTRICT AND.

HEADOUARTZRS EFFORTS IN THE EDUCATION FOR SELF-GOVERNMENT
PROGRAN AND PREPARATION OF TRU}( DISTRICT VOTERS FOR THE
UP-COHI_:G ELECTION OF DELEGATES TO THE-_ICRONESIAN CONSTITUTIONAL
CO',!_/EN__E THE SDBjECTS OF A TUO-DAY MEETING HELD IN TRUE



"LAST WEEK, ACCORDID3 TO INFORMATION OFFICER NOHA RUBEN.
"- "_DISCUSS!ONS INVOLVED NE_'IBERS OF THE HEAD_U#RTERS AND TRUK

TASK FORCES AND REPRESENTATIVES OF THE TRUK DISTRICT DEPARTNENT
OF EDUCATION.

CHAIR"TAN OF THE HEADQUARTERS' TASK FORCE STRIK YOMA AND
SEVERAL NEHBERS OF THE TASK FORCE DISCUSSED, AF.O.N"GOTHER THINGS,
THE PRESENT NEGOTIATIONS GOIKG ON BETWEEN THE UNITED STATES AND

_: _ CONVENTION '/HiCH WILL BE HELDMICRONESI._ AND THE CO_ST._TUTIONAL
TO DRAFT A CONSTITUTION FOR THE I,)_'RNAL GOVERN_',_NT OF M[CRONESIAo

IT WAS AGREED DURIN3 THE _vr_IEG THAT THE DISTRICT TASK_ ;.,; w,__&

FORCE SHOULD _A:_E ;_O_E INITIATIVE IN DEVELOPIU3 FEOGRANS DEVOTED
TO ITS OWN NEEDS. YO>IA TOLD THE TRUK TASK FORCE THAT EACH

DISTRICT HAS ITS O[_!{,!UN T'_',_'_,_ SITUATION, A_D THAT THE MOST !_,IPORTANT
SERVICE THE LOCAL TASK FORCE CAN DO IS TO GO OUT AND MEET VITH
TEE PEOPLE AffD EXPLAIN TO THEM WHAT IS GOING ON CONCERNING VARIOUS
ASPECTS OF EDUCATION FOR SELFoGOVERNHENT. -

YOMA ALSO TOLD _ur LOCAL TAS'.< =n_,-r.... r_,_u,"THAT THE HEADgUARTERS ESG
TASK FORCE ;:,'ILLHELP BY PROVIDI_,]G MATERIALS DEALING WITH THE
0VER-ALL PROGRAM OF EDUCATION FOR SELF-GOVERNi:!E_.:]TFOR THE _HOLE
TERRITORY A_'_ "',HA,T ...,_,... ,r,,_r,u DISTRICT TASK FORCE CAN UTILIZE THE
INFORMATION TO BUILD ITS PROGRAM,

'" YOMA ALSO SUGGESTED THAT THE LOCAL TASK FORCES MIGHT CONSIDER
INVITI _NI_A _IE,,BER OF THE CO_:GRESS OF M!CRONESIA OR A REPRESENTATIVE
FROM ANBAS..qAuOR _,_ILLIA_,ISOFFICE TO ACCu_,,PANf THE LOCAL TAS_ FORCE
REPRESENTATIVES IN FIELD WORK DEALI _".... :.'oDIRECTLY _.#iTH THE PEOPLE.

THE HEADgUART__S ESG TAS_ FORCE _ENT ON TO BRIEF THE LOCAL
TASK FORCE IN TRUE OH PLANS FOR FUTURE PROJECTS. ON HAND WAS

dim KLEIST, MASS NEOIA SPECIALIST, _:HO DISCUSSED PLANS FOR
FILMIK_ PARTS OF THE UPCOMIt,_ CONSTITUTIONAL CONVENTION AND MAKING

