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I (NOTE TO COW::UNICATI3:_S STATIONS: THE FOLLO','I_ DISPATCH _-_7_.,

_ _. _OU_HT TO THEIS IMPORTA_T, aN_ SHOITLD _E _ ATTENTION OF
' THE DIST.A.DS_._]DDELIVERED TO THE RADIO BROADCASTIfl3 STATIONS

AS SOON AS P.ECEIUED.)
(TRANSPAC PLACED IN RECEIVERSHIP) \\

--_H_ TRUST TERRITORY'S FRANCHISEDSAIPAN_-FE8. 16 (MNS)- _"
SHIPPI_v3 COMP._NY, TRANSPACIFIC LINES, INC., WAS OFFICIALLY
DECLARED TO BE IN A "STATE OF INSOLVENCY" FRIDAY (FEB. 15), //
AND WAS PLACED IN RECEIVERSHIP BY ORDER OF THE GOVERNMENT. /

THE ACT.LON_.CA#IEwHEN AN EXECUTIVE ORDER SIGNED BY DEPUTY
HIGH COMMISSIONER PETER T. COLE_A'_ _:_ASDELIVEPED TO THE
80VERNNFNT-D'ESISNATED RECEIVER, SAIPAN BUSINESSMAN DAVID M.
SABLAN. SABLA:_ FOR'_LLY ACCEPTED THE APPOINTMENT AND TOOK
OVER THE CO!_PANY AT SIX P.M. FRIDAY EVENI_ ON SAIPAN.

"THE SITUATION HAD REACHSD A POINT ',YHERESO_E ACTION HAD
TO BE TAYEN 9Y THE GOVER'J'._ENT,"COLE_AN SAID. "THE COmPaNY HAD
APPARENTLY LOST ITS LEADERSHIP." HE EXPLAINED THAT THE SPECIFIC

' EVENT '_HICH PRECIPITATED THE FRIDAY ACTION ,_aS THE THREAT BY
',rNE_ 0r _/VTHE 0 l.'l,._ THE .. , LOTTE REITH TO DIVERT THE SHIP AND HER

CARGO IN MID-OCEAN Ir B_C'$ PAY'_ENTS DUE ON HER CHARTER ','ERE
_. NOT PAID, THE SHIP IS ON HER _'AY FRO'I JAPAN TO SAIPAN wITH

.'_ MORE THA:_ °.,g-g,?TO_S OF PRE-PAID CARSO ON BOARD, DESTINED FOR
ALL TRUST T_RITORY DISTRICTS. TH= CARGO COULD HAVE SEEN SOLD

: AT AUCTION -_Y THE O_,'.NERSOF THE SHIP, THE ORION SHIFFAHRTS

.............I__'EDIATELY AFTER COLEMAN' S ACTIO_ PLACI_ T-RANSPAC iN-- -
RECEIVERSHIP, A TELEGRAM ':_ASSENT TO ORION GIVI_X: THE, FIR.I
NOTIFICATION THAT THE GOVER,_I,_ENT",:ILLGUARANTEE THE "RECEIVER
WILL BE PREPARED TO PAY REGULAR CHAPTER H_R_. PAY'._.E.'.ITS,HAT ARE
NOW DUE," EARLY SATURDAY mOR'_ING A REPLY FROM ORION INDICATED
THEY WOULD NEED PAYV..ENT9E..=ORETHE SHIP COULD BE PERMITTED TO
ENTER ANY PORT, BUT INDICATIONS '.VER_"THE LOTTE REITH WOULD NOT
BE DIVERTED.

