
...... CO,,:=,,_'SS Ov NICnOHESAI)(ALL ,;erRS: PLEASE CREDIT ,.'_'o . ."
(BOI.!_.iTY FRO"! THE OCEA>i)---SY JO._{'! P.OS_.P. IO

"- ¢" 1. "" "AY o/, '"r'"'_'_¢ee RELE::;;-:E) -'.,'H.rLE Y.!CRO']CeI_NS

HAVE TRADITIOI/D_LL.Y LOOt'!D TO THE OChAN TO PROVIDv FOP.. ..,,_{/I
THEIR BASIC ,.:_:_Do, ISL#,.,u:..:.o !'}..... THe H._LL _.iD HAHO.._UITO " -[
ATOLLS IN THE TRH'.'( DIbT;_CT "_';:_E Q.:'.u,_HTLY .%[i._,ZEO TO LEAR, _

THAT THE SEA CO'"_..:._....̂I _en PROV.".qr__.._P.EER, MOTOR SCOOTERS, _ l
LUMPER _:'ID C_.J"EO GOODS• I I

^ LEGAL I,_T-R.I FRO[_ACCORD! "._,-. TO DAVID.. ',,;'EISBPOT, ._ " = '
- '" THEI1CLA.. wHO ].q .,_qq T6'-'.]Pc,..,........ TO THr,,.. CONGR:'-ce_._._,0," :,:iCRO:JEST,,_,_

.... " F'!'-]D VA:] CO_TAI_iI:')9 ,"a #.qq RASESPEOPLE 0{4 pat ,:_,tl] -.-.,L,!,_D "_. -, --. ,-,
_,--9 t{,:- #FronoT':',9 THAT A LOC_'qL "4ISSIO'.;ARY,OF SCHLITZ ,_,r._"............ ......

•, _'! ,ol
CO!'lCE¢( ;£O THAT H'I'R_.."nrn_-);:.,....,, ,_.. [,lIGHT ,,cop,._..... THE BEE..'{ ;_"iD CO:,]oU:.,E
IT _,'IT}{FF'IE:]DS _"_ RIL^TIV_'S PER'-:"ADED T:-iU,! TO SELL IT.
THE-PEOPLE OH FA_.iAI_'[ FI);ALLY DECIDED TO SELL THE 9,_g.-g
CASES OF _.EER TO STORcc...... O:'i MOE,I, TR_!_''o DISTRICT C=:iT_.R,=.r
AT $5.5.3 A CA.SE.. .., " '

...... ','rI°'_-_OT,-_ ST-_F_" _'r'_)_,_v - v...... _CCO-,PA.,IED THE CO,'.IGRESS
OF t4ICRON_SIA'S JOINT COM?'!ITTEE 0::_ RESOIIRCES _.:qD
DE'!-:--_LOP'.IE.._T O.q A.FACT-FI:IDI.iG MISSION TO TIEt DISTRICTS
CO>_CER,_T'"".,_,._F!e_l,--_r='q".. ,...,,.:_...._"n. ._ F'rr",'r'4_.,...-._,.._.COOOERATTVre,_:._.

THE LEGAL I]TER_"; FRO"! 'JCLA RELATED T.'-I_.T THE PEOPLE
ON P!SLRACH iSL&4D 1:4 THE _,].l'4.O"4U!TO ATOLL ALSO FO'_"]D _ VA:4
LO_DFD UlTH "(]TOP _..r'o,qTrpe '_ :D C'_q co OS cPA" CA:i:_ED COR:.;ED
BEEF, .AND 3@9 SHEETS OF PLY',.tOOD.THE PEOPLE 0:.!.O>]_Rl
FO_IqD A COPRA <_" FILLED '.'ITH SCHLITZ AdD OLYM°T_ _.FFR

IT .T=__ELI_E___ ._, ]'.'-{,_.T.THE T','O,. VANS :_R,.._EAMO'_'',_TH_ 7_
CO:qTaI,',tER_, ALL PO'I.,_Pr-nO'!{ID C_nO, _ . .............. ; '_IHIC u qA:! v O:J APRIL g
NEAR TRUE DISTRICT "HE:'; _ BARGE '_:4DER TOt.,/ S,.'20_E _PART It]
HEAVY ..c_:.g_ 'alTH. A REPORTED LOSS A_P°_OXI:4ATELY,,:. ..¢3-!4ILLION•
WHILE A FULL ACCOU:,!'rI'._ OF THE _' _ ._O_S waS ':.,_OTAUA!LABLE,

, "c N¢_THIS EST!'.'!ATE INCLUDED Tile ""'"_,,_.J=OF THn CO'_TAI _,,IZED
CARGO ._.','D PREPAID FREIGHT CHARGES FILED BY TRAJSPAC ,

r l r .... ,.:r_nn,.re"':']DTR'!ST T _'° _"R_:.C,..I/_R ,JON:._ ,_:._,,_..._ ,_.. ,...:,RITOnY TRA'.]SPORTATION
OFFICIALS AGAI,I,:, LUZO STEt,'ZDORI_ COMP_.[,!Y•

THE "_fzO'.',___ . STEVEDO,_! -_',,_CO>IR_?,iYOF TH r_ PH!LIP°INES:
t,/_S HIRED TO T "_ _..'!.,,,. THE CO",ITqI:.FfRS FRO:',! G!IA'4 TO PO:.}qPE BY
TRANSPACIFIC Ll',:rS _'-"'" "_.'""-" ,,'g '_...... ,'.o,t:.,/ER ,,_._,.,O ,_ I_,lA.'., ATTE"!PT TO CLE_,R

,' v AT TH GUO::I ,qOr4v_r:I._L PORT•B_.C_,.LOG OF CO>;T_ "r' ''': '' "".. ,- _ :Lf(L) . LL .... _ .......

