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.q_r.,STAT_ PAb._ TO L)EPT 'rNTI,_EC .INTEPIORID'OTA OSN

AHF.H@AS_Y _AN@FR.QA FnR PAC. ISL.. MONTHLY

(MnU_E P_STPnNF.S CAPT. TAL B_LI._)

SAMPAN, FFB..P4 {MN,_}-'--THE HOUSE OF REPRESENT.AT.IV'E$

nF THE CONGR_'5_ .nF M!CRONESIA RECE$'SED ABRI.IPTLY TUE,_r_Av
rlUR,_NG O'_SCU,q$_ON "ON .:A B'TLL _H_'.C'HWOULD D'F,,_I:GNATE "PONAPE
nI,qTR_CT A,q TH'_ 'SITE OF "THE :FUTURE MTCRONESZ,AN CAPIT,AL
fSB 6-_.77) WHEN THEY WERF CONFRONPED _,W_TH .A _URPRZ$1NG

PAQE _3 PUHGSAA3'_t}4 IJNCLA$.

^MFNnMENT P-Rh'P_SED BY P-AL.AU 'RE=. KUN.T.I,wO N.AKAMU_A,
i_I,A_A._URA_$ FIRST PRO;POSFO AMENOMENT_ WOULD ESTA'BL'_SH

A "CORIMZ_STON QN "THE PERMANENT CAPITAL OF MI-CRONESIA" AND

F.ARHARK _2Q,Qa_ TO CARRY OUT THE FUNCTT, N$ 'OF THE COMMI$_ION,
HIP AMENDMENT ASKS THAT THF_ COHM_S._ION .CONSIST OF SIX

'ME.M,_ER..q_ Two FROM THE CONG_E:SS, T_O FROM THE JUO_C_AL '
Ri_ANCH AND TWO FROM THE EXFCUT_VE BRANCH OF THE TRUST .-
"rERR _TO.,_Y GOVERNMENT,,

_N T.NTRODUC_NG HIS AHENr}MF. NT_, nAKAMURA EMPHASIZED

'_HAT H_.S PROmO@ED AMFNr)MENT _$ NOT DESIGNED TO PUT

Mir.RONF$IA'$ FI!TIJRE CAPITAL IN PALAU DISTRICT BUT _$
MERELY TO "ACCOM_OnATE'.' THE VA_IDUS PEOUE$T$ SUBMITTED

BY PAkAb, TRLIK, YA a AN{) POk_APE. "THE=E IS NO URGENCY IN

PA,_,'_ THF BILL," NAKAMURA SA_O.

hI_KA_,L!R_5 _OLLFAGUE FROM PALAU, !S]_DORO RUDIMCH_
,_?F) T_ AMENON_ENT _nULO CORRECT ,_OME CONCERN@ OF THE.

MD..MBERS. THEY ARE; ONE_ TH_ INFORMATTON .CONTAINED IN THE
.IC)_!T CIjMMITTE_ nN PROGRAM AND BUDGET PLANNING REPORT MADE

"rN _q71 ON V_,RIOII$ SITES FOR THE CAPITAL ARE '|OBSOL.ETE"_

_E_O_!O_ TH _. BILL CnMPLRTF.LY .IGNORES THE VARIOUS DISTRICTS

PA_E _4 RUWGSAa3704 UNCLA$.

_$Ki_!G T_ _OST THE CAPTTaLe AND ?MIRn, THE A_PROPR_ATIONS

IJ_ER THE _LL OOE$ NOT HAvE A "SPECIFIED PURPOSE,"
NAKAMUR&_S _M=N_MFNT MET IMMEDIATE OPPOSITION FROM

PONE [iE_BER$. aP=RnP_IaTTONS CHAIRMAN RAYMOND SETIK SAID
THF AM_Nr, MFNT _OlJL_ _H&NGE THE ORigINAL _TENT_ON OF THE
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BiI..L. FLOO_ LEADER LUKE THAN SAID THE AMENDMENT WAS "NOT
_E_MANE TO THE BTLL."

