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_B_S_ v :l_c_R_ FOR P_C. ISL_ HCNTmLY
C_&_NKA_ _Y_C,W_LTH COV_NkN_ PA@E_ SENATE FOREIGN

_A$_I_GTON, O._., jAN_ 21 ._N_)---TME C_MMITTEE
P_ FOREIGN RZL_TIO_ OF THE UNITED £TATE_ SENATE MET
J_,,uA;": _ ON ".'HESUBJECT OF TH_ CDVE_-kT TO ESTABLISH

T_E HA_:Afi_ C_MHONWEAL_, _Y A VOTE OF 7 TO 4, THE
C'MMZTTE£ :NDIC_TED ITS cPRwDVAL OF T_( COVENANT, HOUSE

_Cl_" RESOLUTION 549. WHICH E_BODIES THE COCOVENANTe WILL
N_ [.C TD -ME FLOOR DF TME SEN_'E w:T_ I RO$%TIVE
RFC_L'JD_'.:C_ F_a_ THIS :MPORT_NT COMMITTEE OF THE
&F_'L. T_E FOGE_GN RELATIONS COMMITTEE _l_ REGUE3T£D

T_ P_Gff...._ REV:E_ THE COVENANT TO SEE W_T :MRACT
:IS LPPRS_A_ wO_LD HAVE ON UNITED STATES FnREIGN AFFAIR@,

T,E _4_:'?EE.S PDSITIV_ VOTE IS THE CULMINATION OF

S_VE_:. WEEK3 OF STUDY BY THE COMMITTEE AND ITS STAFF
_ _'_ _AR':_S COMMONWEALTH OUEST_DN.

p_-'#rE T_E "O.'ZNANT TS _OUG_T _O THE FLOOR OF

Tw E &Z_,.'_ F_W FJ_L DEBATE _ND VSTE; T_E SENJTE ARMED
5EQV:C£5 S:;h_TTEE MAY _L_O MAKE k REC_MNE_D_TION, THE
_4rD SE_,'::ES S_BCO_ITTEE CN GE_,ER_L LEGiSLaTION

--_:RE) EY SEN_ -AR_Y F. BYRD, JP,, (D_VA,.) ALSO NET
'.,_ Y 2" _4D ','3TED NO" TD SUPPORT T_E COvEhANT
|_._ELTI_,3 "_A" "_RE WILl bE MAJO&ITY AND MINORITY
RF_cRTS F_,._5 F_Q CC4S:_ERATI04 BY THE FU_L ARMED

°p. . ._FPV._S ?::_" "_EE _IC_ ,_.L -OLD ITS _EA_!_5 PRIOR

i Tr_ SENATE =3RE:ON RElATIOnS CO-4:TTEE_S _PPR_V_L
er ":-Z CS,[!_,4" -_: ZS_SIDERED A VERY IKPO_'A_: EVENT

,_:£':DuY _',D CON",',]::-.S. _E_l'Ok _cSE_T N, _UMPHREY
Sr -TNNESC"I, _ %E_CCRAT_ P_-:SED T_E _A_D WOrK ALL

"_DSE "_,tDL, V_" _'Z ;OT IN _ T_Z CS'vENANT AND DEEL_ED
T_ o T_E kJ_R;_N_S PEPOLE ARE _E_Y FOR SELR-GDVEPNMENT.
ETN_'C_ Cr_RLE_ PEREY _R-_I.) _LSO HAD KI_;D wORDS FOR
TwF P_PLF. D; "_ MAR_&A$ kr,D _ENT ON THE PR_2SE THE
WC,PK OR "_E H_CRDNES_aN CONSTITUTIONAL COnvENTiON, HE
A_SO PRAISE_ T_E F_IRNESS AND CONCLUSIVE RESULTS OF THE

! MA_ZtN_S PLEB:_;:TE.
SENATOR RaBER" GRIF;IN COMMENTED THAT T_E PEOPLE

_F THE _I_AS M_VE CLEARLY EXPRESSED THEIR SUPPORT

LOp T_E S_vE'c*NT AND "TH:5 LEAVES NO OOUBT IN MY MEND

, P_&E 2 UNgLASS2FIED _@B_BBI@
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UNCLASSIFIED /'.C{g
THAT THE FOREIGN RELATIONS COMNZTTEEfS DECTS_ON MA8
A _ISE O_g." SENATOR JACOB J_VCTS AND SENATOR
CLIFFORD CASE ALSO SPOKE STRONGLY 2N SUPPORT OF THE
HARXANA$ ¢OMHONHEALTH LEGISLATION. FULL SENATE DEBATE
A_D ACTION IS ANTICIPATED FOR EARLY FEBRUARY.

