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+ , . Economics an_i Finance ,
l

_- .. *+-. • l.* Economic Objectives: The United States and the

• ,-. " - ' . Commisslon have agreed' that a long-term economic development
. , • _ t

_+++ .. .• /_. program for the Marianas should have the following objectives:
" -.(-,_['i.'(.>;•(a)to facil_tate an orderly transition to the new political

" i(:/_-:/"status; (b} -to build toward an adequate zo_ial and economic

::: .._.i-/:°infrastructure; • (c) to provide necessaryksex_vlces and progr_n_s
"* , -and (d) to encourage"and promote •the future _conomic develop-

_ .:._..-..:..;: ment of the Marlanas. The partmes are.lnvolved in an exchange
+...........O " " ly:g• ,. --+ . _ _',_... _ . • .. , - , . , • - . • •

' " " $ " " +' _ ' ; + " , ' i "4 f vlews'*re ardlng these ob3ectlves and the mutual a reed• o , ., • ..... ,. . ....

::....[+/_:;.!CI_'IecOnomic goals of a steadily rising "standard of livi.ng and-the
: /:ii:+.-",._/./+':p.rogressive movement of the Marlanas toward s'elf_sufficiency.

• + , , • -.....*" _-.. .. .-... • . -. • +. +. -.:.. . ," ._ • . .. .... - ..+ e.....',.[;':+-'_'+-..+.._.'_.''. +.

.'.:..-- - '.-..+._:.i+::, . ..,*'_ :.'._',_+_>.'.'"..-.:-.".: : "-.i*'.; -:-.:..-:_'.-:""/" /"., .":: : """ .... i*..._. _+":.-',:':;_"-"-:*-_":-i:i,":...""
-_ • +' .- _" . e,++ -. +. " _- "; .. .' " +.+ ." • • " " • " " _. #_:. ..*..- _,-_...... ..... 2.- Dmrect Fmnancmal Assmstance from the United S+a+

.+:, ,.. _ . ./ "t.., . , . ,-;..+ - . -. +- , + . . . .... . . ...

._.+,!...::-_',.'.The Unlted States has agreed to pro_mde flnanclal,support to
•',_..,:..+-+,.. ,,the Mar_anas over an _n_t_al per_o_ of years at fmxed levels.
"+'..'.: :,:.. ",* ; .... : "_" "'' " • ' * - ...... "" '" .... - • •" " " .','11 :" • •" • "" "
+-:.':-,..-,.,.:....The Unlted States has proposed the follow_ng d_rect ass_stanc_

.'-;!_+._•-/.i'ii':/._(':_'for.:'the fir*st five+years of" the,nsw "political," status,, which :..:c

• .-"+_".;:._//+"levels of U.S. financial supp6_£-'_ (a}'.$7. Smillion:ahnually f

•;>-2-.,.,:../-:o budgetary support ofgovernment"operatl.ons; (b).:$3 miil:ion+anr
•::-++. '///.- for -capital improvements projects; aand (c)-$i miilionannuall_+. ;,,,•*'+ •-.-.• , :

for a Mar_anas development loan ._und. In add_tmon, an esth_.,a_

•, +.,......- $3. million would be made available annually to the Mariana-s ir
'+i-::"-:.:• the-form of Federal programs and services Based on its deta_"

'""_ "--"' " the Marianas Pol_tical Status Commission has.indicat_i-'I'/+.+"•c,."......-studie s,
that a h_gher level of direct external assistance •than+.this

i •total of $14 5 million would be required during +the first fiwi

years of the new political status. The parties have agreed t_
• _ .:.,:..study the question of U.S. financial assistance further befor,

.... the next session of negotiations. -;•. +.

•/' !'..:, '. " :-- 3.. Indirect Financial Assistance from the United S

"..:-"../,:,.: .. The Mari anas a_-_t'he-United States agree• t_at various forms]Q
,-•. " financial assistance will be provided indirectly by the Uni{e_-[°. . ._ .. +

•.": States under the proposed new status, The United States has
... - .. agreed to rebate to the Commonwealth of the Marianas all cust_

:. duties, excise .taxes and Federal income+.tax icollected by the
"' .* United States and derived from the Ma'rianas_." In addition +, _h.

