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SERSTATE PASS TO DEPT INT/SEC INTERIOR/DOTA OSN
AMFMBASSY CANBEERRA FOR PAC. 1st, MONTHLY
FNNTE TO EDITORS AND mFeQ nIQECTORG: HERF IS THE REPORY
AN THE HAUSE OF REPRESENTATIVES ACTIVITIES FOR MONDAY,
FERRIUJARY 16},
PSFTIK SUBMITS MARTANAS TRANSITION REPORT)

SALPAM, FFBDUARY 16 (CUM--ncoNGRESS OF MICRONESTIA
REPRESENTATIVE RAY SFTIK OF TRUK SUBMIYTED A REPORT BY

PAGE @3 RUHGSAAR2822 UNCLAS
THF SPECTAL COMMITTEE 0N MARTANS TRANSITIGN TO THE HOUSE
NF RFPRESNFTATIVES MONDAY;

THE KFEPNRT INCLUDED SUBSTANTIAL AGREEMENTS REACHED ON
VARINUS ISSUES IN MEETINGS wITH THE MARIANAS AD HOC COMMITTEE
SETIK, CHATRMAN OF THE SPECIAL COMMITTEE, SATD THE REPORT!S
RECOMMENNATINKNS, IF APPROVED BY THE CONGRESS AND MARTANAS
NISTRICT LFGISLATURE, WOULD PROVIOE THE GUIDELINES FOR A
NERIENDLY AND FQUITARLE RELATIONSHIP"™ BETWEEN AND TRUST
FERRITORY AND MARIANAS GOVERNMENTS FROM THE TIME SEPARATE
ADMINISTRATINN OF THE MARIANAS GOES INYO EFFECT, UNTIL THE
TT HEADQUARTERS 1S RELOCATED TO ANOTHER DISTRICY AND QR UNTIL:
THF MARIANAS CONSTTITUTIOMAL GOVERNMENT 1S ESTABLISHED,

REGARDING LAND USE, SETIK SAID UNTIL THE MICRONESTANM
FAPTITAL 1S RELNCATED:; IT WAS AGREED THAT USE OF LAND BY THE
TT GOVERNMENT WOULD CONTINUE, WITH RESTDUAL RIGHTS TH
THNSE LANDS RESTING IN THE MARTANAS GOVERNMENT, IF DISPUTE
ARYSE, THEY WILL BE SETTLED RETWFEN THE HIGH COMMISSIONER AND
RESINENT CNMMISSTONER OF THE MARIANAS, HE SAID.

BATH SINES SUPPORTED THE MONGRESS OF MICRONESIA REQUEST
FOR FUNDS FROM THE U.S. CONGRESS T0 BUILD A NEW CAPITAL

PAGE “4 RUHGBESAA2R2? UNCLAS
AUTSTOFE THE MARIANAS,
CONCERNING APPLTCABILITY OF Law, TT WAS AGREED THAT
PURING SEPARATE AOMINISTRATINN, THE PRESENT HEADRUARTERS AREA
WOULD BE CALLED "TRUST TERRITURY CAPITAL DISTRICT"™ ANQ
HUNOER TT GOVERNMFNT CONTROL, AREAS OUTSINE THIS LIMITED

- UNCLASSIFIED
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ARFA WOULD BE UNDER MARIANAS GOVERMMENT CONTROL. DURING

THTS TInE, ANY MARIANAS MINIMUM WAGE WILL NOT APPLY TO

TT GNVERNMENT FMPLOYEES WITHIN THE TT CAPITAL DISTRICY AREA,

A JOINT MARJANAS=TY GUVERNMENT COMMISSION WILL BE EbTABLISHEn
REGARDING FRIMINAL AND CIVIL LAW MATTERS CONCERNING THF TuD
ARFAS,

CONCERNTING CONGRESS OF MICRONESYA FUNDS FOR FISCAL YEAR
1976, IT A48 AGREED THAT ALL FUNDS APPROPRIATED BY THE CONGRESS
FOR THIS PFRTOD (ENDING MARCH 31, 1976) EARMARKED FOR THE
MARlANAa WOULD BF TRANSFFRRED TO THE MARTANAS GOVERNMENT, IT

A% ALSO ARREEDN THAT ALL REVENUES FROK THE MARIANAS TO THE
MUNGRESSY GENERAL FUND WNULD CEASE AS OF MARCH 31, 1976,

GRANT FUNPS FROM THF UNITED STATES FOR THE MARIANAS
FOR FISCAL YFARS 1976 AND 1977, ACCORDING TO SETIK, WOULD
ALSQ BE TURNED UVER TO THE MARTANAS,

