
'" ('TRANSPAC OR_EP...E-f)9_q_OiVED ) - " II
ORYHIGHCO,, . ISSIO ER '1

•" " 1 " --C x] _DID _K" ,_. ,.,.,,.,_,-, _. __, I{,CO.,, ORA L..D /
" _ P-U_'; fig, IJ r..

"-" BE D!SSOLV

'""" " ' 17;VATTORMZY ,.OH,IF MEADOtaS, TO TAKE CHARGE OF THE BANKRUPT COMPANY
A_!D EFFECT THE DISSOLUTION. THE AUTHORITY FOR THIS ORDER IS
PROVIDED FOR tN THE CHARTER OF THE CORPORATION ISSUED IN 196g
BY THE THEN HIGH r_nM'ITS,_IO,'I_-R

bOCU!.IENTS NAHI r'_',,,L_Mc_PJPH,_S,,_....... AND ORDERII,:3 THE DISSOLUT:ION t,.'ERE
OFFICIALLY FILED ':'ITH THE TRUST TERRITORY HIGH COURT ON SAIPAN
LATE TUESDAY AFTEPNOON (FEB. q7), AND CHIEF jUSTICE HAROLD

O,,D_,, APPOIHTII,',G i'.!EADO',tS SHORTLY THEREAFTERW. BURNETT SIGNED AN _ r_
THE ORDER ALSO NAHES FRANK RAY>lENT AS DEPUTY RECEIVER, AND
WILLIAM H. PENROSE, JOHN S. MARUHOTO AND JUAN DE LA CRUZ AS

Br..r.. AC S ACCOUNTINGASSISTAHT RECEIV_nS RAY!,!ENT tlAS ,--"N TI::)_,;'CD '
r, MARUMOTO THECO..PANY S GENERAL M.A!'!AGER, .MAitAGZR, P_.hROSE THE ",_ 1 ,

_TNANCE MANAGER. .AND DE LA CRUZ THE FREIGHT MANAGER........................................
MEADOWS, AN ATTORNEY IN PRIVATE PRACTICE. FROM.SAN

T l .FRANCISCO WHO SPEC._A_!ZES IN AD!.IiRALTY AND RARITIME LAW, WAS
WITH THE U.S. DEPARTMENT OF JUSTICE FOR MANY YEARS. HE CAME
TO SAIP4N LAST UEE_( ,%S A CONSULTANT TO THE RECEIVER. HE NO'_I
SUCCEEDS SAIPAN BUSINESS!dAN DAVID M. SABLAN, WHO RESIGNED AS
RECEIVER OF THE COMPANY LAST WEEK CITING CONFLICT OF INTEREST

WITH HIS POSITION AS GVNERaL....... MA_'^_ER,_,_,aOF MICROL CORPORATION_ /%
DIVISION OF AT_'INS-'<ROLL OF SAN FRANCISCO.

• ONE OF ,SiEADO'aS FIRST OFFICIAL DECISIONS AS RECEIVER
WEDNESDAY uAS., NOT l'O C_t._L THE _,'._'TT_'-,,,.,.._.,._OF TRANSPAC SHAREHOLDERS
THAT 'J!ASTO HAVE REcU:iZD_ _"_'n_'_'SDAY.._,,,,. _'"_'"r,_'3,.,,_-,,,. HE INDICATED THAT,

" SINCE THE CORPORATIO"! IS BEI._!G DISSOLVED, NO PLRPOSE WOULD BE
SERVED BY THE c,,,_-,,_,_ ?'IEETIN'3• ,.,_H.,__..!IOLU,_R S

MEADO:'._SALSO !lET t:/ITH TRANSPAC EMPLOYEES, INFORMING THEM
THAT THEY ','OULD pv.. PAID FOR ,_._',_,_!,'ORV, RZRFOR,.,_D"VTHROUGH FRIDAY OF
THIS ',lEEr,,_.:(C.LP_ [4a,4...:;;'hi PFPcN_JNP,T,,u;, ,, T ',_HOWILL _" PAID
THROUGH THURSDAY, '_A":'; OF THE C',)!,!P:_,HY'S EYPLOYIES ON SAIPAN
HAVE ALREADY LEFT FOP, OTHER jOSS OR ARE ACTIVELY SEEKING
OTHER ,_,,.,_';_'_,.OV':','_r':!r,.,,_,,. A_4DTHOSE ',,_HOR.=,..INEO.r"^ AT THE .mlRr'1"S.. SAIPAN
OFFICES w'- _'-" "ER _ "_D,.I__SD.AY ,...,E _AGED IN THE JO9 OF CLEAN!N_ FILES,
PACKI}kS RECORDS IPCt'On,O:(ES,A_!9 CLOSI._S DOWN THE OPERATION.