, THE F'flMS AVZ',IL.,_BLE .FOR THe,. lOCaL MOVIE HOIISES A,,D THE GENLRAL
MICRONESIAN PUBLIC. KLEIST ALSO DISCUSSED PLANS TO PURCHASE _"
PORTABLE EOUIP_._E.NT TO SHOW SLIDES AND TAPE RECORDERS THAT LOCAL
TASK FORCES COULD C#2RY TO _IEETIN_S TO ASSIST IN DISCUSSIONS.

i ANOTHER MEMBER OF THE HEADOUARTERS TASK FORCE, SAN MCPHETRESI
i TOLD THE TRUE TASK FORCE THAT TWO BOOKLETS ON ECONOMICS

ARE BEING PREPARED AND WILL BE DISTRIBUTED 'TO THE DISTRICT FOR
THEIR USE. HE SAID THE BOOKLETS CONTAIN INFORN._TION THAT WILL
ENABLE THE PEOPLE TO HAVE A BETTER UNDERSTANDING OF THE ECOkDMIC

i SITUATION IN MICRONESIA AND HOW THEY HIGHT STAND UNDER FIFFERENT
FORMS OF GOVERNMENT.

: IN A SIMILAR MEETING WITH SCHOOL TEACHERS, OTHER EDUCATIONAL
ADMINISTRATORS AND EDUCATION STAFF MEMBERS, THE ESG GROUP EXPRESSED

THE DESIRE TO ST!..',IULATETHE PRODUCTION OF APPROPRIATE SOCIAL .,..
STUDIES NATERIALS AND TO'STINULATE STUDENT GOVERNI.IENT SYSTEMS IN
THE HIGH SCHOOLS, SO THAT STL_ENTS WILL UNDERSTAND THE PROCESS OF
GOVERN,:4ENT THROUGH PERSONAL EXPERIENCE. THE HEADSUARTERS TASK
FORCE EXPLAINED THAT THEY HAD A GOAL NOT ONLY TO PREPARE THE PEOPLE

TO VOTE IN A PL_ISCITE, BUT ALSO TO HELP MICRONZSIAN.S BECOME
PARTICIP,_TI ''_'_,,,_CITIZENS.

THE LATTER P._RT OF THE MEETIK_ WAS SPENT IN DISCUSSING THE
VARIOUS POLITICAL ALTERNATIVES FOR MICRONESIA ,e_._ WELL AS THE UP-
COHING CONSTITUTIONAL CONVENTION AND HOW THE ESG TASK FORCES CAN
COPE WITi_ THE PROELE_S FACING THEM IN THE PROCESS OF DEVELOPIN8
EDUCATION PROGRAMS FOR MICRONESIA. .., ,

THE HEADOUARTERS gROUP LATER SPLIT INTO TWO GROUPS--ONE GROUP

VISITED DUBLON JUNIOR ],.'IGHSCHOOL, THE OTHER FAICHUK JUNIOR HIGH
SCHOOL ON TOL. A SPOT(ES;IAN FOR THE HE#DOU_RTERS TASK FORCE
iNDICATEDTHAT THE "LEVEL OF UNDERSTA_OL'_$ OF THE STATUS ISSUES

AND THE CO{!SrITUTIONAL CONVENTION I!AS FAIRLY LOW _,IONG THE _._.2/_o
STUDENTS OF BOTH HIGH SCHOOLS." HOWEVER, THE INTEREST THEY _' _o
EXPRESSED IN T,,_ PECGR _I IS HIGH AS %'AS INDICATED BY THE
PE NETRAT I_":.a QUESTIONS THE STUDENTS ASKED. IN DUBLON, THE STUDENTS
SAID THEY _:._OULDLIKE TO LEARN HORE THROUGH PERSO_,I-TO-PERSON NEErINGS,
moo_s AHD [_OVIES. IT _#AS REPORTED THAT "THERE SEEHED TO BE NORE



- AWARE_,_ESSOF AND INTEREST IN STATUS CHOICES THAN IN THE CONSTITUTIONAL
.-C.O'_rENTION AT BOTH SCHOOLS, AND CONFUSION EXISTS REGARDIN_ THE

RELATIONSHIP OF THE TVO. ACCORDIN3 TO THE SPOICES;IAN,BOTH MEETINGS
ARE JUDGED TO HAVE BEEN VALUABLE A_iDPRODUCTIVE.