:1 THE .FATE OF THE 7-4.,o_,,^r,, _._ ==,,_,....-_ ,'I:_ CO:'_TAI".I S IS STILL A• .. LL_t

a, NYSTER Y . IT' ,'r"C" _InED..,..,_ __ Tn I RTY-TqREE" CO:'IT A I :._RS',_r' OF ,,_T_,_XED
: CARGO, I:,ISL';Dr,,e ';D _".,._._.=FO00 _ OTHer. GE:;ERAL IT r''vc:............. :...: T',_'ILV_.

CONT__INERS OF BEVER_GE._q A;,iDLiO_IOR: FOURTEEA CO;iT_.I[;LRS
_., , • ....... PO I 1,'0 :' ' SOAPOF RICE., ONE CO_-]TAI,Ih× EACH OF GROunRIrS, ,., _..,,, ,
: PAINT, AND FLOUR: O:qf CO';TAIqER FULL OF U.S. ,_'!AIL; A,'4D

_,_ CO','ITAI_4ERS OF CHIC'<EN FEED
THERE HAVE BEEt-.]20 OTHER REPORTED "'LA:!DI_¢OS" OF

CARGO vANS It.;THE OTHER O;ITER ISL_I,!DS OF TRUe, BUT IT CAN
c ' BEBE ASSU!,!EO THAT PEOPLE ON THE OTHER I_L,_._DS WILL

"' ._. '_' "_ J{.ITY" FROM MICRO:'tESIA SLOO'<IAG OUT FOR MOR"c S:L-,H _0'
MARINE RESOURCES 1:'4TIlE FUTURE.

(YAP ':tATER DECLARED S_,FE)
SAiPA?.;, *.:lAY oa (,."4';S)---Y_P'S VATER WAS DECLARED S_.FE

THIS _,'EE!<AFTER- PAUL D£Fh.LCO, REGtO),_AL ._D',!I.,_ISTRkTOR
OF THE EI,,VIR,'}'_4E:.}T'!L _.ROT':ZC'['!ON ,_G_c.'4CYI:,i SAt! FRA"}CISCO
A:_D ........_rq,_.S T ! '̂,]-. 0.,,o _'c'_._)IT.., .ACTI'"._,_ F.X_.C ,TIVE nFFICER_ O_'. TH_,...
TT E.IV!RO""E?ITAL., PROT_':'_IO'.'l.'-,-,, _O..",?D.... _P,O'?GHT TO YAP ._¢St_LT_.`- _
OF _,:ATER SAv:PLES A:_ALYZED AT THE STAT_ HEALTH _ ^=O_ATORY.._,,_.... " - " 0o9l,:,lS"" FRA:ICISCO..F: •

DEF4LCO A',._D O:qGESIi TRAVELLED TO YqP TO EVALUATE
T;_E fflTIJATIOH FOLLOt, IIqG r_ PESTICI. Dt_ SPILL (ffODIU"] ARSE:']IC).
A.',IA.I.YSIS OF '.;ATE? TAKE)J FROH THE SPILL I',IDICATED THAT





._ETERSOU :,]OTV..DTHaT THE J_P.SP.ESE EX'ERATI/_ PY_EqT W_S ..............
PART OF THE 1969 ,_GREE.t,_ENTEETWE,£;_THE U.,]ITEDSTATES A>iD

" ....... " TC _"_, THE GOvEQ',P-_FqT OF Jh_'_', _ I..' ',!_ .... ,:H=OTH C01;::TR!ES aGREED
TO CO_PEU.qATE THE CITI7 v'c_.,., 0_', THE TT ':'0'_, ,. DAM_$ES CAI'SED,.,.
BY THE L_ST _OAR. IH THE qSR,v_"._.ENT,ROTH COUNTRIES AGREED
THAT .JAP_:_':'ILLP_Y _ER C9 }TRIS'IT[O';I:qGOODS, ',_,_!LErile
tt.F. ',:ILL GIVE HER SHARE !'l DOLLARS.

PRTERSO:q RECALLED THAT THE _GREF,IENT WAS CO,JFIR:(ED 9Y
THE U.S. COHGRESS!Ob_.L ACT O_ 19"71 ,.,'/ICH ESTA;2LISHED THE
._IICRO:!ES!A?_ CL-",.!_:S CO'P!ISSIO:.'] _.iD -_PPROPR!_.TED _O:qEY FoR THE
U.S. COX_TRI_,!TIO_I .FOR DAMADES RESULTED DURING THE PERIOD OF
HOSTILITIES AS _.'?.LLAS FOR THOSE TH_,T HAPPE-_ED AFTHER THE WAR.
THE L_,t" _LSO ESTABLISHED RULES A:,iD PROCED'IRES FOR THE
COMHISSION I:4 THE PROCESS OF DISCHARGING ITS RESPONSIBILITIES
AS THE FINAL REV_'IE;,, A?ID ARBITER OF ALL 9AR DAMAGE CALIHS IN
MICRONESIA.