_UPpORT THE HARIANAS COMMONWEALTH LEGISLATION)
OF

NABH]NG.TON_ DoC.e JAN. _| CHN$)---THIB STATEMENT
HAS RELEASED BY THE OVFICE OF SENATOR ROBERT GRIFFIN
(R.MICH.] REGARDING THE OECI$ION GF THE _ENATE FOREIGN
RELATIONS COMMITTEE_

,TODAY'S ACTION BY THE SENATE FOREIGN RELATIONS
COMMITTEE IN APPROVING THE _COVENANT TO EBTABLZ$H A
COMHON_E&LTH OF THE NORTHERN HARIANA ISLANDS IN
POLTTICAL UNION WITH THE UNITED STATES | IS MOST
GRATiFYiNG,

• EARLIER THIS MONTH I MAD THE PRIVILEGE OF
VE$]T[_G THE HARIANAS AND MEETING WITH MANY POLITICAL
A_O CIvIc LEA_ERS. THE _ARH RECEPTION I RECEZVED, AND
THE ARTICULATE E_PRESSZGNS OF SUPPORT FOR THE COVENANT
Z HEARD_ LEAVE NO DOUBT ZN MY HIND THAT TH_ FOREIGN
RELATIONS COMMITTEE,S DECISION HAS A _I_E ONE. THE
PEOPLE OF THE MARIANAS HAVE CLEARLY EXPRESSED THEIR
SUPPORT FOR THE TERMS OF 1ME COVENANT, AND MY VISIT
TO THE ISLANDS HAS LEFT NO DOUBT IN MY MINO ABOUT
THEIR ABILITY TO PROGRESS FROM TRUSTEESHIP STATUS TO
FREE _ND DEMOCRATIC SELF-GOVERNHENT. n

" _WZTH REGARD TO THE OTHER PE0_LES OF THE PACIFIC
T=UST TERRITORY, ] AH CONFIDENT THaT THEY_ TOO, rILL
SOON CHOOSE THEIR FUTURE STATUS. _MATEVER THE|R
OECISION$_ I LOOK FORWARD TO k FUTURE OF CLOSE
COOPERATION AND FRIENDSHIP BETWEEN THE UNITED STATES
AND ALL OF THE MIC_ONE$IAN PEOPLES. _
(ALL USER$_ PLEASE CREDIT CONGRESS OF HZCRONESZA_

; _Ba_ZLIU$ RE;UE_T CON TO SUPPORT MAR_ANAS COVENANT3
_A_PAN_ JAN. 21 (CONGRESS RELEASE)---CONGRES$_N

P_LYCARP BA$ILIU5, OF PALAU_ TODAY (JAN. gl)_ URGED
MEMBERS OF CONGRESS TO SUPPORT THE MARIANA$ COVENANT
NOW BEFORE _E UNITED STATES SENATE FOR CONSIDERATION.

_N A SPEECH BEFORE THE HOUSE_ BASILIUS NOTED HIS
AWARE_E,5$ T_AT SOME MEHSER_ OF CONGRE$_ ARE RELUCTANT TO
SUPPORT THE MARIANA8 COVENANT.

