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ARTICLEI--POLITICALRELATIONSHIP

I

A. NORTflERNMARIANASWILL BECOMESELF-GOVERNINGCOMMON-
WEALTHUNDERUNITEDSTATESSOVEREIGNTYUPONTERMINATION
OF;TRUSTEESHIP.

I. RELATIONSBETWEENNORTHERNMARIANASAND UNITEDSTATES
WILL BEGOVERNEDBYCOVENANT. ,

2. RIGHTOF LOCALSELF-GOVERNMENTOFIPEOPLEISEXPLICITLY
RECOGNIZED.. .

C ,i- . :

• 3. NORTHERNMARIANASUNDERU.S. SOVEREIGNTYAS AREALL
_ STATES, TERRITORIESANDCOMMONWEALTHOFPUERTORICO,

. *. . ,
.. - _ , . ., . ... , ,.

4. APPLICABLEPARTSOFU.S' CONSTITUTIONANDFEDERALLAW, •
INCLUDINGCOVENANT,WILLBESUPREMELAW,AS IN ALL"
STATES,TERRITORIESANDTHECOMMONWEALTHOFPUERTORICO.

5. U.S. WILL HAVEAUTHORITYOVERFOREIGNAFFAIRSAND
" " DEFENSEANDWILL_CONSIDERADV.ICEOF NORTHERN.MAR IANAS

ONMAI-FERSOFCONCERNTO IT. ........
• : ;_ ,. ; •

.......6;- FEDERAL-LAWS-MAYBE_MADE-APPLIE_ABLE--TOTHE-NORTHERN......
;. MARIANAS, BUTLAWSWHICHCOULDNOTBEMADEAPPLICABLE

TOA STATEWILLAFFECTTHENORTHERNMARIANASONLY IFTHE
i,

NORTHERNMARIANASIS SPECIFICALLYNAMED.

,x
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ARTICLEI -- POLITICALRELATIONSHIP

B. MUTUALCONSENTOFTHEGOVERNMENTOFTHENORTHERNMARIANA
ISLANDSANDTHEGOVERNMENTOFTHEUNITED•STATESREQUIRED

,TO/CHANGEFUNDAMENTALPROVISIONSOFTHECOVENANT.

I. _THISASSURESNOCHANGESIN BASIC RELATIONSHIPUNLESS
i NORTHERN/VIARIANASPEOPLEAGREE.

: 2.' !NOTERRITORYOFCOMMONWEALTHHASTHIS FORMALGUARANTEE.

....3. PROVISIONSWHICHCANNOTBEALTEREDWITHOUTMUTUAL
CONSENTARE:

ESTABLISHMENTOFSELF-GOVERNINGCOMMONWEALTHOFTHE
NORTHERNMARIANA ISLANDSUPONTERMINATIONOFTHE -"

TRUSTEESHIPAGREEMENT(ALLOFARTICLEI);
." . •.

GUARAN_ESOFRIGHTOFLOCALSELF-GOVERNMENTAND
AUTHORITYTOFRAMELOCALCONSTITUTION(ALLOF
ARTICLEII);

J

GUARANTIESOFU.S. CITIZENSHIPORNATIONALITY
(ALLOFARTICLEI I I); .. .

= " ....-: :;:APPLICATIONOFU.S. CONSTITUTIONINCLUDINGBILL OF :
. RIGHTS(SECTION501);

RESTRICTIONSONLANDALIENATION_OASSURELOCALPEOPLE
: =-----::=- -=' RETAINLANDOWNERSHIP(SECTION805). "-.... :: -:

" _'J_3



- ARTICLEII-- CONSTITUTIONOFTHE
NORTHERNMARIANA ISLANDS

°

A. THEiPEOPLEOFTHENORTHERNMARIANA ISLANDSWILLADOPTTHEIR

OWNCONSTITUTION. I_
I

I. ORIGINALCONSTITUTIONWILL BEREVIEWEDBYU.S. TOASSURE
'_-, CONSISTENCYWITHTHECOVENANTANDAPPLICABLEFEDERAL

:LAW.

2. AMENDMENTS'TOTHELOCALCONSTITUTIONWILL NOTBE
REVIEWEDBY'THEU.S. -

B. THE_LOCALCONSTITUTIONWILLESTABLISHNORTHERNMARIANAS
GOVERNMENTAND PROTECTINDIVIDUALRIGHTS. _:_:

r , .... • -

. 1. ITWILLPROVIDEFORA GOVERNMENTWITHTHREESEPARATE
IBRANCHES•--EXECUTIVE,LEGISLATIVE,ANDJUDICIAL

2.: ITHEHEADOF THEEXECUTIVEBRANCHWILL BEA POPULARLY
ELECTEDGOVERNOR. _ : ';

3, :THELEGISLATIVEBRANCHWILLBE POPULARLYELECTED.THE --
'.PEOPLEWILL DETERMINEIN THECONSTITUTIONHOWMANY

.IREPRESENTATIVES.EACH.ISLANDWILLHAVE.
i •i

4. THECONSTITUTION'MAY PROVIDEFORLOCALCOURTSIN
IADDITIONTOTHEFEDERALCOURT.

5. THELOCALCONSTITUTIONWILLCONTAINA BILL OFRIGHTS
WRI'FI'ENBYTHEPEOPLEOFTHENORTHERNMARIANA ISLANDS
TOPROTECTINDIVIDUAL RIGHTS.



ARTICLEI!1 -- CITIZENSHIPAND NATIONALITY

...... A; -:UPO_TERMINATIONOFTHETRUSTEESHIPAGREEMENTTHEFOLLOWING
PERSONSANDTHEIRCHILDRENUNDER18WILL BECOMEU.S.
CITIZENS: ;-. ,:

...... ........="1_.:,iPERSONS.BORNIN THENORTHERNMARIANASWHOARETrPI
CITIZENSANDWHOLIVEHEREOR IN THEU.S. OR IN A U,S.
TERRITORYORPOSSESSION.

........ -'2. :_PERSONSWHOARETTPiCITIZENS WHOHAD BEENPERMANENT.-.i_:-.::
RESIDENTSOFTHENORTHERNMARIANASCONTINUOUSLYFOR
ATLEASTFIVEYEARSPRIOR TOTERMINATIONOFTHETRUSTEE-"

• ..,.