PETERSOH NOTED THaT THE COM'_ISSION HAS U!ITIL 1976 TO
COMPLETE IT_ ',_OR__S RE_:_!RED BY LA:'. HE ADDED THAT SOME
P_.YNENT A',!O_;'_ITIH3 TO ADO'IT SSS,99g._'.:;] HqVE BEEN GIVEN TO
_'ICROqESIAHS AT THIS PO_.-_- _._, ..........:,l " _'"_ -_cmrnlALLY FOR _,4,ocv CLAIMS
INVOLVIH? DEATH-TO REL_TICES OF THE CLAI'_ERS. HE SAID SOME
II,_97 CLAIMS HAVE BEEJ FILED WITH THE !_.ICRONES!AN CLAIMS
COMMISSIONS', t,5_3 OF W;IICH "{_VE ALREADY BEEN APPROVED AND

' CERTIFIED _Y THE. CO_.',!ISSIO:,i FOR CO?iPE:4SATION.
P.'£'TERSO_'IS:"ID HIS DER_RT!_.EqT tS RESPONSIBLE FOR THE

" ' .... "'_"c¢,",'_:']TLY :Hi <_'^r,v Iq ':'ORKI:"G VERY ;_'RD ON THE.... PAY:.::.T, o_:,,._,... L._- ............
ARRANGEMENT 'q!T)-IjAP_.>IFOR _ SPEEDY COMPLETION OF THE
PUP,CHASE. OF GOODS FROM THAT CO!'NTRLIY.%LEO HE NOT!{D THaT
SINCE THE CLAIMS HAVE EXCEEDED THE A{,!OUNTAPPROPRIqTED BY
JAPA:,i A:-ID THE ,ttIiTEO STATES FOR PAYHENT, THERE IS A NEED
FOR PAYING A CERTAIN PERCEI.ITAGETO EACH CLA!MA:IT FIRST. TO
THIS END, PETERC,OU SD!D _ LETTER t,_,_,9SENT L,!S'[I,,EEXFROM HIS
OFFICE TO t,rASHI:qGTON, RECOM_,ENDIFG THAT A CERT._IN PERCE',!TAGE
OF EACH INDIVIDUAL CLqI._!BE GIVE\] TO THE CLAi_]A>iT AS PARTIAL
PAYMENT. -.

PETERf'ON C:):,ELUDED BY SAYI:,iG THAT THE SOOt.]ER THE PURCHASE
OF GOODS IS CO?..PLKTED '-_iTH JAPA:I, THE EASIER IT _qlLL BE FOR

, THE U. S. GOVER:,,i.'-1EHT_'iD JAP4:,I TO RECONCILE THE '..)AR CLAIHS
IssU! ,.alTHTHE HICRO'_ES'IA:_S.

(FINANC P'OFFICERS CO"FVRr_ICE)
A_.,]lJAL MEETING 0_" THE TRIISTc '" '_'IY _z.,(',:MS)--- TH_" "':' -AIPA,_,

, TERRITORY'S DISTRICT F!:,_,qCE OFFICERS CO:,!CL!!DED FRIDAY (_._Y 24)
ON SAIPA,."I. Tf(,2 WEE','-LOJG NEETI::,]@ WAS HELD .4T THE HEADQUARTERS
CONFERE>iCE ROO'_.

"[HEPRI_!fl:}.Y02JICI!VE OF THE CO:,;F,EREJCE',,,;ASTO DISCUSS AND
_ r' "_", c'll?.-! 7 "IT q - " ,_ - _C" -_REVIE_:rTHE >IA,jDR fi(,.,O':PLI.,,_............ I:.iFT :<,.'_!ALOPL-_ATIO:_S AND

THE PTtEVAIL!>!GPRODLE','SCO:qFROJTIt,_GTHE OPDRATIONS, 4",_OTO INSTILL
'¢ELL-PL.a.:.}(iEDSTEPE. TO'..!qRD !','IPROVE?_K:_TS, ACCORDI:!G TO. S!D SABLA:q,
ASSIgT4_iT CHIEF, FI"!A'_C<:'.,:D ACCO":_TI:.'.!GDIViSiC:,'.
THE '_EETI:q3_:_S CO',!DIICTEOFOR THE FIRST TI)!E BY HICRONESIAN
P_.RT!CIPA'ITS FRO'_ THE HE_DQ't_RTERS F!,_A'_CE DEP_.RTM,E,,IT. OTAERS
PARTIC!P_:,ITS ACTED AF: aqC!.qORS TO THE GRO_'P.

' " __ "'_'-" _,..,:. : TO'_!O ARRIOLA,j THOSE w.-{O -_TT.%"._DFqTHE 33.4rn '_''- nRE A:_
_ M_RI_NAS. BEN::TO _OUFA,-PALAU: _JOH:'_TA,MA?,'GL!BIA,,_NYAP" D_RO HALO,q,

"" -- ':'_' _'¢ '_'!O "'!SAIE_ ATJ a:,;a PA'!Li TRUv : ,.e':'A'JCI.,(.O..... Pn:_K''^ }, o(_O'i_mi:: '} = LO
.:. . -,rv ,._ cr_ v._EyE.I M_J"_O • Ai'!D Vi..l .... "LL ..,, ..,

OTHER I,!CL'ID:E DIRECTOR OF FI iA<C= RO_.: '.'-_" _' '" DEPUTY
I " P_.l_,R_O:_ ,. ,,- DIRECTOR Or. PERS,3_,,_:,_rL..,POOLS pvnD,_-_,_,,__,U.S. CO"_PTROLLER A_DITOR

