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PASS TO CHDR WESTLAKE FOR AHBASSADOR F. HAYDN WILLIAMS,
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t. (S) HEMORANDUM DTD JULY tO, 19714 FOR AHBASSADOR F.HAYDN
WILLIAMS, THE PRESIDENT'S PERSONAL REPRESENTATIVE FOR
HICRONESIAN STATUS NEGOTIATIONS.

QUOTE "THE PRESIDENT HAS REVIEWED THE RECOMHENDATIONS
CONTAINED IN YOUR LETTER OF APRIL 12, 1974, ANDTHE
COMMENTS OF THE CONCERNED DEPARTMENTS AND AGENCIES ON THOSE

RECOMMENDATIONS. THE PRESIDENT HAS IN CONSEQUENCE DECIDED
THE FOLLOWING :

.... THAT, AS REGARDS ANY TERMINATION OF THE COMPACT OF

FREE ASSOCIATION DURING THE FIRST 15 YEARS AFTER IT GOES
INT'O FORCE, YOU ARE AUTHORIZED TO COMMIT THE UNITED STATES
TO AGREE TO ANY SUCH TERMINATION ONLY BY MUTUAL CONSENT,
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THEREAFTER, ThE UNITED STATES WOULD BE WILLING TO AGREE
THAT THE COMPACTCOULD BE TERMINATED UNILATERALLY, BUT
ONLY AFTER A TWO-YEAR WAITING PERIOD, AND THEN ONLY IF
DURII_G THAT WAITING PERIOD BOTH PARTIES HAD SUCCESSFULLY

CONCLUDED A MUTUAL SECURITY AGEEPENT EMBODYING THE
MILITARY RIGHTS AND USES IN LANDS COVERED BY THEN-
EXISTING LEASES AND RIGHTS OF DENIAL AS SET FORTH IN THE
COMPACT.

-- THAT YOU ARE AUTHORIZED TO COMMIT TFE UNITED STATES
TO A CAPITAL IMPROVEMENTS PROGRA_ DURING THE TRANSITION
PERIOD IN THE AMOUNTS PROPOSBD IN YOUR LETTER OF APRIL 12,
1974, CONTIN(ENT DURING THE LAST FOUR YEARS UPON MICRO-
NESIA APPROVAL OF TIE COMPACT OF FREE ASSOCIATION. THESE

AMOUNTS SHOULD BE REVIEWED PERIODICALLY TO CONSIDER SUCH
ADJUSTMENTS AS MAY BE REQUIRED BY CHANGES IN THE VALUE
OF THE US DOLLAR. hENRY A. KISSINGER. UNQUOTE. KISSINGER
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