SHIP ANDWHO(UNLESSUNDERAGE)HADREGISTEREDTOVOTE
............. ;_INTHENORTHERNMA,RIANAS BEFOREJANUARY1 1975..................l •

-3. PERSONSWHOARENOT.TrPICITIZENSORCITIZENSOFA "

FOREIGNCOUNTRYWHOATTHETIME THETRUSTEESH[PI_ERM- ':_....
:::: ........."...._: :INATESHADBEENPERMANENTRESIDENTSOFTHENORTHERN- '

MARIANASCONTINUOUSLYSINCEJANUARYI, 1974.

B. ANY PERSONSLISTEDABOVEMAY CHOOSETOBEA U.S.NATIONAL
.... : :: INSTEAD-OF-AU.S.CITIZEN. -- :"= : ...........

C. AFTERTERMINATIONOFTHETRUSTEESHIPAGREEMENT,PERSONS
BORNIN THENORTHERNMARIANASWILL BEU.S. C ITIZENS.

•

D. THEPEOPLEOFTHENORTHERNMARIANASWILL BEENTITLEDTOTHE
PRIVILEGESAND IMMUNITIESOFTHECITIZENSOFTHESTATESOF
THEUNITEDSTATES.



ARTICLEIV -- JUDICIAL AUTHORITY

A. A FEDERALDISTRICTCOURTFORTHENORTHERNMARIANASWILL BE
ESTABLISHEDTOHEARFEDERALCASES.

B. THELOCALLEGISLATUREWILL BEABLETOLETTHIS FEDERALCOURT.
COINDUCTTRIALSORHEARAPPEALSIN LOCALCASES,BUTTHE"
LOCALLEGISLATURENEEDNOTDOSO.

C. THERELATIONSBETWEENTHELOCALCOURTSOFTHENORTHERN
MARIANASANDTHEFEDERALCOURTSWILL GENERALLYBELIKE
THERELATIONSBETWEENTHESTATECOURTSANDFEDERALCOURTS.• I

THIS I'vIEANSTHATIN PROPERCASESAPPEALSNIAYGOALLTHE
WAYTOTHESUPREMECOURTOFTHEUNITEDSTATES.

o
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ARTICLEV -- APPLICABILITY OFLAWS

A. MANYPORTIONSOFTHEU.S. CONSTITUTIONWILLAPPLYTOTHE
NORTHERNMARIANASTOASSURETHEPEOPLETHEBASIC RIGHTS
OFAMERICANCITIZENSHIP.

I. THENORTHERNMARIANASWILL BETREATEDAS IF ITWEREA
• STATEFORTHEPURPOSESOFTHEAPPLICATIONOFPORTIONS

OF.THEU.S._.CONSTITUTION,INCLUDINGALL_THEBILLQF
_RIGl-rrs. _ : : :::-

2. SPEClALPROVISIONSAREJNCLUDEDTOPERMIT-THE.LOCAL
GOVERNMENTro:

• t ' .._ .o.

.., . .

IMPOSERESTRAINTSONLANDALIENATION;

HAVE.REPRESENTATIVESFROMTINIAN AND ROTAIN EXCESS
......-- =_:OFTHENUMBERTHEYWOULDBEPERMIi-IEDONA STRICT

POPULATIONBASIS; _,ND

DETERMINEWHETHERTHEREWILL BETRIALS BYJURYAND
:":_": : ...... INDICTMENTSBYGRANDJURYIN LOCALCASES._= :: :

B. FEI_ERALLAWSWILL GENERALLYAPPLYTOTHENORTHERNMARIANAS
....... INA-MANNER-IN WHICHTHEY-AREAPPLICABLETO_UAM ANDTO

THESTATES. • - -: "...... "
r

I. LAWSWHICHPROVIDEFEDERALSERVICESANDFINANCIAL
ASSISTANCEPROGRAMSWlLLAPPLY EXACTLYAS IN GUAM.

2. THEMICRONES'tA;NCLAIMS ACTWILLCONTINUETO BEAPPLIo
CABLE.



ARTICLEV -- APPLICABILITY OFLAWS

2. :THEMICRONES3ANCLAIMSACTWILL CONTINUETO BEAPPLICABLE.

3. A COMMISSIONONFEDERALLAWSWITH SEVENMEMBERS(AT
............:" .....' :LEASTFOUR:FROMTHENORTHERNMARIANAS)WILL BEESTAB-_ :

iLISHEDTOREVIEWFURTHERANDTOMAKERECOMMENDATIONS
CONCERNINGTHEAPPLICABILITYOFFEDERALLAWS.

:' _::;_C::CERTAINIMPORTANTFEDERALLAWS;AREDEALTWITH SPECIFICALLY::
IN iTHECOVENANT. - ......

I. U.S. IMMIGRATIONANDNATURALIZATIONLAWSWILL NOTAPPLY
°_°' ...... " ':TOTHENORTHERNMARIANASUNTILAND UNLESSTHEU.S, CO_:-....

GRESSSPECIFICALLYACTSTOMAKETHEMAPPLICABLEAFTER
TERMINATIONOFTHETRUSTEESHIP.HOWEVER,CLOSE[RELATIVES
OFPERSONSIN THENORTHERNMARIANASWILL BEABLETO

_ ....... :; .... BECOMEU.S. CITIZENS BYLIVING HEREAFTERTERMINATION.

2. THE COASTWISELAWS("JONESACT")ANDTHEGENERALMINIMUM
- WAGELAWSWILLNOT-BEAPPLICABLEUNTILCONGRESSACTS

-:,,,: ::: .....":-' :AFTER-TERMtNAT-IONTO:MAKE_:THEMAPPLICABLE--TO-THENORTHERN!_
MARIANAS. THEFEDERALGOVERNMENT,THEU.S. MILITARY AND
THEIRCONTRACTORSWILLPAY ATLEASTTHEMINIMUMWAGE,
HOWEVER. '



EXHIBITA

APPLICABLEPROVISIONSOFU.S. CONSTITUTION

ARTICLEI, SECTION9, CLAUSE2 -- PROHIBITSFEDERALSUSPENSION
' OFJUDICIAL AUTHORITYTO

FREEPERSONSFROMUNLAWFUL
IMPRISONMENT

ARTICLEI, SECTION9,. CLAUSE3 -" -- PROHIBITS-FEDERALLAWSWHICH
PUNISHCONDUCTWHICHWASNOT......
CRIMINALWHENDONE

ARTICLEI, SECTION9, CLAUSE8 --PROHIBITS FEDERALTITLESOF
NOBILITY "

ARTICLEI, SECTIONI0, CLAUSE! -- PROHIBITSSTATELAWSWHICH
GRANTTITLESOFNOBILITYOR

WHICH IMPAIR OBLIGATIONOF
CONTRACTS,ORWHICHPUNISH
CONDUCTNOTCRIMINALWHEN
DONE

ARTICLEI, SECTION!ID,CLAUSE3 -- PROHIBITSSTATESFROMENGAGING
_. IN WARORENTERINGINTOAGREE-

NIENTS-WITHfOREIGNPOWERS
.., .......