AS RECEIVER, IT "ILL BE SA_LAN'S RESPONSIBILITY TO _ATHER
AND PROTECT THE AS:_ETS OF TRA:_SPAC, TA:_E AN INVENTORY OF
THE ASSETS AHD DEBTS OF THE CO":PANY, A?'_D;:_.E A DETERMINATION "
AS TO _:/HETHERTHE CO'_,PANYSHOULD CONTI:}UE IN OPERATIO':. HE
IS TO MArE BI-',",_'<LYREPORTS 0._ THE OPERATIOM 0._ THE CO,.'_PANY
TO THE HIGH CO'.!;"ISSIO:_ERO= THE TRUST TERRIITORY.

SA_LAN YET _TURDhY _OR:,._l::oo_..'ITH_O_E_._.::.:Z:,ITT_ANSPORTATION
AND LEGAL OFFICIALS, A,,D _,_ITHOFFICIALS OF TRANSPAC. I'_ONE OF
HIS FIRST _.CTIONS, .BE :_OVED TO FOR',}ALLYACCEPT THE RESIGNATION
OF C. DOUGLAS ECHOLS AS ".',._.:,_I_,3DIRECTOR 0F THE COMPANY.
ECHOLS HAD SU_'!ITTED HIS RESIGNATION TO A MEETING OF THE TRANSPAC
SHAREHOLDERS ON TUESDAY, VEBRUARY ]_, BUT NO ACTION.HAD BEEN
TAKEN ON IT.

SABLAN ALSO AS'ZED TRANSPAC _ENERAL MANAGER WILLIAM PENROSE
AND CORPORATION COUNSEL JAMES wHITE TO REMAIN IN THEIR POSITIONS
UNTIL FURTHER NOTICE. 90TH ._EN_,_EREPRESENT AT THE M.EETIN_ AND
HAVE PLEDGED THEIR FULL COOPERATION. SABLAN ALSO SAID HE HOPES
TO MEET AT THE EARLIEST OPPORTUNITY wITH EMPLOYEES OF TRANSPAC
TO DISCUSS THEIR POSITIONS AND FUTURE WITH THE CO..'IPANY.HE
SAID HE HOPES THAT E_PLOYEES ,,_ILLNOT TA_CE ANY HASTY ACTION AS
A RESULT OF TRANSPAC'S CURRENT DIFFICULTIES, POINTING OUT
THAT TRANSPAC IS STILL IN BUSINESS AND NO DETERMINATION HAS YET
BEEN MADE ON wHETHER THE COMPANY WILL CONTINUE OPERATING OR GO
OUT OF _USINESS. _M

" "WHAT _,_E'RECONSIDERING NO_,_ARE THE PRESSING THINGS, _ ,,SABLAN STATED. "THESE INCLUDE THE CA_QOES PRESENTLY IN TRANSIT
THAT COULD BE DIVERTED, SUCH AS ON TH _ LOT TE REITH, THE
CONTAINERS ON GUAM THAT NEED TO BE _OVED TO THE DISTRICTS, AND
SO FORTH." HE SAID HE INTENDS TO CONTACT JOSE SARgIENTO,
MANAGER OF THE GUA)I PORT, AS SOON AS POSSIBLE TO WORK OUT AN



ARRANGEME,'3TFOR "_OVING TRANsPAC-CAR_O THAT I_ ON GUAM, THE
PORT I,_OHE OF TRA'_SPAC'S CREDITORS, AND EARLIER THIS YEAR HAD
REFUSED TO H_NDLE FURTHER TRANSPAC VOYAGES U,'_TILITS PAS DUE
BILLS H_D _EE;_ PAID.

ONE eUESTION STILL >_OTRESOLVED IS THE STATUS OF THE
TRANSPAC FRANCHISE. IT IS NOT AvTO,'!ATICALLY CANCELLED WITH THE
ACTION PLACING THE CO',IPANYIN RECEIVERSHIP, PUT THAT IS A
POSSIBILITY', AND DEPUTY HIGH CO_MISSIONER COLEMAN SAID SATURDAY
_E GOVERNMENT IS CAREFULLY REVIE',IINGTHE SITUATION. HIGH
COMMISSIONER EDVARD E. JOHNSTON ',_ASDUE TO RETURN TO SAIPAN '
FROM HA_#AII SATURDAY AFTERNOON, AND A DECISION REGARDING THE
FRANCHISE WAS EXPECTED WITHIN A FE'.!DAYS. JUST WHAT
CANCELLATION OF THE FRANCHISE 'o!IGHTMEA,'_TO THE FORTUNES OF
TRANSPAC UNDER THE PRESE,'_rCIRCUMSTANCES WAS UNCI_EAR.