SEVERAL VESSELS US!DER CHARTER TO TRANSP,%C RE,.lAINUNDER
WAY THIS ',.'EEK. "A_ r-':UCHAS r_'_':_T'_LE" "_-_'•. • _,=.-_-,-, , .::n,-.:)Ol'/S STATED, "CARGOES
THAT ARE THE REcPO"cTCILITY.,._.,,o_,. OF TRA_,!SPAC<'_ILLP.E DELIVERED TO

,',It' , qC1 _,_-o ,_^,_.THEIR DESTINATIO:.,o. THTS. I.,_., ,_= _/:rT,o PRESENTLY ON GI/#M,
DAS WELL AS THAT O,N BOARD THE GUA!,IBEAR _OU,,]DFOR GUAM." HE

ADDED_ HBI,,EVER,THAT ALL TRANSP *_• . . hu-CHARTERE9 SHIPS b'ILL BE
RETURNED TO THEIR 0',_'''-_ cO . " .• ..,,._=_SAS ON AS POSSIBLE THE ._/V LOTTE
REITH, PRESE['!TLY iN THE EASTER{'.]DISTRICTS: ',:ILLBE TAKEN OFF

" '"" 'ISCHARTER ',,/HEN .._Hr_RnT._;_: FO SAIPAN _TL'_BOIJT ONE ,,,FEW..... SHE
IS O!,'NZD _Y_ _ GER['i''._,_:,.CO"PANY... Tum,,-Y.,/V HERVI?_ER,.. ;;O'.',.ENROUTE
FROM PONAPE TO IfUSAIZ, '41LL CALl.. AT EBEYE AND MAJURO, AND
WILL THEN GO OFF CH,_RTER AND PE RETURNED TO THE TT GOVERN:,IENT.
THE N/V [,IUS;<IN,SU_,!,NO_,_IN VAOHSIU.'.;G,TAIWAN, WILL ALSO BE
RETURNFD TO THE TT GOVERH v-'_:"AT THAT ROUI'Z

THE TRUST TERRITORY GOVERN[!EHT AND TRANSPAC ARE EXPLORING
OTHER MEANS OF DELIVERt'_S ANY CARGO RE_,!AINI._;G AFTER THESE SHIPS k-'T9
ARE RETURHED. _.

.... ' ' IN HIS EXEC_ITIvZ ORDER NAMING _.'_-HIGH COS!,.",11_cIO:.',}ERJOH.i..._I'0:4, ....
MEADO',,rS,GAVE HIM THE FOLLO',_I:'_3SPECIFIC AUTHORITY: {:)

" 'TO MARSHALL ALL ASSETS OF THE CORPORATION: TO SUE AND I

BE SUED AS RECEIVER OF TRANSPACIFIC LINES, INC., AND TO INITIATE, _-
DEFEND,. PROSECUTE, SETTLE ASID COMPROMISE ANY AND ALL CLAIMS AND
LAWSUITS, AGAINST AND ON BEHALF OF TRANSPACIFIC LINES, INC.; TO
DETERMINE CREDITORS O m THE CORPORATION, ASSIGN PRIORITIES OF
DEBTS O'.,'INGBY THE CORPORATION, AND HAKE SUCH PAYMENT OR PAYMENTS



'_D iN SUCH A',_OU,'_TSAS IN HIS HOLE_rHEREO[_AT SUCH TIMES, A:
,,LDI'SCRETION ARE PROPER:....TO :¢fiiv.EAND E:_T--,,'-D INTO ANY AND ALL CONTRACTS

FOR A',NE)IN BEHALF OF THE CORPORATION ON SUCH TERMS AND CONDITIONS
AS IN HIS SOLE DISCRETION APPEARS PROP_:...TO TERMINATE
EMPLOY_ENT CONTRACTS AND TO RELEASE SUCH EMPLOYEES AS HE DEEMS
NECESSARY UNDER THE CIRCUS!STANCES: AND SUCH OTHER POb_ERS AND
AUTHORITY AS HE FINDS NECESSARY TO EFFECT A DISSOLUTION OF THE.
CORPORATION, UNDER THE LA',,SOF THE TRUST TERRITORY OF THE
PACIFIC ISLANDS."

FIEADO'-_STOLD MNS ,,IL-'D_,;ESSAYHE EXPECTS THE COMPLETE
DISSOLUTION OF TRAMSPAC C._N BE ACCO:_!PLISHED "':'ITHIN THREE
MONTHS." HE SAID HE AND HIS ASSISTANTS ARE IN THE PROCESS OF'
FINDI_ OUT _,_HATRECEIVf_LES THE CO>:PANY HAS, AND 'WHO THE
CREDITORS ARE. A COMPLETE LIST OF CREDITORS '_ILL BE FILED WITH
THE HIGH COURT AS SOON AS IT IS AVAILABLE.

U,.',DERTHE I.A:,_,CREDITORS CAN ONLY BE PAID WHEN THE COSTS
OF THE RECEIVERSHIP }-{AVEB.EE_]MET, A:qDTHEN O_]LY TO THE EXTENT
MONEY IS AVAILARLE. STOC!<}(OLDERS IH THE CORPORATION CAN ONLY
BE PAID AFTER ALL CREDITORS HAVE BEE_ PAID. F.,EADO_,ISSAID AT
THE PRESE;_T TIt,IE "'THF RECEIVERSHIP }{AS NO MONEY," AND HE HAS
BEEN GIVE['-IAUT}-{ORITYBY THE HIGH COURT TO BORRO':','_ONEYFROM THE
TRUST TERRITORY GOVERN_.E_iT TO PAY O_,_OI_ EXPENSES OF"
ADI.,_INISTER!NG THE RECEIVERSHIP.


