
ftion plans and schedules, conduct basic economic studies, arrange for

the employment of experts and administer funds to be made available by

the United States for these activities in the amount of $1.2 million.

The two delegations tentatively agreed on an initial 7-year program

of U.S. financial assistance to begin following the installation of a

new Government of the _orthern Marianas in accordance with a popularly

approved constitution. This could be as early as July 1976. Under this

tentative agreement the U.S. will provide $13.5 million for each of these

years in direct financial grants as follows: a grant of $8 million a year

to help meet the cost of government operations; a grant of $l.5 million

a year to the future Government of the Northern t_arianas to be used for

economic development loans, with $500 thousand a year of this amount to

be reserved for small loans to farmers and fishermen and to agricultural

and marine cooperatives; and a grant of $4 million a year for Capital

Improvement Projects of which at the Marianas Political Status Commission

request 5500 thousand a year will be reserved for Rota and $500 thousand

a year for Ti:_ian because of the urgent development needs on tJ]ose islands.

U.S. assistance will be provided in constant 1975 dollars.

In addition, a wide range of services and assistance under regul&r U.S.

federal progrmns will be available. The United States estimates the value

of federal servicesand assistanceat $3 million a year. The total direct

annual assistance is thus estimatedat $16.5 million. This does not

include potentialadditional income from military constructionand a

growing military presence and spending.
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