ARTICLEIV, SECTIONI -- PROVIDESFORFULLFAITHAND
CREDITTOBEGIVENTOACTS

• ANDJUDICIAL PROCEEDINGSOF
_ EACHSTATE



APPLICABLEPROVISIONSOF U.S.CONSTITUTION

ARTICLEIV, SECTION2, CLAUSEI -- PROVIDESCITIZENSOFEACH
STATEAREENTITLEDTOPRqVI-
_GES AND IMMUNITIESOF
CITIZENS IN SEVERALSTATES

ARTlCCEIV, SECTION2, CLAUSE2 -- PROVIDESFOREXTRADITIONOF
': i CRIMINALS FROMONESTATETO

•- ANOTHER J

7 q

' r , _.
i :.: . .. -.- - •

FIRST!AMENDMENT : -- PROTECTSFREEDOMOFSPEECH',
r
i

.>. i::...:::.. RELIGION,PRESS,ASSEMBLY
•,,- AND RIGHTTOPETITION

GOVERNMENT . ....
l

SECONDAMENDMENT .... PROHIBITS INFRINGEMENTOF'
RIGHTTO BEARARMS . .:

• . 7

THIRDAMENDMENT -- PROHIBITSMILITARY USEOFJ

' PRIVATEHOMESEXCEPTIN ....
: WARTIME L

•,-'_;?i," ,'" p • " . . " " "';"" "-

FOURTHAMENDMENT ..... PROHIBITS UNREASONABLE
:,i i • .:.-' , SEARCHESANDSSEIZURES, :_

FIFTHAMENDMENT .): , " ----PROVIDES GUARANTEESOF DUE
c

,. ..:.=..::. PROCESSDFLAWANDJUST
,. COMPENSATIONIF PRIVATE

o.

• PROPERTYIS TAKENFORPUBLIC
: " USE;PROHIBITSDOUBLE

JEOPARDY;ASSURES RIGHT
AGAINST SELF-INCRIMINATION



APPLICABLEPROVISIONSOF U.S. CONSTITUTION

SIXTH,:AMENDMENT --.PROVI DESRIGHTTOSPEEDY
; AND PUBLICTRIAL BYJURY

.... WITHICOUNSELANDOTHER
:::: : -- ::.. • • :: " :: -: - RIGHTSIN CRIMINAL CASES

SEVENTHAMENDMENT -- PROVIDESRIGHTOFTRIAL BY
JURY IN FEDERALCIVILCASES

[

EIGHTHAMENDMENT --PROHIBITS EXCESSIVEBAIL
ANDCRUELAND!.UNUSUAL

' ' :": PUNISHMENT _"r "_.

NINTHAMENDMENT ' -- ASSURESTHATLISTINGOF
. CERTAINRIGHTSOFTHE

PEOPLEDOES NOT DENY
- ...... .... EXISTENCEOF OTHERS

.,.,',

THIRTEENTHAMENDMENT " PROHIBITSSLAVERYAND
INVOLUNTARYSURVITUDE

FOURTEENTHAMENDMENT,SECTIONII--PROVIDESTHATPERSONS BORN OR
NATURALIZEDINTHEU.S.ARE

t

...... U.S. CIT1ZENS,-PROHIB1TS-STATES-
-.-:::-.. -..::..: -'.--:-:' :: :.-- ::--.FROMDENYINGPRIVILEGESAND

. " IMMUNITIESOFU.S. CITIZENSHIP,
FROMTAKINGLIFE, LIBERTYOR
PROPERTYWITHOUTDUEPROCESS,

-:. • .-- : : " ,: .... -....... : :--'AND FROMDENYINGANY PERSON
EQUALPROTECTIONOFTHELAW

' ° * *'_ "s _ " • ,

° .,.



•> ..- ..

APPLICABLEPROVISIONSOF_.S. CONSTITUTION

FIFTEENTHAMENDMENT ..... -- Pt_OH_81TSDENIALOFRIGHT
TOVO_ ONACCOUNTOFRACE

:- " NINETEENTHAMENDMENT -- P_Off|BITS DENIALOFRIGHT
---_ - -_. :_,_.... ..... :.... :....... TOVO_ ON!ACCOUNTOF SEX

TWENTY-SIXTHAMENDMENT --P_,Off]BITS DENIALOFRIGHTTO
VOTETOPERSONSOVER18ON

.... :::.:: . ;:;: ACCOU_ff"OFAGE

, ; = . • . . • ";. t?-• . '. ..,. .,?:. ,,...... ' ."

.:,..



ARTICLEVl -- REVENUEANDTAXATION

A. THE:FEDERALINCOMETAX LAWSWILL BEAPPLICABLETOTH- NORTHERNt

MAI_IANASIN THESAMEMANNERTHATTHEFEDERALINCOMETAXLAWS
. AR_APPLICABLEIN GUAM....

i '

I. THIS MEANSTHATTHEFEDERALINCOMETAXWILL SERVEAS A

iLOCALTERRITORIALINCOMETAX. THIS TAXWiLL BEPAID TO
711THENORTHERNMARIANASGOVERNMENTANDONLYONETAX

iR_URN WILLHAVETO BEFILED.

2. iTHEGOVERNMENTOFTHENORTHERNMARIANASWILLBEABLE
., .... ,:TOREBATETAXESRECEIVEDBY ITTOTHELOCALPEOPLE, IN ...

iANYAMOUNTIT WISHES.
, .. : . : . :: ..-.._ i._.

g. TH_LOCALGOVERNMENTWILL BEABLETOIMPOSELOCALTAXES,
INCLUDINGEXCISETAXES.