THE ACTION TAVEN BY COLEMAN FRIDAY ',TASNOT UNEXPECTED. IT
FOLLO,,TEDA TURPULENT _.,EEKDURIN_ krHICH-_,OTH:TRA_SPAC SHAREHOLDERS
AND THE CO._PANY'S _OARD OF DIRECTORS FAILED TO ACCOMPLISHE

_---_NYTHIN8 AT SCHEDULED V.EETINGS TO'!ARD RESOLVING TRANSPAC'S
• PROBLEMS. -THE ECHOLS RESIGNATION ',_AS"UNEXPECTED, AS _,wASA

COURT RESTRAININ3 ORDER LATEN_IN:THE "FEEv,THAT PREVENTED THE
TT GOVERN'_ENT FRO:,_VOTING THE ?]0,_0_ CO_._PA_,_YSHARES THAT IT
HOLDS IN TRUST, THEEEgY PRECLUDIN3 ANY EFFECTIVE ACTION BEIN_
TAVEN AT THE SHAREHOLDERS _EETI,I=. COPORATE OFFICERS COULD ._;OT
BE GATHERED FOE _ SOaRD _!EETIW_, AND SO_E 90ARD _.EMRERS '_ALVED
OUT OF O_IE GATHERIY,3. EARLY FRIDAY ,'ORNI_'GTHE TRANSPAC COUNSEL,
JAMES ',_HITE,ATTE.'_PTEDTHEOU3H THE TRUST TERRITORY HIGH COURT
TO PUT THE COY.PA_Y_INTO PECF..I_RSHIP, ACTING '_TITHOUTTHE.
AUTHOR I.TYOF THE BOARD R ECA'ISE THE BOARD COULD NOT _E CONVENED.
HE FAILED IN THIS ATTEMPT. THEN CAME THE THREAT OF DIVERSION OF
THE LOTTE RE!TH, A_D THE TT GOVERN',IENT!,_ASFINALLY FORCED TO
ACT TO PROTECT THE CARGO AND THE ASSETS OF THE COMPANY.
(NOTE TO EDITORS AND NE',_SDIRECTORS: FOLLO'.!ING IS THE
COMPLETE TEXT OF EXECUTIVE OEDER NO. !I_, BY WHICH DEPUTY
HIGH CO_MISSIONER COLEMAN PLACED TRANSPAC IN RECEIVERSHIP.)

(EXECUTIVE ORDER TEXT)
SAIPAN, FEB. I_ _MNS)---HERE IS THE TEXT OF THE EXECUTIVE ORDER.
SIGNED FRIDAY (FEB. 15) ON SAIPAN BY DEPUTY HIGH COMMISSIONER
PETER T. COLE'_.AN,BY ',._HICHTRANSPACIFIC LINES, INC. WAS PLACED
INTO RECEIVERSHIP:

"WHEREAS, THERE IS SUFFICIE_T EVIDENCE TO INDICATE THAT
TRANSPACIFIC LINES, INC., A TRUST TERRITORY CORPORATION, IS NO',,/
INSOLVE_T • AND "

"WHEREAS, THE MANA_I._I_IRECTOR OF TRAHSPACIFIC L-I'_ES,INC.
HAS RESIGNED HIS POSITION O,_ FEBRUARY 12, 19va THEREBY DEPRIVING
TRANSPACIFIC LINES, INC., OF EFFECTIVE MANAGET!ENT; AND