=ZT IS HIGH TIME CONGRESS TOOK DEFINITIVE
ACTION BY MARSHALLING ITS SUPPORT BEHIND THE COVENANT,

. .PAGE 3 UN_LASAIF_EO E_BBB_IB
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"_D URG_5 THAT THE U,S, SENATE APPROVE THIS DOCUMENT

AS RZCCHMENDED IN HOUSE JOINT RESOLUTION NO, 6-lgg,"

BASIL;IUS DECLARED, ! .
wE SAID, "IT IS CLEAR THAT THE PEOPLE OF THE

MA_:ANAS WANT THIS STEP,,,IT IS OUR RESPONSIBILITY TO
SUPPO_IT IHEIR OESIRE$_"

a:THERE IS NO LONGER ANY VALID REISON, IF THERE EVER

WAS ONE, TO STAND IN THEIR WAY,"
_EPUESENTATIVE BASILIUS SAID, "I COULD NOT FORESEE

THE PEOPLE OF TME HARIANA8 TRYING TO BLOCK ANY FUTURE
$_'_TUS AGREEMENT BETWEEN THE OTHER DISTRICTS OF
MTCRONEsIA. AND THE UNITED ST_TES."

"IN F_CT_ IF WE GIVE THEM THE SUPPORT TO WHICH THEY
, ARE DUE_ I HAVE NO DOUBT THAT THEY WILL GIVE US THEIR

UNOLIALIF;ED SUPPORT IN THE FUTURE_" HE SAID.
BASIL:US CITED THE FUTURE DISTRICT OF RUStlE, WW_CM

WILL BECDKE A REALITY IN 1g77 THROUGH THE EFFORT8 OF i
C_NGREBS O_ BEHALF OF THE PEOPLE ON THAT ISLAND. "

BY THE SAME TOKEN, CONGRESS "CANNOT AND MUST NOT I
IGNORE THE W_SHES OF THE MARZANA$." !

"If' IS TIME wE TOOK DIRECT AND POSITIVE ACTION, NOT I
ST
u_@72
ANNDTES

__
AkA

!

I
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_'. A SIMILAR BILL Wit INTRODUCE iN THE SENITEo{HB 6-4g _ •
_$R _-_63; AND DIREC _ THE DIRECTOR OF THE OEPARTMENT O_ .
TRANS_SRTATIO_ AND _OMMUNICkTIPNS OF THE TT TO ENTER INTO
A_ AGRLEMENT WHEREBY THE PACIFIC MISSIONARY AVIATION OF THE
LTERENZELL MISSION, k NONPROFIT CORPORATION OF GUAM WITH IT$
PRINC1PAb OFFICE IN YAP DISTRICT, HAY PROVIDE _N AIR
TRANSPORTATIO_ NETWORK BETWEEN DISTRICT CENTERS AND OUTLYING
&PEAS :N _&F_ TRUK AND PONkPE DISTRICTw &NO APPROPRIATE
$_0R,0_0 '0 CARRY OUT THE PROVISIONS OF THT$ ACTp (M8 6_408)|

THE TWO j'OINT RESOLUTIONS wEREI TO REGUEST THE HIGH t
CONM_SI_N_ AND ALL DISTR;CT ADMINISTRATORS TO TAKE"
ApPROP_AT_ $'EP$ TO ENSURE THE RAPID COMPLETION OF ALL

' CONGRESS OF P,Z:RDNESZA FUNDED PROJECTSe (MJR 6-t27)p AND TO
RFQUEST THE HIGH COMMIS$IONER AND ALL DISTRICT ADMINISTRATORS
_ _MPROVE FIELD TRIP SERVICES TO THE INHABITANTS OF THE
O!ITER ISLANDS TROUGHOUT M]CRONESIA_ AND MOST PARTICULARLYp
IN pALAU D:STRZCT_ (HJRB-128)_ "

FLOQR ACTION IN THE SENATE WAS LIGHT WITH THE INTRODUCTION

OF NEW _LL3 UEZNG THE ONLY ACTZVITY.
TwO 8ILLS wERE DFFEREDI A NATURALIZATION BILL (SB 6-_64)!

AND A BILL CONCERNING THE EXPIRATION DATE FOR 8ALARY SCHEDULES
($B 6-264).

THE ONLY .0,' "NT RESD.UTION I NTRODUCED WAS TO REQUEST THE
HICOM TO CD_;_UL" WITH E_CM OF THE SIX DISTRICT LEGISLATURES
T_ OBTA:N A CONSENSUS kS TO THE TIMING OF CALLING A REFERENDUM

! ON T_E DRAFT C_NSTITUTZON OF THE FEDERATED STATES OF
i HI_RDN_$_A [$'R b-74}..