-+ ." Marianas _s expected to"receive"substantial + income from its

" " ._....- administration of public lands, including lands made availabl
-+" ' -+ • i*--_:.- the United States for military uses. '_Both._arties also •r-ec0g

.. "that the domestic tax base in the +Marianas will expand as a r
+ . . .• .', of the added financial resources provided through U.S. +grants

--..- ."- "-expenditures as well as the expected private investments..

,..., .... . . , .... .+-.::.;+;-:..:....: + -,. ,..:.-...., ...... ....._.-:,.-.,+._::. ...... --.... i_..-...-+:+,..,..:..-,'.,.+'y./-..

• . . ":

. . . • • =: •

+ +sl +• i .; ."
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*. Land and Military Requirements wD*

_"•. ; " i: Return of Public Lands: In a Policy Statement
:' '" ' dated November 2, 1973, the United States announced the

...... -:,...;procedures and terms under which the public lands in the

/ ..-. ./.,, Marianas nowadministered by the United States would b_ return="'_:" " ""_' tO the peopleof the./earian_s. Responsibility for implement_I . .,. ." " °'i'""{'.".'.

• " ' ..-, '.;" '"this policy _sasslgnea,tOi.Ehe Marianas District Le,aislatur_
- " '•.-" : •-' the Trust Terfit0ry AdminiStration and the U_S Depar_ent

• :"....." " " of the In6erior;?" The Marianas Political Statu-s Commission k.-_s
_,.,"";.: .

-_.:. _. " _..indicated its intention to recommend the establishment of a:, non-pr.ofi£.c0rporation controlled by the"peop!eof' the MarianZ_
..,':.... to. receive and idminis_er these public lands. This corporation

:"='":"_.-"--: ,ii_'"" " would be responsible for making the necessary public lands
..,..,-.,:::•.L/C:available"'t'o the" United States for military, and other public

• I .... ..'..:.-];....... ._:. -L.._,'. ,._'-.. . -

.i:',:_..'";-:_.i.:purposes under the: termsof the final status Agreement.

•._'_.......=:.,.._ .__ :•-....-:2,. Land for M11itary Purpo_es-. _xtn regard tO u s) _ , . •-_._ ..',. -"...- - [....-..--... ._;,-_ • • .

",!" ::;,!.',:..mliztary land requirements,St-he Marianas Political status
!,_.:.•.-=....-.CohLmission has"agreed to make land available to the" United

c:t<_----',<,:.:.:.;-.>,..'-States for •defense purposes, although _m_srtant issues regardzn
_.iv/:_"_'-.._;_>-)."the extent"iof£uch land and the terms under which it is to be

."]'<'Y'_::::2:. made'available are still to be negotiated. The principal diffe
:""_*;'.::i'.!J:".""ences:ofi=.thiss'ubjedt between the co_]@missi0n and the U.S. Dela-
,<,..Yi:."---..:__gation at this stage of the negotiatlons can be summarized as
,';"_" _" <'" 'i',:'--. ' .. " • _",-'. . "=-".-. . .-.n :. ._ .- ...... -. ..,.'.' • .... - -

....,'.-:.-........._ follows.: ...._ .......'.:.:.'.-._ .-.....•.......--,".,.-..,.... • ._..... _- - L

!:.I: . %:'_.:,:,./:_-'%-"L-::':-.<<(a) Method of Acqu_szt_on: The Comm_sszon has pro[:c_• . ... -. . . . ... ....... ., - . . -- • .

that the United States land be•,,. ,-:.- .: ,.,,-...-../.;-..! re_u_remen_s __ met

I.<'_ :' '...'...:-"' "." _.... :: '" _,,_,,+_rou "_ a __,,_,,_m__- of -_ =__n_-_erm leases for 50

:=_ years renewable at the _nd o_ that period and
-...._. --'.:--= ' _-=...._ ; restrictive covenants made applicable to other

" " i !::<<:", -" . ):i-!!. areas limiting civilian usesto those compatible •• . with future U.S. military needs. The United Star
• :'" -_: .,, -_ : ' -.".: has continued to express .its •preference for

!,. • "<<': "", -,,' _ .:.:"._'i;": " "
- _..... :.:: , of the land areas needed fora_ilitary purposes

