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RO_TW(LYE PAS_ INFO FOR AM_ _IILIAMS
SE_STATE P455 TO DEPT _NT/$E_ INT_RIOR/OOTA OSN
AMEMBASSY CANBERRA FOR PA_. ISL, _nNTMI.y

rSENATE RE,lEfTS HOUSE AMEN_4ENT$ ON THE t_A_HIN_TON .OFFZCE B_LL_" _-T SE_, Z_ "_'MN$)---Y'HE _C._'AT_ OF THE CONGNCSS"OP _'-'_--'_

.MZeRDNE_IA TMUR$OA¥ REJECTEO HOUSE AMENDMENTS TO A BILL.
W_ZCH wO_LD C_EATE A_O FUNO A _ICRONESIA WASWlNGTON OFFICE
(SB 6-_5). ]'HE _ILL WA_ AP_RnVE!_ L_$T _E_K BY THE SENATORS
NI_HMAROky ANY DE_ATE. IT wAS A D_FF'_ERENI STO_Y, HOWEVEP_

PA_E _3 RUHG_AA273ff .Uh._LA3,
_N THE LOWER CHAMBER,.

THE ORIGiNAL.INTENT OF THE BILL was TO CREATE A '
_ASMINGION OFFICE TO ACT A_. _. !'LIATSDN.,'_ET_EEN THE U,$,
_ONGRE$;@ AND OTHER FEOERAL AG_._.!CIE_ANO T_E _ONGRES$ 0_
MIeRONE$1A,

TRUK. NEP. LAMBERT AAFI_'.$U_CE_SFI.iLL_ AMENOEO THE
BZi'IL.WEONE$OAY $0 THAT THE CONGRE_ qF MICRONESIA WOULD
_N_TEAD ALLOW A TRLIST TEPNITORY-_'_IOE ELECTION FOR A
"SPECIAL R_PREEENT.ATIVE" A_O CiIT IHE F! _05 FROM $6B,BO@
PER YEAR, TO $37,Q_.

SPEAKING IN FAVOR OF REjECTIB_G THE _GUSE AMENDMENTS
HAP PUNAPE_FN, BAILEY OLTER, CHAIRKAN OF THE SENATE WAYS
ANI) MEANS COMM_.TTEE WHIC_ $TUDIEb Tile BILL, OLTER ARGUED
•MAI IHE wHOLE IO_A BEHIN_ THE MEASUR_ _A_ TO HAVE
_OMEBODY IN WASHIN.GTON WHO _OULD REPRESENT IHE CONGRESS
_F MIERONESIAA$ _ELL AS THE .I_TERESTS OF T_E M_CRON_$1AN
PEnPLE. MEPOINTED OUT THAT T_EPE IS NO INDIVIDUAL
MI_MONE$1AN WHO _$ WELL KND_ TO THE PEOPLE OF _ICRONE_IA
TO RUN KOR THE OFFICE, SvCN A REPRESENIAIIvE TO THE
WASHINGTON Or:FTCE SMOULD NnT BE ELECTED AT THI_ TIME,

PAGE _4 _G_AA2135 UNCLAS.
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ITRUK SEN, NICi( BO,SSY HAO A O_FFERENT VT{Ew_ HE DECLARED

TMAI_IT I._ ABOUT TIME THAT "WE I'E,_T OUR OESIRE FOR MICR{)NESIAN
UNZ_Y" BY CONOLICTING A NATIONAL. ELFCTiON THROUBMOUT

•MICRONESIA. " r_E REMINDED H.T5 CnLLt:.AGLIES THAT TH_ CONGREG$
.r)FMI(_,RON_,qIA HAS BEEN CRITICIZED IN THE PA@T FOR "TRYING

1'0 l%1.0EVERYI'WING," IT,_ELF.

,A CONFERENCE COMMITTEE COi'iSISI!,NG OF MEMBERS FROM
R{)TH',;_OUSES WILL BE APPOINTEO LATER TO _ORK OUT THE

r')-IFF'EI, ENCF.$ ON THE BTLL,
fIN OTHER _IIS_t,iESSe AFTER _PIEF DBATEN T_!E SENATE

AL)r}PITED _ RE.SOI_UTI.ON RFQI,.IESTING TMF U,S, SENATE TO TAKE
"PRO_-IPT ANO FAVORABLE" ACTIO |',ON TN_ MARIANA$ COMMONWEALTH

COVENANT. (HJR ,_,,,.i/_g),THE RESC}LU'IION WAS ON THE CALENDAR
FOR FILING IN FAVO._-OF A ,_'NATF V_..PS_{)N OF A ,_IMILAR