I A_D:" PRO_CSED;CtO,
_A_PAh_ JANUARY 2_ (COM RELEASE_---REPRE$ENTATIVE KUNIWO

: N&KAMURA 3Y FA=AU, SPOKE ZN SUPPORT OF A MEASURE TO PROVIDE
FOR Ah ;N_EPE_E_T F:NANCZAL AUDIT OF THE CONGRESS OF

• H;CRO_S_ ZN A BRIEF SPEECH WEDNESDAY.
N&KA_R& :KTRC_CED A MEASURE YESTERDAY TO PROVIDE $Ie,eee

To FUND S_CH L'_ AUDIT BY AN INDEPENDENT CERTIFIED PUBLIC
_tCOU_TA_T. '

.;AUD:'5 _RE _EVER POPULAR+;' HE BAZD_
:'2N M_;w "_E _AME WAY AS A PATIENT 8MOULD HAVE i

PERIOD:C CME:M=UP BY A _UALIFIED PHYSICIAN, THE _ONGRES8 MUST
PERIODICALLY SUBMIT ITSELF TO,.,_N AUDIT,,.THIS_ THE
CPNGRE$$ _A$ NE_ER DONE," NAKAMURA SAID.
N NAKAMURA SA:D OF THE PROPOSED AUDIT BILL, =IT IS

ONLY MY DESIRE TO SUSTAIN THE INTEGRITY AND FINANCIAL

EFFI_'EN_Y_ OF THE CDNGREI$ WHICH HAS LED ME TO INTRODUCE

' P_G_ _ UNCLASSIFIED e_8_BIB
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T_Z$ MEASURE. :;
,E SA_D IT SMOULO_ FOR THE FIRST TIME, GIVE THE CONGRESS

I_DEPE_;'_.TLY SUBMITTED INFORMATION ON THE STATU_ OF CONGRESS
OF MZCRONESZA ACCOUNTS WHICh WILL BE INVALUABLE IN PROGRAM
k_O BUDGET PLANNINGe AS WELL AS IN TME OVERALL INTERNAL
OPERATXDNS OF THE HOUSE, THE SENATEt AND THE OFFICE OF THE

• LEGISLATIVE COUNSEL,
(P&LAU'L,"wS ON SAZPAN SUPPORT SUPERPORT)

_-- SAIPANt "AN 2| (MNS)---PA_.AUAN RESIDING ON SAIPANt
MnST OF WHOM ARE HOLDING HIGH POSITIONS IN THE TT EXECUTIVE
BPANCM _,ND THE CONGRESS OF MICRONE$IAa HAVE SENT A LETTER
Or I_ECOMHENDATIDN TO THE PALAU LEGISLATURE ENDORSING A
"rEASEABZ_ITY STUDY" FOR THE PROPOSED SUPERTANKER PORT TO
BE ,.OCATF..D ON KOS$OL REEF NORTH OF BABELTH/UP ISLAND,

AMONG "HOSE WM0 SIGNED THE RECOMMENDATION wERE EUBEBIO
RFCWU_HER, DIRZCTOR OF THE TT DEPARTMENT OF RESOURCES AND
DFVE'L_P_ENTI V,O:C.H I WONGw DIRECTOR OF PUBLIC WORKD! KALEB
UDUI, LEGISLA"IVE COUNSEL FOR THE CONGRESS OF MICRONEBIA,
SFNATDR LAZARUS SALIII DAVID RAMARUI, DIRECTOR OF EDUCATION!

DR, MASAO KUHJ,NGAI_ DIRECTOR OF HEALTH SERVICES/ MAMORU
N&KAMURA/ DEPUTY ATTORNEY GENERAL! ELIAS OKAMURAe DEPUTY
B'r

A_oTES
NI_CC/M_.zREFERFN_E AND ROUTE
AAA
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T_,_.:TI21111_ZI_TIgi7Z/i52137TCR627|929 ._.
OF _bS_i m2B74 @21111_
ZN_ o_bJ_