WILLI_:,I EATON A'iD VARIO',S OTH:IR m _.RTIc!P,q:"rsFRO;_. THE PERSON'-lEt

i AND TRY.iSPORTATIO',J DIVIc!OIS. _,_7'_1



"'W_" _I(CO.,iTI:,__...ffAL/qiR t:vE PRO,.qRZS& REPORT)
M6y MOO _""__^IP'V,I, .............)---CO:'ITIfiE-',ITAL/._.!R '_ICRO,i_'q!A ,tia_

R_'I.V_SEq_....... A DEPORT THIS ...'_O"JTH, 011TLI:iING ITS ':_._.JOR PROGRESS
_:,JDITS FIN_)ICIAL .C_Ta'_'" ,_a FO :'_R:_v_ ....... R THE YE 1973 COP r_'c_ OF
THF REPORT Have BE£_.) OE'_T.TO T.HT STOCk(HOLDERS, THE AIRLINE'S
nO_#D OF D!R;CTOPq _dD OFFICERS A:,,D OTHER I.,T_.RESTED
PER SO!4S_,I

THE REPORT c-_Y_ THAT COHTINENTAL/_,!R :-:I.<.-. POSTED
R_CO.,D HIGHS I._ vaSc_'"nGR _:'.ID CarGO TRAFFIC IN 19"73,
"_ "_" ROSE Tn qo o _L_..I_"._ CE:JTS PER SEAR _',,',,:.T.EAR:qI,,,.JS ._, .¢ :-..Off,OR r, ",-_......
COM.pARED ',JITH ¢15,35a, O_ ,]T.,iEC._.WS PER SH-_,_" T)i 19_o

THE AIR SE:'.VIC_ Lr'avS THE II.S. T,,._ST TT_P,RiTORY OF THE

PACIFIC ISLA:iDS ',a!THEO._OL_._LO,JOFJSTO',I ISLA:_D At.;9GUAM.
r .IT.. ._l /,_IR ._! "_" FLIES TO '4_.jURO,'_ITHI:q THE TT, ._0 _ T:_ _T....... I...._. . . .

.... _" ..... a" ROTq Y._P A:4Dwq_J.4LEI;',i, PO)i:_Pm, TR'_K, S'_IP._:4, Tif';I..i_,

PLAU. . ,_
THc REPORT SAYS THAT POi'JDI '_",. ,.,.: PZRN!SSION FRON THE

; CTVTL...... S.,cRO_:_"TICS;._- .... _O,_RD, TK'Z _IRLI:4K 'dILL I:4,,_lo-,_^_'"_._,a,,,.a._.
:...... FLIGH_c'.t., FRO '4.,TH;!£ TRttST TERRITORY. TO ,°""<"..,-,.,..,PASO.. , .......o:eREICA:4

SAHO,_. FuZJAFUTI, mF£ El. ICE ISLP,:'iD _'...... . o, TARAgei, THE GILBERT
ISLA']DS; A_qD Twr ._'p',_l TCOF :.]At_,,o THE 27POF_'T !HD!CATES

• .. r (_ . _ t-.THAT T',IO NAI!.] R:-._._O";q ',IHY .$'IP, SERVIC z. TO THESE ARE:AS HAS
BEEN PosTPO#JT..D 4R _" O:4E [. A.,oIP4O"_'":,_.CILTTI" F:.:._ ,:T" m,,,,_-llTi

; AND TA_A.t,I&..,.Y"ST, __'_ IS!PROVED TO ACCO :,.uDAT_- JET OPERAT ''_±u.,_c',.,,
SECONDLY, THE R Eq'IIRED P.ILATER_L_ NEGOTIATIO ''_,_ BTTt,'EEN._ THE
UN_ITED STATES ,_:J!D GRE_,T FRITAIN TO IISTIT!ITE CO;,)TI.iE']TAL/
AIR t,_'r,, ,,", .'r .."zoV .__,_.,_._,,,._.,_SI_ ....... ICE HAV£ :'.lOT _'(4 HELD.

.,r.-. , aS_ ,729.. ,'....:.D TO $1, .AIR' MICRO.,,:::_I_.. _ TOTAL -_:V _:'''v'c.;.- r_'.LI"'_ ,.
IN lO73,. OR A.'] !:';C'?EASE OF 18.5 PERCE:dT FRO[4. THE .-.¢1,236 ,154
" ........ ,-,-_.ORTR±PO:,T_'D IN 1977. "rOT_,L OPER_TT'.!..q .'--:XPEASZq, TH_ _'P

REVEALS, ._.LSO I._,..:"_'"E_SED. BY 1°.5.. .,°'_°r_,,CENT, FRON ¢I,Olg,956 IN
1972 TO ¢I ,_55,9 q_ _'°n_nEO _'OP 1975

THE REPORT .c_:AYSTH:_T ,.,.-,"_r_HT._.I._.r..;T'_L, _,'_TCH.._IiAS COMPLETE
• OPERATIO:4AL A?,:D FI'_A.,)C!AL 2Z-gPO._;31,BTL:[TY FOR T}4E AIR ._'ERVICE,

INCURRED A PR_-:'rAx_,. LOSS 0 _-: _.e.l,71z_.,o:'':... 0:,I ITS TR',_T.... Tr_RRITORY
OPERAT!O:,! !>4 1975, VERSt!S _':9al,4g" THE PREVIOUS YEAR, ,,.
gi.l AFTER-TAX LOSS OF ?ff:)l ,F,39, CO:,!PARED WITH .¢.489,ggg Ii'l
1972.