C. THENORTHERN_MARIANASWILL BEOUTSIDETHECUSTOMSTERRITORY
OFTHEUNITEDSTATESSOIT WILL BEA DUTYFREEPORTLIKE GUAM.

I

I. IGOODSPRODUCEDIN THEUNITEDSTATESANDSHIPPED TOTHE
! NORTHERNMARIANASWILL BEFREEFROMU.S. TAX, AS IS TRUE

......: WITH-RESPECTTO GUAM.-- .._ '

2. i GOODSGOINGFROMNORTHERNMARIANASTOTHEUNITEDSTATES
WILL BEFREEOF DUTY,TOO.

3._THEU.S. WILLTRYTOOBTAIN FROMFOREIGNCOUNTRIESFAVOR-
ABLETREATMENTFORGOODSSHIPPEDFROMTHEt'_ORTHERN
MARIANAS.



ARTICLEVi -- REVENUEANDTAXATION

D. THESOCIALSECURITYLAWSOFTHEUNITEDSTATESWILL BECOME
APPLICABLETOTHENORTHERNMARIANASNOLATERTHANil-IE
TERMINATIONOFTHETRUSTEESHIPAGREEMENT.

I. ATTERMINATIONOFTHETRUSTEESHIPOREARLIER,THEPEOPLE
OFTHENORTHERNMARIANASWILL BECOMEFULLPARTICIPANTS
IN_THE.U.S.SOCIALSECURITYSYSTEMAND RECEIVEFULLU.S.

............... ".....LEVELBENEFITSFROMTHATSYSTEM. ATTHATTIME U.S, SOCIAL "
iSECURITYTAXESWiLL ALSOBECOMEAPPLICABLE.

2. 'FULLCREDITWILL BEGIVENBYTHEU.S. SOCIALSECURITY
............"....."" 'SYSTEMFORCONTRIBUTIONSTOTHEMICRONESIAN SOCIAL .................

SECLIRITYFUND. .,

3. PRIORTO APPLICA$-:IONOFTHEU.S. SOClALSECURITYSYSTEM,
......................THEU.S. WILl: ASSUMERESPONSIBILITYFORADMINISTERING .......

THEMARIANASSHAREOFTHEMICRONESIAN SOCIALSECURITY
FUND,ANDWILL GUARANTEECONTINUEDBENEFITS.

...... "_'E.......BONDS'-ISSUED_BY_THEGOVERNMENTOF_THENORTHERNMARIANAS-WILL" -'
BETAXEXEMPT. BUTFORAT LEASTSEVENYEARSTHELOCALGOVERN-
MENTWILLNOTBEABLETOGOINTODEBTIN AN AMOUNTWHICH
EXCEEDSTENPERCENTOFTHEVALUEODALLPROPERTYINTHENORTHERN
MAR IANAS. ................................ "

• i

q_



: :_;;: :- EXHIBITB
i

INCOMETAXPAID BYA FAMILYOFFOUR
UNDERU.S. FEDERALINCOMETAXANDTHE

....... ........ -.---:IIPI GROSSINCOMETAX, 1974

G,ROSSINCOMEa-/ "FrPIGROSSb/
(_AMIL_'OF41 ::: ..... U.:S.TAX " INCOMETAX

I
. ]

$ 4!299 $ o.oo $128.97
5_000 102.oo 150.oo

i. :_61;000 "...... :: 249.00 180.00
7 500 488.00 225.00

1(I,000 -" 90L 00 300.00
If!,500 , 1,308.75 375.00
t..,,000 _ _:1,820.00 450.00

°_

_a/--U./S;ratesapply-toa family filingla_joint:return-with four....• ......
exemptions and taking standard deductions.

I

b/ TlPl-income tax rateof 3-percentfor all incomes.



EXHIBIT C

SOCIALSECURITYBENEFITSPAYABLETOA FULLY

INSURE_/ IND'|VIDUALUNDERTHEU.S. soc IAL SECURITY

SYSTEMD-/ANDSOCIALSECURITYTAXES
m m

• MAXIMUMTOTAL
SINGLE MARRIED FAMILY BENEFITS

RETIREMENTBENEFITS
r

AVER/_GEANNUALCOVERED ....
•INCO/VIEOF$3000:.

AGE62 $155.30 $228.20 $452.10

AGE05 i 194.10 291.20 490.90

DISABILITY BENEFITS

AVERAGEANNUALCOVERED
INCO_IEOF$3000:. 194.10 291.20 490.90

J

SURVIVORSBENEFITS

AVERAGEANNUALCOVERED
INCOMEOF$3000:.

WIDOWATAGE62OROVER c/ 194.10

W DOWUNDER62, CARING
FCIRDEPENDENTS,OR
DISABLED -- 145.58

DEPENDENTCHILD -- 14.5.58 291.16



MEDICALBENEFITS

:_.... :U. S. iSOCIALSECURITYINCLUDESHEALTH.INSURANCE,WHICH _ • _
UPONRETIREMENT,OR IN SOMECASES, DISABILITY, PAYS FOR
Hosp ITALCARE.

I

_'_'-U.S. $0CIALSECURITYTAXES : .: .: i ... .._: - ...::
i

6.8.5iPERCENTPAID BYEMPLOYERAND6.85 PERCENTPAID BY
EMPLOYEE.ONSALARIESANDWAGES($14,200MAX!MUM TAXED)

L

al A FULLYINSUREDPERSONHASWORKED40 QUARTERS,OR10
m " I

YEARS, IN EMPLOYMENTCOVEREDBYSOCIALSECURITY.

b_/A/_OUNTSAREBASEDONBENEFITSPAYABLEIN JUNE,1974;
THEREWILLBE INCREASES.ASTHECOSTOF LIVING RISES. A
COST OF LIVINGINCREASEISBUILTINTOTHEU.S.SYSTEM.

I

i

C! -BENEFITSMAY BEPAID TO SINGLE-PERSON'SSURVIVING--
DEPENDENTPARENT;ORA LUMPSUMMAY BEPAID TOHIS

I

ESTATEUNDERTHEU. S. SYSTEM.