THE TRUK VISITATION CONCLUDED WITH A LUNCHEON INVOLVING
REPRESEHTATIVES OF BOTH THE HEADQUARTERS AND TRUK DISTRICT TASK
FORCES, THE DISTRICT ADMINISTRATOR, THE SPEAKER OF THE DISTRICT
LEGISLATL'RE AND SEVERAL OTHER OFFICIALS OF THE TRUX DISTRICT
ADM INISTR AT I0N.

VISITS TO PALAU AND YAP ARE PLANNED FOR APRIL P4 TO MAY IST,
A!_ AN ALL-DAY HEETI_G '_ITH THE NARIA_U_S DISTRICT TASK FORCE ON
MAY 3RD 'JILL CO_!PLETE THE FIRST ROUND OF VISITATIONS THROUGH
WHICH THE HEADgUARTERS TASK FORCE HOPES TO BUILD A BETTER
COORDINATED PROGRAM OF EDUCATION FOR SELF-GOVERN[IENT THROUGHOUT
THE TRUST TERRITORY° --

(WASHINGTO_i'S ATTITUDE ON MAESHALLS ACTS)
WASHiKGTON, APF_IL 22 (GANNET NEHS SERVICE)---THE MARSHALL

IS1.ANDS THREAT TO STAY HOME FROM THE MICRONESIAN CONSTITUTIONAL
COFVENT!ON AND POSSIBLE P"LL OUT OF THE CO_'ERESS MICRONESIA tVILL
HAVE LITTLE EFFECT ON U.S. POLICIES TOWARD THE TRUST TERRITORY,
OFFICIALs AT THE DEPARTMENTS OF STATE AND INTERIOR SAID IN ........
WASHIF_TON LAST WEEK. THE U.S. REACTIOH ON THE RECENT M_RSHALLS
DEVELOP',_INTS WAS CA£RIED IN SATURDAY'S EDITION OF GUAM'S PACIFIC

.,..DAILY NEWS ....
BARRY BALLOt, A SPOKESMAN FOR THE OFF!CI_ OF THE MICRONESIAN

STATUS NEGOTIATIONS, SAID ANY INTENTIONS OF THE MARSHALL ISLANDERS
AT THIS POINT DO NOT CHAX@E THE UNITED STATES" BASIC POSITION
THAT NEGOTIATIONS SHOULD PROCEF/) WITH A UNITED TRUST TERRITORY.
U.S. AMBASSADOR FOR.MICRONESiAN STATUS NEGOTIATIONS FRANKLIN
HAYDN WILLIAMS ENUNCIATED THIS POSITION LAST YEAR IN MAY AT MAJURO_
BALLOW NOTED, AND IT RE_AINS THE COUNTRY'S POLICY.

JOHN DORRANCE, A STATE DEPARTMENT OFFICIAL, SAID HE WAS WATCHING
THE MARSHALLS SITUATION BUT THOUGHT IT WAS TOO EARLY TO DETERMINE
HOW SERIOUS THE SEPARATIST THREAT IS. DORRANCE SAID HE SEES NO
DNAGER AS YET TO CONTINUED PROGRESS.

FRED RADEwAGEN, ASSISTANT DIRECTOR OF THE INTERIOR DEPARTMENT'S
. OFFICE OF TERRITORIES, SAID HE AND STANLEY S. CARPENTER, THE

DIRECTOR, ARE A'_IAITI,kr_=A FULLER REPORT ON THE ACTIONS OF THE MARSHALLS
DISTRICT LEGISLATURE. RADEUAGEN SAID THE TERRITORIES OFFICE WILL
CONTINUE TO ADMINISTER ITS PROGRAMS IN THE MARSHALLS JUSt AS IT DOES
WITH OTHER TT DISTRICTS.

