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UNITED STATES GOVERNMF_b MVTrer_fepartmentoftheTreasury_,.._

' Memorandu w. ,o oo,oc.  chmil:z A:che /4,
. ! Capt l, de G;ai,en, ed

;_ TO : .James F. Dring COl Smith DAt_-: June 2, 1975
_ Director,::Legislation. and Regulations Div

FROM : David S. Foster__
Deputy International Tax Counsel

1 SUBJECt: Draft Tax Legis!ation for Northern Marianas Islands

The Department of the Interior has asked us to

prepare draft legislation implementingthe tax pro-
visions of the "Covenant" between the Northern Marianas

Islands (at the present time foznning a part of the Trust
Territory of the Pacific Islands) and the United States.
The Northern Marianas Islands are scheduled to become

a U.S. possession in the near future, once the Covenant

has been approved by Congress and by a plebiscite in
the Northern Marianas.

The taxation provisions of the Covenant (attached
hereto) are contained in Article VI thereof. It appears

that the only sections which require draft legislation
at the present time are sections 601 and 602, which
establish a "mirror" income tax system for the Northern

Marianas and put limitations on the right of the Northern
Marianas to give income tax rebates. Section 604 author-

izes Congress to impose excise taxes on Northern Marianas
products if it wishes, but until Congress makes known its
intentions no legislation on this question needs to be
drafted. Similarly, section 606 requires that amendments
be made to the social security tax provisions of chapters
2 and 21 of the Code, but because of the substantial

amendments which must also be made to the Sooial Security
Act in order to implement section 606, it is assumed that
the Department of Healt_h, Education and Welfare will draft

the necessary legislation.

It appears to us that three pieces of draft legisla-
tion must be prepared, reflecting the following rules in
Article Vi of the Covenant:

i. The rules in subsections (a) and (c) of section
601, imposing a "mirror" Code oh the Northern Marianas
Islands. These rules would not be included in the Code

but would be part of a separate "organic act" approved by

I
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[ Congress. The draft legislation should follow closely
l

section 31 of the Guam Organic Act, as amended [48 U.S.C.
§1421i].•

2. The rule in subsection (b) establishing a
I "collection district" system between the United States
_ and the Northern Marianas. It is intended that the

! collection district system be a "three-cornered" one

I which would also embrace Guam. In this connection, you
, may wish to adapt the attached marked-up draft which was

prepared by our office several m_nths ago with respect
to the Virgin Islands. In preparing the draft, the special _

! rules appiicable to Guam and the United States in section
ii 7654 of the Code should not be extended to include the

1 Northern Marianas. However, this portion of the draft

I_ would also require an amendment to section 931 to make
that section inapplicable to individualcitizens of the
United States.

3. The rule in section 602 imposing limitations on
income tax rebates which the Northern Marianas legislature
can grant. This rule should be included as an amendment

to the Code, similar to the limitations on the Virgin
Islands rebate system in section 934 of the Code, and in

general the draft should follow section 934. With_ respect
to individuals, the draft should also contain the two

further limitations with respect to federal employees,
and source of gain or loss on the sale or exchange of
securities, that are contained in section 934(c). .

' Attachment

cc: Mr. Adrian deGraffenried /o attachment)
Depart_ment of the Interior
Room 3356

i
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_JNITED NATIONS

T RU ST EES H I P __ _ _str.

GENERAL

C 0 U N C I L _ _/_._o/9_
2 June 1975

ORIGINAL: ENGLISH

PETITION FROM MR. BALERIO U. PEDRO CONCERNING THE TRUST

TERRITORY OF THE PACIFIC ISLANDS

(Circulated in accordance with rule 85, paragraph l, of

the rules of procedure of the Trusteeship Council)

23 May 1975

The President

Trusteeship Council
United Nations

United Nations, N.Y., N.Y. 10017

Dear Mr. President:

I humbly request to make a statement before the honourable United Nations

Trusteeship Council's summer session, 1975, regarding the petitions I have
submitted to the Trusteeship Council, for compensation of Angaur phosphate mining

claims.

I think this would be my last statement before the Council on behalf of the

lelders and the people of Angaur Island, Palau, Caroline Islands of Micronesia.

I hope to hear from you soon.

Very respectfully yours,

(Si_ned) Balerio U. PEDRO

p.s. Attached is a memorandum on my authority as the representative of the

_.@ Angaur people.

