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2. AS INDICATED IN SECINrERIORW$ STATEMENT ON NEW FOREIGN
INVESTMENT POLICY FoR MICRONESIA, HICOM WILL RETAIN
REvIE_ AUTHORITY ON FOREIGN INVESTMENT APPLICATIONS.
_ECIFICALLY HICOM MUST ASSURE THAT ANY INVESTMENT PRO-
PO$AL IS NOT INCONSISTENT WITH US OBLIGATIONS UNDE
TRUSTEESHIP AGREEMENT, TRUST TERRITORy LAWS AND REGULATIONS
, AND US NATIONAL SECURITY INTERESTS. FOLLOWING PROVIDES
SPECIFIC CATEGORIES OF FOREIGN INVESTMENT WHICH COULD BE
IN CONFLICT WITH ABOVE CONCERNS.

A. ANY INVESTMENT P_OPOSAL COMING (DIRECTLY OR

INDIRECLY) FROM ANY COMMUNIST STATE, ALSO ANY INVESTMENT
PROPOSAL FROM ANY OTHER STATE WHICH PROVIDES FOR COM-
MUNIST STATE PARTICIPATION IN THE WAY OF EITHER CAPITAL

: OR HUMAN RESOURCES.

_, ANy INvE3TMENT PROPOSAL (US OR NON-US) WHICH MAY
INVOLVE LAND PRESENTLY IN USE BY US GOVERNMENT, OR UNDER
NEGOTIATION TO SATISFY US LAND REQUIREMENTS CMILITARY OR
CIVILIAN), E.G= RELEVANT LANDS ON BIKINI ATOLL,
K_AJALEIN ATOLLg SAIPAN_ TINIAN, BABELTHUAP, KOROR, AND
FAROLLON DE MEOINILLA. THESE RESTRAINTS WILL BE FURTHER
REFINED AS SPECIFIC LANO$ DELINEATED _Y SURVEY AND LEASING
ARRANGEMENTS°

C. ANY FOREIGN INVESTMENT WHICH HOLDS SIGNIFICANT
POTENTIAL FOR NON-US OR NON-MICRONESIAN CONTROL OR
DOMINATION OF SEA OR AIR IRANBPORTATION BETWEEN DISTRICTS,
OF PU6LIC UTILITIES (POwEM AND WATER), OF TELECOMMUNICA-
TIONS FACILITIES OR INFORMATION MEDIA, OR OF POL STURAGE
AND DI3TRIBuTION,

D. ANy FOREIGN INVESTMENT PROVIDING FOR NON-US OR
NON-MICRUNESIAN CONTROL OF SHIP (INCLUDING FISHING
VESSELS) REPAIR OR SERVICING FACILITIES.

E° ANY 5INGLE NON-US FOREIGN INVESTMENT OR COMBINA-
TION BY SEVERAL NATIONALS OR ASSOCIATIONS OF A SINGLE
FOREIGN STATE aMICH COULD RESULT INI (I) CONTROL OF A

P_GE 2 C 0 N F I O E N T I A L 00111010

•o

.. .. • • ..: .'. "'. : :

"" "': : : : " : :'i " " ": : • • .: : ". .; : : ." : : :
• • .: : ..: : .." .. • • • .....
• o_ o•O •

' , 425147



D__ARTMENTOF DEFENSE
NATIONALMILI_RY COMMANDCENTER

MESSAGECENTER

i'; _:_:_"_ I-_. _'_._"=_.L...• .. 2978o
• % _•_ ,o • • o_ Oooe ,oDe ooj. o $0_ ODD •
• 1 e • O • • O _ _ • •

• ('o°'o ° ,C(N__ 00 • 0"0 _ °Do • •POTENTIALLYIMPORTAN_:A_D_e_ _?_ _ _i_@_IAN
ECONOMY BY THE NATIO_AL_'O_ S_WGte F_R_IGN•STkTe, OR (2)
_IMILA_FOREIGNCONTROLO"OOMINATIONOFTHEECONOMIC
LIFE OF AN INDIVIDUAL DISTRICT•

3. INVESTMENT PROPOSALS PROVIDING FOR LESS THAN 50 PER-
CENT NON-US OR NON-MICRONESIAN EQUITY CAPITAL OR OTHERWISE
NOT PROVIDING FOR NON-US UN NON-MICRONEBIAN MANAGERIAL OR
POLICY CONTROL FALL OUTSIDE CATEGORIES (C]u (0], AND (E)
ABOVE. HOWEVER, ANY _ROPOSAL FOR SUBSEQUENT ADDITIVE
EQUITY CAPITAL OR OTHER CHANGES LEAOING TO NON-US OR NON-
MICRONESIAN CONTROL OF THE VENTURE _OULD PLACE SUCH
VENTURES WITHIN THESE CATEGORIES.

4• REGAROING HANOLING OF ANY INVESTMENT PROPOSALS WHICH
WOULD APPEAR TU FALL NITHIN ANY OF CATEGORIES LISTED PARA
ONE A_OVE, HICOM SHOULD ADVISE INTERIOR/OOTA WHO WILL, IN
CONSULTATION APPROPRIATE US AGENCIES_ DEVELOP GUIDANCE
FOR HICOMWS HANDLING OF APPLICATION.

5. R_GAROING APPLICATIONS FALLING INTO CATEGORIES (C)_
(0), AND (E) ABOVE, WE ASSUME MICRONESIAN LEADERSHIP will
SHARE OUR CONCERNS ON FOREIGN DOMINATION AND WILL THEM-
SELVES FAVOR POSITIVE CONTROLS IN THESE AREAS. IT IS,
OF COURSE, VAS LY PREFERABLE FOR HICOM TO OISAPPROVE
INVESTMENT APPLICATIONS ON _ASI$ MICRONESIAN GUIDANCE
RATHER THAN INSTRUCTIONS FROM USG• IN THESE CIRCUMSTANCESp
HICOM SHOULD INITIATE DISCUSSIONS SOONEST WITH RESOURCES
AND DEVELOPMENT COMMITTEE@ OF CONGRESS OF MICRONESIA IN
EFFORT DEVELOP MICRONESIAN GUIDELINES FOR CONTROLS WHICH
WILL ADEQUATELY COVER NOT ONLY THESE_ BUT ANY OTHER
HICRONESIAN AREAS OF CONCERN REGARDING CHARACTER ANO
LEVEL_ OF FOREIGN INVESTMENT•

5= OWING FOREIGN AFFAIRS IMPLICATIONS ABOVE GUIDANCE,
STATUS LNO MUST BE KEPT FULLY INFORMED OF ALL INVESTMENT
PROPO_AL_ NHICH MAY FALL _NTO CATEGORIES LISTED PARA ONE
ABOVE, AND ALSO SHOULD BE CONSULTED ON DEVELOPMENT OF
INTERNAL PROCEOURE5 FOR MONITORING OF ALL INVESTMENT
_ROPOSALS_

7. FURTHER, GIVEN POLITICAL SENSITIVITY THIS INSTRUCTION
AND I_PORTANCE PROPER MONITORING FOREIGN INVESTMENT_
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PERSO_ALLY BY HICOM ORp IN HI8 ABSENCE_ OEPHICOM. UNDER
,i] CI_CU_TANCES ARE THESE _$PON$1_ILITIE$ TO BE DELEGA-
]'ED TO ANY OTHER OFFICIAL• ON OCCASIONS WHEN BOTH HICOM
ANO O_PHICOM A_AY FROM SAMPAN, ANY INVESTMENT APPLI-
CATIONS SHOULD BE HELL) FOR THEIR RETURN• KI@SINGER
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