A CONCENSUS OF OFFICIALS FAMILIAR WITH PACIFIC MATTERS IN
WASHIEGTON SUGGESTED A "WAIT-ANrO-SEE" ATTITUDE, AT LEAST UNTIL THE
START OF A SPECIAL SESSIO_I OF THE COEGRESS OF NICRONESIA LATER THIS
YEAR AND THE SCHEDULED ELECTIONS IN JUNE OF DELEGATES TO THE
MICRONESIAN CONSTITUTIONAL CONVENTION. IF THE MARSHALLESE DO EK)T
GO TO T]{E CONGRESS AND DO :_OT PUT UP ANY CANDIDATES FOR DELEGATES
ON THEIR BALLOTS, THEN OFFICIALS iN WASHI_'_STONWILL TAKE THE SITUATION
MORE SERIOUSLY, THE GANNETT NEHS SERVICE STORY SAID.°-

(pERco'_,_':',"..,,.,.,,,,_ MANaGEMEAT.. COURSE)
KOLOHIA, APRIL 2_ (,.'INS)---APERSONNEL MANAGEMENT COURSE IS

BEING CO,.V..DIICTEDIN PO_IAPE DISTRICT THIS WEEK -WITH [,]ANAGEMENT
REPRESEHTATIVES OF ALL DISTRICT DEPARTHENTS ATTENDING. THE
COURSE DEALS WITH "HE NEW PERSON?_EL REGULAT!O_S WHICH THE TRUST
TERRITORY p---_RONHELBOARD AND THE HIGH CO'.,]HISSIOSERAPPROVED
RECE,_TLy, ACCORDItCG TO POHAPE RADIO STATION {IA:I;.:uERHALVERSON
JOHNHY.

THE REGULATIOHS BECAHE EFFECTIVE LAST MONTH AND IT IS REQUIRED
THAT ALl. SUP.V_,VISORS/MA_]AGF_J_SBE FA}IILIAR WITH THE!4 SO THEY CAN

T]_E REGULATIONS PROPERLY IN THEIR ROLES AS PERSONNEL_]L__J..,UTILIZE
MANA,.-,F-]-_S•
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AND OMSN WZLL"C_EAR WITH..ZNTERESTED WASHINGTON AGENCIES'=.

FOLLOWING _UMMARY".OF HIGHI.ZGHTS IS FYI-I_ONLY PENDZNG'_,SUCH: "
CLEARANCES, . - --' . .

- : .-." ,,. T. - ..
. . ._ , . _-:. . .- .. , . • ",_ ; ". • .'_

_ ZNITIAL:,FDCU$. OF:-bI$_US$IONS WAS:ON, FINANCE: ISSUE, WtIH,

'PARTICULtR -EHPH_SI.$",ON_:'T_R_NSX-TION 'PERIOD ,BETWEEN_NOW _.ANOi-.END_
:;....... OF,.TRUSTEESH_p,_._U:;S_._PROPOSE.D_:,EEEXIBIJ, E_.SZX/_YEAR,.,P.ROGRAM._N! . . ........ • ,,....... ;_....... ....

"TWO,-ST_GES; .'FZRST'-;STAGE"WOUED_BEGIN ;_.N,;FY' tg75'..AND ,;END'.WHEN, :-_ "
MICRONESIAN 'PEOPLE :HAD:ApPROVED".COMPAC;T;-DURING"T.HI6 IPE.RIOD ..

COMPACT':WOULD;BE=,.AGREED'-'TO-:BUT,_WOULD,.NOT,BE :SIGNED. UNT_Li
MILITARY .L_NDSNEGOTIATIONS'"HAO .BEEN .CDMPLE.T.ED AND-,AGREED " ' " '
AMOUNt'S' FOR LAND PAYMENTS HAO_BEENiNSERTED-IN TZ,_TLE IV OF.