FM _:O_T_R;.C_5 5AZPAN MARZANS ISLANDS
TO 7",11.Di.$'i_$ "E_PIC2$
IF,...'' _kO G_iM MI;;ANAS ISLANDS
_Li_FGIITT LAD K_IJALEIN MARSHALL ISLANDS
RU_S_I/:O_NtV_A_IiNI$ GUAM MARIANAS ISLANDS
_pNSII/CI_CF-2_EP G_AN/TTPI GUAN MARIANA$ ISLAND8
R,'MCMQAICIN_P."_ _ON0uULU MI

a,,wOh;I/:NTE,LI_ENCE tENTER PACIFIC (IPAC}
_LI_JP6_/NAVINV$CRVO G_iM MIRIANA$ ISLANDS
EIIw'AJ&/SDMTWELvE BAN FRANCISCO CA
RUE_C /$ECSTATE WASHINGTON DE
RI,EKJCS/SECDEF _ASMINGTON DE
RU{KjCS/JCS WASHINGTON OC
RU_AA/CNO WAShiNGTON OC
R_HM66A/C_NCPACFLT MAKALIPA HI

RU_¢AAA/C_NCPACAF M_CKIM AFB HI
RUHOHQA/CGFMFPAC CAMP H M SMITH HI
RNHMRBD/COM_BPAC PEARL HARBOR HI
RULSSAA/NAVFACENGCOMHQ ALEXANDRI_ VA
RLIH_GA/CCSDFOURTEEN HONOLULU HI
RWHMRBOIPACNAVFACENGCOM P{ARL HARBOR HI
RUwjSLCI$AHTEC VANDE!:BERG _FB CA
RUWM_AFIFC_NA-LG_ KIRTLAN_ AFB NH
R_TBGA/CDRUSAGD MAKIMINATO JAPAN//TTPI-LNO//
RUE_B_C/AHEMB CANBERR_ AS
RUEMKO /AMEMB TOKYO Jk
RUCDGDAICDRBMD$COM HUNTSVILLE ALI/flMD SC-RO//
RUkGjAA/COMCOGARD MARSEC GUAM MARIANA$ ISLANDS
BT
UNCLA$_O

SFCTION B} O_i . ..1
D_ECTOR 0F'TRANSPORTATION AND COMMUN_CATZON$1 ANU MARU0
WILTER, TT BUDGET OFFICER,
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THE LETTE R TO THE PILAU LEGZ$LATORE STATED THAT "IF
PILAU iS TO ADVANCE THE WELL-BEING OF ITS PEOPLE AND TO
PROMOTE {;ROWTH AND PROGRESS, THE FIRST ORDER OF BUSINESS
IS TO ADVANCE ECONOMIC DEVELOPMENT.:.

ew_ THINK THAT PALAU SHOULD .ADOPT A POLICY TO WELCOME
A'ND ENCOURAGE FOREIGN CAPITAL TO ESTABLISH PI&NEER
ENTERPRISES THAT ARE CAPITAL INTENSIVE1 WE THINK PILAU
AHOULO ENCOURAGE FOREIGN CAPITAL THAT wOULD UTILIZE A
SuBsTANTIAL AMOUNT OF DOMESTIC RA_ MATERIALSw IN JOINT
VENTUkE WITH SUBSTANTIAL PALAUAN CAPITAL; wHENEVER AVAI.ABLE. w

aBASED ON THE ABOVE D!SCOUR&E, OUR P0SI_ION WITH REGARD
Tn THE SUPERTANKER PORT BE;NO PROPOSED TO BE LOCATED IN
N_RTHERN BAdELDAOB SPOULD _E OBVIOUS, THE PROPOSiL IT3ELP
HOLDS A G_EAT POTENTIAL SOURCE OF REVENUE FOR ALL OF PALAUo
AND AUGUR5 WELL FOR THE FUTURE ECONOMIC WELL-BEING OF THE
PaL_UAN PEOPLE! IT WOULD SET IN MOTION ECONOMIC INDUCEMENTS
-A_D wHEREWITMILS TO ENABLE PALA_ DISTRICT TO LAUNCH A
PROGRAM TOWARDS THE ACHIEVEMENT OF AN ECONOMIC SELF-SUFFICIENCY.

