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RE,STATE PASS TO DEPT ZNT/SEC INTERIOR/DOTA OSN

J_EMB PAC. ZSL_NTHt_ ENAT____
//'CfI_ENANT VOTE POSTPONED)

/// SAIPAN, FEBRUARY lg (MN_.--THE dNITED STATES $
F HAR POSTPONED ACTION ON THE MARIANAS COMMONWEALTH COVENANT
/ RE_ULUTION UNTIL TUESDAY CFEB, 24)_ ACCORDING TO WORD )

/ RECEIVED ON SAZPAN= NO REASON WAS GIVEN FOR THE DELAy= 1

THE U,S= 8ENAT_ WAS TO HAVE VOTER ON THE COVENANT /

PARE _3 RUHGSAA3_2_ UNCLAS. ¢/
\ FRIDAY {FEB= 2_ SAIPAN TIME)_ WHICH WOULD CREATE A /
\ _OMMONWEALTH OF THE NORTHERN MARIANAS INTO A PERMANENT /
\ POI.ITZCAL UNION WITH THE U.SL /

A DELEGATION OF NINE MARIANA$ POLITICAL LEADERS ARE //
_PRFSENTLY IN WASHINGTON LOBBYING FOR PASSAGE OF THE COVENA_T_

/ /._,_HI SUCC_F_EDSJOHNSTON AS HEAD OF P_DC) _ /_ ,.

/_" _ _MNS_--.HAWAII GOV_Q_OSMIC/ HA, AMED LAST WEEK AS TOF THE PACIFI_ ISLAND
nEVELOPMENT COMMISSION FOR A ONE yEAR TERM.

IN A CEREMONY AT THE STATE CAPITOLo ARIYOSHI TOOK
_VER LEADERSHIP OF THE ORGANIZATION FROM HIGH COMMISSIONER
EDWARD E, JOHNSTON OF THE TRUST TERRITORY,

PRESIDENCY OF THE COMMISSION IS ROTATE_ EVERY YEAR
AMONG THE LEADERS OF THE FOUR GOVERNMENTS - HAWAII_ GUAM,
AMFRICAN SAMOA AND THE TRUST TERRITORY.

ATTENOIN_ THE INVESTMENT CEREMONY WERE jOHNSTON_
ROv, EARL RUTH OF AMERICAN SAMOA_ AND LT= GOVo RUDOLPH
RARLAN OF GUAM_

THE COMMISSION WAS FOUNDED IN 197e TO PROMOTE ECONOMIC
nEVELOPMENT AMON_ THE FOUR ISLAND AREAS,

PA_E _4 RUHGSAA3_2e UNCLAS=
f_ENATE OEFEATR TAX BILL1

/ SAIPAN_ FEBRUARY _g {MN$_.-.THE _ENATE OF THE CONGRESS_F MICRONEBIA DEFEATED A BILL WHICH WOULD RAISE TAXEB AND
REVENUE$_ CSB _-P66}_ THURSDAY (FEB, l_)= THE BILL WAR
RECOMMENDED FOR PASSAGE BY THE WAYR ANO MEAN_ COMMITTEE

" LINCCAS$IFIEu
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CHAIRED BY PONAPE SEN, BAILEY OLTER,
ACCORDING TO THE COMMITTEE_ THE EXiSTiNG TAX LAWS ARE

RIMPLy NOT RAISING ENOUGH REVENUE TO MEET THE GROWING DEMANDS
FOR EXPENDITURES= IT CITED THE REVENUE SHARING LEGISLATION
WHICH WAS PASSED LAST YEAR AND THE IMHINENT SEPARATION OF THE
MARIANAS DISTRICT AS CONTRIBUTING FACTORS=

