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8AIPANw MAR. 10 {MNS_--=A RECEIVERSHIP ESTABLISHEO ON TH_
SKELETON OF TRANSPACIFIC LZNE$_ THe'FORMER EXCLUSIVE SHIPPING
AGENT IN THE TERRITORY, I5 VALID AND SHOULD BE UPHELDf TT
ASSOCIATE JUSTICE ARV{N H= BRUWN jR,._ KELD LAST WEEK, _CCUROING
TO MONDAY,S (MARCH 10) EDITION OF THE PACIFIC DAILY NEHS.

ZN HIS 20-PAGE OPINIONp BROWN MAINTAINED THAT THE TRUST
TERRITORY GOVERNMENT HAD THE RIGHT:_OC,_NCEG, THE. T_AN_PAC
FRANCHISE AND E_TABLISH THE RECEIVERSHIP, "THIS COURT HAS NO

w

PAgE 03 RUHGSAA?282 UNCLA$
HE._ISTANCY IN STATING THAT THERE HA_ NO DEPR_IVATION OF DUE
PRnCESS IN THE APPOINTMENT OF THE PREGENT RECEIVER AND NO AdUSE
OF DISCRETION ON THE PART OF THE COURT IN APPOINTING HIM,"
RTATED THE ORDER,

BROWNf8 RULING CAME AFTER LENGTHY HEARINGS_ BEGUN LAST MARCH
AT WHICH TZMEu "CREDITORSr HOLDERS OF DEFAULT_ SHAREHQLDERS_ ANO
PLAINTIFFS IN AN ACTION AGAINST TRANSPACIFIC LINES p" ARGUED THAT
THE "CURRENT RECEIVER_ jOHN F= MEADOWS" BE DISMISSED ANL) TRANSPAC
BE PERMITTED TO SUE AND BE _UED; ANY CLAIMS THE TRUST TERRITORY
gO_IERNMENT MAY HAVE AGAINST THE ASSETS OF TRANSPAC. NOT BE G_VEN
"PR_ORITY".I ANY RECEIVER APPOINTED BE REQUIRED 1'0 TAKE ALL STEPS
NECESSARY TO PREVENT CANCELLATION OF THE TRAN_PAC FRANCHISE; THE
RECEIVER BE REQUIRED TO POST A BOND OF $_$ MILLION DOLLARS ANU
A FULL. HEARING BE HELD REQUIRING THE GOVERNMEN_ TO JUSTIFY ALL
_F ._T$ ACTION8 IN THE PLACING OF TRANSPACIFIC L_NES_ ZNC, IN
RECEIVERSHIPw THE GUAM NEHSPAPER ADDED,

ZN REJECTING ARGUMENTS THAT_THE HIGH COMMISSIONER HAD NO ,
_ONER TO-ESTABLISH A RECEIVERSHIP_ BROWN SAID_ THE HIGH
_OMMI@SIONER NOT ONLY HAD A RIGHT TO ACT_ HE HAD TO DO 50,

ASSOCIATE JUSTICE BROWNtS OPINION STATED THAT "By NOVEMBER,
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__97_ THE TOTAL :LIABILITIES OF TRANSRAC HAD SOARED TO $3_I17_2J5
%N EXCESS OF ITS TOTAL ASSETS= THE HORLD HIDE OIL SHORTAGE HITH
•_T$ ATTENDANT SKYROCKETING OF FUEL PRICES SERVED TO INCREASE
DRASTICALLY THE COMPANY,S INDEBTEDNESS, LOAN COULD BE OBTAINED
B.Y, ,IT FROM ANY $OURCE_ AND THE SITUATION CONTINUE[) TO DETERIORATE

t

• ?