TH.. TF FORACCORD I .,,- ncnnm'r TOTAL _)EVE:;_i_'c I'_ " m,_': TO THE ., ...... ,,, -.
, _ .._, ",W'_E'6_" OF 7")m'-'";'I"CONTI:,i-UTaL :,)ERE ¢-g 9R9 _":' OR AI'! f ..... ,-__ o7.1 P...::_.r...,_

FP.OM TIlE _5,555,g_'7; RE°OP,TED FOR TI{ _ PEEViOUF.' YEAR. ALSO
_, -- ...... - ...... r"YOm'qC'rq ROSE FROMTHE R_ORT INDIC'_T '-_ T;_"T OP=_ATIt:G ,:-,,. ..... =...

$7,..._,1,'aa3 TO ¢.9,3Fl,aq.q, OR A'!' I:.JCREASEI,q_3 LOSS OF $9.9
.... PERCENT FOR 1975.

PRICE OF JET FUEL, BROUGHT Od BY THE I:._TERNATiOP_AL OIL
,. .... , c c:'.q_T'_a THE _'°_T RZCALLS TU'_TCRI.9!C. PEC_' eT OF TA,_ OIL .... ,..... .._Z, ....... ,...

e;'_u!CE.,_... P.ET_.,.)EZ:._._ql! _^'',.-: .; !4D OV T'i#.,'A.... ")_S,. S'.ISPE.JDED "4_RCH, 7,
197-_, I.',_ ORDEE _'OE THE :IIRL!'! _- TO CC..!£E!{\t£ F"EL. S/VERAL
OTHER 'YAjOR' EXP_"qFE_ !._C. ,'"_'q........ _Y THE AIRLI:_E D!IRI.;G THE
YE_..-°,.','.'7_.E COST I:_',.tOLU_D i:_ THE P'!A_°.-!:,;G-I:. _ OF A SECO:.iD REOING
7227-1:._:_ JET., ',_}_.[C;._. ,,!.AS CO'_PLETED EARLY I.'l 19_3, PL_._S ._.H

_RqO4J_'L OF '_-' ";'-' "'' "_C'_T_Li:l"_e_ IN P:_........... 15 5 _-_:R..... 4T FOR COx_I

I " n ' ' I _ _' _" '> THaT AS OF DECE-NBERTHE REPORT I:'IDICATES, ..... .-,,,,,,_ ..
LAST YEAR, AiR qICRO:.iESIA H_D ACC'JH'JLATED .¢..45,859IN
R_'TqI,'ED EAR:J! ''_, ,_E_RLY COUBLF THE $25,5c,,a HELD AT THE
END OF THE PREVIOUS YEAR. 0:4 THE OTHER H_:'iD, THE REPORT
SAYS CO;TI',_ENTAL HAD I4C_hRRED _ TOTAL PRE-TAX LOSS OF

$7,8z_4 ,793 AS OF DECE,B.EP 1973, OR A"] I:4CREASE OF 2_ PERCENT

OVER THE $6,129,909 REPORTED _T THE E:4C 0_' 197:o.. (_9:_
THr REPO,r,T Fi!RTHER ..TAT:.S TH:_T AFTER-TAX LOSS FOR

CO!'ITINEqT_L _,S OF LAST DECE_!BER TOT_.LLED 9s,qq3,l93, OP,



AN INCREASE OF 39.6 PERCENT LOSS OVER THE FIGURES REPORTED
FOR 1972.

. ON THE POSITIVE cfnr." TW_ REPORT NOT_;'eTHE INCREASE
IN P".SSENGER FAREff T..'JMTC_Ot"'TST BY CE PLUS THE...... •, .,=,:_A TEN PER NT
FREIGHT ,,..,,._.°aT_cTH.qT ROSE 3•5 P£RCE!]T LATE l:.l 1979. THE

• l l,i

REPORT CO.",]TK'iT_q:.. _S A RER:TLT,. _¢5_9..,.""'_.. IN ADDiTIO,,,AL
RE.VEN!IES '_,Tr":.RERECEIVED i'I 19'73, _!'T THEY t,/£RE .MORETHAN

, .r. ,Ipu/',RP, SPI"" OF C"R 'T'c' "OFFSET BY T_t,.-. ....... hAL U,. L-)•

ACCORDII¢'7 TO THE R'E'_PORT,CO:.]TIJE;,_T_L/AIR MIME FLE_:!
MORro_,..._..,_..,,,.,,:-,,,,,:.c,--,,_,-,_-_,,-,=..,,_Ft,,RTHER _TH 1973 TUA:'.,t.Et,'ER,BEFORE Ii4 ITS
HISTORY • ,,DT"v':'_:'__,,...., ,.. :.."tILES FOR "rilE. SA:,!£ .......YP,,AR ,,..'ERE 85,991 ,Og_,
OR A:'I I"" '::"=' "'" ..- "NC,,,_.ASI:.OS I_•5 D=RCE,"iTOVER TH_ 75,165,3£,_ FLOt,!N
THE PREVIOUS YEAR o_'vr_,,_'P_qq_',;nERS TOTALLED 155,.g19, A,",I

I "_1 1 f';-"

INCREAS,',:OF 15.3 PERCE'IT OVEr, T,-i,:.154 ,455 I.'J1972.
_ r _ . _ \_

SIMIL,",r:'IY ',_"::LTO_; MTL_S ROSE _Y 13.4 P,_.RbF_TA:'IDFREIGHT
TO.".],"fLEE ROSF. 51.3 P_R(.,,-.;TOVER THr_,PREVIO,S Y_R

..... :"_",1" '; R M IATH_ REPORT CO:4TE;qSS THqT uO,ITI.,z,_,I.AL/:.I ICRO>IES
P' F 'f r"CO>_,TINUED ITS S:TPERLATTVE S_,,.-I_D_.L.,:COt.'.,PLETIO:'.,IRFCORD