OLTER_S COMMITTEE POINTED OUT THAT FOR F_SCAL YEAR
_g77e ABOUT $4 MILLION WTLL BE AVAILABLE= HOWEVER_ $3
MII_LION OF THAT T8 PROJECTED FOR OPERATING REVENUES OF THE
_ONGRE$$= TH_S WILL LEAVE THE BALANCE AVAILABLE FOR ALL
nTHER PROjECTi_ AT ABOUT $% MILLION=

FURTHER_ THE WAY_ AND MEANS COMMITTEE _TATED THAT
APPROPRIATION BILLS INTRODUCED DURING THIS CURRENT SESSION
TOTAL MORE THAN $23 MILLION,

"THE GAP BETWEEN THE NEED FOR PUND$ AND THE FUNDS

PA_E 05 RUHG$AAJ_2R UNCLAS=
AVAILABLE IS OBVIOUS° THERE IS NO QUESTION THAT THE CONGRESS
MU_T HAVE MOR£ REVENUE_, THE COMMITTEE DECLARED,

THE BILL ,_ET IMMEDIATE OPPOSITI04 FROM SOME MEMBERS_
HOwEvER, PONAPE SEN, AMBILO8 IEHSI SAIU THAT HE SUPPORTED
• HE BILL _IN _RINCIPLE" EXCEPT THAT SECTION WHICH PERMITS
nIRTRICT LEGI$LATU_E$ TO LEVY ADDITIONAL TAXE@ UNDER EXISTING
TAX LAWS= HE SAID IF THE TAX ON BUSINESSES IS INCREASED_
FOR EXAMPLE_ IT WILL _KILL" MANY OF THE _MALL BUSINESSES
NOW OPERATING= THIS COULD AFFECT THE TOTAL REVENUE THAT
_OMES TO THE CONGRESS BECAUSE IT ALSO TAXES BUSINESSFS,
XEHSZ SAID,

OLTER_ DEFENDING HIS COMMITTEE'S POSZTION_ SAID IF ANy
GOVERNMENT IS TO BE RESPONSIBLE FOR RUNNING ITS OWN AFFAIRS,
IT SHOULD LEVY ITS OWN TAX= HE SAID _T_$ ABOUT TIME THE
DIRTRICTS SHOULD START L_VYING THEIR OWN TAXES AND COLLECT
THEM BECAUSE "WE GANNOT KEEP ON FINANCING AT THE DISTRICT
LEVEL FOREVER," ASTO THE AMOUNTTO BE LEVZED_ OLTER SAIO
_T SHOULD BE THE "PREROGATIVE 0_ OF THE RESPECTIVE LEGISLATURE_=

PALAU SEN, LAZARUS SALII EXPRESSED HIS CONCERN OVER

THE MARSHALL3 SITUATION ON THETAXES BECAUSE OF THE RECENT /
UNCLASSIFIED
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PA_E 06 RUHGSAA3B2Q UNCLAS,
RERRETARIAL ORnER PROHiBiTING THEM FROM LEVYING ADDITIONAL
TAXES ON M_LZTARY ACTIVITIES ON KWAJALEIN_

THE BILL WAS DEFEATED BY A VOTE OF 5-4= SEVEN VOTES
WERE NEEDED TO PASS THE BZLL_ VOTING AGAINST THE MEASURE
WER_ SENATORS LAZARUS SALIZ_ WILFRED KENDALL_ ROMAN
TMFTUCHL AND OLYMPTO BORJA, SENS, AMATA KABUA_ PEDRO A,
• ENORIO AND NICK BOSSY WERE ABSENT,

THE S_VED A BILL TO ESTABLISHA_ ON_
F_.___UTUREPO6IT_CAJ._,_T__T._ND TRAN_APPROPRIATE $POm_00_

FOR THE FUNCTION OF THE COMMISSION C_B G-267) WITH SFNATOR
JOHN MANGEFEL VOTING AGAINST_ THE BILL I$ CONSZDEREP TO BE
nNE OF THE MAJOR BILLS EVER TO COME OUT OF THE CURRENT SES_ION_ /THF MEASURE WILL NOW BE TRANSMITTED TO THE HOUSE FOR FURTHER
_ON$_DERATZON= =

TWO JOINT RESOLUTIONS WERE ADOPTEO, THEY WERE TOI F_
,_L_NCERE CO(Z_LD__J=j_,_t_E=_.-JLNJ_SYM_ATHYTO THE FAMIL_E_ OF THE_LATE ....