_E,_OLUTION _HICM _'aS AbOPTEL) LAS T wCEK. Al,,_O_ A

NA•TURALIZATION HEASURE (SO 6-3]._ _, PAS._EO F_N_L REA..r)_NG AN{)
WA_ SENT TO THE HQUSF FOP, FURTHER ACTION,

IN. THE MOUSE, A BILL RELAT]'_f._ TO INTEREST RATES OF
M{)NEY JUDGEMENTS (Hb 6-4'#.0) WAS APt'ROVED 0 N SECUN_ READING

PAr,E,OS RU.WGSAA_7.35 UNCLAS, " • "

AN(')TRANSMITTED TO THE ,_EN,_'TFF'O;_ _'URTHER STUDY,,

I_,!OTHER • MATTERS, A RESOLUTION REQUESTING THE SMALL

RU_I_E,$S ADM]_NISTRATION TO MAKE OIRECT LOAN_ TO. TRUST
TERRII"ORY BUSINESSES, ('riJR 6-143') WAS ADOPTED,

_IEP. MERMAN P, GUERR_RO RE•_I._A LE'ITER HE NROTE TO
r.DNGRES_MAN RHILLIP BURTON (D-CALIF_ CONCERNING THE WAR
r,LAIM& IS.SUE (SEE FO'LLOw.I.NG ST.O,RV}.

fall i.USER$" PLEA:SE CREL)IT cnNGi-,_E,iSOF NICRONES! A)

;, _S FVLL PAYMENT Of; WAR CLAIM,_)_AIPAN, FEB, I_--('COMI--.MARIAN_E_E-MIAT,I'V'_-ME-RMAN

P, GL,IFLRRERO HAS a$_(ED A ME_@ER OF THE U,S, CONGRESS TO

,_PONSOR LE_ISL.a.TION THAT #OULD PAY ALL MIC,RONES]_AN W_AR
DAMAGE CLAIMS IN FULL,

fIN A LETTERSENT TO I,S, C(')NGRESSMAN PHIt._..IP BURT{)N_
GU_RRIF..RO _AID _'UNI)S NOW AVAILA_LF TO pay _'I_CPO.NESIAN

CLAI"4',,5FALL, ABOUT _3_ MILLION _t.._O_T OF ESTTMATED NEED8 :..:
FOR FuLL PAYMENT, P,DF_ M_U .......THE CRONESIAN CL.A_NS ACT,

ENACT!F'D BY TWE U.3. CONGRESS I,_.!1971, Or,LY _,lh MILLION WA5• . :...

" 021016
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FUNUED JOINTLYBY THE U,,S. AND JAPAN 1"0 PAY FOR DAMAGES
nU_ING I_._AR,,TTHEHOST_LITT.ES. T.I,!....I_EARE CALLEO TITLE I

PA_E @6 PUHGS.AA273B UNCLAS',,
r.LAIMS, ANOTHER SP(,)HILt.ION _AS FU_,t_nEDBy THE U.S,
_ONGI_ES$ TO PAY FOR DAMAGES THAT OCCI,.IRRE[)AFTER IJ,S,
FORCE5 TOllK PO$SE_$10N OF" THF ISLANDS, THESE ARE CA_

TITLE IZ CLA!!,_$, ,
l(w IHURSDAYW$ SESSION IN THE I-iOij_EOF REPRE_ENTfATIVESw

r,UERRER(Q MIEAO HIS LETTER Tr) COHI_;Pi;_,_MANBURTON, L_$T

YEAR, QU_TO.N PLEDGED THAT WE _!nUI.L_,'iPON_rIRLEG!$LA/T_ON
_N 1'HE U,$, CONGRESS TO PAY fl(,}_..',PEQCENT _)F ALL MI.CRONE_IAN
r.LAIMS, L

BIJERR'I_RQPrIINTED OIJT TO mUr_l(;N IHAT AFTER THE
MEASURE _J.A$APPROVED BY THE U,,S. HnUSE OF,,REPRESENTATIVES
I,A,_TYEAPw THE U,S, SENATE BEL{TEi) PORTIOD_S OF.THE MEASURES
REI.ATEO TO MICRONE$1AN wAR CLA_t_S. HE AL_O NOTED THAT THE
WORK OF THE_ HICRONES]'AN CLAIH$ COK_ISSION WILL :SOON END
_N THE TRUST TF.RPZTOPY,