, :'.:..:":..:..:.._.,."./,.".!._* .:":;_&.:..,."., ..<,....'::._.."":...'""-'"......,....._-,.--'..,..,........._...following termination of the trusteeship. .
- '_';" 7"-."_-..'_'.T.' < : ";:"":.:.",-<.'.-< .': - • - - " "

(b) Farallon de Medinilla: The Commission has agreed

::"!_"!.i"ii!i'i:'i.;/i:"."."-.i-"to lease this small, unlnhab_tea"island for cont!
• _" '-..../_=" :.:.::._5<-", i - use by the United States" as dtarget area,'_subjec

-.:.-_....,-:.-......•..-.;¢::__ "to the filing by the United States of an envircc.::
._..---..:::<..--_-.:..-::7._=.:.:5_-...w- impact statement. The Unlted States has agreed t
.. . .: _,.:, ...,.- ......... ..... ='-->.:.. [.-.:. -. . , . .

='.:_i:.| F" :."..../: ::,/;i-T :-.:-...,..<:_.-'--_. :_..._'.. : ..submxt such .a statement, .. - ., . . .. -" ,
• " i" _'.' ...... ..." T. " ":. -.., .... " -...$ ".. ".. .. : ,. . . , ..... • .. .:. :, ",-',." -.. " "" • _.". :. . :'

;'!T"-';.:.""-,"..."-i'i?i-'_!;r-i--- >-(C).._.theTanapagHarbor,statesSaipan:would beTheablepartieStoaretheagreedharboz, .... .- . . _ ......;.,.. United use
"': " "" _: " '.,-. jointly under civilian contr({l. With respect to
i_-: _': "..._-._._','=".United States request for 320 _ acres adjacent to _:

..../",-: .harbor, the Commission has- proposed that this ;.--
" = .-- (__: ' be returned to the Marianas hht that app'-oL_

• . arranceF_ants o _- enter:_d into to rest::ict ":

, . - . . : • • -. [ ,

• " - ,. <" ". :" .... " . • ." ". " .",'',.'..] ..'[,: ," ._.•_'.'t''..".'." : . ". •.,

• " " ' "'-- ":'.",-°t_ _''': _'_L''." "-,'" -',._; .';". ":" " - '" "" "'," '"" "- " :t • " -

....



':"" use of the 320 ac_es so as to be consistent

_ • • with its possible future military use.. During
- the last session of negotiations the United
" } :' States revealed its intention to use the bulk

. ,f, - U,•_ •

' '; <:.::; Of thes_-320-acres for develo'pment as an America.
, , "+_,+._._:_....memorial park in honour-of those who sacrificed

-:_:'_;;_-i: <'J"_ =_/.< their lives in World War II, ".-*_:'-.-:< :

,. t_ o.,'' . , L t. ° . • . . . . .. , [ . e • . . _'.". • + " .i &" • o - +<. • .
...... y F' • ." Isle leld, Saxpan: The par es are agreed th_"+• /

:_, '<::<_'this airfield will be uhdef civilian control and
• "C . . .'-"='.5- • +" • • " ...... . ...... ....... ". • •

o.:: ,++:/,..-.w111contlnue 5o be avaIIab-le to U.S. mllltary
....• , -+ _: :,:::-'-"¢,forces on a 3olnt use basls.+, The Commlss_on, _n
:':><_- . • ::"" _! : ,i_ <.'_+_,re ponse to the U.S. request: for the purchase of
: . • ._.. ....- -..:- _ ., .-_- . . ... .. . • +. + . .. . .. . _+. - ,.. .. . - ,.. -: .... • o-.- . . -

:-,_::.'+'<,+:".:.++-'-.+ . +.;<,; :+.:+.+_.500 acres ad3acent to Isley F_eld, has proposem
! ,_++?._i++[/:.'i+_,+ +, ++_.,-_!_+.+_+i[.'+i+".'£ha_{+_+50"acre's. be. leased by++'Ghe . tJnited +S£at+s an(

'.. •,._:_.::=-.:.ing this proposa£.. _h .--:".;-.<'.:-:-_'+.--'-"-:-'.+•::::"_'-:-;-.":" -
,,.:]+ ..,-:....-.-•,...:._+.,+_....._..-:_-_.:_.___:.._.:._______+__._-_;..-_:-....+...,,..:_._--,-_;