_L_BOSS_ OF TRUK AND T_MOTHY UDUI OF pALAU_ (SJ_ 6-1_1 AND
_TIMO_THY UDU___T__ THE FATHER OF CONGRESS OF MICR_NE_T__

t.EGIBLATIVE COUNSEL KALES UDUI, TWE-E_'R'_U-i DIEO TUESDAY

PAnE 07 RUHGSAA3R2B UNCLAS=
NInHT (FEB= 17_ IN KOROR=

ALSO_ A RESOLUTION CONGRATULATING MR= AND MRS, HARRy U=
_RnWN ON THE BIRTH OF THEIR SON JEREMy _ROWN _AS APPROVED
By THE SENATOR_= BROWN IS THE CONGRESSES BUDGET OFFICER,

IN THE HOUSE_ A BILL TO AMEND CERTAIN SECTIONS OF PUBLIC
I.AW 5-37 CDISTRICT HOUSING AUTHORITIES_ TO PROVIDE THAT THE
DIRTRICT LEGISLATURES BE RESPONSIBLE FOR FUNDING THE OPERATING
_XPENSE$ OF THE DISTRICT HOUSING AUTHORITIES, (HB 6-5B1)
PARSED FINAL READING AND _AS SENT TO THE @ENA'T_ FOR FURTHER
_ONSIOERATION= SEVEN MEMBER_ VOTED AGAINST ITo THEY AREI
REPS= LAMBERT AAFIN OF TRUKI POLVCARP BASILIUS_ KUNIWO NAKAMURA
AND ISIODR_ RUDIMCH OF PALAU_ AND _SCAR Co RASA_ HERMAN R,
_RRRERO AND HERMAN T, RALACIO_ OF THE MARIANA_,

THOSE MEMBERS WHO VOTED AGAINST THE PASSAGE OF THE BILL
MAINTAINED THAT THE DISTRICT LEGISLATURES ARE NOT READY TO
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FUND THE HOUSZNG PROGRAHS AND THAT "AOEOUATE NOTICE" SHOULD
RE SENT TO THE PRESZDZNG OFFTCER$ AND HANAGERS OF THE HOUSING
AUTHORZTZES ZNFORMTNG THEM OF THE COHGRE$S D_CTSZON TO CUT
OFF THE FUNDS= FURTHERp THEY CLAZHEO THE VARIOUS LEGZSLATURE$
HAVE ON=GOZNG PROGRAH OF THEZR OVN AND TO PASS THE BILL_ HOULD

EO?
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CCgOFOURTEEN HONOLULU HI

RA_NAVFACENGCOH PEARL HARBOR H_
RAMTEC VANOENBERG AFB CA
F_DNA-LGA KIRTI.AND A_B NM
_DRUSAGO MAKIMI(NATO 3APANItTTPZ-LNOt/
RUEHBC /AMEMB CANBERRA AS
RUFHKO /AMEMB TOKYO 3A
_ORBMOSCOM HUNTSVILLE AL//BMD $C-RO//
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IJN_LA$,
RE_TION 02 OF R3
KILL THE HOUSING AUTHORITIES IN THE DISTRICTS,
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THE APPROPRIATIONS COMMITTEE HHI_H RECOMMENDED PASSAGE
nF THE BILL REASONED THATBECAUSE OF THE REVENUE SHARING
PRnGRAMe THE CONGRESS "CAN NO LONGER AFFORD TO FUND THIS
PROGRAM="