SCORI.'4g 97.6 PERCE{';T, CO,.'::P_.REDu!TH 97,! PERCENT THE
PREVIOUS YEAR. iT I?_DICATEF TH-_T THLu._ff'_n'_fHOUT_ T,,,_u_"XORE .
THA4 SIX YE_R.q THE A!R!.I?IE HqS _.E_'.::'_FLYI"_G TO THESE
RE.MOT£ AREAS, SO}lED''_e-,...,.CO:IPLETIO:; ![AS _EE'.,. _'XT_E''_q._, , .... -..Y
H!GH--"A TRIB_'TE TO T":.E S'(!LL A:!D DEDICATION OF THE
EMPLOYEES," THE REPORT STATES•

THE R rePOt?.T._. . SAYS T!_AT..,-.._ar_n.iTIOi'l. OF THE ._.,_v,,_,.c_rn"'n
BOEI"IG,. 777-I _'_,..., JET SHARPLY I _:°_-?r'u_;'n:, ,:,., ,,.,..., THE 9UALITY. AND
EFFICIEJCY OF THE air SERVICE _,:n -_T THE SA',IETINE
INCREASED CAP!CITY BY APPROXI?!A]'ELY 25 PERCEZqT. "JFT

• _,"' PAL"'t ',',r:qICHS'_ST,_:.]TI '_LLYSERVICE t,!AS Bi":OI!GHT TO YAp ..,,D .... , ..
uEHHA.iCFD THE ,:,:,ne_r,TC,..+,,: ._,_,_...,FOR TOI[21S_'4.,., _ TO _.OT,, DISTRICTS,

AHD Tt"ICE _aEE'_LY SERVICE TO TI[.!IAN FRO['1GUAN AND SAIPAN
BEGAN I!4 AIIGUgT LAST v ; ,.,v:, .,

'JOTIN_ "i"UE _C-5"_R ',"_s _TiRED FR:O".!FER'vicE I'4 ",_PRIL
THIS Y."AR,'- TkE ':'-"°O_T,,....._._,c",YSCO:4TI ,_E:._TAL/AIR "_r"-'OJTqIA.,,._,,. --_

_, _" '_TT,"3 TH T'/O _0:.! "VOT-l_ •Ic :QO_,._A:I_.LL,-J..TOPE_ _ 9 %'I _ _ :..IS _S
ATn.. THaT a TELETYPE SYSTEM LII',_v r'_.:,_,,ALl. THEIT ALSO INDIC'. "_

• O: :,_qTIONaL D'IRI:'.iG 197.3 AiDDISTRICTS OF THE TT _EC_!'!E _
........ _ _,_' _ AT!O SRRO"qHT' A ;',_EEDED!'!uPOVr";;"]T I"4 uO;. l llC q • ALSO A

JEt.!RUi_t,'AY ';":SDEDiCaTED AT _'!_J'.._ROIN APRIL OF 19"13A?!D
Af' AIRPORT B"_LDI_+= :a_ COMPLETED AT TR'"T IN D,C._maR. . .,D -; . -- ---- •

--era,,,".C'M. C"'3,q'_V_T ' ""THE REPORT ,K.TES T,4AT ,,, :.;T ,."il _ S AjOR
INDU,qTRY, I;,_CRE_.SED MORE THA:.J 5'3 PERCENT I.'I 1973, WITH ,

_.,T:, I,,_ FRO!_ 5':,g9_ TO m?,o99. THE: TOTAL V!SITOf{ ";"": _IE$ RIS "'' -_ -
,,_ .c.TS9EST r,!O:ITH ',_:_,SJ';LY ','iTY.... _,"R.SS Vl _'T''n'_°.-,,:,..,.... . TO..nl _'R071

........... "'_q"'q" TH:-_:Ja"3 PERCENT OF THE TOT_.LJAPA:'] ',]'"4_E_rD o_3,651, :.,........
M,,.,O,,I :,,]GTO THE TT LAST YEAR.

THE REPORT CONTEND?, THAT THE YEAR 197_ APPEARS TO
BE..A LT!CRATIV 'c- YEAR FOR CO:'!TI!IE:]TAL ulTH,, THE O'_UlHG,._.,OF
LUXURY A HOTEL I:,] XARCI[ 0,,; SAIPA:; TT SAYS __.GqTY-rO.I.-:,. RO0
OF THE ':'-":"-;++,/_,+:,_-STORY-"HOT?:L ',.IERE READY FOR '::'"c I.+'-"SS_..:;+. "- AT. THE n_'+"tr[qG •

_'uF"'---'" FOR CO'I°L.'rT!ON EY ,t .....TIHE, uITH I'iOTHER 1+q o,_,n__,+u:.,., ., =. -'I:'_
TF,IS _,.,-,..:Y":'^°• THE REPORT cuAy..,c--,^ ..,_,,,..,:,,,QT'Dn'im.P,'_z_P_I(VTT..,I:::,..,.,,,,___'"EFFORT IS
:.,-.,.,_'v"'"nlNO_ M"cTF.RED.,.,.,+I?.] d._pa'.:,.... a It"!VD AT G++"'"R-¢TI_,.:.._,__..... IG _.-nEAT
INTEREST IN 7.'.4_ [,]7,a HOTEL 0 '_ S,__IP̂ '' ' '-p.... ::,,, A6D IN OTHr._. CO?ITINENTAL

•" , . .q:_D I:4 GUAM.HOTELS-- I:_ TRU_ _?,ID PALa_ I;,l '.IICRO:1ESIA,
THE RTP,ORT .,OT_S THAT CO:JTI:,_E:,.'TAL IS CO,.'.iTI:,_U!3G TO

ASSIST LOCAL HOTEL Ot,/:4ERSI:ITHE DISTRICTS OF M.6Jt!IO;
Pu,,-,PE AND y_p. .T'I THE DEVELO°''_'rr..._.,,,. A.,D EY?.-.,,.::,.,..O OF THEIR
FACILITIES.