AT TH_$ POINT, REP. NAKAMURA WITH_RA_ HIS P_OPOSED

AMFN_MENT AND OFFERED ANEN ONe. THE NEW AMENDMENT WOULD

_X_LUDF PALAU DISTRICT FnOM BEING CONS%DEREO AS A POSSIBLE

RI_ FOR THE FUTURF CAPITA[_ nF MIC_OHE$IA RUT WOULD
APPRnPQZATE $5m,m_ TO PERFORM FEARIBILiTY STUDIES AND MASTER

PLANS NECESSARY FOR THF PERHAN=NT CAPITAL OF PALAU DISTRICT,

REP. _ESI_ MC_E_ OF PoNAPE_ UNTIL CALLING THE AMENDMENT
"_IJBSTANTIAL" MOVED TO RECESS tJNTIL WEDNESDAY (FEB, PB_ $0

THF M_MB_R_ CAN WAVE TIMm TO STUDY THE BILL, TWE MOTION

WAS CA_!Em AND THE HOUS_ RECESSED.

EARLIER. T_ WO_ISE mASSED AND SENT T_O BILLS TO THE
Hl_m COMHI$$1ONER FOP HIS ACTInN. _OTH BILLS DEAL WITH

APPROPRIATION _EASLIRE5 FOR THE SENATE AND HOUSE; $378_612

PARE _5 PUWG_AA3_O_ _tNCL_$,
FOR THE FENATE CHB 6=3583 AND $782,BQB FOR THE HOUSE,
_HB 6-357), THE LATTER BILL PROMPTED PROLONG DEBATE,

.SEVERAL MEMBERS OPPOSED THE DELETION OF FUNDS FROM
_ERTA_N JOINT COMMITTEES, OTHERS CLAIMED THE AMOUNT

APPROPRIATED FOR OTHER COMMITTEES ARE SUBSTANTIAL AND

•HAT THE WORK OF CERTAIN COMMITTEE_ CAN BE ACCOMPLISHED

WIT H LES_ MONEY, STILL OTHERS, CONTENDED THAT THE

nEt.ETIQN CERTAIN FUNDS FROM SEVERAL JOINT COMMITTEES

T$ jU$TIFIEO,
REP, _A_AiJO HARUO OBJECTED TO THE CONFERENCE

COMMITTEE'S PEPORT_ WHICW DID NOT _NCLUDE FUNDS FO_ THE
.IOTNT COMPiITTEE ON RF_OUQCE$ AND DEVELOPMENT, CALLIN_
TM_ JU_GEQENT OF TWE COMMITTEE "DI$CRIMINATORYn_ HANUO

QA_ _ FUNDS _R_ TO BE DELETED, THE CONGRESS MIGHT AS
wEI.L "AbOLiSH" THE COMMITTEE.

iN _ESPONSE TO HAPUOt_ COMMENT$_ PEP, KUN!_O
NAKAHURA _D THE @UnGET OFFICER OF THE CONGPES_ HAD

_N_O_=_ T_E M=M_ERS T_AT TF T_Z MARTANA$ !8 5ERARAIEO,

_5 P_EFE_TL.Y GPEPAT_NG _N _ DE_Ir_IT_ hAKaMURA SAID, "WE

IINCLAS._IFIFD
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.. PAr;E _6 RuHG,_AA3H.¢a IINCLAS.
MUF,T BEGIN TQ .TIGHTEN OUR .BELTS.NOW. WE MUST CUT FUNDS IN
FVFRY AREA _tE _AN,"

HE. ALSO READ A _PORTII3N..OF THE EOMMITTEEW$ REPORT.ON
THF REASON EOR,-NOt" _I'!Cl.UDZNG ,FUNDS 'FOR T.HE "EQMMZT.TEE VtlaZCH
,¢;TA1ES IN PA_T = ",..TH _ WORK OF TH_.S COMM]:TTEE MUST'NOT

• P.ONTINUE UNTIL THE U.N. DEVELOPMENT PLAN Z$ COMPLETED,,
-" THERE _'S HO NEE(] Tn. TRAVEL Tn VARLOUS COlJNTR_E$ WHEI'_

EXPEPT$ FAMZLIAR _I'fN THnSF COtlNTZPE_ AND THEZR ECONOMI.ES

wj_I.L BE Ir_ H¢CPONESla TO NnRK wITH THE P_R$ONNEL FROM THE

IJNTTE{j NA'IIIUN50EVFLIAPMENT PPOGRA_."