_"J,.497



ARTICLEVll--UNITEDSTATES
FINANCIALASS ISTANCE

A. THEUNITEDSTATESWILL PROVIDE$1.5MILLION FORNORTHERN
MARIANAS'TRANSITIONTOTHENEWPOLITICALSTATUS,INCLUD-
INGGOVERNMENTANDECONOMICPLANNING,POLITICALEDUCA-

TION, CONSTITUTIONALCONVENTIONAND REFERENDUM,AND
ELEOTIONOFTHENEWGOVERNMENT.

" B.--U.S_-WILLASSIST NORTHERNMARIANASTOACHIEVE-PROGRES--
SIVELYHIGHERSTANDARDSOFLIVING AS;PARTOFTHEAMERICAN

ECONOMIC COMMUNITYBYPROVIDINGDIRECTMULTI-YEARGRANTS
FORGOVERNMENTOPERATIONS,CAPITAL IMPROVEMENTSAND
ECONOMIC DEVELOPMENT.

•C. FORBACHOFAT LEASTTHEFIRSTSEVENYEARSAFTERTHEESTAB-
LISHME_ OFTHENEWGOVERNMENT,THEU. S. WILLPROVIDETHE
FOLLOWINGAMOUNTSTOTHENORTHERNMARIANAS:

" ANNUALGRANT 7-YEARTOTALS

(MILLIONSOFCONSTANT1975DOLLARS)

CAiPITAL .... "

..... IMPROVEMENTS .. $ 4.00 .. $28.00
." _ -,

GOVERNMENT
OPERATIONS 8. 25 .57.7.5 j

ECONOMIC
'_ ,D_/ELOPMENr ..... • I :75 12.25 ....

$14.O0 $98.O0



ARTICLEVll -- UNITEDSTATES
FINANCIAL ASSISTANCE

I. THESEAMOUNTSWILL BEADJUSTEDFORINFLATIONEACHYEAR
;iANDARESTATEDIN CONSTANT1975DOLLARS.

2. U.S. GRANTSWILL CONTINUEATTHIS SAMELEVELANNUALLY
AFTERSEVENYEARSUNLESSTHEU.S. CONGRESSTAKESSPE-
CIFIC ACTIONTOCHANGETHELEVELOFSUPPORT.

D.---DIRECT-U.S.GRANT-SUPPORTISIINADDITIONTOFEDERALPROGRAMS
AND SERVICESWHICHAREESTIMATEDTO BEWORTHAT LEAST$3
MILLIONANNUALLY(IN 1975DOLLARS). - i:_

i
E. FEDERALTAXESWILL BERETURNEDTOTHEGOVERNMENTOFTHE

NdRTHERNMARIANAS.

I. U.S. INCOMETAXESRAIDBYU. S. MILITARY PERSONNELWILL
BEAPPROXI/VIATELY$3 MILLIONANNUALLYIF THETINIAN
BASEBECOMESFULLYOPERATIONAL.

2. CUSTOMSDUTIES,EXCISE_TAXESANDADMINISTRATIVEFEES
COLLECTEDBYTHEFEDERALGOVERNMENTIN THENORTHERN
MARIANASWILL BERETURNEDTOTHELOCALGOVERNMENT.-

F.- AELOF--THIS-DIRECT-FINANCIAL-ASSlSTANCE-IS-INADDITIONTOTHE
AMOUNTWHICHTHEUNITEDSTATESWILL PAYFORTHELEASEOF

LAND. THUSA SUMMARYOFDIRECTECONOMICBENEFITSIS AS
FOLLOWS:



ARTICLEVII -- UNITEDSTATES
FINANCIAL ASSISTANCE

I. TRANSITION:$1.5MILLION

2. DIRECTGRANTASSISTANCE $98.O0MILLION OVERSEVEN
YEARS ....

3. FEDERALPROGRAMS:$3.0 MILLION PERYEAR

4. RETURNOFFEDERALTAXESTOLOCALGOVERNMENT:$3.0
!MILLIONPERYEARIF TINIAN BASEFULLYOPERATIONAL





EXHIBITE

........................... EXAMPLESOFFEDERALPROGRAMSANDSERVICES -

PUBLICHEALTHANDWELFARE

- PUgLICHEALTHSERVICES

i

- HEALTHMAINTENANCEORGANIZATIONASSISTANCE
-AIDFOR DEPENDENTCHILDREN .... _: .:_ii::!,- .............

• • ..,... , • .'

- OLD!AGEASSISTANCE ........... . ...
-MEi)ICAID -"
-FOOD STAMPPROGRAM
"CHliLD NUTRITIONPROGRAM ....
- SCHOOLLUNCHPROGRAM

EDUCATION

- SCHOOLCONSTRUCTIONIN AREASAFFECTEDBYF_DERAL_,

.ACTIVITYASSISTANCE
• NATIONALDEFENSEEDUCATIONPROGRAM
- BASIC EDUCATIONFORADULTSGRANTS

I

- VO_CATIONALEDUCATIONGRANTS - •'
- PU!BLICL!BRARYGRANTS

COMMUNITY DEVELOPMENT
i " •

----CQ'MMUNLT-Y-DEVELOPMENT-ACT-GRANTS.__
" A IRPORTANDAIRWAYDEVELOPMENTACTGRANTS
- MORTGAGEINSURANCE . ,.._: _;,.....,i

- SEWAGETREATMENTGRANTS
- RURALELECTRIFICATIONANDTELEPHONESERVICEASSISTANCE
- DISASTERRELIEF ""



EXAMPLESOFFEDERALPROGRAMSAND SERVICES

PUBLICS[RVICES ............
.I

- POSTIOFFICES .:i:!,.i_
- FEDERALAVIATIONADMINISTRATIONASSISTANCE
- PUBLIICWORKSORFACILITIESASSISTANCE/'- .... "

LAWIENFORCEMENTASSISTANCE " "
-"SOLIIDWASTE DISPOSALACT ASS ISTANCE
- ASSISTANCEFORROADCONSTRUCTiON

[
EMPLC_YMENTANDECONOMICDEVELOPMENT-

-AID TOSMALLBUSINESS
':'-ECOIJOMICOPPORTUNITYPROGRAMS " '""" :';::.:.._,-._!:.::_.......
-MANPOWERDEVELOPMENTANDTRAINING

i
I

J

o

I



EXHIBITF

.............. " :SUMMARYOFECONOMICANDFINANCIAL ' ;
SUPPORTANDOTHERPAYMENTS

I. PROVISIONSFORSUPPORTPAYMENTS
ANDASSISTANCE .......
(First SevenYearsof Commonwealth •

I

Status):
TOTALDOLLARAMOUNTS

....... (millions of constantdollars)

•A. THEU.S. WILLI_ROVIDEFUNDSFOR
TRANSITIONANDPLANNING. I. 50

B.' THEU.S. GUARANTEESTHEGOVERN-
MENTOFTHENORTHERN,MARIANAS
BUDGETSUPPORTFOR7 YEARS@

'.... $14MILLIONANNUALLY. 98.00.... ....