";_HEREAS, THE SHAREHOLDERS REPRESE ,_]TEDAT THE ANNUAL
SHAREHOLDERS MEETING CALLED FOR FEBRUARY I_, QOURN HAVE BEEN

UNABLE TO ACT BECAUSE OF A TEMPORARY RESTRAINING ORDER ISSUED
A_AINST THE SHAREHOLDERS AND A TRUSTEE OF A SUBSTANTIAL NUMBER
OF SHARES OF TRANSPAClrlC LINES, INC.: AND

"WHEREAS, THE PRESENT BOARD OF DIRECTORS AT ITS MEETING
ON FEBRUARY 13, 197A HAS BEEN UNABLE TO ACT BECAUSE OF THE LACK
OF A QUORUM- AND

"WHEREAS, THE EXEC!ITIVE COMMITTEE OF THE BOARD OF DIRECTORS_
OF THE CORPORATION HAS BEEN UNCLE TO ACT BECAUSE OF LACK OF A
QUORUM: AND • '_

"WHEREAS, THE GENERAL COUNSEL OF TRANSPACIFIC LINES, INC.,
HAS FILED AN APPLICATION FOR VOLUNTARY RECEIVERSHIP IN THE HIGH 0 i
COURT OF THE TRUST TERRITORY, OF FEBRUARY 15, 197_ AND HAS _EEN
UNSUCCESSFUL IN HAVIN_ A RECEIVER APPOINTED: AND

"WHEREAS, M/V LOTTE REITH, THE PRIME CARRIER OF TRANSPACIFIC
LINES_ INC., WITH AT LEAST TWO THOUSAND TONS OF CAR_O FROM THE



FAR EAsT PORTS DESTINED TO TP.TY:ST"TERRITORY CONSIGNEES, IS NOw
INDANGER Or BEI,'C,3DIV!"_,TEDBY THE O',_'"4EROF THE SHIP TO E,.",_._..LE
THE O:,_'NERTO SELL THE CAR,'30ON THE SAID _---IAIPTO PAY FOR CHARTER
HIRE PAY:_ENTS OUTSTA,',_DI"F3'_-, A_D

"t,,HEREAS,THL"R IS PRESE:-ITLYA-SUBSTANTIAL NU.MgER OF
CONTAINEP...SAT THE COM',IERCIALPORT. OF GUAM FOR TRANSSHIP'_ENT TO
TRUST TERRITORY .PORTS AND THERE APPEARS TO BE NO CAPAgILITY IN

THE R4NSP_,CIFIC LINES, INC., TO DELIVER THESE CONTAINERS TO
THEIR DESTINATIONS" AND

..... "WHEREAS_...THE SITUATION HAS NOW SO DETERIORATED THAT THER_E___
- IS A DANGER 0_" SPOLIATION _ND _.'ASTEOF CORPORATE ASSETS,

MASSIVE FILING OF CLAIMS, AND 'COMPLETE DISRUPTION OF SERVICE
REQUIRED TO BE PERFORMED UNDER THE WATER TRANSPORTATION _GREEMENT
OF 1958" AND

",,,HEREAS,CONDITION 5 OF THE CHARTER OF INCORPORATION
"ISSDED".TO TRANSPACIFIC LINES, l.:"IC,ON AUGUST ?_o, 196g, PROVIDES

• ' THE FOLLO"'I,"IS:
'IF AT ANY TI_E A_-IINSPECTION OF THE._OOKS A,_DRECORDS
OF THE CORPORATION BY AN AUTHOBIIED REPRESENTATIVE OF
THE GOVERN,'..IENTOR BY THE REGISTRAR OF CORPORATIONS OF THE
TRUST TERRITORY, REVEALS I_PAIRF!ENT OF CAPITAL OR
MANAGEMENT PRACTICES ENDANSERI_ THE SOLVENCY OF THE ..,

