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ASSIGNMENT.:CF PRODUCING ,DRAFT STATUS AGREEPBKT FOR CONSIOERATION AT
NEXT ROUND,.
ItQ (C):MP$C POSITION REPAI'kED SOMEWHAT UNCEEAR ON IMPORTANT ISSUE
OF _EMINENT DOMAIN, IN CO_ME_T .ON _PRSC 'PAPER _CF LAST DECEMBER, _U.$,
sOUGHT TO ESTABLISk THIS PRINCIPLE FIRMLYAS JN ESSENTIAL POINT OF
tHE PROSPECTIVE COPMOEHEALTE ARRANGEMENT UNDER U.S= SOVEREIGNITY.
MPSC RESPONSE OFFERED SOPE ENCOURAGEVENT• D_SCUSSIONS
_NDICATEOTFAT 'COMPIS$IO_s CONCERN.LAYIN ESTABLISHPENT JCF ADDITIONAL
pROCEDURAL SAFEGUARDS AND THE DEVEbCPHENT OF-_PEASURESBY .WHICH THE
FUTURE COMMCKWEALTk COULD EXPRESS ITS vIEwS _WMEN RIGHT OFEHI_EkT
DOMAIN WOULD BE EXERCISED•
t2e (C_ 'ECONCPICS AND FZKANCE. APPRCVAL OF JOINT. AOHOC PREPARATOR_
COMMITTEE Ok TRAN$ITIO;_ CPHASE l]w 'FOR WHOSE.ACTIVITIES U,S• HILL

_. - pROGRESS IN OEALING WITH PRCBLEPS OF ECONOMICS AND FINAI_CE.
_ " HOWEVERo FZ_AkCING FoR _FAsE II CINITIAL-PERIC.O FOLLOWING INSTALLATION

" -- ! OF NEH CO_MC_WEALTV GOVERNMENT) ,CALLED FOR SCPE REVISIONS -ON OUR PART•
•-_:i ZN _POsITI, CN PAPE R TABUEO ,ON MAY 1.5p :MPSC CONTENDED THAT ;UoSo

.... _ APPEARED MORE CONCERNED 'kiTE GOAL :OF EcONOVIC ,SELF-SUFFICIENCY THAN
.... I ESTABLISHING A BASE FOR ;GENERATING ACCEPTABUE LEVEL OF INCOME AND• "/' |

PUBLIc SERV_CE$o HPSC STRESSED ITS 'PRIMARY GOAL AS ACHIEVEMENT WITHIN
-. " REASONABUE PERIOD'CF TIME OF.LIVING STANDARDS IN _ARIANAS

" -t cOMPARABLE TO THOSE ENJOYED BY OTHER.AMERIC_.$. ,MP$C TENDED .
NINIMI_E VAL'UE :OF,OTHER ICoME AND RESDURCES"_k ADDITION$C U, .$.
GR_NT WHICH'WILL BE AVAILABLE 'TO :CO_HONWEAL$_. :Mpsc PAPER

,_ REgUESTED $.1_ ,MILLION ANNUALLY FOR PHASE II ,AS OPPOSED $C :U..S.
_: $1I._5VILLI, ON_ LtRGEBT OIFFERENCES ;BEING IN _CFERATIONS _NO _CZP.

pAPER PROPOSEO AGAIN FOR Z-YEAR PERI'OD FOR R_ASE II IN _O_TRAST TO
U_S= POSIT_CK 'OF 5 yEARS.
13, fC} AMB_SSAOOR_S RESPONSE OF ,MAy 28 ASSURED MPSC OF :OUR CONCERN

"" FOR: ECDNOPIC WELL-BEING _CF PEOPLE OF NORTHERk MARIANAS. _IS STATE-
, HENT THAT U,.S, COMPITMENT I.S IN TER_S .OF CONSTANT 1975 DOLLARS