: NOT ONLY WILL THE PROPOSED FACILITY PROVIDE EMPLOYMENT AND
TRAIN'NG FOR PALAUANS IN A VARIETY OF SKILLS, BUT WE

UNOER$TINO ALSO THAT THE FACILITY WILL I_CLUDE PILAU DISTRICT
• AND PALAUANS AS ITS OWNERS AND OPERATIONAL MANAGERS."

_At_Y INDIRECT ECONOMIC IMPACTS TO BE DERIVED FROM SUCH
A FACILITY MUST NOT BE OVERLOOKED. k FACILITY OF THIS
MAG_;ITuDE WILL MORE THAN LIKELY ATTRACT ADDITIONAL

I BUSINESSES AND INVE$TMENTS TO PILAU, EVEN ASSUMING THE MULTIPLIER
t EFFECTS OF CAPITAL IMPORTS T0 P&LiU TO CE SMALL, _ME PROSPECT

i -OF HUOE CAPITA L INFLOw INTO PILAU wILL DEFINITELY GENERATEFURTHER EMPLOYMENT AND ECONOMIC _£VELOPMENT THAT WOULD NOT
OTHERWI}E COME TO PASS. AT THE VERY LEA_T, THE SPIN-OFF

! FPOM THE. FACIL:TY AND ATTENDANT BUSINESSES SHOULD PROVIDE

i PUBLIC _!EVENUE$ TO BENEFIT PILAU DISTRICT k$ I WHOLE AND
T_E PALAUAN$ AS INDIVIDUALS FOR'THEIR LOCIL ENTERPRISES, =

•,wE I, RE, OF CDURSE_ MINDFUL THAT SOME PEOPLE HiVE
RAISED (I_JECTIDNS CONCERNING THE ENVIROMENTAL
F

IMPICT CAr THE PORT FACILITY= WITH REGARD TO THE ENVIRONMENTAL
ISSUE, TWO POINTS SHOULD BE SONSIOERED. FIRST_ THIS WILL
BE THE HOST MODERNt ADVANCED FIC:LITY OF TIS KIND IN THE
WORLD, AND WILL BE ALSO THE MOST ENVIRC_MENTALLY SOUND
PORT BU_.L_. SECONDs THE POSSIBLE DETRIMENTAL EFFECTS TO
PILAUtS ECOSYSTEMS I5 AT BES _ A MOOT OUESTIDN AT THIS

-TIME_ SINCE EXHAUSTIVE STUDIES ON THIS SUBJECT HAVE YET
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TO BE MADE, CONCERNING THE CULTURAL AND SOCIAL IMPACTS
OF THE PORT {AND THE ECONOMIC DEVELOPMENT GENERATED FROM

, IT;, wE OFFER THE OBSERVATION THAT PALAUANS HAVE
SUCCESSFULLY ADAPTED TO CHANGE AND ITS CHALLENGES, =

•,WE RECOMMEND STRONGLY THAT THE MEMBERS GIVE SERIOUS

CONSIDERATION TO APPROVING THE PROPOSAL IN PRINCIPLE, AND
RESERVE THEIR FINAL DECISION UNTIL A LATER DATE, WHEN MORE
DETAILED _NFORMATION CONCERNING ALL ASPECTS OF THIS HATTER
BFCOMES AVAILABLE TO AbL OF US_ NOw IS NOT THE MOST
PROPITIOUS TIME TO INTERPOSE ANY RESERVATIONS ON OR
OISAPPORVAL OF THE PROPOSED PROJECT, TMEREBY EFFECTIVELY
DETERRING OR STIFLING THE PROPOSED PROJECT IN ITS

FCRMULATIVE AND PRZLIMINARY STAGE• WE THINK THAT THE PALAU
DTSTR;CT _EGISLATURE SHOULD PROMPTLY AND STRONGLY ENDORSE
THE FEAS:BILITY STUDY OF THIS PROJECT TO TAKE PLACE AT
THE EARL!EST POSSIBLE TIHEa" THE LETTER CONCLUDED•

\__CTRANSPORTATION REPORT SLAPS SAIPAN ROUTE CASE TO JAPAN)
wAShINGTON;, JAN 21 (MN$)---TME U=S, DEPARTMENT OF

TRANSPORTATION CDOT) TOLD THE CIV:L AERONAUTICS BOARD
(CAB) THAT IT COULD NOT SUPPORT SCHEDULED AIR SERVICE

• BETWEEN JAPAN AND SAIPAN ON GROUNDS THAT THE SERVICE WOULD
BE UNPROFITABLE.