REP= POLyCAQP BASILIUS, CHA?RP.AN {IF THE JOINT
r.OHMITTE F ON .Ar)MTNT.STRATIVF APPOINTMENTS, OBJECTED TO THE

tAFt_rA_'G_VEN ,Tn HTS COMM'rTTE_8. "rHF COMM_TTEF. CUT OOWN

VMF F'UNDS ¢;OR.THE JCAA=BECAUSE THEY. BEL'IEVE MOSTOF THE

NOMINATI=ONS qHqULO BE SUBH!TTEn r)UP,THG EITHER" THE" _Er.ULAI_

OR _DZCIAL_SESSI,P,N. "rH_. FONDS _IVEN TO THE JCAA CAN BE

IISFD IN EP!ERGEw'JCY _ITUATTON$ WHEN THE COMMITTEE MAY BE

PEr')uIRED TO HEFT, THF CONFERFNCE COMMITTEE STATED _N ITS
:. REpOR-I .

THE _ILL THEN PAS_ED BY A VOTE OF I_...6. VOTING

pA.r;.E07 RUHGSA_3_04 UNCLAS.

AGAINST THE MEASURE WERE' REP$. NAKAHURA, RUDIMCH_ AND

BA.q_LIIJ$ O,_ PALAU_ LAMBERT AAFIN AND SASAUO HARUO OF
"rRi_R_ Ah_O _OgA_ FD_'_ARUS OF PONAPE.

Al.30 _AS6F.D AND SENT mACK TO THF ._EI':ATE WITH HOUSF

AMFNF)HENT5 HAS A BILL TO REQUI_E THE HIGH COMMI$SIONFR

"tO $1JUMiT "tO THE CONr, RFSS NITHIN FPUP YEARS, THE NAME

r_F EVERY INCUMPENT N_OSE APPOINTMENT WAS MADE PRIOR TO

THF _FFECTTVE •DATE OF THE ADVICE AND CONSENT LAW FOR
REr;LINFI_MATION A.H_) TO PEr_UT, RE RECONFIRMATION OF ALL
^Pv_C_ ANO CrLNSENT APPDIHTFE._ _T FnuR YEAR ]:NTERVAL,_

T,wE _E:'_,_,TORSALSO PA_,_En Ar,_r_S_NT TO THF HII_H

r.OH_v,T@SION._R A B_LL WHICH WOULD nEFIh_E THE bANNER BY

WhVCq _ NL)MiNATION° _ADE UNDER THE PQOVISION$ OF THE

ADVICE- A_'_D _.nN,_E_'_T LAW, SHALL _E tJEEP._ n. TO BE PEJECTFD

UNCLA_IFIEO
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RY THF CONGRESS OF' MICRONE$IAp CSB 6-i_3),
TwO OTr_R MEA_UPE$ WEr_F..APPROVED ANO SENT TO THF

I.OWER HOUSE FOR FURTHER CONSIOERATION8, THEY wOULO:
pRnV_DE A _INIMLI_. WAGE AND MAXIMUM HOURS OF WORK FOR
WOR_.R$ EMPLOYED IN TH_ TRUST TERRITORY {SB 6,,161_};
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ANn APP_OPRIaTF _gF,QQQ TO RFP4IP Th_ M.$, RAN _NN_P!,
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rSn 6-36a3.
ACTION WAS POSTPONED ON A BILL WHICH WOULD INCREASE

THE TA_ ON WAGES AND SALARTE$ FRON 1WO PERCENT TO SIX
PERCENT, ACCOROI_G TO THE WAY5 AND MEANS _OMMITTEE
_HAIRED BY PONAPE SEN, BAILEY OLTERr THE TAX BIEL_ IF
_Z_NED INTO I_AW, _OULD RAISE ABOLIT $_re_e_ IN
ADnITZONAL REVENUE EACH YEAR, THE _OMMZTTEE STATEu THAT
WHAT 15 NEEDED NOW I$ ATAX MEASURE THAT CAN BE IMPOSE_

PAnE e3 RUHG_AA3_@_ UNCLAS.

TN TWE "TNTEPIM," THEREFORFa AN ENTIRELY NEW TAX SYSTEM
_S NEEDED AND _UCH A TAX SYSTEM WILL BE A PART OF THE
nEVELOPMENT PLAN BEING PREPAREn _Y TPE JOINT COMMITTEE
nN PQOGRAM AND BUDRET PLANNING.