"COMPKCI_,_:COMPACT WOULD 'THEN :GO, TO"COM FOR APPROVAL. AND THERE--
AFTER TO ,PLEBISC_T_-'. MEANWHILE:, ACCOROING"TO .$AEII TIMETABLES.
MICRDNESIAN-'CONBTIT, UTION.WOULD ;HAVE BEEN .DRAWN UP' BY-:CONVENTI'ON'

'HELD NEXT'_APR_L"'WHEN,. ST_T.US_-'AGEEEMENT"HAO...BEEN .COMPLETED,. AND....
WOULD BE PUT TO MICRONESIAN 'PEOPLE IN REFERENDUM A YEAR .LATER_

'_.E._ ,APRIL' I-'.9?6_"PREFER_BLY.I_WITH STATUS =A_REEMENT GOING;TO,
'P.EEBISCITE:;SIMUE_ANEOUSLy'. CHANGE IN:_EENGTH"_OF.TIM-:REOUZRED
'PR_OR.:TD APPROVAL,:OF _S.TATUS AGREEMENT';COUL;D_'SHOR,T-EN _OR._L'ENGTHEN.
STAGE _ BUT TENTAT_VE:TARGE,T"-DATE IS JUNE .3Be Ig760 CIP = WOULD

BE--STEPPED _UP=IN :THIS'_PERZOD.., -
_3; STAGE'_II 'WOULD.'.EEG_N_WHENE,VER_STAGE;'I:_ENOEO'-AND_;WOUL o_ ' -

.LAST APPROXIMATELY FOUR_'YEARS_. 'OURING,THIS"TIMEI:CDMPACT
WOULD GO.'THROUGH_U.$o.'CONGRE$S_ AND"MICRONESIAN ;GOVERNMENT

"ESTABL_SHEO:UNDER NEW+'CONSTI_BTION {IF"-IT_HAD BEEN APPROVED),
WOULD BE GRADUALLY 'PHASED IN, .U,$,.WOULD UNDERTAKE SIGNIFICANT'
INCREASE IN 'CIP IN EARLY yEAR$..CUTTING_ BACK IN LAST"TWO YEARS
OF STAGE, II_ U,'$, w_OULD MEANWHILE BE: TAKING: NECESSARy ACTION
IN U.N.'TO TERMINATE TRUSTEESHIP. -

_'= BOTH. SI, DES: AGREED"ON,_NECESSITY FOR,HOLOING DOWN COSTS
OF GOVERNMENT OPERATIONS .DURING TRANSITION PERIOD, WITH U;S,

CONTRIBUTION ;DROPPING"FROM FY'-1975-76 HIGH .AS MICRONEBIANtS
IN'_ERNAL: REVENUES"HOPEFULEY"INCREASED _IAND::"SAVINGS WERE.
REALIZED THROUGH .GOVERNMENT' REORGANIZATION, 'PROGRESSIVE

ELIMINATION 'OF EXPATRIATE"PERSONNELe ETC. ON ASSUMPTION
_F TWo YEAR ST._GE I_.I_EVEL_ OF,IU.S."-SUPPORT':TO BE RECOMMENDED
_N-CONST_NT"DOLLARS FOR"_OVERNHENT'.OPERAT_ONS IN ALL._;STX. ' "
DISTR;;TS WOULD BE AS FOLLOWS {IN MILLIONS OF DOLLARS);
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50 WITH R E$ RECT':TO"'PO $T_ _RUSTEESH _ R. :U, $_,' ' ."F I NAME_j_L l
SUPPORT'.SALI!-ACCEPTED UdS_,.'PROPOSAL,-FOR 15' YEAR PROGRAM
FOR FIVE-.D_.STRIC.TS IN"CONSTANT,DOLLARS CONSTRUCTED ON DES-,

'CEND_NG':SCA_E.AS. FULLOWS:"_MILL,_ONS"OF DOLLARS)|

CIP- OPER4TIONS

'FIRST-5"YEARSi :EACH_'YEARL ;.1"2_'5 " _3'5'. .
•SECOND 5-YEARSi.'EACH: YEAR 1_.' •30'
"THIRD 5"YEARS_ EACH 1yEAR 9,5 25