PRESIDENT FORD LAST NOVEMBER SENT BACK TO THE CAB
THE BOARD.5 SELECTION OF CONTINENTAL AIRLINES T0 FLY
NONS.TOP SCHEDULED FLIGHTS BETWEEN SAIPkN AND TOKYO,
ACCnRD!NG TO A REPORT FROM WASHINGTON BY THE GANNET NEWS
SERVICE {GNS}_ FORD SAID MORE INFORMATION WAS NECESSARY
ON THE VIABILITY OF THE SERVICE AND DIRECTED THE
TRA_SPORTAT:ON DEPARTMENT TO PREPARE a REPORT FOR
SUBMI$SI_ TO THE CAB.

"ANY REALZSTIC LEVEL OF SERVICE OPERATED BEFORE THE
END OF FISCAL YEAR 1977 AT THE EARLIEST WILL NOT, IN OUR
ESTIMATE, PRODUCE aUFFICZENT RETURN TO JUSTIFY ITS
OPERATION AND _ILL RESULT IN INCREASED LOSSES FOR U•S,
FLjG SERVICE &S A WHOLE," THE TRANSPORTATION DEPARTMENTVS
REPORT SAIC,

IF THE ROUTE "CANNOT BE OPERATED PROFITABLY, DOT WILL
NOT SUPPORT A_ARD OF THE ROUTE AUTHORITYom THE REPORT SAID.

THE DEPARTMENT NOTED THAT _N THE PAST, nUNDER
CONDITIONS OF RAPID TRAFFIC GROWTH AND GENERAL AIRLINE

PROFITABIL_TYj" NEW INTERNATIONAL ROUTES WERE OFTER
AWARDED "MERELY 0_ THE GOUND THAT AIR SERVICE WOULD BE

INCREASED AND THE CARRIERS WERE WILLING TO SERVICE THE ROUTES• m
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CUkRE_T CDNDITZON$, HOwEVE_ INCLUDING HIGM-COST FUELs

INFLATICkARY PRESSURES, TRAFFIC DECLINES AND PROBABLY
SLOWER G_DWTH, REQUIRE "A CHANGE IN TME JUSTIFICATION FOR
NEw RDUTE AWARD3," DOT TOLD THE AERONAUTICS BOJRD,

INSTEAD OF SEEKING NEW ROUTES, AIR CARRIERS SHOULD
|vPRDvE IHE PRESENT JkPkN-GUi_-SkIPAN ROUTE SERVICEe DOT
SUGGESTED. PA_ AMERICAN WORLD AIRWAY8 OPERATES THE JAP_N-
GLJA_ L[_ AND CONTZNENT&L-kZR MZCRC,,E$ZA FLIES THE GUiM-
S&IPAN RUOTE;
(CREDIT UNXON TOPPED ONE MILLION OOLLkRS I_ ASSETS)

BAIPAN_ JAHUARY 21 {MNS)---BOB KEJUs CDDPERJTIVEICREDIT
U_ION _DVISER OF THE BUSINESS DEVELOPMENT BRANCH OF THE

. HF&bOUARTER$ ECONOMIC DEVELOPMENT DIVISION ANNOUNCE TH_$
W_EK THAT THE SECOND TRUST TERRITORY CREDIT UN2ON HA8 TOPPED
ONE MILLION DOLLARS IN k$SET$,

_S OF DECEMBER 31, 1975, THE KWAJALEIN EMPLOYEES
CREDIT UNION wENT OVER THE MILLION 0OLL_R _$$(T G0_L,
THE TRUK GOVERNMENT EMPLOYEE CREDIT UNZON REACHED THZ5
M=;_ SEPTE_SE_ 3@_ 1073. KEJU INDICATED THAT THE KWAJALEIN
(_PLOYEE CREDIT UNION WILL NOW SEEK D_TA PROCESSING SERVICE
F_ON HONOLULU _ND WILL PIONEER MODERN COMPUTER BOOKKEEPING
BT

4_DTE5
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