GUERREPO SAT.n.• EVEN I.F THE _,S, COMI';I_E,_SAPPROPRIATES
FUNDS TO PSY F_R ALL TITLE IT OR POST,WAR CLAIMS_ IT
_Ol_LD STILL. LEAVE UF_RE$OI.VEO THE t.',ATTEROF TITLE I CLAIMS,
MONEY TO pay FnR THOSE CLA?M$ wF_PE THE RF_LILT OF AN
^GREErIENT BETHEEN THE GOVERNMENTS OF JAPAN AND THE U,$,

PAf;E e7 RUHGSAA27_5 t)NCLA$.
_N 1.069,

"TNIS PARTICULAR ISSUE HAS BEEN RA]_SETD BY MEM'BE'R_ OF
"tHE CONGRESS OF MICRONE3!A," GUE-RRERO WROTE TO BURTON_ ,AND
WE HAVE RUN INTO A 5TONE 'A,_lL,"

G_ERRE.RO_ _A,Z.nTH:E IZ,_I_r_TO OEPA.IRTMEN.TOF STATE, WH,ICH
CONOUC,,TED THE' HE.r,()TIATION'5,CL_,IM THE MATIE_ I$ CLnSED.
THEy _A_ID THI_ J;APANE,-SEL;OVERK_MFh_THAS NO UESIRE TO RE-OPEN
THE HA+T'TER, O+R:EIL@E THEY MAy EXERCISE THEIR RIGHT UNDER

THF AGR'EE_i,ENT TO SALVAGE SI,INWEN SMTFaS _N NTC_ONESIAN WATERS_
_ U E _ _rCIR+_U _ A l D .

BOTh ,_RGI...IMFt"sITSAPE. P'I_,SL.EAOTt,+',']_G!_ERREi_O CM.ARGI:.r),

, "" I.}+NCL ASSI Fj,EO ,
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"AS YOU .KNCII_e ?PIE JAPANESE PR_.VAT_ SECTOR ,I$ VF.RY MUCH

_NTE_EEI"iEL) II'.ie.;ICRON.F,$1AN INVESTVE_T$, AND ACCORI)INGLY,
PAYI, NG AN ADDITIONAL SEVERAL MILLION DOLLARS !N WAR CLAIMS

wull_O CERTAINLY SECURE TNE GOO.)_ILL OF "[NE PEOPLE OF

H]_I':R'ONE._IAIN THIG CONNECTION, _' GUERRERO .SAID, 'rrlESALVAGE

nF S'HZPS. MA$ PPOVEr) LIN_CONOHICAL IN THE PASIp HE BAIDe
ADr}_NG _T WOLIL|) BE A STEP WHICH I,_DULL}BE "ALMOST CERTAT, N"

TO HAVE "_EVERAL PQLITTC&L REPERCI/S$1ONS IN MICRONE$1A',"
G&_ERRERO CONTINUED: "WHAT IS PRnBABLY AT THE HEART

FO T
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nF THE MATTER IS.GENERAL-BUREAUCRATIC RELUCTANCE' TO OPEN
ANISSUTHAT $OMEONEp SOMEWHERE, +DECIDED TO C_OSE,"
GUERRERO.$AID THE OONGRESSOF MICRONE$1A HAS. ATTEMPTED'TO
_DNT.ACT BOTH THE++GOVERNMENTS OF+JAPAN++AND THE U,8, ON:THE
MATTERS, BUT THAT.THE. U,S, DEPARTMENTS OF STATE'.AND INTERIOR'
HAVE BEEN RELUCTANT"TO APPROACH THE I$SUE,

GUERRERO SUGGESTED THAT LEGISLATION IN THE: U,$,
_ONGRESS INCLUDE A PROVISION DIRECTINO THE PRESIDENT .OF. THE;
IJN_TED. STATES TO RENEGOTIATE. WAR DAMAGE, CLAIMS.. WITH +JAPAN=.

PA_E 03 RUHGSAA2737 UNCLA$,
HEPO_NTEO.OUT IF THIS IS NOT OONEw ABOUT $22'MILL+ON+%N
CLAIMS _ILL+ NOT BE, PIIO TO THE PEDPLE_OF_ MICRONESIA,

GUERRERO.TOLD. BURTON THE.CONGRESS OF. MICRONESIA MAY
CREATE A,jOI_TT COMMITTEEON M!CRONESIAN WAR CLAIMS.OURING
THECURRENT SESSION, ."WE WILL:BE • HOST WILL'I.NG+ TO .WORK}WI_H. .
vou_ ANDOTHER+MEMBERS OF THE U,S, HOUSE, AND SENATE. IN.•+
ACHZEVING'A SPEEDYRESOlUTiON OF THIS LONG=$TANDING_SSUEw "
.E CONCLuoEo..+