PARE 05 RUHGSAARR22 UNCLAS

IT WAS AGREFED THAT NDURING SFPARATE ADMINISTRATION, NO
NISTRICT, INCLUDING THE MARIANAS, WILL IMPOSE ANY EXPQRT
AR IMPORT TaAXES N GNGD SHIPPED BETWEEM DISTRICTS, SETIK
SATD, WE ALSO SATD JNB PROTECTION WILL CONTINUE AND THAT
NU TT OR MARTANAS GOVERNMENT EMPLOYEF SHALL BE DISCRIMINATED
AGAINST 0N THE 3ASTS QF SEPARATE ADMINISTRATIOM,

SNCTAL SECURITY FUNDS WILL BE DIVIDED AT A LATER DATE
RY EXPERTS, TIT WAS AGREED,

. CONCERNING THE CENTRAL REPATIR SHOP .ON SAIPAN, IT WAS
AGREFD THAT MANAGEMENT AND CONTROL #OULD BE TRANSFERRED TO
THF MARLANAS, RUT IT WOULD CONTINUE TO SERVE THE. UTHER DISTRICTS
NN A FIRST=CNME FIRSTwSERVF, REIMBURSABLE BASIS,

REGARDING TAXATION, SETIK SAID THE MARIANAS COULD TAX
AMYONE IN THE MARIANAS, INCLUDING THE EXECUTIVE AND JUDICIAL
RRANCHES OF THE TT GOVERNMENT, THE CONGRESS OF MICRONESIA
AND TTS NUM=MARIANAS STAFF WOULD BE EXEMPTED FROM SUCH A
TAX, THE REPORT ALSO SAIN THE TT GOVERNMENT COULD IMPQSE
AN INCOME TAX NN ALL PERSOMS WHO WORK FOR IT IM THE MARIANAS
TN THE SAME MANNER AS IT TAXES THUSE WHO WORK FOR TIT IN
NTHER DISTRICTS, _

UNCLASSIFIED 620759
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SETIK SAID AGREFMENTS WFERE NOT REACHED IN TWO AREAS?
NIV(SION OF THE ECONDMIC DEVELOPMENT LOAN FUND AND IMPORY
TAXES TN THE MARTANAS, HE SATD BOTH MATTERS WOULD REQUTRE
MORE STUDY AND DTISCUSSION, '

HE SalD THE RECOMMENDATIONS SHALL BE ADOPTED RY A
RESOLUTINN OF THE CONGRESS "IN THE SPIRIT NF COQPERATION
RETWEEN MICRONFSIAN AND THF FUTURE MARIANAS COMMONWEALTH,"
HE S&IN THE AGREFMENTS MAY BE INFLUDED IN A DEPARTMENTAL
ORNER OF THE SECRETARY OF INTERIOR WHICH WOULD SET UP THE
SEPARATE ADMINISTRATION FOR THE NEW MARIANAS GOVERMMENT,

MEMRERS OF THE CONGRESS OF MICRONESTA'S SPECIAL JOINT
CUMMTTTEE ON WARTANAS TRANSITION INCLUDED RAY SETIK, CHATRMAN,
JUHN MANGEFEL, VICECHAIRMAN; SEMATOR LAZARUS SALII, CONG,
LUKE TMAN, ANQ CNNGRESSWOMAN CARMEN BIGLER AS MEMBERS,

MEMBERS OF THE MARIANAS 4D HOC COMMITTEE INCLUDED SEN,
PENRD A, TENORTO, DANIEL T. MUNA, MAMUEL A, SABLAN, JOSE
R, CRUZ, BENJAMIN T, MANGLOWA, AND FRANCISCO T. PALACIOS,
AR AMURA O THE FUTURE CAPITAL ISSUE)

SALPAN, FEBRUARY 16 (MNS)w-=~PALAU CONGRESSMAN KUNIWO
NAKAMURA MONDAY (FFB, .16) PROPOSED THAT A NEW GROUP COMPOSED

FuT
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TERRITOKY GOVERNMENT BE FORMED TN PERFORM A MEW STUDY ARND
MAKE KECNMMENDATIONS FOR THE LOCATION OF THE SITE OF THE
FUYURE CAPTTAL OF MICRONESIA, AT THE SAME TIME, NAKAMURA
AAYY THAT WHFEN THE IHFNRMATION GATHERED BY AN "IMPARTIAL
GRAUPH IS COMPLEYEND, [T WOULD CLEAR TU ALL THAT PALAU
NISTRICT OFFERS THF YGREATFEST POTENTTAL" FOR THE FUTURE
CAPITAL,