"UNDER THE REVENUE SHARING PLAN_ EACH DISTRICT WILL RECEIVE
NEW REVENUESp" THE COMMITTEE STATED= "THERE NEW REVENUES ARE
RRFATLY IN EXCESS OF THE coST FOR THESE HOUSING PROGRAMS"
WHICH IS ABOUT $_5_0_ PER YEAR=

PA_E 03 RUHGSAA3_2t UNCLAS=
FURTHERo THE COMMITTEE MAINTAINED_ THE CONGRESS HAS GIVEN

_HF LEGISLATURFS REVENUES TOTALING MORE THAN $1w20_g_e¢. THE
TOTAL COST OF THE HOUSING PROGRAMS I$ JUST OVER $180.0_0,
ACCORDING TO THE APPROPRIATIONS COMMITTEE CHAIRED BY REP=
RAYMOND SETIK OF TRUK°

"THIS ARRANGEMENT WILL GIVE THE DISTRICT LEGISLATURE_
MORE AUTHORITY TO DIRECT THE HOUSING PROGRAMS SINCE THE
_PRRATIONAL FUNDING FOR THE PROGRAM WILL COME FROM THE DISTRICT
I.ERISLATURE RATHER THAN THE CONGRESS OF MICRONESIA_ w_SETIK_S
_OMMITTEE POINTED OUT=

THE HOUSE ALSO FILED A BILL UPON THE RECOMMENDATION OF
THE HOUSE JUDICIARY AND GOVERNMENTAL RELATIONS COMMITTEE
HEADED BY PALAU REPo POLYCARP BASI.LIU$ WHICH WOULD PROVIDE
FOR AOVICE AND CONSENT OF THE CONGRESS OF MICRONESIA FOR
APPOINTMENTS TO THE TT SOCIAL SECURITY BOARD,

THE FIVE-MEMBER BOARD_ APPOINTED BY THE HIGH COMMISSIONER
X$ MORE OF AN ADMINISTRATIVE BODY_ TWAN A POLICY MAKING
_RnUPp THE COMMITTEE NOTED_

BEFORE THE HOUSE RECES$_ REPo LAMBERT AAFIN TOOK NOTE
OF THE PROGRESS OF THE SESSION OF THE CONGRESS° AAFIN

PA_E _4 RUHGSAA3_21UNCLAS=
CHARGED THAT THE VARIOUS COMMITTEES "ARE NOT DOING THEIR WORK."
_HERE ARE MANY THINGS WHICH THE CONGRESS SHOULO "WORRY ABOUT
AT THE NATIONAL OR DISTRICT LEVEL_" AAFZN SAID.

THE TRUK REPRE$ENTATIVE SAID THAT SOME MEMBER@ ARE
"FRD UP WITH THE _ORK_ OF THEIR COMMITTEES ANO HAVE CONSIDERED

UNCLASSIFIED

FORM DS-165_



.__t,_-_T 0_,

o/ TELEGRAM: D artment State

.J . i ii i i i i i i "

UNCLASSIFIEO

PA_E 03 19194_;. p

REPLACING THE CHAIRMEN= HE DID NOT _PECIFICALLY NAME wHICH
P,OMMITTEE HE WA,_JREFERRING TO= "SORE OF THE WORK SHOULD HAVE
REPN DONE A LONG TIME AGOg" AAFIN DECLARED_ HE CONCLUnEO
RY SHYING THAT _!AP SENATOR jOHN MANGEFEt. _A.S RIGHT HHEN HE
._ATO THIS SESSION OF THE CONGRESS CAN BE CALLED THE "SPRING
OF DO=NOTHING="
(H_COM JOHNSTON DESIGNATED PRESIDENT OF PITDC)