+.::.._-<, ..,!Y-+-,-.'I-..'._+?.:(e) iTinian Island:-The negot{"ations'regarding Tinia;
! "_i:<'ii:i.:'_.'i;.i.:i':_-_!_.i.i.:_/;+_._on the needs expressed by the'Unit_<
'::i!iC<'i[_.i++[ :_+_'+!::'5+-'i+'5,:.:+`.'I+.-_;I'._'_+[states for a joint-service military base +complex
-:"_';. " :' _'.".. '.,." _.-. /. ..... ,• ,.:'-'-. +.n._, "._.. "" , _, :" . , . " - • - , , . ".. • - +" .

I:[-<_ : ;-_;"-:,.'-#+'>+['Y'<+_I:<'at Tln_an, _nclud_ng h_rbor fac_l_t_es to be u+_+_
:_+-::_.:_i"[;.+_i__,.+,i:;+_;<;;,+:_-:I:;L':._[-"0na joint basis, _n"operational' airfield with

. |. "._ ...'* -•.+. , ; ;.. :' "..-:+=...:... ,.,: ,_ .. • - . • . +- . . , • • - •
-:.<:-+'.+.'--!<_<-+;,+':-k.:.;+[".<+.:'-_+',y:7_>:;i+++.irelated fac_l_t_es and open for c_v_l._an us ePr $%:,
• .'!'[',i['.':•,'!_C- .+•+_......_mmunition and logistics support fac_ll_y. _nn _.

!" i'--<++:.'_ '?' . training area. THe •united states has indicated +.
"-+":_""<:"'" .... :...-.:"="+this complex requires + " "-' .. ; _ approxl, mately.two-thirds o_

• Tinian (18,000 acres), including the.msland's on]
• . . . ,

: _ _+ + harbor-and an adjacent safety, zone w_thin which
ii " "<-_'_ located Tinian's only town o_. San Jose'. The rem_

• + _n_ one-third of Tinian wou]_ remain u+nder civil']
, contro- _1_ o_,_rsn_nd it is proposed that la_

• - .owners who mus/t be relocated 'would receive monet;
• compensation "or title to comP'arable+new land_ Tc

... : the extent that relocation mfght be necessary, th
+"" United States has proposed th'_t new private housi

• "_" ..... "" and community facilities, in_[uding roads and uti
•+ +:[i!+_01=_ ties,• would be _r0vided at United States e_pense.

"-- .' .X ." - " .=
.....•.=-.:-..+ ..... - The Marianas Political Status Commission has exp_

- ...:•k;'. .._."-:its willingness to continue n+egotiations regardit +

" +:<-'..•. Tinian, but has continued to insist on a•long-te_
• :-'+--: lease (rather than purchase) _nd has requested t_

:: "-'-"+'--:_ ' the United States provide more detailed justific_
i [ <. for its needs on Tinian. +- The':parties have agreed

! •ii.+ _: that before the next •session bf negotiations varJ

.... i:+-i+_[-<[.technical questions 'regarding.'-+U.S. military "requ_
-+::_.,.+ .-_++<_<__"ments would be•discussed and a working group Wou]

['++-"_!_:"established to explore questions which miaht be

! - i "!--+-"volved in military-civilian re!ationships in _'
" . :'.arianas. : ;

.:, .;: -..+ . _ . . " +_+ ..... ,.°'. . +"+...: *+>. , "..'.. : "+ ,," . _ ,- . .+ , _ ,+.._ ". :, -.- . &. .-_'. , ...... ,. _ ..
-•_... -,. - " _ - "-; "-: " ".x ;" "+" -" .'. "P- +-.,.'.C-.=_ _-'. "_+-..- ?......:.+ -.._.,,_;..+w,<+.'3+;.o..: . . . +. ..... .....

.. -.- ," _., , + .-,." _.-.._•_ :__.-_- < -.:_.'. ".-.:. .,,-, +_'.-,. ?.... • ..- ,, ...+-:, .,, ,.+. _" .=-..,,. •.. . - •
. • -.• ,:.... "+ ... <.. • .',.,_.'...-..+-- .-..-_. ,. _.:..-+. ,--.- _...:.- • .+ +:.+ .,-; .'._-.;.'-.:._..,+_-_=+.+.+. .... :. -. =. • +..+ ,...
. .,. -.: . ... .." ,. -.',.. - _ . , ._ +_-__.- . . _ -. [+., . .+,- .:..•-. ...%,.....+.... .'_.• .... ,+-=.-,.-.., . -... , .