BROUGHT FAVORABLE'RESPONSE, AS ,D_D ;HIS STATEEENT THAT HE WOULD SEEK
AUTHORITY $C EXTEND U=SoPHASE ZI OCVMITMENT TO SEVEN YEARS AND'TO
COMEIT ANO.=ODITIOEAL $5_ THOUSAND FOR GOVERPENT OPERATIONS°

" , MPSC SOUGHT A_OTMER St_5 MILLION ANNUALLY FOR DiP ON GROUkOS NEGLECT
.. -'_! OF _OUTER ISLAhO$ _k. RECE_T YEARS_ ESPECIALLY TINIAN AND RCTA,
_. :. ANBAssADORo$ AGREEVENT SEEK ECTRA FUNDS FOP '$EESE TWO ISLAND EVGKED

--_, ..MOVING RESPONSE FROM THEIR 'RESPESENTATIVES,
t4_ CU] 'FINAL RESULT'PHASE IX -OFFER IhCLUDING.FUNOS FOR WEICH
AUTHORITY WILL BE.SOUGHTI S[3,5 MILLION ANNUALLY FOR 7 YEARS STATED
IN:CONSTANT tg_5 DCLLARSI 8 MILLION FOR OPERATIONS/ $4 MILLION FOR
cIP..OF.WHICH $_ :THOUSAkO FOR TI_IAk AND $_£e THOUSAND _CR ROTA[
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$1_5 MILLION FOR ECONCM1C OEVELOP_EHT LOANS_CF NHICH $50_ THOUSAND
FOR FARMERSp FISHERMEN ANO COOPERATIVES= AMBASSADOR .HADE ITCLEAR
THAT HE :CCULB NOT..CONHITTHE U_.S_ TO THE INCREASED LEVEES FOR -GOVT
OPERATIONS,C$5_Bm_B_) AND.CTP ($| MILLION) BLT THAT :HE WOULD RE-
_ORMENDTHESE _NCREASES= IT _AS ALSO :STATED 'THAT IN ANy
EVENT.ALL KUkDI,_G koULD.BE SUBJECT TOCONGRESSIONAL APPROVAL=
|5a _U_ NE ALSO •AGREED TRY TO START PHASE II.ZN'FY 1977 (RATHER
_HAk FY _g78 AS A$$uHEO ,BY .PPSC)_ AGREED SEEK WAYS _FFOR_ NPSC
FLEXIBILITY Z_ .CARRYING ,OVER UNEXPEEDED FUkO$ AND REPROGRAM SUCH
UNEXPE_DED FUNDS ]!K SUCCEEDING YEARS, FINALUYw TO RECOMMEED "TO
DEPARTPENT _CF INTERIOR ThAT FUNDINGFOR $4.5 _PILLION STEAP PDHER

.: - PLANT FOR $aZPAN EE HOVEL FCRHARD 'TO 1976 R_TFER THAN 1977 .AS PRO-
POSED IN TT BUDGET=

_""._ i6= _C_ STATUS AGEEENENT (POLITICAL RELATIONSVIP] DESPITE _CLEARp

i t REPEATED..AHC:CONFtRMED PRE-SESSION AGREEMENT'THAT MARIANaS IV _OULD" :,, " REVIEw Uo-S= CRAFT :cOVENEkT ._HICH iHAD BEEN PRESENTED'TO .MPSC LAST
"' DECEMBER_ _P$C PRESENTED ITS OWN PARTIALDR_FT AGREEMENTp A VOLUHIN-

:i.:'..i.1.. 0U$ HORK _CFEE 'PAGES AC_CHPANIED BY SEVERAL
!FbNDRED _XPLANA-

. .... t TORY LEGAL fPATERI_L PREPARED BYTHE COH_IsS_CE_S :COUNSEL. THIS
MANEUVER THREATENED AT OUTSET TO DERAIL THE 'TALKS• TABL_kG OF DRAFT