_//// 'HONOLULU_ FEB= 1_ (MNS)-==TME PACIFIC ISLANOS DEVELOPMENTCOMMISSION {PIDC) WHICH CONCLUDED ITS WEEK-LONG MEETING IN
'_RTERN SAMOA VOTED LAST HEEl( TO ESTABLISH AN AFFILIATE
_OIJNCIL HHICH W:;LL DEAL WITH TOURISM RELATED ACTIVITIE,q_
ACCORDING I'0 THE HAWAI T NEWSPAPER PACIFIC NEWS BUSINESS=
't'R|JST TERRITORY HIGH COMMISSIONER EDWARD E= JOHNSTON WAS
nERIGNATEO PRES%DENT OF THE COUNCIL_

CALLED THE PACIFIC ISLANDS TOURISM DEVELOPMENT COUNCILp

PAnE B5 RUHGSAA3B21UNCLAS=
_HE ORGANIZATION I_ 70 BE REGISTERED IN HAWAII AS A NONPROFIT
CORPORATION_ THE CORPORATION WILL FORMALIZE THE ACTIVITIES OF
fHE PIDC TOURISM ADVISORY COUNCIL AND WILL BE COMPOSED OF
REPRESENTATIVES FROM THE TRUST TERRITORY_ HAWAII_ GUAM,
AMERICAN SAMOA_ THE COOK ISLANOS_ TONGA_ WESTERN SAMOA, FIJI,
AN_ NAURU, AIR CARRIERS_ AND OTMER TOURISM=RELATED BUSINESS
nR_ANIZATIONS.

THE AIRLINES PLEDGED THEIR SUPPORT FOR THE TOURISM
nEVELDPMENT COUNCIL AND AGREED TO PARTICIPATE AS ADVI$ORY_
NONVOTING MEMBERS;

ALL OF THE HEMBER GOVERNMENTS EXCEPT NAURU ATTENDED
eHE MEETING, THOUGH NAURU WAS COMMITTED BY PROXY TO ITS
_1_ SHARE OF THE COUNCIL'S INITIAL PROJECT_

THOSE PROJECTS INCLUDE THE ESTABLISHMENT OF A TOURISM
PROMOTION OFFICE IN LOS ANGELES _ND THE PUBLICATION OF A
RRnCHURE ON TOURISM OPPORTUNITIES _N THE VARIOUS ZSLANDS_

THE LOS ANGELES OFFICE HILL BE OPERATIONAL BY JULY 1=
CANDIDATES FOR D_RECTOR OF THE OFFICE WILL BE OISCUSSED
ATTHE COUNCIL_ NEXT MEETING, SCHEDULED FOR APRIL 26 IN
HONOLULU=

021051
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THE TOURISM DEVELOPMENT COUNCIL IS THE ONLY ORGANIZATION

_N THE PACIFIC DESIGNED FOR DISCUSSION BETWEEN AIRLINES AND
ROVERNMENT$ ON MUTUAL PROBLEMS SURROUNDING GOVERNMENT
REGULATIONS AND AIRLINE FARES AND SERVICES_ SAID STANLEY C=
KENNEDY JR=_ PACIFIC VICE PRESIDENT FOR CONTINENTAL AIRLTNES_

KENNEDYp WHO ATTENDE_ THE CONFERENCE TO REPRESENT AIR
MI_RONESIA_ TERMED THE CONFERENCE "VERY SUCESSFUL," HE SAID
_T BROUGHT "POSITIVE AND SPECIFIC RESULTS IN TERMS OF
PROGRESSING TOWARDS DEVELOPMENT OF DEFINITE SALES AND
PROMOTIONAL AVENUE_ FOR THE PACIFIC_"

. _BnRJA URGES FOREIGN INVESTMENT POLICY_
SAIPANp FEB= t_ {COM_--,MARZANAS SENATOR OLyMPIO T, BORjA

TH|IRSOAY (FEB= %9) URGED PASSAGE OF a MEASURE TO DECLARE IT
A POLICY OF THE ToT= GOVERNMENT TO V_ENCOURAGE FUREIGN
_N_/ESTMENT IN MICRONESIA="

IN REMARKS BEFORE THE SENA_E_ BORJA ACKNOWLEDGED HIS
_OI.LEAGUES _ EXTREME CAUTIOUSNESS ABOUT FOREIGN INVESTMENT.
HE SAID_