C. VALUEOFFEDERALPROGRAMSAND
SERVICESTOBEAVAILABLETOTHE ...... .,,._

....... NORTHERN-MARIANASESTIMATED ..... ........:....::
TOBE$3MILLIONDOLLARS
ANNUALLY. . 21.00

i

............ TOTAL 120.50



SUMMARYOFECONOMICAND FINANCIAL
SUPPORTANDOTHERPAYMENTS

2. OTHERFINANCIALAND ECONOMICPROVISIONS:
,i

I

A. _LL TAXESAND FEESCOLLECTEDBYTHE .-.......,__ ,
FEDERALGOVERNMENTIN THENORTHERN
l

_ARIANAS WILL BERETURNEDTOTHE
GOVERNMENTOFTHENORTHERNMARIANAS.

..... THISINCLUDESFEDERALINCOMETAXES _......
.... PAIDBY MILITARY PERSONNELONTHE

l

 INIANBASE. -...
,B. NORTHERNMARIANASCITIZENSWILL BE

FULL PARTICIPANTSIN THEU.S. SOCIAL
!SECURITYSYSTEMAFTERTERMINATION
OF THETRUSTEESHIP.PRIORTO
iAPPLICATIONOFTHEU.S. SYSTEMTHE
IU.S. WILLASSUMERESPONSIBILITYFOR
i
!ADMINISTERINGTHEMARIANAS SHAREOF
iTHEMICRONESIAN SOCIALSECURITY
FUNDANDWILLGUARANTEECONTINUED
BENEFITS.

C. THEFEDERAL_NCOMETAXWILL SERVEAS A
• LOCAL-TERRITORIAL-INCOME-TAY_,--IN-THE--

l

; SAMEMANNERAS APPLIES IN GUAM.
i

l

3. PAYMENTS FOR LAND:, 19.56
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ARTICLEVIII -- PROPERTY

A. PUBLICLANDNOWCONTROLLEDBYTHEFrP! GOVERNMENTWILL

BEI_ETURNEDTOTHEPEOPLEOFTHENORTHERNMARIANAS. ALL
MILITARY RETENTIONLANDAGREEMENTSWILL BETERMINATED.

-:_.................THE.U.S.,WlLL-CONTINUE.-CIVILIANACTIVITIES LIKETHE-POST.._,
OFFICEANDCOASTGUARDONLANDIT NOWUSES.

.. B. THEUNITEDSTATESWILL BEPERMITTEDTO LEASETHEFOLLOWING
'_"........... LANDFORDEFENSEPURPOSES: -

I. ONTINIAN, APPROXIMATELY7,203HECI:ARES.

.......................2. ON SAIPANAT.TANAPAGHARBOR,APPROXIMATELY72- --........•.......
i HECTARES.

3. FARALLONDEMEDINILLA, CONSISTINGOFAPPROXIMATELY
83 HECTARES. "......... ""_-_TM

C. THEUNITEDSTATESHASNOPRESENTNEEDFORANY ADDITIONAL
_ND FOR-DEFENSEPURPOSESANDNO INTENTIONTOACQUIREANY

...........' "'."GREATER:-tNTEREST:=:iN-THi SLANDTHAN.THE-LEASEHOLD;:........ ;..........'.... __::-"'

D. THELEASEWILL BEFORA TERMOF50 YEARSANDTHEUNITEDSTATES

W.ILEHAVETHEOPTIONOF-RENEWING-THELEASE-FORAN-ADDITIONA1L--
•' ' ............. 50'YEARS.:THE-UNITEDSTATES.WILL PAY IN RETURNFORTHIS ...............

LEASETHETOTALOF$19,520,600. THiS SUMWILL BEADJUSTEDFOR
INFLATIONUNTIL IT IS ACTUALLYPAID.



ARTICLEVlll -- PROPERTY

E. THEUNITEDSTATESWILL LEASEBACKFOR$1 PERACRE($2.47)
PERYEARAPPROXIMATELY2,614HECTARES(6,458ACRES)ON
TI_;NIANANDAPPROXIMATELY18 HECTARES(44ACRES)AT
TANAPAG. A SEPARATEAGREEMENTKNOWNAS THE"TECHNICAL
AGREEMENT"WILL SETOUTTHEDETAILSOFTHELEASEt3ACKS
ANDOTHERPROVISIONSRELATINGTOTHEUSEOFLLANDIN THE
NORTHERNMARIANASBYTHEUNITEDSTATES. :i

F. OFTHE72 HECTARESATTANAPAGTOBELEASEDTOTHEUNITED
STATES,THEUNITEDSTATESWILLPERMITTHELOCALGOVERNMENT
ATNOCOSTTOUSEAPPROXIMATELY54 HECTARESFORA_UBLIC
PARK. THIS PARKWILL BEA MEMORIALTOTHEAMERICANAND;
MARIANIAN DEADIN WORLDWAR!!.. THEMONEYTHEU.S. WILL
PAYFORTHELEASEOFTHIS LANI)-- $2 MILLION -- WILL BEUSED

I

: FORTHEPARK.

G. NOTWITHSTANDINGANY OTHERPROVISIONOFTHECOVENANTOROF
THEU.S. CONSTITUTIONORU.S. LAWS,THELOCALPEOPLEWILL BE
ABLETORETAINLANDOWNERSHIP.