, 'c " .':', - . ,.......... _.,P OF _IR " -TH,_ R:.PO:-,T SCYS T!-IF ".'_JORITY OF r-,,.,..,:'o_,,_" Oca"243
MIuRO ';_'c ^_ ,-'RY ',+... ._ _" ,_.,.,_.A '+:]£TED _ICRO+i"?_I5 DEVELOP"'E +T :_.qSOCIATIO uI1. •

INCo (U"!DA), ,-_TT-;4IDE GRO!I2 OF ! +DIVIDtJ.!L I,';VEBTOPS AND
CO[.IPqNtES, GR"W TO 6']P":'t)Ct;""IT [:3 t.q '','_ ,',lnU:_ AIRLIqES OF
H_'.,./_IIO,.I;4STE,I PERCY:G, q:;D CO'!T!:._E?iT.ALAIRLI,',_._:,HOLDS



39 PF'.P,CE3T OF THE OUTST4 _DI:.:G _TO"t" .. " ::; aDDITIOU.a.LLY,C;_o

'-VT" "4"

: _.,,.AL O'a'.._G a, ,, _4.__ATkLY ,33 pv_r_r. _T OF THE STOCk(
-" I,".; U_DA. THE REPORT ;I?ECALLS THqT L_:TE I:A 1976, CO'_TI3E:,IT,_L

[',':" .vo VD ,,'r" ................,tc-_.__ I:_,0 4'f _GRv'r"_'_'"'T t,rlTH AI._ "ICHO."]ESIA 'A'-',ICH PROVIDES
FOR a..............5_/5 '.':acHaRY OF P°O'eITS OiqCg CO.,,TI,;=,.,TAL H4;> :,,_COUPED'JF
THE LOSSES I.T H_S c'Y _'''' H.... :':,- ,, _.NED I TRF CREATION AND DEVELOP_a..ENT
OF T'IE AIR .q,7.;_VlCE.-

THE........RM"O_,T SAYS CONTI:_E,JT:!L/AIR r_!v_ IS _.,.,'-'r-.,.,,_,=:.,,,-BY
50>1! 9,38 E''_=:_'nvrr< la9 OF ',!HO._ ARE _'.'_I"'a""'"c:"a3Su,-.o..,,.,...l./_:.aD
G'IA v '4 _.,'qO _P,_,A. !ANS ..E _4AIZ'ITAI;aING _LL PHASES OF THE .a.IRLI_E'S

oPER:_.TIO[.aS, I'.._CU!DI_.:G t_.SCHA>]ICS, $T.AT!O:I :.:"I.A;'_ERS, FLIGHT
;_TTV:aD.A:aTS, CUSTO.'qFR SrrqVICE ""-4 "r....... {oa_ _S AiD ADMINISTRATIVE
PER SO N'.iEL. --

: (NOTE TO EDITORS AND NEWS DiRaCTORS'_ B_-Ca.IS___ " .MONDAY, MAY 27
IS """_'q'_IALDAY AI']DA LEGAL HOLIDAY l[J THE TR_GT TERRITORY,
THERE [,/ILLBE i'JO_'_ICROo,JESIAbl NEWS SERVICE DISPATCH OZ4 THAT

DAY. THE NEXT M'JS DISPATCH WILl. BE D_TED TUESDAY, _,_AY_98).
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• May 24, 1974

TALKING POINTSFORMPSCLANDPRESENTATION

ACQUISITION: PURCHASEVS. LEASE

I. Introduction

- U.S. has said many times,and means it sincerely,that it appreciates

high degree of sensitivity Marianas people place on land and their feelings

against its permanent alienation.

- Appreciate what this means in an island society.

- Appreciate quest of people throughout recent history to

acquire land.

- _le can also understand on this basis _easons why Marianas Commission

has taken stand that while it is willing to make land available to federal

government it does not want to do this in a manner which will constitute

a permanent alienation of that land.

- This essentially provides what seems to be the principal rationale

from MPSCposition that it will lease but not sell land.

II. Rationale for U.S. position

- U.S. also recognizes that other island societies have got over

their concern on this score so far as their own local governments are

concerned and we assume the Government of the Northern Marianas will have

right to purchase and own land for public purposes. In tile case of other

U.S. states and territories these governments (including islands like Hawaii

and Puerto Rico) have no conceptual problem with federal government ownership

of I and.
l

- U.S. can understand why island people do not want land alienated to
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foreigners and has especially recognized this in the case of Hawaii and

Samoa.

- But U.S. has great difficulty in equating this with making land

available to one's own government, which is the center of the political

family the Marianas has asked to join and not a foreigner, since the

Marianas will be a part of it.

- This is particularly true when the federal government is conmfitted

to return land to local inhabitants when that land is no longer needed

for public purposes.

- Appreciate argument that federal government may sometimes seem slow

in other cases in returning unused public land, but this is almost always

a short run impression.

- In many cases federal government is asked to hold unused areas

longer to guard against undue speculation and those who would alienate land to

foreigners for their own personal profit.

