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.... " in such  sitions th-_ Cou t.
,;, _,',iI 3. U.S." supports in principle the grantin_- of comper.sation to.. :' .'- %

poopl
.....== '?i_ We are very pleased to report this year tb_t the adminis_ratlon's

.h.seo .cept,_.?:.:_::._::.: efforts I_=va proven successful in effectively su_?or_Ing _ _

i_;,..::.:_..i...,.;_:i_:_!i!] before tire U,5. Congress. The Intecior Depart_e'It's request for an

..:..?i.,.! hou=e of Eupr_entatives Subcommittee on Terrltori=l and Insular Affairs
....u,, reported the proposed .bill _o the full Co_it_ee. You _.;illrecall

• !

tLat the u_._._i petition as'.,u_fifor $3,u_0,000. It is anticipated that

: _i the :rouse bill _:ill go to the floor p_ou._Dly around Pixy 5, 1975• i

": : uhere we anticipate passage before the _-__e of the Trusteeship Council

". -i mee_in S. The bill has been introduced in the Senate also but as of

/i this date no action Ires occurred. This money, uhe_ fiu_lly appropriated_

.... i will be put iato an interest-bearlng trust fund with the interest to be

iii-_,i:-i! made available in regular pa)_ents to the- Bikinl/K_ill municipal council
::.:,..-:"._ as revresentatives of the 400 some Bikinla_s Additionally of course

!!_[ substantial rehabilitation• education and health proJe=_s are in
_. process to assist these people.

i! 4. Increase of Consress budgetary authc-it'; over the Trust

• l At th,':pro'scat _iuc, the Congress of :'.icronc_L_has full authorigy

i.=...'_-;i_:"l: over the a:_prcpriation, and u_e of locally generated revanues in the
':'_: _/,"{: Trust Territory except for t_z_se portions :d-!ch the"; have decided _o

U.S. Congress, the_e are spent according to th.o- Trust Territory budget
_i'_,ichreceives i_put from each district legislature a_ well as the

Co_re,_s of _lieronesia. I_st fall, officials of the Office of

Territorial f_fairs in the D_partment of the Interior met _:ith the

leaders of- the Joint Program and Budget Committee of the Congress of

:_ _icronesia. At that meeting, the Congress of _lleronesla was requested

';i_ todevelop several alternatives by which their authority over budget
development and expenditure of Federal grants could be increased. We

understand this is presently under revi_ by the Congress and the

• '• "__ Admlr-_stering Authority is awaiting this report so that serious

• ,. '" ; consldera_ion can be given to this issue.

" " ' "! 5. Appointment of I'Icronesians to four out of five senior
positions which were vacant as of June 197_.

_L :. :._r_v.._.._

-:;:'..._:_.":':_k_ We are pleased to rep_%is year that not four but seven senior

,_,:_;::.:!_.;..?, positions have been filled _-i_h H/croneslans since last year. These
_:_:'.,_:_'..:."._-I are Deputy Director of Transportation, Deputy Distad of Ponape,vf _• "! ;",, ,'_

.,:,'.,-.:.-.,._ D_puty Di__ad of Yap,.........::_ DeputyDimector of Public Affairs and Director

_':':_ are subject to the advice and consent of the Congress of }£_cronesia.

• ." . ' _.:'i == ....
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i:!dftim:zlly, __ :'!icronesLan ins been a:-r.ointed, to the _'-_, Co ._-issloner's

i ::._'..:-",.:,_'::i_"i i:icronesian was approved by the Congress of K icronesia as District

.i / $

_ eu.... of l_cronecian _-..m_-bershipin the Asian Development

' _ank through U.S. Congressional legislation.

u.._te_ States continues to s_ronz!y support the _e_..er_,,_D. of

; t[,C.Trust Territory in the ._-_.A_-,r'.Deve!ognent Bard_. In this connection,
:7

ve ..:nticipate action by the U.S. Con[_resc- to _,a_-e this objective

........_ _;ossible. :Je ---.ight_lso mcntion here that just a fen _eeks a_o, the

! £" "! l'ruct bcrri_ory, rezresented b? m_T.bers of its e:'ecutiva and legislative

•" breathe_-, participated in an obse.rver status in f-_B _-_eetings in D_nila.
• . ...

_-;i:ileti_e U.S. Govcru_cn_ had considered addressing the issue of

._c_ .bov_.nr'.e.,_and the w.=ys by which it might be !ncre_sed

' oe_id e_..'.!%i _hrougb tha vehicle of a k-_sic stuuy, it ,;as subsequently ' _ '

--.S;_:,- hcv:.:vcr, tact _;= 'SL'_eS ived

.':.':<_:_ au i-OC _...._'" end _ " co_';u!_ation ;:ith tlln Congress of .iicronesia and '

ii_!_iii[__ o_h.:r [iicronesian iea_ers. -,'.',sis _cc--us_ the issues ,_erc of ....
: o i_-;:rE iucludinz foreign investment, the return of :.'ublie lands and

..;.,_ ,_ fiscal and budget-_y matters A series of on-going _:orkin.5 surveys
= ,::;',;.[ analyses on _hesa ite_._ were. conducted prior to any z.ajor decision.

""'_--_.'as_he ease, for exam.91e, _-ith the lif_i_J/ of restrictions on

.... ,m foreign investment, the changes in the s__ip transportation system,

|:: "/'..'r_._m and the return of public lands.

[: _'":": '_;!!1}-_"/-- Other sections of this ma:..orandum j(numbers 5, 4, and 2 above)!_4

'-,] _ _ point up further examples of so!f-government.

?::<_I°a
' . '__--_ Should you require additional Inforc_tion, this Office will be' i<

• '-: _ pleased to assist We arc also preparin_ briefing material setting• • i-_ -:4 u% •

•,__";'_ _._" forth the current status c:_ such itex_s as the return to. Bikini; ..
" ' ";_ ---- _ "_ the cleanup and reb--bilitation of Enewetak and other_ it_m_, of interest

_ , _,_ to the Trusteeship Council and will be forwarding those shortly.-

.... ' ,:-..._;£_ _ O_,,_
.......... ,.---_ = Sincerely yours
:Y::.':"i%";?_i_:J r.a ,-_
.,%.':c.qi! ] -, m _ _e_,t i,_, Rice

o _ Emmett M. R-ice
',"£vt f.'..:'_,. -_ 7-_
,.'_.:ff%_f_: _ - z Acting Director of Territorial Affairs

"',_':-,t-':]" ,,_ _ :::o

't ,<._._::,,.)_assador Barbara _Tnite
.-.:i _ U.S. _'issiun to the United ._tions
.- ._ _ 799 United !._tions Plaza

.:?.. New York, N_," York 10017
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