• "- * " " _ • *,, • :" ; -' _ ": +:- "" • -. "_: -_ : '. - _ •+,'+_ " . • * k""'j"" _ "- "- " ,'." ." " ,.- • , . . " " , " • ' "
• . ..... , -. ., -, . ' ...: - .+.... .+ .. - .. ._.- .,......._[" . .... . -++f_l_+.,". , . .... _ ....





•:_. Political nnd Legal Nature-of Relationship
• . "..

• - . |

• . ° •° . • ° .

_ •' " _i.:commonwealth- The future p01itical relation-
_w_: i:- : ."" _shlp bet{¢ee_.:-_he Marianas and the United states will take

...'the form of _ Commonwealth, the exact nature of which will

. " •._._ be defined by'the formal Status Agreement. _ is recognized
" " "'' ....that appgoval of the StatuS'Agreement by the people of th e• J. _ .

"i__i...i'_! Marianas willconstitute a sovereign act of self-determination
ii_i.!i-"_.i.."and thereby fulfill the obiigatlons of. the United States

•'.- .-.' ":under the Trusteeship Agreement. under the new status, it
_-"- .':'' is agreed,, however, that the future Marianas _'_-_:rument'wili
, exercise"'a_"maximhm amount of self-government _ ;

:'-:_::."_{'!i-,-":.-. : 2.-: Foreign Affairs and Defense: :'_.... une proposed

:':::,i;,'.._,[J.". status", _the- united states will ha'v_"responsibility for-and
"i•',-:_/;:_{_i_i>/:complet'e •au£hfrity °in•'t£e fields of:-defense %and forelgn • affair:

:._._'._i..:_ %-" In this ,regard, the advice "of _the'_fu£ufe"co_.=,on,../ealth govern _
_"."i:::-:_3_._:.:?'"meht 0n •ihternational- matters "dlrectly"_ -a_fect_ng"" " ....the i_sla_ss_""

• ..._- will'b:i'cbnsidered by the UnitedStates Government. The'Unite_

" ; _:"' States'will also support the membership of the Marianas in. • ° %

'"' "regional or other international organizations concerned with
: '::.,.• economic, cultural or comparable ,matters of concern to the

: :/_ ::_i.....Marianas... The Marianas, will also be able to establish offices
. .-: abroad to promote local tourism or other economic or cultural

.... - " z.. -'" ., •

":., . i.: 3. Limitations on Federal Authority: Fundamental

:- provisions of the Status Agreement, including those provisions
desisned to assure maximum self-government, may not be amended
except by mutual consent of the parties. To this extent Unite.
States authority in the Marianas will not be plenary. The

./_-,'.parties have delegated to a joint working group the assignmenh
• of drafting those provisions of the Status Agreement most •

.--.- .-i- directly related to self-government.' "

:.... .__ 4. Local Constitution-" The future Com_monwealth of
the Marianas will be governed under the provisions of its own

:- " Constitution, to be drafted by a Mariahas Constitutional _
Convention and approved by the people of the Marianas. The
Constitution will include a Bill of Rights and provide for%

! the separation of powers and a popularly elected Chief Executi"
After approval by the Marianas people, the Constitution will
be subject to approval by the United States for consistency

• with the United States Constitution, the Status Agreement and

•. ,•. any relevant Federal legislation. Amendments to the Marianas
-- _ Constitution _._ould not require approval by the United States,

althou, gh Federal cou_ts would be competent to pass cn the
consistency of such _._en,.__nts with relevant provisions of :, :
U_ited .States Constitution and of Vederal la_,.:.

" - " "i [ "
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' 5. Local Courts: THe new Commonwealth will have
_._r . .. the right to establish local courts to handle cases under

local law. The operation of any such courts-must be compatible
with the UnitEd States Federal court system and consistent with

.. applicable Federal law. A United States District Court will
_4%'_44__....-._.'...: be established in the Marianas with at least the same jurisdict
_' " _"_--_a_-_':as'such District Courts have in a State. "•: '"

i .-.!,:._v.,.=....i._, ' ':6 °. •'.Citizens•:! '_'_:i: hip and Nationa'lity: W_th certain exc_'= "_
....." :"' tions, persons born in the Marianas prior to _ the establisk-.ent- ._:..., _..., ....