- In the San Francisco Bay area for example, people appreciate the

fact that the U.S. Government holding of large amounts of public land has

kept them out of the hands of speculators.

- As indicated in Marianas III U.S. will guarantee that land will be

returned to Marianas when it is no longer needed for public purposes.

- Th.is.is required under executive order throughout the U.S. and
its l;errl l;orl es.

- No desire to hold on to land needlessly.

- Uas in fact t'_urned {Ir_at an;ounts of federal land in the past.
(Cite RameyAr_ example}

- Contingencies are considered valid public purposes;but in such cases,as at

Tanapag and Isely, U.S. willing to lease to Government of Northern Marianas
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for nominal sums.

- Government of the Northern Marianas free to lease in turn for

whatever going rate might be.

- Government of the Northern Marianas lease however must limit

use to purposes compatible with possible military use (no high rise

hotels for example) and'lease must be automatically terminable if terms

are violated.

- This constitutes "double payment" from Government of the Northern

_iarianas point of view.

III. Cost Factors o

- Principal reason for our wish to purchase rather than lease land is

that it is a clean transaction in which a single sum is paid for the current

fair value of the land and that ends the matter until such time as the land

is not needed for everyone's benefit and then reverts to local use.

- Experience has shown that this is the best way to handle such situ-

ations.

- It is the way land transactions involving the central government

are handled in every major country in the world - even the communist states,

where everything belongs in theory to the state anyway, though there is no

suggestion of reversion there.

-The dedication of certain amounts of land to public purposes -

including the national defense - is recognized throughout the world as a

public responsibility.

- The federal government operates this way in every state of the union,

the District of Columbia, the Commonwealth of Puerto Rico and all the other
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territories and possession of the United States. These include Hawaii and

Samoawhere alienation of land to non-IIawaiians and non-Samoans is limited
or prohibited.

- Experience has shown that with a lease, even a long lease, pressures

can arise locally for renegotiation for many reasons.

- Political pressures rise as pressure groups are formed and

special interests take over.

- The result is a continuing series of friction points which are

unhealthy at best and can give rise to situations in which the public in

general suffers from the special interests of a few who seek to gain

profit from the rest.

- With a single purchase price the seller is able to take his money,

invest it as he chooses (if he is smart he will invest it wisely in a

way that will protect him against inflationary influences) and come out

well ahead fir_ancially in the long run.

- From the standpoint of the central government when public funds are

to be used in large amounts (over $300 million in this instance) the

exercise of ccn_nonprudence demands that there be solid assurances of

unfettered use of the real estate before such sums are con_Mtted for

invesimlent in costly construction. That investjnent should be protected

not threatened by future uncertainties in the method of land acquisition.

IV. Attitudes of U.S. Congress

- Congressional practice is to insist on federal ownership of land

before large expenditures are made. Congress in the past has simply

refused to appropriate funds unless this is done.

- In present case we have consulted carefully with key members of

Congress and influential staff members. Strength of views differ, but

4 4CI.
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all hold to view that purchaseis far and away best means of handling

land here. Some are adamanton the subject.

- Congressis sensitiveto desire of its citizensand local govern-

ments to retain land for local uses and will not needlesslyappropriate

money for any more land than is absolutelyneededfor federalpurposes.

- It has also been generous in turningback large amountsof

federalland when no longer needed.

- Best example is returnof thousandsof acres of military

land after World War II, a processstill continuing(Guam example).

- There is no reason to believeit will not continue to be so

in the future.

- Everyone in the family after all has the same problemsarid

responsibilitiesand Congressis most sensitiveto peoples'desires in

this regard.'

V. Conclusion

- For all these reasonsU,S. wishes to purchaseland needed for public

purposeswith reversionaryprovisionsin event of non-use,

- Purchaseis less costly to the U.S. and benefits the Marianasas well.

- Purchaseprovidesa generous,large sum for intelligentuse and

investmentby the seller.

- Purchaseminimizesfuturemisunderstandingsand arguments.

- Purchaseis the way all other governmentshandle this and the way

our governmertllandlesit everywhereelse under the U.S. flag.

- Purchase is the policyof the U.S. Congress.

40t.0



VI. Lump Sumvs. Installments

- Is matter of whetiler payments should be made in single lump sum

or in periodic or installment payments.

- U.S. has clear preference for lunlp sum and hopes f,IPSCdoes as well.

- Provides laroe initial sum of money to Government of rlarianas that

could result in substantial returns of as much as 10%per year if properly

invested.

- Proper investment of lump-sum payment could provide hedge against

inflationand more.

- Interestcould be plowed back into land developmentor other develop-

ment projects,,leavingprincipalintact,or allowed to accumulate.

- Or capitalitself could be tappedif desired.

- Would provideMarianasGovernmentand its new land entity greater

flexibilityin dealingwith private land owners by giving sufficient

assets to make best possibledeal for all concerned. (We assume here

that Marianas land corporationwill be dealingdirectlywith privateland

owners, leavingU.S. Governmentout of it).

- Lump sum pa_n_entwould be made immediatelyupon approvalof Covenant

by U.S. Congress,giving new MarianasGovernmenta major source of funds

to investand use as it sees fit.

- Single paymentin single transactionif made to sellerssatisfaction

ends the matter.

- Avoids recurringannual appropriationproblemwith U.S. Congress.

6
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- Avoids future arguments and misunderstandings.

- Assume MPSCwill also favor lump sum, but need confirmation. If

not, need to discuss at greater length.

40t.031
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