" _ IN FACE OF.EaRLIER AGREEVENT T.O CONSIDER TFE l.S. DRAFT NCT -ONLY
- ._ RAISED PROCEDURAL 'PROBLBPSo BUT ALSO REDPENBC SOME FUNDAVENTAL

_.i_] POLITICAL ISSUES, EHICM'TNE U_S. THOUGHT HaO .BEENRESOLVED IN
MARIANASI! AkO I]I=

DRAFT AND LEGAL_CCNPENTARIE$ PRESENTEC BY NPSC RAISED
iT= (C_
OUESTION,CF SCVEREIGNTY,,ahD HAS REPLETE _ZTH LANGUAGE CALLING FOR

::._" EXCEPTIONS_ EXEMPTIONS AkO ,SPECIAL TREATHENT kHICHe ,IF ACCEPTED_
_OULD,GIVE VaRIAN_S PRIVILEGED POSITION IN OCPPARISON H_T_ ALL

, U_S, TERRITORIES• INCLUDING PUERTO :RICO. INITIALLY HPSC
pOSITION,SEE_ED I_]FLEXIBLE IN.SUPPORT oF THEIR 'COUNSEL,S ORAFT_

, BUT TIME, $CVE PERSONAL 'CIPLOHANCY AND OPEN'ChALLENGES IN OPEN
= sESSionS 'RESULTEO IN A RETREAT ANO IkSTRUCT_k FROM _VPSC TO ITS

cOUkSEL TC SEEK COPPRCN_$E ,AND ACCOHHODATICN.
.. tB= _C_ I_. RETROSPECT ISSUE HAY HAVE BEEN BEK'EFICIAL IN SENSE

• THAT ITSURFaCED VITA L $CVEREIGNTY,_UESTION. FACED HITHTPMCVABLE
...";.' U=$o POSITION ON ThIS MATTER_ COUNSEL SPEAK_EG FOR MPSC CaME BACK
'_::.:.:. _N CONCILIATORY FASHION PITh STRONG INEgUIVOCaL STATEMENT THAT

._...... ._ HPSC NOT.OUESTICN_kG U,S= SCVEREIGTY EPISODE ALSO GAVE IU S,
:•-. OPR_RTUNITV TO REAFFIRM BASIC PRINCIPLES OF 'R.ELATIONSHIP_ INCLUDING

REQUIREMENT THAT PLENARY PO_ER$ .OF ;U=_o CGNGRESS TO.LEGISLATE kITH
RESPEcT TO NCRTHERE NARIaNA$ HUST BE ABSOLUTE EXCEPT IH :CASE

._ WHERE CONGRESS ITSELF PRcVIBES EXEHFTION_

•"" :'! I [.9, C) 'THIS SERIOUS PROBLEM NHICH IFAD THRE_T.ENED EARLY ABORTING
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oF 5 $SION. DUE TO FUNDAMENTAL PROCEDURAL ANC SUBSTANTIVE VARIANCEe
RESO VED INTO AGREEMENT:TO .SET .UP JQINT DRAFTING COMM,ITTEE :TO
PREPARE DRAFT STATUS AGREEMENT .IN I_kTERI M BEPCRE NEXT ROUND,

..i:i AMBASSADOR:WILLIAMS NAMED JAMES WILSCN SENIO_.UoS, REPRESENTATIVE:;_-'.';._.,t_._',toN THI, S..ODMPITZEE .AND MPSC _kAMED .ITS SENIOI_ 'CC.UNSEL, I_R, WILLEN$

,..,,. , AS ]ITS REPRESENTATIVE_
20, CC) SEPARATE-/_CMINISTRATIOK t •THIS •sUBJECT CAME UP FOR FIRST
TIME IN FORMAL iNEGCTIATI'ChS ALTMOUGM. MPSC CHJIRMAk A_D VICE-
CHAIRMAN IF'AVE DISCUssED IN INFORMALLY. wITH IPEASSADOR OVER PAST
BT
_26t5
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