': - " ''' REi_IN ..ADD1!T_ON_ ;U,S-,,._OFFE "_:I)OL.S:,5 MTLLION'.ANNUALL.Y ?N REPAYABLE.
LOANS AND"CONT'rNU/[TIL_N._OF 'UI$_ FAA_ WEATHER BUREAU AND-POS_
OFFICE SERVtCES"ESTIP_ATED-AT VALUE OF-DOLS 2_5 MILLION
ANNUALLY= .L'EVELS "TO BE"REVIEWED AT:5. YEAR !INTERVALS AND-.END
OF t5 YEAR PERIOD AMCUNTS OF IFUTURE ASSISTANCE TO BE RENEGOTIA-

TED_.W_TH ASSISTANCE TO'"CONTINUE AT PROGRESSIVELY DESCENDING
RATE WHILE NEGOT_AT_CNS"WERE .PROCEEDING, (LAST POINT REP-.
RESENTS COMPROMISE"FROM, $ALI_"OR_GINAL INSISTENCE THAT LEVEL
OF LAST'IS"YEAR,'PER_OD::CONT_NUE;!_INDEF_N_TELY WHILE NEGOTIA-.

TIONS. PROCEEDING' IN':ORDER"TO::G_VE"FUTURE;.MICRONESIAN .GOVERN-
MENT SOME NEGOTIaTiNG LEVERAGES,

6_ ON TERMINATION 'PROyISI..ONS AND SURVIVAL. OF U,S, DEFENSE.
_NTERESTS _N M_CRONESI.A, SAL_I ACCEPTED WITHOUT ARGUMENT U,S..
POSITION THATIUN_L_TERAL,:TERMINA'T_ON SHOULD NOT BE POSSIBLE .........
UNTIL COMPACT IN EFFECT"FO_ MINIMUM OF t5' YEAR$_ AND AGREED .........

.... TO TWO YEARS GRACE_'PERIOD"AFTER NOTIFICATION OF INTENT-TO .......... "---'" v
TERM_NATE_ UNWILL_NG, HOWEVER_ TO ACCEPT U_S. NOT_DN._HAT'.:-. _'''
U=S'_ •BASE RIGHT' AND :OEHIAL"RI.I;IHT$ 'WOULD':SURV_VE TERM_-NAT_ON

........... F.DR ANY' SET"PERIOD OF YEARS,. AFTER LONG' DISCUSSIONS--U°S=

.... l I 4 1 1 4 _ 5
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AGREED TO MICRDNE$1_N_oRMULA UNDER WHICH TERMINATION ..
WOULD NOT _ECOME!_ERFEC.TIVE UNTIL_U_$, AND MICRONE$_A HAD
NEgOTIaTED MUTUAL_SEC, URITy AGREEMENT.EMBODYING U,$o BASE_ AND:
DENIAL' RI_HTS_" "THIS-I@"EFFECT WDULD-GIVE_U_ S, -ABILITY"T O_ - "-

NEGATE UNIL_ERAL_'_ERMIN_T_ONIF_'TERM$.,OF MUTUAL::$ECURITY ... .....
AGREEHEN__NOT;:$A_ISFAC_ORyL ....I.N_ADDITION,_HOWE_ER_ :UNDER_ '_"--_.i ' " "
DRIGINAL_;SA_IoPROPOSAL,V.;S_,-_SS!STANCE_'TD MZCRONESIA'COULD, _-_--_...;::.-.7.>
NOT BE...REDUCED BE_DW,=WH_TEVER. LEVELITHAD REACHED AT"TIME_
OF TERMZNATION!:NOTICE' AND'WOULD_CONTINUE.INDEFIN ZTELY WHILE:
MUTUALs.SECURITY ' AGREEMENT'BEING NEGOTIATED,. FINALCOMPROMISE
PROVIDESTHAT"ASSIST_,NCE:'CANNOT' BE REDUCEDFOR TWO YEAR PERIOD,• "

_F AGREEMENT NOT REACHED BY'THEN DECREASINg SCALE'WOULD BE
'RESUMED_.