"',":_.-'"_ ' of the Commonwealth, and certain I classes of persons residing hu- .,'!." _ t-'° a'._-,'•

:;._)i-:_:" : not born in the Marianas, will_have-t/%e_oppor-tunity'to:b'eco-a
'_: ' " United States Citizens under the new status.. "Any such" person
•"_.::.L.:.':--'-._not wlshlng to be a. Unlted States cltlzen would have the r_.c_-_

.-,'.-i[/__';_'<_:•[':[[--'ito'bec0mea "•national I but not a'citizen" 6_.ithe"un'it6d States
/;_i:'i:":::_-,'i:_"_by°making 'a' declarati6n to that"effect in_ court. _ - Persons b=_-z
•:._::.:-,:_:'..--_"_n the I_.arlanas after the establ_shment of the Commonwealth
::UL:_(:(;:._.¢:)iw111 become cxtlzens of the United_States at' birth. _: The Dart:-_

"::_:_.h.-.;".'.--:..:are.continuing to explore questions relatlng to the rxgh_s o.
-.}i:°":_i[A)i-i.;:_!i'__'_:nat_onalsa'nd al_ens residing in _he Mar_anas afterthe estab'._i
•':,..._ "ment of the Commonwealth to be com_ naturallzed, cltlzens of tnn
• " ...... : .:"'7..'.'_ . " S ......" :-..::-.L'_... Unlted tates ..... ... '. -.;--. ,- .., :-.-:- .........--o.,..-.-. : .-_ : .-

• ":_")'..:"'._!!:._i:h_-; _ :-,.._-._':..:. ._i: /'";" '_ ' " " " ...... ' ....... '_":_" ..... ''" "" :

......." - ....:: , 7. Representation in United states Congress: The
. :'';" Mar_anas' representative's have r_quested that the new Com_,on-

. ' .:..... • wealth government be entitled to have a non-voting delegate
• "::'::;in the United States Congress, similar to the non-voting•": :. •:.'"

-- delegates in Congress representing Guam and the Virgin Islands,
Recognizing that the question of Marianas representation in
the United States Congress is ultima.tely a matter for decisien
by that body, the United States Delegation has agreed to suppoz
the request, by the Marianas for a non-voting delegate.

8. A__pplicability of United States Constitution: The

:-, '" parties are agreed that certain provisions of the U.S. Constit_

:i_, , should be made expressly applicable in the Marianas. It has b_
_.! '- agreed, for example, that Article IV, Section 2, Clause 1 of 'c::
: . ..'.. •

U.S. Constitution relating to "privileges and immunities" will
" .- • apply in the Marianas, subject to appropriate limitation in th_--

. formal Status Agreement to ensure that the ability of the futu=
Marianas Government to preserve contr61 of the land of _he
"Marianas in the hands of its citizens will not be compromised.

" " . Ci_.izens of the Marianas will be entitled to all privileges an--
" [i immunities of citizens in the several States. Article IV,

•. Section i, of the U.S. Cohstitution relating to "_ood'.'faith ant
. credit" wo,_id apply with respect to the Marianas as if it _,'ere

..... a State• On,the:other hand',,.',therequirements in the U.S.Con-
. stitution of indictment by Grand Jury and of a jury trial in

. : civil •cases need not be made applicable in the Marian&s. _he
parties are currently studying other provisions of the U.'S.
Constitution, which should be ,_xplicitly considere_ in :!'

Status Ag_'eement, • "....... " _ i "° " -i • ' " "

" '  i  li:ii (: !/ •
.: _-....-.- ,- .....; .. ........ .. '_:)_,._'. "-. .-.. :.

' • " ' - :i;:( " ......• . :. ..., " .:,. :i ..": .:_..: ..................,....:.• .:



• . o

!_- 9. Income 'rex Laws: .The future Commonwealth of
the Marianas will have exclusive.power to enact, amend or

_!°_'_'_ . repe@l its local internal, reqenue laws. L/me parties recognize
.', , _hat,'£he people of "_ne.,,_arlanas will be-required-to assume' _FC.

