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c n R R E C T E D C 0 P Y-,_;CTIO_' ,'AS (Jr _4 VICE _1 OF _5
_.C-_TW.ELVE PASS INFO FOR _hB W;;I.L'_A.MS

_._.5_'ATE PASS TO OFPT INT/SE_ T_T!.:_Inkt_)OTA OSN
/,_F-__A$_Y CA_BFRRA FOR PAC I_L _,DN'THI.Y,

,; ,_4_nusK APPRCVE$ MARITIME BI_.L)
I > SA%PAN_ FEB. _3 CMN_) ....T_E i_nbSE hi: _EPRESENTATIVE$ OF

•rp,E CONGRESS OF MICRONESTA APPRZiVE n _ _a_LL r_O|'qDAY (FEB, _3)
_E|.ATI.*,!_I'0 ADP-IRAI.TY AND MAPlTI,_E k_m;_ WHICH.NL)UL r) MAKE IT
mOSSIE'L_ FnF( T_E TRUST TE_RITOR_ 'll_ BECOM_ A COUNTRy OF
REC.£S[QY Up. ..¢.HIPS, CHB 0-3_4). Fr,_"_P°- PEP, RESIO _O_E$ I$

PAGE _3 RUMGFAA3_47 UNCLA_
vH_ O_LY MEMRER WHO VOTED AGAINST T_E BILL,

HOSE_, WHO CHAIRS THE CDMMITI'EE _k= WAYS A_O MEANS_

_XPRESSE_ HI_ CONCERN WHETWE_ the _C_E_5 CAN "ACCOMPLISH

_OM_T_NG" _HE_ COMMUNICATIONS F_O_ WASHINGTON INQICATE THAT

_YS _EASb_E IS "TOTALLY UNACCEFTA=LE TO IWEM," "I DO NOT SEE

TF TH_ POSITION OF THE ADMTNISTRA]IOH _ STILL THAT STRONG
AG^_MST LEGISLATION _EALING _ITH _MTT_ME ACTIVITIES," NOSES

_AvD_ HE SUGGESTED THE CONGRESS _ELAY ACTID_ ON THE BILL

_INTII. T_EY ARE SURE THFy WOULD ACCO_iPLTSH WHAT THE CONGRESS
TS SEEKING.

REPo SASAI..IO HARUO OF ?RtlK_ _HA_II#N OF THE RESOURCE_

AN_ DEVELOPMENT COMMITTEE# SPOK_ IK_ FAVOR OF PA_SING THE
RII.L. ThE BILL HAS A HISTORY OF T_O VETOF_ BY THE HIGH
_OH_SIONFR B_CAU_E OF WASHIN_I_N_ O_jECTInN OVER CERTAIN

MA_i'ER$ IN THE B_LL, THE BTLL_ _RL;O SAID_ INCORPORATED ALL
nF F_SE OBJECTION_ RAISEO _V _!A_mINGTON,

"! TMI_K TT I$ ONLY APPROPRIATE THAT THIS CONGRESS

PA_5_D TNI_ MEA@URE BECAUSE WE hAVE ALLOWED INCORPORATING

T_n@E O_JECT_ON_ RAISED BY THE A_)hINISTRATIUN, THE CONGRESS

FEI T THAT THIS HAS A VERY IMPOPTANT MEASURE TO THE DEVFLOPMENT

P_-c _ _uHG_AA3_47 tJN_LAG

r_F _TC_ONE_IAo=.,, HARUO POINTF_ GI"f,

ANGTmER HEMBE p WHO SPOK_ _O _ PASSAGE OF TWE BILL WA_ REP,

nSRA_ C. RASA OF MARIA_AS. _'...THI$ rO_'GPESS CANNUT

UNCL_5_IR_F& .,
• I_ • • "_ _I
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C_J'FINLIE TO PLEASE THE ADMTN_$T_A'/ION_ IF _U_ PURPOSE _N
_T$ CONGRESS T$ TO PLEASE _HE AOMTNYSTRATIDNp _E MIGHT AS
_.iL AOJOURN THE MEETING AND GO _OH_ ANO LET THE ADMINISTRATION
_}_ THE CONGRESS AN_ AT I'ME $AHE TIHE BE THE EXECUI'_VE BRANCH,"
P_A. DECLARED.