J. (]METUCHL sUPPORTS +.LtP_ERPORTFEASIBIL_T.Y STUDT)uC__ Ol-.5AIpAN; FEB, $_(MNS}---SENATOR ROMAN TMETUC _ OF'
PAI+_U SAIO THIS WEEK• HE SUPPORT@ THE PROPOSED FEASIBiliTY
STtJOY FOR THE. PALAU $UPERPORT PROJECT,

IN THE PASTp-SENATOR TMETUCHI. WS POSITION WA$NIT
CLEARON .WHETHER HE SUPPORTS.OR. OPPOSES THE SUPERPORT
PROGRAM,

THEPALAU SENATOR SAID THERE ARE NO SUFFICIENT.
XNFORMATION AS YET+TO: MAKE ANY FIRM DECISION NOR, MAKE._
ANY COMMITMENT ONE WAYOR. THE OTHER REGARDING THE
SUPERPORT PROJECT,

"I.NO_ SUPPORT.THEPROPOSED FEASIBILITY STUDY WZ_H+
c ..

PAGE _4 RUH+,$,AA2737 tlNCLA$,
THE' HOPE+-THAT+IT WILL' ANSWER. gUESTIONS.OF MAJOR CONCERN
RE_ORE .ANy FINAL, DECISION _S MADE ON WHETHER TO_ ACCEPT
OR REJECT THE _URERPORT PROJECT,"

+_ UNCL'AS.SIF_ED
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.ISENATOR .TMETUCHL NOH JOINS W_TH THE PALAU DISTRICT
I.Er, IISLATURE WHICH FARLIER ADOPTED A RESOLUTION ENDORSING
THE.!PROPOSED FEASIBILITY STUDY,, THE PALAU O.ISTRZCT

L.EGISL.ATURE HAS CREATED A SPECIAL COMMITTEE TO HANDLE.
MATT,ER$ PERTAINING TO THE SUPERPORT PROJECT,

ABOUT,:TWO WEEKS AGO, PALAUAN LEADERS RESIOING ON ,

RASP'rAN SIGNED A LETTER S[IPPORTING' T_E PROPOSED
FEAS'IBILITY$TUOY FOR THE SUPEffPORT PROJECT_, THE PALAU
._HAM_ER OF .COMMERCE, SOME MONTHS BACK, ALSO VOTED

-", ENr)ORGINGTHE FEASIBILITY STUDY,
_APE B]_,_sFoR tOM SPECIAL SESSIOP, t}
_PONAPE',.FEB, I_ _.MNS_---THE #{JURTH PONAPE .DISTRICT

I.E_I_L:ATURE ADOPTED A RESOLUTION CNO, 16) DURING ITS

REr:,E_TLY CONCLt.JDED @E$$10N INVI]ING AND URGING THE
_ONGRE$$ OFMICRONE$1A AND THE HIGH COMM,_SSIONF. R 'to

F,IVEIFAVORABLE CONSIDERATION, Tn F:'ONAPE D_STRICT AND

FAr.ILIT!E$ .OF THE.LEGISLATURE IN OEI_ERMINING THE SITE

PAGE_bS_RUHGSAA2737 UMbrAS,

.. _HOU_.D A.$PECIAL SESSION OF THE CONGRESS DEEMED NECESSARY,
THEIRESOLUTION EXPRESSED THE FEELINGS OF THE

I.+E,I_LATURE THAT• THE PRACTICEOF M_LDING THE SPECIAL,

SESG_UN OF CONGRESS A_AY FROM THE SEAT OF THE-GOVERNMENT,
RATPAN, IS VERY•VALUABLE TO THE PROMOTION OF UNITY AMONG:

THE _ICRONESIAN PEOPLE, THE MFASURE FURTHER STATED THAT
NOT' QNLY_O_ES T_._E HOLDIN_ OF $L_C_ SPECIAL SESSION@ IN

PLACES OTHER THAN SAIPAN ALLO_ TH_ LA_-NAKERS TO. MORE
f!LEAR_LYSEE AND EXPERIENCE THE NEEDS AND DIFFICULTIES
ENCOUNTERED BY THOSE WHOM THEY SERVE, BUT ALSO PROVIDES
A FARGREATER OPPORTUNITY FOR THE PEOPLE OF PONAPE TO