REFERRING TO A STATEMENT MADE BY THE WAYS AN_

MEANS COMMITTEE wHICH STATED THE TAX PROPOSED IN THE BILL

_$ THE BEST "SWORT-TERM" SOLUTION TO MTCRONE$IAV$ CRITICAL
PRnBLEM$ OF INSUFFICIENT REVENUESp MARIANA$ _ENATOR

QLVNPIO T, BORJA COMMENTED THAT THE "SHORT-TERM".. APPROACH
TO _UEH A CRITICAL PROBLEM CAUSED HIM TO BE ON THE
nPPO$1T_ON _IDE,

THE SENATOR ADDED THAT IT WnULD BE BETTER FOR THE

CONGRE$_ TO CONSIDER MER_T_ OF SIJCM AN IMPOHTANT MATTER

TN THE LON_ RUN RATHER IMPOSE _N THE PEOPLE SUCH A TAX
JUST FOR A _HORT TERM. SFN, BORjA ALSO OFFERED HIS

QPVNION THAT A .TAS_ FORG_ SHOULD BE ESTABLISHED TO DO A
TMnROUGH STUDY ON SUCH A_t IJNPOPULAR _$UE AND COME UP

W_TH A HUCW eETTER SnLLITTON PRIOR TO ENACTION OF SUCH A
MEA_URF.

OT_ SENATnRS ALSO VOICED THFXR WUPRIE$ OVER THE

PAnE ea RUHGSAa3_B_ IINCLA$,
tMP_CT THI_ hILL COULD H_V_ OR TWE VARIOUS EMPLOYEES IN

ThF MI_RON_STA N COMMUNITIES IF IT BECOMES LAws. OTHERS
EVFN hI.NTE_ THAT SUCH A TAY ME_SI!R_ MIGHT NOT BE TOO
POFULAR AF_DNG M_Ny _nRKING SEC?OPS AT THIS T_ME,

%N A_ _}_!_CF_FI!L ATTEMPT TO PW_LnNG THE HOVE TO

•- ,. t_,CLAS$IFIED
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nEmEP ACTION ON THE BILL, YAPSENATOR JOHN A. MANGEFEL

_TATED FIRMLY r "THFRE IS NO SUCH TH_NG AS A BETTER TAX

_TRUCTURF," MANGFFFL INO?CAT_D THAT THERE ARE THOSE WHO

A_E AGAinST WHATEVER TAX STRUCTURE kNY LEG_STURE COMES

lip _ITH. MANGEFEL CONCLUDED, "WE M_GHT AS WELL START W_TH
• . . I!RUMETMIp_ bN_ TMPRnVE IT A_ WE.GO AL_N_.

THE FOLLOVI_'G FOUR JOINT RESOLUTION8 WERE ADOPTED BY
THF SENATEI SJ_ _-76, REQUESTING THE U,S, GOVERNMENT TO

PRnVI_E _ mROGPAM TO TRAIN MICRONEFIAN$ IN PAT_OLING AND

nEFENDING THE TT TERRITORIAL wATFRS AGAINST THE

TNCWFASING V_OL.ATI_N$ By FOReIGn! VESSELS/ fijR6-91, $01,
REQUESTING THE U.S. CONGRESS TO AMEND THE MICRONESIAN

_L&IM_ ACT O_ _g_1, AS AMENDED, SO THAT THE WAR DAMAGE

_LA_MANT$ MAY _XECUTE RELEAS_ OF LIABILITY TO THE UNITED

ST_IE& AND jAPAN ONLY UPON FULL PAYMFNT OF MERITORIOUS

PA_E _5 PUHGSAA_F UNCLAS.
CLAIM; BJR B-I_0_ AUTHORIZING TH_ CO-CHAIRMEN OF THE

JOrNT COM_i_TTEE _N PPOGRAM AND BUDGET PLANNING TD

•REPRESENT THE CONGRESS O_ MICRONFSTA REGARDING HOUSING

Pkn_AM@ B_FOR_ nFFICIAL$ OF TWE D,S. _OVERNMENT, AND FURTHER

AUTHORIZING THEM TO COMMIT TwE G_NERAL FUND OF THE CONGRESS
OF MI_RONESIA TO GUARANTEE FOR COST OVERRUNS AND FOR

MAVNTENAMCE CONDiTIOnS RFQUIRE_ FOR FEDERALLY FUNDED

HOI!_E@, ANO tHJR 6-I_4), ESTABLISHING A JOINT COMMITTEE

nM M_CRON_$1ADI CLA_MS_
A SEN_T _ _ESOLUTIDN CnN_RATIJL_TING SENATORS wIEFREO

KENDALL AND RCMA _ TMFTUCHL (_ 6-g_ WAS ALSO ADOPTED.