I. UNTILATLEAST25YEARSAFTERTHETERMINATIONOFTHE
...... TRUSTEESHIpA_G_REEMENT,THELOCALGOVERNMENTMUST

PREVENTPERSONSNOTOFNORTHERNMARIANAS DESCENT
FROMACQUIRINGTITLETOLANDORLONG-TERMINTERESTS
IN LAND,

2. AFTERTHATTIME THELOCALGOVERNMENTMAY PREVENTPER-
SONSNOTOFNORTHERNMARIANA ISLANDDESCENTFROM
ACQUIRINGTITLETOLANDORLONG-TERMINTERESTSIN LAND,



ARTICLEVlll -- PROPERTY

3. ATALLTIMESTHELOCALGOVERNMENTMAY REGULATETHE
EXTENTTOWHICHANY ONEINDIVIDUALMAY OWNORLEASE
PUBLICLAND.

H. THEUNITEDSTATESMAYACQUIRELANDIN THENORTHERNMARIANAS
IN THEFUTUREONLYFORPUBLICPURPOSESAND IN ACCORDANCE
WITHTHEU.S.CONSTITUTIONANDU.S. LAWS.

I. THEU.S. PROMISESTOACQUIREONLYTHEMINIMUM AMOUNTIT
NEEDSANDTOACQUIREONLYTHEMINIMUM INTERESTIN LAND
IT LEASES-- IT WILL NOTACQUIRETITLEIF A LEASEWILL DO.

2. THEU.S. WILL IN ALL CASESATTEMPTTOACQUIRELANDFOR
PUBLICPURPOSESVOLUNTARILY.

........ :' .....3......IFtTCANNOTOBTAINLANDWHICH IT NEEDSVOLUNTARILYFROM:
'PRIVATEPERSONSORFROMTHELOCALGOVERNMENT,THEU.S.
WILL BEABLETOEXERCISEEMINENTDOMAININ THESAMEMANNER
IT CANEXERCISEEMINENTDOMAININ A STATE. NOLANDIN THE

..........." ...._NORTHERNMAR-IANAS-WIkb:BEACQUIRED:UNLESS:THE:ACQUISITION:
HAS BEENAUIHORIZEDBY CONGRESSAND FUNDSAPPROPRIATED
TO PAYTHELANDOWNERJUSTCOMPENSATION.



EXHIBIT G

MAJORPROVISIONSOFTECHNICALAGREEMENT

LEASETOUNITEDSTATES

.... A. 50YEARLEASEWITHOPTIONTORENEWFOR50 YEARS. -: .... --

B. U.S. PAYS$19,520,600,WHICHWILL BEADJUSTEDFOR
.... INFLATIONBETWEENNOWANDTIME IT IS PAID.

•C. IF NOPAYMENTWITH! N5 YEARSAFTERNEWGOVERNMENT
OFNORTHERNMARIANASESTABLISHED,-OBLIGATIONS0N
BOTHSIDESWITH RESPECTTOLANDAGREEMENTWILL
TERMINATE,

LEASEBACKS :
" '"_ r .... . _-- ... "

A. APPROXIMATELY2,164HECTARESWILL BELEASEDBACKON
TINIAN:

I. APPROXIMATELY540HECTARESSOUTHOFWESTFIELD:
1OYEARRENEWABLE-TERM;_IEXCEPT5 YEARRENEWABLE
AT-HARBOR..... :....... -_::

2. APPROXIMATELY1,624 HECTARESNORTHOFWESTFIELD
...... ANDEASTOF BROADWAY;.5Yi_ARRENEWABLE.-

3. APPROXIMATELY451HECTARESNORTHOFWESTFIELD
WITHIN THEMILITARY MANEUVERAREANOWSUBJECT
TOGRAZINGLEASESOR HOMESTEADS;5 YEARRENEWABLE.

' d._)_9



MAJORPROVISIONSOFTECHNICALAGREEMENT

: ,:-: :-_=:B,--TERMSOFTINIAN LEASEBACKS:

_. $1 PERACRE($2.47 PERHECTARE)PERYEAR.
! •

2. USEOFLANDMUSTBECOMPATIBLEWITH PLANNED
......... ---_-::MILITARY ACTIVITIES. EXAMPLESAREGRAZING- :: _-:_:•

ANDAGRICULTURE.

3. NOPERMANENTCONSTRUCTIONWITHOUTPRIOR
APPROVAL

4. CANCELLATIONONONEYEAR'SNOTICEOREARLIER
IF NATIONALEMERGENCY;FAIR COMPENSATIONWILL

: ...... : ;: , _:_:::':BE:GIVENIF LEASEBACKCANCELLED.

C. TANAPAGHARBORLEASEBACKS:

- :.-:-...._ :-_::'!,'-APPROXIMATELY.18HECTARESWILL BELEASEDBACKFOR :: .....
HARBOR-RELATEDUSESONTERMSSIMILAR TOTINIAN

, LEASEBACKTERMS,FORTENYEARSRENEWABLE.
.......................

-:=: --:, ::::_2.-APPROXIMATELY.54HECTARESWILL BEMADEAVAILABLE
TOLOCALGOVERNMENTAT NOCOSTFORA MEMORIAL
PARK: .

JOINTUSE

A: SANJOSEHARBOR:THIS WILL BEUNDERLOCALCONTROLUNTIL
U.S. BUILDSBASEATWHICHTIMETHEREWILL BEJOINTUSE.

B. WESTFIELD:THEREWILL BEJOINTUSEANDLANDWILL BE
MADEAVAILABLEFORPRESENTORFUTURECIVILIAN TERMINAL
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MAJORPROVISIONSOFTECHNICALAGREEMENT

SOCIAL STRUCTUREARRANGEMENTS

.A. UNLESSMODIFIEDBYMUTUALAGREEMENT,THESETERMS
WILLGOVERNRELATIONSBETWEENMILITARY AND
CIVILIAN AUTFIORITIES:

I. FISHINGAREASWILL REMAINOPENUNLESSHAZARDOUS
ACTIVITIES ARETAKINGPLACE.

2, RESIDENTSWILL HAVEACCESSTO BEACHESONNON-
DISCRIM INATORY.:BASIS.

3. THEREWILL BECOORDINATEDPLAI'.!NINGAND DEVELOP-
MENTOFUTILITIESONTINIAN IF ANYARE BUILTBY
THEMILITARY.

4. EMERGENCYANDOTHERMEDICALCAREWILL BEAVAILABLE
IF MILITARY HASFACILITIESNEEDEDBYCIVILIANS.

5. THEREWILL BEA JOINTSCHOOLSYSTEMIF THEREARE!
MILITARY DEPENDENTSONTHEBASE.

B. A JOINTCIVILIAN-MILITARY COMMII-iEEWILL BEESTABLISHED.



,i

EXHIBIT H

............ -'"......................... EMINENTDOMAINSAFEGUARDS

A. U.S. RECOGNIZESAND RESPECTSSCARCITYAND SPECIAL
IMPORTANCEOFLANDIN NORTHERNMARIANA ISLANDSAND

"' IF IT NEEDSLANDWILl: .......