"THE MEASURE IS DESIGNEO TO ATTRACT THE KIND OF OUTSIDE
_NVESTMENT MICRONESIA WILL NEED TO PUT INTO AFFECT" ITS

PARE _7 RUHGSAA3B2_ UNCLAS=
BOnN-TO-BE REALIZEO COMPREHENS%VE DEVELOPMENT PLAN= THE
PLAN IS NOW BEING DRAWN UP BY EXPERTS FROM THE UNITED NATIONS
DEVELOPMENT PROGRAMe ANO ACCORDING TO EACH DISTRICT'S NEEDS,

BORjA SAID THE MEASURE "WOULD LIMIT PROSPECTIVE
APPLICANTS FOR INVESTMENT TO ONLY THOSE BUSINESSES _ITH AN
_NTTIAL CAPITALIZATION OF NOW LESS THAN ONE MILLION DOLLARS,"
HE SAIO THOSE INVE_TORS MUST ALSO "HAVF PLANS TO EMPLOY
ABOUT FIFTY MICRONESIAN CITIZENS,"

THE SENATOR SAID THE T_To DIRECTOR OF RESOURCE5 AND
nEVELOPMENT WOULD BE ARKED =_TD GIVE HIGHFST PRIORITy TO
PRojECTS THAT PROMISE TO HAVE THE GREATEST R&TF OF RETURN
TO THE ECONOMY OF THE PARTICULAR D_STRICT INVOLVEO_ _NO
• 0 MICRONE$IA AS A WHOLE="

BORjA POINTED OUT THAT ,NO pOTENTIAL FOREIGN INVESTOR
WHO PROPOSES Tn _ET UP AN ENTERPRISE THAT WILL NOT BRING

UNdLASSIFIED
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_ONSIDERABLE BENEFZT$ TO THE HICRONESZAN ECONOHY _ZLL EVEN
RE CONSZDEREO UNDER THE PROVISIONS" OF THE HEASUREo HE SAID1

U_IF TH[ ZNVESTOR CANNOTUSE THE ALREADY EXZSTING
REROU_CES AVAILABLE _N M_CRONE$IAw HE NEED NOT APPLY FOR
THE INCENTIVES THAT WILL BE ACCORD£D TO INVESTORS THAT MAy
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RUFHC /$ECSTATE _ASHINGTON DC
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,IC_ WASHINGTON OC
_N_ WASHiNgTON DC
CINCPACFLT MAKALAPA H_
_INCPACAF HICKAM AFB HI
CGFMRPAC CAMP H M SMITH HI
_OMSU_PAC PEARL HARBOR HI
NAVFACENGCOMHQ ALEXANDRIA VA
(:C_OFOURTEEN HONOLULU HI

PA_NAVFACENGCOM PEARL HARBOR HI
_AMTEC VANDENBERG AFB CA
FC_NA=LGA KIRTLAND A_B NM
CDRUSA_O MAKIM_NATO JAPAN/ITTPI-LNO/I
PU_HBC IAMEMB'_ANBERRA AS
RURHKO IAMEMB TOKYO JA
_ORBMDSCOM HUNTSVILLE AL//BMD 8C-RO/I
_OMCOGARD MARG_C GUAM MARIANA8 ISLANDS

IJN_LA$°
FINAL SECTION OF 03
RE ACCEPTED UNDER THE PROVISIONS" OF THE MEASURE,
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BORJA SAIO THAT AFTER "CAREFUL ANALYSIS OF THE SAFEGUARDS
CONTAINEO IN THE MEASURE" HE IS SURE HI$ COLLEAGUES WHO
HAVE BEEN AND ARE STTLL EXTREMELY CAUTIOUS ABOUT FOREIGN
_NVESTMENT HILL BE CONVINCED TO SUPPORT THE MEASURE,

THE MARZANA$ SENATOR URGED HIS COLLEAGUES TO APPROVE
THF MEASURE_

"WE MUST DESIGN AND TAILOR LEGISLATION TO NOT ONLY
RE_ULATE_ BUT AT THE SAME TIME ATTRACT THE KIND OF FOREIGN

PAnE _3 RUHGSAA3_22 UNCLA$=
_NVESTMENT NECESSARY TO MAKE OUR SOON-TO-BE REALIZED
nEVELOPMENT PLAN A REALITY."