ecnNG_E@S LEAD_R_ AR_ _ONCffRNED ABOUT FALSE NEW$ REPORTS}

SAI_AN, FEB. _4 {COM)---THE LFADER$ OF THE CONGRESS

nF M!CRONESIA _XPR_SSED SEPlOUS _ONCERN TODAY REGARDING

FAI._E NEW_ REPORTS PIIBLI_HED IN THE MAR_ANA_ VARIETY

FE_Rt_AQy 2_ wHICH CLaIMEn THEY HAD DECIDED TO ASK THE HIGH
_OMMIbSIONER TO REMOVE PALAUAN DEPARTMENT DIRECTORS FROM
•MFI_ JOBS.

_ECAUSE OF SERInUSR_SS nF THE CHARGES,_SENATE PRESIDENT
TU_O N_K_Y_M_ AND WOUSF SPEAKER BETHWEL HENRY IS_UFD A

UNCLAS,_IFIF O : 0207_0



P_£ _6 RbHGSAA3_6 I.INCLA$.
,T_TNT STATEN_NT. THEY FArO THE M_RIANAS VARIETYIS SIORV WAn
_tO_TRUE.

,F_PSTw AT THE TIME THE STORY APPEAREDw _E HAD NEVER
FVF_ 5EE_ _ _IGNEO COPY OF THE LETTE_ ALLEGEOLY SENT TO
?PF PALAU LEGIFL_TURF, ANO UNTTL TWI_ nOCUMENT IS REVIEWED
Ry US WE nAVE NO STATEMENT OR POSITZQN REGARDING IT.

"wE A_E OF CUURSE CONCEPNE_ ABOUT THE VARIOUS RUMOR_
ANn REPO_TEO ACTTOHS OF PALAUAKS _HO _E$IRE PALAU TO
Wl_hD_A_ FPOM _ICRORE@IA, AND _05_ CEhTAINLY SUCH _N
ATtITuDE _OULD RF$ ILT IN A POSSIBLE CONFL%_T OF INTEPEST
T_ 5nM_ Ttq_T_NCE_,

"BUT TO @_Y ,THAT THF LEA_RSHIP .OF THE CONGRESS'HAS
MAnE A OEC_S_ON TO REQUEST R_MOVAL OF DEPARTMENT HEADS
w_n ARE PALAUANS IS FALSE. NO SUCH DECIS%ON HAS BEEN MAOE_
&_n _T A L_ADE_SwI= _EETIN_ LAST _EEV_ THE SUBJECT _AS
NEVER EVEN M_N_InNEo."

THE CCHGR_$S LEADER_ SAID THE Y WERE "EXTREMELY. :
n_STUR_ED TO SEE A C_SE nF IRRESPONSIBLE' _OU_NALI$M" IN
WHAT T_ v _ONSIDFR_D TO _E A "RESPONSIBLE NEWSPAPER_" THE
MAP_ANA_ .VARIETY,

PARE b7 QuHGSAA32BR UNCLA$.. "
NA_AY_M_ AND HENRY|S STATEMFNT SAIO NO REPRESENTATIVE

nF THE P_PER$ WAD THE _OURTESY TO CONTACT THEM TO VEFITY
TM_ ALLEGATIONS IN THE UNTRU_ _EPOPT, " SUCH FALSE AND
MZRLEAnI_G STO_IES APE O_PLORABLE_ INFLAMMATORY IN NATURE_
A_n CALL ;NTO QUESTION TWE INTERGRITY OF THE wRiTER AND TH_
FD_IOR wwo ALLOHFD IT TO BE PRINTER." THE CONGRESS L_AOER@
PO?NTED O_T THAT NO NAMES WERE GIVEN AS THE SOURCE OF THE
FALSE REPORT.

.WE ASSURE THE PEOPLE OF ALL THE DISTPZCTS TMAT THIS
_GNGRE$S, AS IN THE PAST, WILL CONTINUE TO MAKE DECZSION$
RASED ON FACTS, _ND MOT ON FANTASY, OR THE FIGMENT OF SOME
t}_PROFFSS_nNAL _PITER_$ IMAGT_ATION OR PREJUD_CE_" THE
.IOTNT Sl'_TEM_NT rOMCI.U_ED.
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