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Micronesian Status Negotiations -- The Deputy Secretary's
Request for Recommendations

Deputy Secretary Rush's February 22 memorandum (copy at-

tached) requested recommendations on the matter of State/
Defense differences with respect to the strategic importance
of Micronesia, and on the handl_ng of the independence

option.

Attached is a draft package for the Deputy Secretary. It

is lengthy -- but for good reason. The recon_nendations I

have prepared for the Deputy Secretary are wide-ranging
and radical. In these circumstances, full backup is needed

to convince all concerned of the seriousness of the current

situation, and of the need for an entirely new approach to

the status question.

Regarding the "seriousness of the situation", I am convinced
that we are now at the most critical turning point in the

negotiations since the breakdown of the status talks in

May, 1970 over the question of Commonwealth vs. Free associ-
ation status. I would additionally stake my reputation as

a "Micronesian expert" on my assessment that only drastic

action along the lines proposed has any hope of stemming

the present draft away from a free association arrangement

acceptable to us. With condiderable immodesty, I would

also point out that my track record in the past four years,

with respect to guesswork on the Micronesian situation, has

been close to perfect.

I should note that the attached package as yet has no

clearances -- I first would like toe,have your overall

impressions. The section on strategic interests and the

Palau options does accurately reflect the long-standing
views of PM on those matters. The general thrust of my

assessment of the political situation has been discussed
with Tom Johnson in L, and with the OMSN staff (other than

Jim Wilson), who share my general _ly, I have
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tried my recommendations in a generll way on Tom Johnson.
He concurs but should have a shot at the package in
written form_

Lastly, we have a time problem. Ambassador Williams is
scheduled to meet with the Micronesian neg&tiators in
early April. Many of the recommendations in the attached
package are written with a view to implementation at that
meeting.

Attachment:
As stated
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