1._ACQUIREONLYTHEMINIMUM AREANEEDED;

_" .... ":_"...._ _ACQUIREONLY:THEMINIMUM INTERESTIN LANDNEEDED,: :" ' ...._: :
' SEEKINGTITLEONLYIF A LEASEWILL NOTACCOMPLISH

PURPOSE;

...." ........... 3_'SEEK PUBLIC N:DBEFORESEEKINGPRIVATELAND.

B. U.S. WlLLALWAYSTRYTOOBTAINLANDVOLUNTARILYBEFORE
USINGEMINENTDOMAIN.

C.-NO LANDWILLBE ACQUIREDUNLESSCONGRESSAPPROVES
pROJECTANDAPPROPRIATESFUNDSFORIT. NORTHERNMARIANAS'
RESIDENTREPRESENTATIVEIN WASHINGTONCANMAKELOCAL :

• VIEWS--KNOWNTOCONGRESS:-ANDEXECUTIVEBRANCHBEFORE----' " :
LANDIS ACQUIRED.

:' i

D.: _ND CANBEACQUIREDONLYFORVALID PUBLICPURPOSE.

EL JUSTCOMPENSATIONMUSTBEPAID TOLANDOWNER.THIS IS
DETERMINEDIN COURTANDA JURYTRIAL WILL BEAVAILABLE.

............ F:' "U:-:.S"._LAW'' PROVIDES'RELOCATIONANDOTHERBENEFITS:.:..... .......................



Ib

ARTICLEIX -- NORTHERNMARIANAS
REPRESENTATIVEAND30NSULTATION

A. THEiNORTHERNMARIANASWILL BEENTITLEDTOA RESIDENTREPRE-
I

SENTATIVEIN WASHINGTON,D.C., WHOWILL BEGIVENOFFICIAL
RECOGNITIONBY THEU.S. GOVERNMENT.THEU.S. EXECUTIVE
BRANCHWILLSUPPORTTHEREQUESTOFTHENORTHERNMARIANAS
FORA NON-VOTINGDELEGATEIN THEU.S. CONGRESS.

B. REGULARCONSULTATIONSBETWEENTHEGOVERNMENTOETHEU.S.
ANDTHEGOVERNMENTOFTHENORTHERNMARIANASCONCERNING
THERELATIONSHIPWILLTAKEPLACE FORMALMEETINGSOFSPE-
CIAL REPRESENTATIVESWILL BEHELDAT LEASTEVERYTENYEARS
ANIDWHENNEEDEDTOCONSIDERLEVELSOFFINANCIALASSISTANCE.

C. DISPUTESCONCERNINGTHEMEANINGOFTHECOVENANTWILL BE
[

SEI-rLEDIN FEDERALCOURTANDTHEPROMISES.OFTHE.GOVERNMENT
OF.THEUNITEDSTATESANDTHEGOVERNMENTOI_--THENORTHERN
MARIANASWILL BEENFORCEABLE

D. THEUNITEDSTATESWILL PERMIT-THENORTHERN-MARIANASTO
PARTICIPATE_IN_INTERNAT10HAL"AFFA:-IRSAFFECT1NG-THESE--ISLANDS_----
ATLEASTAS MUCHAS OTHERTERRITORIESOFPOSSESSIONS -

-.(-INCLUEl NG._THECOMMONWEALTH.OF._l?UERTO_RI.CO)A RE_PERMITTED_:..
TO,'PARTICIPATE IN ADDITION, THEUNITEDSTATESWILLASSIST.
THEESTABLISHMENTOFNORTHERNMARIANAS'OFFICESIN THE
U_ITEDSTATESANDABROADTO'PRoMOTELt3C_i_TOURISM AND
ECONOMIC DEVELOPMENT.
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ARTICLEX -- APPROVAL,EFFECTIVE
DATESAND DEFINITIONS

A. APPIROVALONBEHALFOFTHENORTHERNMARIANASWILL BEGIVEN
, .........•.....BYTHE.DISTRICTLEGISLATUREANDTHENBYTHEPEOPLEIN............. .........

I

PLEBISCITE

... !. ONLYPERSONSWHOAREDOMICILEDIN THENORTHERN
_' ........"......... MARIANASANDWHOMEETOTHERREQUIREMENTSWILL BE-_........_.............

ABLETOVOTEIN THEPLEBISCITE.

2. APPROVALMUSTBEA MAJORITYOFTHEVALID VOTESCAST
ilN THEPLEBISCITE. , .......... .......... •.....

B. APPROVALON BEH_kLFOFTHEUNITEDSTATESWILL BEGIVENBY
THEU.S. CONGRESSAND BYTHEPRESIDENT.

C. TIMING IS AS FOLLOWS:.

I. TRANSITIONPLANNINGFUNDSWILL-BEPROVIDEDSOONAND
..................-,,,;, SEPARATEADMINISTRATION_W:ILL_O.CCURAFTERTHEPLEBISCITE ..........

IF THECOVENANTIS APPROVED.

2.--VIRTU-ALEYALl:PROVISIONS-OF-I'HE-I_OVENANT-EXCEPTU.S. -.......
_,,.................. ClTilZENSHIP,ANDNATIONALITY,.U.S. SOVEREIGNTYANDTHE ..............

CREATIONOFTHECOMMONWEALTHWILL BECOMEEFFECTIVE
AFTERTHECOVENANTIS APPROVEDANDAFTERTHELOCAL
CONSTITUTIONIS APPROVED.
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ARTICLEX -- APPROVAL,EFFECTIVE
DATESAND DEFINITIONS

3. U.S. CITIZENSHIPANDNATIONALITY,U.S. SOVEREIGNTY
ANDTHECREATIONOFTHECOMMONWEALTHWILL BECOME

...... EFFECTIVEUPONTERMINATIONOFTHETRUSTEESHIPAGREE-
MENT.

. "'...

.. " . . .. : • •
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