SENATOR FORjA SAID HE AGREES WITH PRESIDENT NAKAYAMAgS
EARLIER STATEMENT THAT M_CRONESIA SHOULD CREATE "AN ATTRACTIVE
ATMOSPHERE FOR FOREIGN INVESTMENT WHICH INVOLVES SUBSTANTIAL
PARTICIPATION BY_ AND BENEFIT TO_ MICRONE@IAN$_ AS HELL AS
RENEFIT TO OUR NDN-M_CRONE$IAN PARTNER_."

BDRjA SAID IT IS VERY IMPORTANT THAT MICRONESIA ENCOURAGES
"$HCH INVESTMENT WHICH IS BEYOND THE CAPABILITIES OF
MICRDNE$1AN RESOURCES OR GRANT FUNDSo NOT ONLY FOR THE SAKE
nF OUR ECONOMYp BUTFOR THE SAKE OF THE VIABILITY" OF
MI_RONESIAVS FUTURE GOVERNMENT,

BORJA CONCLUDED THAT SUCH AN APPROACH "HILL PROVIDE THE
NECESSARY STEPS TO GREATLY ASSIST THE FUTURE GOVERNMENT, . = TO
R_+SELF-SUPPORTZNG_ A GOAL _HICH IS BOTH NECESSARY AND

ERIRABLE="
GXLRERTS HEADXNG FOR SELF-GOVERNMFNT)

TARAWA_ FEB= 10 {MN$_---PLANS ARE BEING MADE FOR THE
_II.BERT ISLANDS TO ACHIEVE INTERNAL SELF-GOVERNMENT BEFORE
THE END OF THIS YEAR_ ACCORDING TO A REPORT RECEIVED ON

PAnE _4 RUHGSAA3B2_ UNCLA$=
RA_PAN BY PEACESAT SATELLITE_

THE CHIEF MINISTER OF THE GILBERT$_ THE HONORABLE NABOUA
RATIETA_ WILL LEAD A DELEGATION TO LONDON aFTER THE MAY
MEETING OF THE HOUSE OF ASSEMBLY TO aGREE ON A PRECISE D_T_
FOR INTERNAL SELF-GOVERNMENT,

. UNCLAS,_IFIED
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THESE ARRANGEMENTS WERE MADE AFTER A MOTION HAS ADOPTED
_N THE LAST MEETZNG OF THE HOUSE OF ASSEMBLY THAT A
CONSTITUTIONAL CONFERENCE BE HELD THIS YEAR TO DECIDE ON A
TIMETABLE FOR $EI.F=GOVERNM_NT AND iNDEPENDENCE.=

THE GOVERNOR_ JOHN SMITH_ ZN AN INTERVtENp EXPLAINED THAT'
XNnEPENDENCE WOULD NOCMALLY FOLLOW TWELVE TO EIGHTEEN MONTHS
AFTER SELF-GOVER_qMENT=
_GZLBERTS CONBIO_R OEFENSE FORCE)

y TARANA_ FEB= tg (MN$5--=THEGOVERNMENT OF THE GILBERT_$LANO5 _S NOW E_AMINING THE FEASIBILITY OF ESTABLISHING A
_MALL DEFENSE FO;_GE= A PRELIMINARY STUDY HAS BEEN COMPLETED
AND_ _F FORMFD_ SUCH A FORCE WOULD PROBABLY CONSXST OF ABOUT
_TPI MEN=