_, ON REMAINING_TERMS INDRAFT CO MPAcT'SAL!I ACCEPTED U',S,.

DRAFTW_TH:ONLY MINDRCHAN_ESo CIVIL AVIATION SECTION IN
_ITLE V_ MODIFIED _LIGHTLY, TITLE X REWRITTEN TO PROVIDE

•FOR..THREE-MANI=PANEL_ ADVISORy. ARBITRATION-PROCEDURE.IN EVENT'
•OF;-DISPUTESo AT •$AEIIY$. REQUEST"NEW LANGUAGE ADDED'TO TITLE_
XII PROVIDING THAT IN EVENT THREE-OUARTER$ OF •VOTERS IN
ANY DISTRICT DECIDE AGAINST"COMPACT IN PLEBISCITE COMPACT
WILL .NOT' APPLY'TO'THaT-DISTRICI_ •EVEN _HDUGH MAJORITY 'OF:
VOTERS ZN"TTPI VOTE"INFAVOR_ AND"THAT DISTRICT WILL BE"FREE "
TO NEGOTIATE OWN,FUTURE STATUS ARRANGEMENTS WITH U,S. WILLIAMS
ACCEPTED-THI_ _WITH,P_OVISOTHAT"U,S= CONSIDERS.CDMPACT'_TD APPLY
ONLY TO CAROLZNES AND MARSHALL$ AND THATTHIS POSITION HAD
BEEN MADE :CLEAR' AT-THE OUTSETOF:THE WASHINGTON TALKS OF %g72_

SALII SAID.:HE"UNBERSTOOD AND ASSUMED MARIANAS WOULD HAVE VOTED .ON
COMMONWEA_TM.STATUS,,PR_OR-_TO,PLEBISCITE. IN OTHER .DISTRICTS .-
ON FREE;.ASSOCIATION° IF_.MAJORITY IN MARIANAS APPROVED.COMMON-
WEALTH_ MATTER WOULD BE"ENDED° _F NOT, HE ASSUMED MARIANAS
WOULD BE GIVEN OPPORTUNITY TO VOTE WITH REST OF TTBI ON:

COMPACT' WHICRWOU_D BE ADJUSTED AS. REQUIRED'TO MAKE THIS
POSSIBLE° WILLIAMS AGREED.- SALII ALSO STATED VOLUNTARILY
AND EMPHATICALLY IN'SILKAND OLTER_$ PRESENCE THaT HE"EXPECTED
COMPACT"TO BE'PUT TO YES OR NO VOTE IN TTPI WITHOUT ALTERNa-
TIVES= IF, _OMPACT ISREJECTED OTHER OPTIONS COULD THEN BE
NEgOtIATED BUT HE WOLILD NOT WANTTO NEGOTIATE THESE BEFORE
THaT:TIME, "THIS. VIEW STRONGLY SUPPORTED BY WARNKEL
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8. WILLIAMS AND-SAL,I.IAGREED THAT"NEITHER TEX:TOF NEW
DRtFT COMPACT. NOR SP.EC?F_?CS OF AGREEMENT WOULD BE RELEASED..
TO PUBLIC_-PRIOR ?O.._NEXT"FORMAL, ROUND .AND THAT MEDIA INOUfRIES
WOULD' BE_ ANSWERED"WITH'.GENERAL _ E_PRE$S?ONS .OF ENCOURAGEMENT'

•AND.SATI.SFACTION, WITH _ pROGRESS. OF INFORMAL TALKS_ TEX?S;

" OF:_DRAFT"WILL''BE _PROVIDED-'_O'_ADDRESSEES:'FOR"INFDRMATIDN: B-UT" _ i
SHOULD. BE:_HANDLED _-AS'.:.'CONPIOENTIAL 'UNTIL _ ADVISE.D-'OTHERWISE_,..
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