_5-i132_ _ _571_ _ /...
k
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Angaur Municipality

Palau Islands
Western Caroline Islands 969h0

23 April ]-975

TO: Honourable United Nations Trusteeship Council

FROM: Angaur Municipal Council

SUBJECT: Our Representative to the United Nations

We, the undersigned members of the Angaur Municipal Council, agree fully

with the memorandum, dated 6 May 1970, of the Angaur Chiefs to appoint and

authourize Balerio Uwes Pedro to work to get the fair and just compensations for

mining Angaur phosphate deposits from 1909 to 1955. i/

Signed by the following members of Angaur Municipal Council:

Kaiichi Delemel

Jiro Alfred

Rafael R

Joseph Ant ipas

Blau M.

Edward Saburo

/_ii egible7

Attested by:

(Signed) Angaur Magistrate

' j t Tl)o1_/T/PET.10l 57/Add.2, annex.



.... -"_.... ._CABLE TV PLAN'NED FOP, PALAU) _"
KOROR, JU._.IE 2 ( MMS) --- FOR THE FIRST TINE, THE PEOPLE OF '

PALAU CAt; EXPECT TO BE t..'ATCHit-.'G TELEVISION I._ THEIR HONES WITHI'q

THE NEXT FE_,!F.,O:.ITHS,ACCO}RDING TO PALAU DISTRICT I_IFORNATIObI_-FICER DAVID NGIRHIDOL.
: THE c_Eb_f}'CP.EATED CORPORATION CALLED HICRONESIAN .NATIONAL /
• COHFIUNICATIO:,_ _.!ET_JORK,LTDo, (N!_S>I)WHICH IS O_,,_r..D BY FIVE

PALAUANS tqlLL HUH AND OPERATE A CABLE TELEVIS!O_I IN-PALAUo
.. FINAL AGFc.,_,.,r.]T HAS BEE:_ LEACHED WITH THE PALAU DISTRICT

/DNI;_ISTF:AT OR A_D THE DISTF_!CT DIRECTOR OF PUBLIC _'ORKS,DAVID
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_" " OPt'RATE A..'IDPAT£OL ALLI_,ECT, HAI!'IT!',!_};}_EPAIR_ P.,.BulLD, ..,
'_''" ""c_"TSSI !4 ' ' CT '_'eE.ECTRIC P_;_',__.f"TR.-,,,_,,,. 0 ,..I.4E STP.U ,.,,,+.-., WILES, CABLE, AND

ANY NEC_'cc'_--'v,_.,..,,,,.APF'UETE_A[JCES."
HASHIDA },'EBE}COL_SECRETARY OF HNS._ISAID THAT THE _qAIN

, : q.'" _'(:w..... :,-,A!ID IT IS SPECULATEDLINES COULD .:.,-I:,._.AL]_D _'ITHI!'_A MO!'I-"

....._..THAT BY OCTOBER OF THIS YEA,r;?HE __'_^'_T...,._-.0__';ILLGO ON THE AIR.

".....-....THE Ff_CILITY VILL HAVE FIVE. CV_",:',_.,,.,,,.,,_,.COLOF. C ^"AB!LITY,-., _qiTH
; INITIAL P.',::OGP,b[,!C',!-_Gt-.'H!C;_I".}CLUDES FOUP. b.,>_DHALF HOUP,S OF

TEL'_"^ ..... ,-T ....... TO tO 50 P MoE_,_'.._l I "'" _, _i FFO 6 P, _-._ rl , • " :

.._ ," " r--,,,P_'rTa AS !,'ELL ASTHE STATiO)._ faLL ,-..tiP}-zAS_ZE _.u,.,C,.... :4AL
ENTEF:TAI,,,,-._-,,'-_,_,:,_..,;.,_PC'gRA!qS-. '.rye:.......TV STi_T!O_! WTL] PROUTDZ TELE'/I¢IO:_..
SETS ,-,:,:_^"'n WILL SERViC';_ ,:_.,_ EErAiF T_.,-,AT A COST 0.;.:._¢i5 TO $.20
PER l'i O!'}YH,

"," r/n L'AT I:JqTuTDUAL }u,,.._ I KO;.'.O_FILL
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A .., .... :-;:,'DdO;q ''_" l.O COR°OOATIO; ,] A'fTOR!"}EY. , , ¢1.,.l 9 .....
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