CORPORATION, THE HIGH COtIMISSIONER MAY TAKE SUCH. STEPS AS
ARE NECESSARY TO PROTECT THE EgUITIES OF CREDITORS A:,I
STOCKHOLDERS, INCLUDING THE APPOINTMENT OF A RECEIVER AND'
DISSOLUTION OF THE CORPORATION.': AND

"_..)HE_EASTHE PUBLIC REPRESE,",ITA!IO_,}SOF THE CORPORATE-
REPRESENTATIVES CLEARLY REVEAL IMPAIR,."4ENTOF CAPITAL: AND

",'HEP..EAS,IT IS IN THE BEST INTEREST OF THE CREDITORS,
STOCKHOLDERS, SHIPPER,S, CONSIGHEES, EMPLOYEES OF TRANSPACIFIC
LINES, INC., AND THE PEOPLE OF THE "IRUST TERRITORY THAT A
RECEIVER OR RECEIVERS BE APPCINTED TO PROTECT THE EgUITIES OF
ALL PARTIES CONCERNED:

. "NOW,-THEREFORE, I, PETER T. CGLENAN, DEPUTY HIGH "" . .
COMMISSIONER _ THE TRUST TE.R.RI'I'ORYOF THE PACIFIC ISI..ANDS, ......
ACTION IN THE ABS_-,IC_OF AND '_'ITHTHE CONCURRENCE OF THE HIGH
COMHISSIONER mHO IS t,'ITHOUTTHE GEOGRAPH.r.OAL IL.IMITSOF THE

_ TRUST TESRITORY, PURSUANr TO AUTHORITY VESTED IN ME BY LAV_!,
THE CORPORt,.TECHARTER AND SECRETARIAL ORDER [:0..'7..91._,AS
AMENDED, HEREBY DECLARE THE TRANSPACIFIC I.INES, INC., A TRUST
TERRITORY CGRPORATION, TO BE IN A STATE OF INSLOVENCY AND
THEREFORE.PLACE S_IO CORPORATION IN RECEIVERSHIP, AND APPOINT

I _R. DAVID M. SABLAN OF SAIPAN, mARIANA .ISLANDS, _S REVEIVER ..iWITH FULL AUTHORITY TO ACT IN THE BEST INTERESTS OF ALL PARTIES

i CONCERNED, ESPECIALLY _,,ITHTHE GENERAL t.IELFAREOF THE ENTIRE

PEOFLE OF MIORONESIA BEI_ UPPERNOST: THAT SAID RECEIVER SHALL
MAKE DIt+EEKLY REPORTS TO THE HIGH CONMISSIONER AS TO THE AFFAIRS

I OF THE SAID CORPOR.;TIOP.I.
"IN !,YlTNESSwHEREOF, I HAVE HEREUNTO SET ,"[.YHAND AND

AFFIXED MY SEAL THIS 15TH DAY OF FEBRUARY, 1974."

THE DOCU:_.ENT_.AS HAND-DELIVERED TO SABLe%N, WHO SIGNEDIT AND ACCEPTED THE APPOINT.MENT AS RECEIVER AT 6:00 P.M.. ON.
i - FRIDAY, FEBRUARY 15, |97A.

(NOTE TO EDITORS' AND 'NEt,:SDIRECTORS:" WHILE THE TER.,'.ISINSOLVENT

AND BANVRUPT NRE SYNONY.":OUS, IT IS TECHNICALLY MORE CORRECT IN ,_-i
•| THIS CASE TO REFER TO TRA_SPAC AS BEINV'3"IN RECEIVERSHIP" OR

[ "l_q A STATE OF I?_SOLVENCY" RATHER THAN AS BAN'KRUPT. THE CAMPANY (_
REMAINS IN BUSINESS, A_,IDDA."J"RUPT,"lAYBE A MISLEADING TERM TO.
THE GENERAL PUBLIC IN THIS SENSE.)


