
THE WHITE HOUSE

WASH I N GTO N

.

• S_'_!E_ : March 29, 1974

MEMORANDUM FOR
i:

Ambassador F. Haydn Williams

The President's Representative for

Micronesian Status Negotiations i,

Department of Interior
¢

SUBJECT: Supplementary Instructions Concerning '
, t

Financial Arrangements with the Five ..L _

Districts of Micronesia _.l'_- , ' -t0"_ '
"l-

After reviewing the recommendations contained in your letter of

January Z5, 1974 and the Under Secretaries Committee memorandum

of February 2.3, 1974. the President ha.q dec_id_d on th@ followin¢_.

ceiling .oL_$5_0 mi!lion in annual financial assis nee

for_.Lhe five2d'istriats oLMic_ro.ne__sia authorized by the President' s

instructio6sl of November 14, 1973 should be raised [o $60 million.

This ceiling will include grants, loans-,-fede7a[ programs and services,

and payments for military land, and will extend for up to 15 years.

This financial assistance will be contingent upon continued Micronesian

agreement to U.S. rights in foreign affairs and defense as presently

specified in the Compact.

-- This financial assistance will be subject to reviews periodically

and at the end of the 15 year period, with the objective of negotiating

such adjuslments as may be supportive of a continuing Free Association

relationship. A second major objective of these reviews should bc to

(_ make a gradual reduction in U.S. financial assistance to Micronesia, inorder to help Micronesia reduce its financial dependence on the United

Slates. The reviews should also consider such adjustments as may be :'

required by ohanges in the value of the U.S. dollar.

' _t-r" --. Y_op...!l__a.y. c ommit.the.U.S. Gov.ernment to provide up to $2.5
million for one=lim(_ costs of moving the capital of Micronesia from
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, 5,_p,,_ tn -_nther district, subject to the approval of the U.S. Congress,

with anything above that figure being provided on a matching basis of

two U.S. dollars for every dollar provided by Micronesia and with an

absolute U.S. ceiling of $35 million.

-- You may commit the U.S. Government to provide a terminal

five-year Capital Improvements Program of no less than $15 million per

annum for the five districts of Micronesia, the program to be developed

by the Department of Interior, to begin in FY '75, and to be subject to

the approval of the U.S. Congress.

A-. "
Henry A. Kissinger

cc: The Secretary of the Treasury

The Secretary of Defense

The Secretary of the Interior

The Deputy Secretary of State

The Director, Office of Management
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