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i THE WHITE HOUSE

WASHINGTON

Old Executive Office Building
Room 361

Washington, D.C. 20506

February 26, 1975

Senator Lazarus Salii
Chairman, Joint Committee on Future Status
Congress of Micronesia
Saipan, Mariana Islands 96950

Dear Senator Salii:

Thank you for your letter of February 5, 1975, in
response to my January i0 letter to you and the other
members of the Joint Committee on Future Status. I was
pleased to read that the question of the next round of

negotiations was under active consideration by the Joint
Committee and that you would be advising me of the Commit-
tee's views in due course.

With regard to what comes next, I was especially
pleased to read in your letter that you "personally wel-
come" the suggestion that Round VIII be held in March
in Micronesia after the close of the current session of

the Congress of Micronesia. I had hoped that you and
Ekpap and I could have found an opportunity to discuss
this matter when I was in Saipan earlier this month; and
I hope-that my efforts• to see you both were brought to
your attention--even though_ realize that_your Congres-=_-
sionaL-responsibilities were keeping you bo_h Very busy.

From various Congress of Micronesia press releases I
have noted that while you feel agreement has been reached
between us on a Compact of Free Association you continue
to be concerned with transition and especially the levels
of funding agreed to at Carmel last year for the transi-

tion years (FY 1975-1980). I also understand that you
have indicated that you may wish to reopen Titles II and
IV of theCompact. Without knowing what you may have on
your mind I, of course, cannot comment on the latter two

questions; but with respect to transition I can understand
your desire to pursue this matter further since our agree-
ments to date on transition have been provisional and thus
subject to :review.
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As we indicated to you in Honolulu in October, and
again in my letter of January i0, 1975, we are more than
willing to discuss this matter with you and with the full
Joint Committee on Future Status You will recall that
the entire thrust of our Carmel discussions and under-
standings was designed to provide Micronesia with the
basic infrastructure and governmental system upon which
it could build toward the Joint Committee's goal of
progressively greater Micronesian self-sufficiency and
commensurately lessened dependency upon U.S. subsidies
and financial assistance. It was for these reasons that

you and your colleagues last April agreed with the plan
for substantial funding increases, in realterms expressed
in constant dollars, for capital improvements over the
next five years, tapering down to lower continuing levels
at the time the Compact comes into force. At the same time
we would begin immediately to hold back any further
increases and then start a phased reduction in the percen-
tage of your total budget amounts allocated for government
operations to bring those expenditures gradually more in
line with your own plans for reduced governmental overhead
as you become more dependent on your own resources. _ We
continue to believe this is a sound approach, and as we
have told you onseveral occasions we agree with your
oft-stated desire to become gradually less and less depen-
dent upon the United States and more and more economically
self-reliant in the post Trusteeship period under your
preferred status of Free Association.

More thought has to be given to how that objective can
best be accomplished_ _With_ this in min_l believe_ it would_._:
be useful if a pre-Round_Vlll meeting including you, Ekpap,
the President of your Senate, The Speaker of the House,
Ray Setik and Bailey Olter could be held with me and offi-
cials from Interior and the TTPI Administration to discuss

further the full range of questions concerning transition
over the next five years. Such a meeting could be held in
the latter half of March, or, if preferable, sometime in
April possibly in Micronesia. In our view such a meeting
could also be mosthelpful in identifying problems and
other issues for later discussion with the full Joint
Committee.

As you look back on several years of negotiations I am
sure you feel that it has been a long, hard road to travel.
Yet at important milestones along the way, you have shown
your satisfaction in many public statements with the progress
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being made and your confidence in the direction the talks
were taking. I believe that any objective review of
these talks to date would parallel your own periodic
assessments that slow but steady progress has been made.
We do not have much farther to go, assuming that the
whole Joint Committee on Future _Status will endorse the
tentative text that you and Ekpap have agreed to, and that
the Congress of Micronesia will subsequently also give its
approval to the agreed October draft of the Compact.

If that is the case, very little now stands in the way
of your realizing the goals the Joint Committee and the
Congress of Micronesia set for Micronesia some six years
ago: termination of the Trusteeship and a new status of
Free Association with the United States--a status which of
course will come into force only after it has been approved
by the people of Micronesia as an expression of their
sovereign right of self-determination.

The United States fully intends to give the peoples of
Micronesia this opportunity to choose their own future and
looks forward to continuing to work cooperatively with you,
the members of the Congress of Micronesia, and others
towards this ultimate objective.

With best wishes, I remain

Sincerely yours,

F. H_y_n Williams
The President's Personal Representative

for Micronesian Status Negotiations

cc:
Members of the Joint Committee on Future Status

President of the Senate Nakayama
Speaker of the House Henry
Congressman Setik
Status LNO
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