--/.;I, ' UNCLASSIFIED

DS.165_ _ k _. "



PAGE 05 RUHGSAA7282 UNCLA$
PDN=

SOURCES INOICATEUTHERE _$ "SERIOUS DOUBT" THAT ANY _ONEY
WIt.L BE. LEFT _OR GENERA_ CREO TORSON 8_NCE THE TT GOVERNH_N_
HA_ ASKED FOR AND APPARENTLY _ZLL RECEIVE A PRiORiTy PLY_CN'_"_

SINCE TRAN$PAC_8 DEMISE_ ITS REMAINING 8H_P'HA8 _EEN T_cN
FROM SERVICE= PERMISSION FOR OTHER 8HXP_ TO ENTER M_C_ON_S_N
PORTS _8 GIVEN ON A CASE_Y=CASE BA$18_ PDN POINTED OUTo

ACCORDING TO TT TRANSPORTATION DIViSiON R_PORT L_3_' jUt_
THR FOLLONING L_NE8 HAVE BEEN G_VEN PERMiSSiON TO SERVE
MI_RONE$IAN PORT@o

-NAURU PACIFIC L_NE _A_ TO OPERATE THE CONTAZNERSH_P _
ELXZABETH BORNHOFEN W_TH 45-50 DAY DIRECT _kRVICE FRUH _
FRANCISCO AND HONOLULU TO MAJURO_ PUNAPE ANO TRUK_ _TH
TRANSSHIPMENT TO KU_A_E AND EBEYE_

-THE MS _E_ER DISPATCHER_ MS EZGAMOIYA AND MS g_NPAC ._UU:_;3_E
WERE SCHEDULED TO PROVIDE DIRECT MONTHLY SERVICE TO THE 3_D
_$t.ANO$ FROM AUSTE_LIA_

-PACIFIC FAR EAST LINES HA8 TO A_CEPT WEST CO,ST _0 FUiJ
TRANSSHIPMENT AT GUAM ON SAMPAN 8HIPPING COo VESSELS FOR OEL_VEHV
TO SAIPAN_ yAP AND KORORo PFEL HA8 SINCE LEFT GUAM_
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-MAT@ON LINE ($EALIFT) WAS TO SERVE EBEYE THROURH KWAJ_L.EI¢_

EVERY 25 DAYS FROM OAKLANOJ
-DAIWA LINE WA@ TO SERVE $AIPAN MONTHLY _ITH THE NEW

CONTAINER VESSEL MS PONAPE MARU FROM JAPAN AN9 TA_WAN;
-$AUSE BROTHER@ OCEAN TOWING CO, WAS TO @ERIE THE _AST_R_:

TT DISTRICTS AND @AIPAN DN AN INDUCEMENT hA@IS wITH A TUG A_C:'
BARGE OPERATION CARRYING LUMBER PRODUCTS ANU OTHER CARGO FR_ T;_:I
PACIFIC NORTHWEST_

-TIGER LINEe A SUBSIDIARY OF UNITED MI_RONE$IAN DEVFLn_H_x_T
ASSOCIATION (UMOA)_ WAS TO TIME-CHARTER THE TT SH_P M_ ME_K_,, .,,..:
AN_ IS PICKIN@ UP COPRA FROM ALL DISTRICT@ FOR QELZVEMY _C _.'_'=_!_

DILMAR CORPORATION HAD BEEN CLEARED TO $_RVE SAIPAN_ T_t_,,
yAP AND KOROR FROM GUAM_

ANK RAyM_NT_ SPOKESMAN FOR THE RECEIVERSHIP SA_D_ _H_
ABOUT BROWN'S RUkIN_ _=HE ARE STILL STUDYING THE EFFECT

E RULING_ AND IT,S A LITTLE EARLY TO MAKE COMMENTS"

UOED PDN, lM RECEIVE BILLS)

IPAN_ MARCH I_ (MN$)---THE OFFICE OF ThE HiGHCOMMI$$1ONER _A@ RECEIVED TWELVE MORE BILLS PASSED BY THE



d

UNCLASSiFieD

PA_E 05 L_IS_3Z

ACTp CSB 6-G4)p
,.APPROPRIATING $31_0g_ FOR THE ACT_VXT_E8 OF THE TRUbT

TERRITORY PERSONNEL BOARDp (HB 6®7)_
-A BZLL TO RAISE THE U$ERY L_MZT IN MIERONES_A. FROM O_L

PER;ENT PER MONTH TO ONE AND ONE HALF PERCENT PER HONTHo
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