THE FORCE WI!.L HAVE HEADQUARTERS COMMANO_ ADMINISTRATIVE
IJN_TS_ AN ENGINE_RTNG UN_T_ A BAND FOR CEREMONIAL DUTIES AND

PA_E _5 RUHGSAA3_2_ UNCLAS_
THREE GENERAL DUTY UNITS,

BECAUSE OF CONSTiTUTiONAL ADVANCES L_KELY _N THE NEAR
FUTURE THE GOVERNMENT FEELS OBLIGED TO CONSIDER SECURITY NEEDS
OF THE GZLBERTS AS HELL AS THE BACKLOG. OF DEVELOPMENT .WOPKS
_U_H AS ROAD CONSTRUCTION= tT IS FELT THAT A SUITABLY
_TRUCTUREO DEFENSE FORCE MAY BE THE MOST EFFECTIVE _Ay OF
_A_KLING THESE PROBLEMS=

ZN THE PACIFIC REG_ON_ BOTH F_JZ AND TONGA HAVE SIMILAR
|IN_TS FOR SIMILAR DUTIES AND THEIR EXPERIENCE HAS BEEN HIGHLY
RA_ZSFACTORY_ ACCORO_NG TO A SATELLITE NE_S REPOPT FROM TARAWA_

rSEA-GOZNG GZLBERTESE CANOE LAUNCHED)
TARA_A_ FEB= lg {MN$_-=-GILBERTE_E BAURUA - A SEA=GOiNG

CANOE WHICH WOULD TRAVEL TO FIJI.- HAS BEEN COMPLETED AT
TA_ATAZ VILLAGE ZN NORTH TARAHA_ ACCORDING TO A SATELLITE
NEWS REPORT RECEZVEO ON SAZPAN,

THE CRAFT WAS LAUNCHEO ON SATURDAY= AMONG THE GUESTS
_NVITED FOR THE OCCASION WERE GOVERNOR jOHN SM_TH_ THE CHIEF
MINISTER_ THE HONORABLE NABOllA RATtETA_ AND THE MZNZSTFR FOR
_OMMUN_CAT_ONS WORKS AND UTILITZES_ THE HONORABLE B_EBWETAKE
AR_ZETA_



UNCLASSIFIED

PA_E 04 lglg42Z

PA_E 06 RUHGSAA3_2R UNCLA5=
THE CEREMONY BEGAN WITH A WORD OF THANKS FROM JIM SIERSe

A FREE=LANCE JOURNALIST AND PHOTOGRAPHER FROM NEW ZEALAND WHO
_5 _EHIND THE PROJECT= THE CRAFT WAS CARRIED DOWN TO WATER
LEVEL BY ABOUT 1@0 MEN,

THE BUILDERS WERE SOMEWHAT DIS_APPOZNTED wHEN THE
OUTRIGGER FLOAT OF THE 80-FOOT CRAFT BEGAN TO SINKs IT WAS
i.ATER EXPLAINEO THAT A LARGER FLOAT WOULD BE REOUIRED FOR A
_ANOE OF THAT SIZE AND THAT A PROPER FLOAT IS EXPECTED TO
ARRIVE FROM A NEARBY ISLAND WITHIN A SHORT TIME,

SIERS IS PLANNING TO SAIL TO FIjTp TONGAu SAMOAw AND
PORSIBLY NEW ZEALAND IN APRIL OF THI_ VEARo THE CANOE WILL
RE MANNED ALL THE WAY By A LOCAL GILBERTESE CREW,

BY SAILING TOTHESE PEACESe SZERS HOPES TO DRAW PEOPLES
ArVENTION TO THE VAST AMOUNT OF INFORMATION HE HAS GATHERED
OVER THE PAST SEVERAL YEARS ABOUT THE SETTLEMENT OF'THF
aA_IFZC AND THE NAVIGATIONAL SKILLS OF THE PEOPLE,

FOT

. UNCCASSI_IEO -
!