LEARN A_OUT ONE BRANCH OF THEIR CZNTRAL GOVERNMENT THROUGH

LEGISLATIVE PROCESS
TIM= R ;LSOSI'A T_AT THE CHAMBERS OF-.i,,_ ESOLUTION TEO

THE PiONAPE DISTRICT LEGISLATURE _iLL NOT _E _N uSE
nURINIG THE SLIMMER AND IT IS CAP_LE OF HOUSING A CONGRESS

SPECI'AL SESSION SHOULD THERE BE ANY_ THE DISTRICT CENTER
i

nF PONAPE AN_ THE SURROUNDING vICINITY HAVE ENOUGH

FACIL!ITIE$ TO HOU$E THE CONGRESS ANO THEIR SUPPORTING
_TAFFi MEMBERS.

' • . • .

, , . ,j,,,IcL. 021019
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PAGE 06 RUHGSAA2737 UNCLAS.
PONAPE WAS THE HOST TO THE lgT_ SPECIAL SESSION OF

THE CONGRESS OF MICRONESIA= IT _AS DURING THAT SPECIAL
_ER@ION-THAT FEAST'S AND ENTERTAI_HENTS _ERE PROVIOED
ALMOST DAILY UNDER THE SUPERVISION OF PONAPE TRADITIONAL
LEADERS AS THEIR _AYOF SHONING HOSPITALITY TO MEMBERS

j nF CONGRESSAND STAFF MEMBERS,

fCDNSTR_CTION OF. SAIPAN GRAND HOTEL. BEGIN$_

"SAIPAN GRAND HOTEL", LOCATEO JUSI SOUTH OF ROYAL TAGA HOTELp
BEGAN THIS _EEK. ON SAIPAN,

THE P.ROPOBED F_VE-STORY 204-ROOM _OTEL IS A JOINT-VENTURE
BETWEEN .$AIPAN MAYORj VICENTE D, SABLANw AND NAGOYA RAILROAD
_OMPANY OF JAPAN, THE,COMPANY LEASEDABOUT g,6 ACRE8 OF PUBLIC
I_AND _ET_EEN. SAIPANIS FIR@T MAJORHOTEL(ROYAL TAGA HOTEL]_
^ND,_AIPAN COMMUNITY CHURCH,. THE TERM OF THE LEA_E.WIL.U RUN
FOR 3@-YEARS WITHAN OPTION TO EXTEN_ IT FOR TWO TEN-ZEAP.
PERIOD$p A MAXIMUM OF FIFTY YEARS,

THE HOTEL WITL PAy A =MINIMUM OF $24pQOQ PER YEAR IN
I.AND-LEASE, IN ADDITION TO TWO-A_D A HALF PERCENT OFTHE
_ROS$ RECEIPTS, WHICHEVER 15 GREATER_ THE HOTEL PROPOSES

PAGE @7 RUHGSAA2737 UNCLAS,
rO HIRE ABOUT 12_ EMPLOYEES_ %B@ OF WHOM _IkL BE MICRONESIAN_=

UPON,.THE COMPLETION OF TH_S HUTEL, THERE WILL BE SIX
BIGLUXURY HOTELS_ NOT TO MENTION A NUMBER OF SMALL ONES,
TO SERVE THE I_FLUW OF TOURISTS EXPECTED TO BE COMING

TN_O SAIPAN EVERYDAY,(B_LLS INTRODUCED ON THEgn nAY AT T__
_EB,-t--_._ Ch_F'S)--.TW_ MEASURE@ WERE INTRODUCED
_N THE SENATE.OF THE CnNGRESS E)F MICRONESIAI ONE TO AMEND
_ERTAIN SECTIOKI$ OF THE.TT CODE RELATING TO THE TRUST
• ERRITORY. INCOME TAX; TO ESTABLIS_ A SURTAX UPONTHE
SALARIES AND GROSS REVENUES OF CERTAIN PERSON8 AND F?RMS,
_GR 6-25_)_ AND TH_ OTHER_ A NATURALIZATION MEA3URE
(S_ "'253),

.... _ UNCLASSIFIED
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,ONE: _NATE RESOLUTION WA_ ALSO OFFEREO, IT HOULD

REQUEST THE TRUST TERRITDRY GOVERNMENT TO INVESTIGATE THE
REA$1BILITY OF. IMPLEMENTING THE U,$, INCOME TAX SYSTEM
_NIIHE IT {$R 6-8 ).

INU.NEW MEASURE8 WERE INTROOUCEO IN THE HOUSE OF
REBRIESENTATIVES,

EUT

IlNCLA$SZF IED
021020
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