_an ih6reasing local tax burden, "consistent with their stage
:_;_._ of economic development, as part of their effort to achieve

-_ .... :-:_-,"ec°n°micself-sufficiency. .and as _a"predicate to direct fin_ncia
:_ :"":....::assistance fgom the United States_ T.hose persons who reside
,''. ...-."=,.--.in the Marianas and who become United States citizens or .
.. • "• , ° -

." "._:_..:'"nationals pursu'ant to the Status Agreement will be subjec£to -
'- "'-..,,..._.=.'..'"United.States income tax only on United States source income,

.._i,...._-:,::._-..not on income earned in the Marlanas- under the--provls_ons of-,,. -_[._:-.,-, • , ,- - • ,- . .

.-,:........-,i-Sectxon 932 of the Internal Revenue,Code_ It has also been
>.':J".iJ:-!"".i".i_:"agreedthat other Unlted States citxzens andUnited States

.,.-:'-;:;.._,.:._..-corp.oratlonsdolng buslness In the Mar_anas would not be_-.•,:'.
::i.[:-.."_::-!i;_i'_sub_ect:£o unxted State{ Federal income tax 0n income=elrned

..[.._.:-.-..,-".-._.:in the Marl'ands "_sSumin@ _fh'a'tthey meet the"specifio- reou _'re-

".._-.ii:f--_.:--_'.'':":m_n'ti"_fSecti0n 9._"0f £he"Xnhernai/Roveni_'i Co_i_. 'i'ne partie-
5':-:" '/ " nave also agreeu 5_au _,,e ma_x_ ..... ill u_ genera_y" treat'ed
: [ ' 'as'_i"'possession'within the meaning(for tie 'various-pr'ovisi0ns

: of-"t]_e"Inte_ha] :Revenue Code-deali_q-witb-;Doss_._.ons.-

•- -:";..:..,.":{::i.."\''='_''_'['"r10'."Customs Duties and Excise Taxes: Under the - •

•-..,.;.-'.!-_,--proposed status the Marianas will not be included in the .:_-. ..-.,/. ._.;:..........,...-....-,.customs territory of the United State_. The Commonwealth " "

• :"" _""<!:J,"i'oftne Marianas will hay@ the authority"to establish a "duty-:_._....;.:...
{ii.. '=-•":...free" port and to enact local customs laws relating to-imports
.... '". from foreign countries, provided that this authority is exerci_
: .-.--_'-:__.in a manner consistent with the international obligations.of.

"_":-"''the United States, Exports from tbe, Marianas entering the" "
customs territory of the United States will be free of any.

-.._.impor,t duty subject to-the same conditions now applicable to.
..• .....Guam. _: The united States will seek to obtain from foreign • "

: : ,'" countries favorable treatment of exports from the Marianas
--_.- The Con_nonwealth of the Marianas will have the authority..to

: impose duties on exports from its territory and to impose"

;."'_,,_.." [i excise taxes on the manufacture or sale of goods, h...._.:c....::.. ..' .,

' " Ii, Applicability of Other united states Laws: The
"!:; '"" parties have agreed that certain other, major areas of Fede_al_.

: :- :'....legislation will be reviewed during the"negotiations in o_der
to decide whether such legi.slation should be dealt with ex-:. :" ° -

. plicitly in the formal Status Agreement. The areas under study
: '- the Marianas Political Status Commission include United State-_

/.. ':"- laws relatin__ to immigration, social security, labor standards
"and shipping_ It has also-been agreed that the parties will

"'. .._"': explore a general formula to govern the interim applicability! ".: .. .- : ,

, -.- of other existing Federal laws in the future Commonwealth." At

--" " " appropriate time after the Status Agreement is signed,..the_'Part
" " '"J_"" have agreed that a Joint Commission on Federal Laws will-under-

take a detailed study of relevant Fc._dere.l!egis!-:_ticn an_ ".'".)"
make specific rece:=men,_ations to ,_u U 5 C,._.;-..-,_'_-.._src.,.-="_',::_.-

: future applicability of such la;.;sin th_ _'.ari_.nas.
, ..."

• " :"".': i_:. ":.i'. . - "."'.:', "_." --. ......""' " - ........... i .":.:"

°.. .
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