IN A SPFECH BFFORE THF HOUSE MONDAY AFTERNOON, NAKAMURA

PARE ©3 RUHGESAB2R23 UNCLAS
REPEAYEQ THE OFFER MADF Ry HIS DISTRYCTS OF FREE LAND AND
PAL ALTS PRAXTMITY TO ASAT AND OTHER PACIFIC TSLAND NATIONS,

BTHE GOVYERNMENT OF JaPAN, DURING ITS RULE IN MICRONESTA,
WAS NUICK TU RECOGNIZE PALALYS STRAYEGIC PDSITION AT THE
NGORWAY TO ASAY &nND ITS INWERENT POTENTIAL IN DEVELOPING
POLITICAL, ECONOMIC AND SOCIAL CONNEPTIUNS WITH OTHER NATIONS
IN THE AREA, ’

REMINDING HMTS COLLEAGUES THAT A RESOLUTION ADOPTED AT
THE MICRONESTIAN CONSTYITUTIONAL CONVENTION STATED THAT PALAU
WOULD RE GIVEN "FIRST CONSTIDERATION® FOR THE SITE OF THE
NEW CAPITAL, NAKAMUKRA SAID THE STRONG PUSITION TAKEN BY THE
PAal Al DELEGATION AY THE CONVENTIGN REMAINS UNCHANGED,

IN 1971, THE CONGRESS JOIMT COMMITTEE ON PROGRAM ANDY
RUNGET PLANNING RECOMMENDED THAT PALIKIR AREA IN PONAPE
NISTRICYT IS THE "MOST SUTITABLE" LOCATION FOR THE NEW CAPITAL.,

THE PALAD CONGRESSMAN SAID THAT MUCH MWAVE HARPPENED
SINCE THEN AND THAT THE SITUATIOM "SHOULD BE CAREFULLY
ANALYZED IN DRDER TQ PREVENT FURTHER FRAGMENYATION OF
UNTTY TN MICRONESIA"

MY CAM OnLY SAY FOR NOW THAT T RELIEVE PALAU WQULD BE

PAGE 4 RUMGSAA2823 UNCLAS
A GOOD COMPROMISFE FOR UNTTY TM MTICRONESIA, " NAKAMURA POINTED
nyv,

NAKAMURA T8 THE AUTHOR 0OF HOUSE JOINT RESOLUTION NO, 113
WHYCH WOULD PESLGNATFE PALAYU DISTRICT AS THE FUTURE CAPYTAL
NF MICRONESIA, THE RESNLUTTON IS STILL PENDING IN THFE

UNCLASSTFIED
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APPROFRIATTONS CAMMITTEE HEANED BY TRUK CONGRESSMAN RAYMOND
SeTIK, . '

CIN O DTHER RUSINESS, TWO JOINT RESOLUTIONS WERE ADUPTED BY
THF HOUSFE MEMBERS IN THEYR MEETIMNG MONDAY AFTERNOON, QNE,
TS, EXTERDING CONGRATULATIONS YO MRS, CARMEN B, PANGELINAM OF
SAYPAN FOR AFR SELFCYION AS THE "HMARTIANAS TEACHER OF THE YEAR,"
£SIR 65=79) AND THE OTHER REQUESTING THE FAA, THE HIGH
COMMTSSINNER, AND THE DIRECOTR OF THE DEPARTMENT OF
CTRANSPARTATION AND COMMUNICATIONS TC UPGRADE AIRPORT
FAMILITIES IN ALt OISTRICT CENTERS TN SAFELY PERMIT NIGHY
LANDINGS OF JET &IRCRAFTS, (HJR 6=168),

DME BTLL AND ONF JOINT RESOLUTION WERE OFFERED MONDAY,
THF BILL »0uiD CREATE A NATIONAL TESTING BNARD, (nB 6-530)¢
AND THE RESOLYUTION IS TO REQUEST THE HICOM TO CONDUCY A STUDY
AS TN THE COSTS AND FEASIBYLYTY IN THE CONSTRUCTION OF A

PAGE ©S RUMGSAARE23 LINCLAS

SUTIFABLE DOCK TN SATAWAN ATOLL IN TRUK DISTRICT AND THE
FSTIMATED COST IN CUTTING AND DREDGING A CHANNEL BETWEFEN
SATAWAN AND LUKUNDR, (HJR f=177).

FQY.
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