_Er= HERMAN R. GUERPERO AL_O SPO_E _RUNGLY IN FAVOR
_P P_SING TPE BILL, HE SA_O EV_yTI_ IHE C_NGRE$S TRIED
TO PASS _EASURE@ RELATIVE TO SH_PP_NG_ IT ALWAY@ MET
nPPOS_TI_N PROM THE ADMINISTRATION A_ID FROH WASHINGTON, "IT

_EFhS TO ME THAT (THE AD_NZSTRAT_ON) HA_ BEEN HIOIN6
SOMETHING _RDM THE CnNGRE$S ANO MU_T HAVE BEEN PROTECTING

SOME _H_PPING FIRM. THIS HAS C_U_ED THE PEOPLE OF MICRDNESIA
GRFAT HAROSHI o AND SUFFERING. _F' THE GOVERNMENT HAS TO
PROTECT a CERTAIN SHIPPING C_MPANY_ THE PEOPLE OF MICRONESIA

HAVE NO CHOICE BUT TO USE THAT PART_CDLAR COMPANYp" GUERRERO
ASSERTED.

USING AS AN EXAMPLE THE SHIPPING OPERATION _N THE

_A_E _5 RUHG_AA3147 UNCLA$
MAR_ANA_ GUERRERO CHARGED THATT "SOMEHOW" THE GOVERNMENT I$
PROTECTING THAT LOCAL COMPANY IN TNE M_RIANAS "AND _$ NOT
TN ANYMAY mE,BY TO ACCEPT A NEW _H_PP_NG OPERATION,"

GUFRRE_O T_LD THE HOUSE,
ACCORDING TO THE RESOUR_E_ _Nn DEVELOPMENT COMM._ITEE_

TMF B_LL_ IF APPPOVEOp _OULD H_VE DUAL PURPOSES, _T _S A
_U_PP_HENSIVE ACT OVFR A_HIRALTY AN_ _AR_TIME MATTER_ FOR

• kt_T TERRITORY SH!PS-=-A_EAS _.:_CH A_E NO_ INADEQUATELY

£L.VERcr_ BY EXISTIN@ LAW@ AND R_GI.!LATIDN$@ AND IT AL$O WOULD
PERp, TT MIC_ONESIA TO REGISTER _OPE_GN SHIPS UNDER A "FLAG OF
_O_VEN_ENCE,"

"SuC_ A REGI$TRAT_ON SYSTE_ C_ULD ULTIMATELY GENERATE

KuN@!UERABLE REVENJES FOR mICRONF$1A FROM FEE$ AND OTHER

KMARGES PAIO BY _HIPS CARRYING _HE MICBO_:ESIAN FLAG," THE ?....

KO_MITTEE SAID.

MAR*,JOV@ COMMITTEE FURTHER SAID THAT THE A_MINISTRATION_S

_N_S_S OPPOSED PASSAGE OF THE BILl. Al THIS TIME BECAUSE

_T ZS "$TII_L OFFECTIVE". IN SOME AREAS AND THAT ADDITIONAL

wDR_ _TW TdF STATE DEPARTMENT IS NECESSARY TO CORRECT THESE

_EFIC_ENCE_, THE ATTORNEY GENERAL'S OFFICE ALSO INDICATED

U CL IEo 0Z0748

FORMDS-1652
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P_L _6 PU_G_AA5147 UNCLA_

•HA7 _E CON_R_SS nF MICRON_I_ "H_3 _;_ Au'rMORITY" TO

t _L_TE ON A_MTRALTY ANO AAN_T_h F _AT]ERS.
?qE COmMiTTEE ALSO EXPR_3_E _ EU_;_;ZRN A_OUT THE "NEGATIVE

^I'v_T_.9E" .OF THE AnM_N_ST_TTOXl _TiN_'$SE$, ALL _ERE AGAINST
_AS$_GE gF THE _LL. AT TNI_ TI"[_ YET "NO SATiSFACTORy REASONS

_0_ Td_5 PnS_TTON _iERE G_VFN T_ v_F _IO_M_TTEE,"

T_E _ILL WILL Nr_ BE TRAhlSMY_TEO TO IHE SENATE FOR

F_I"_ STUDY.

T_ _OUSE AI..SO _PmROVED A_D _E,_ _C_ [0 THE SENATE A

_l L TO nE_INE THE MANNE_ By _ICm A NOP_N_TION_ _AUF UNDER
?;i_ P_OVI_OM$ OF THE ADVIC_ A_l_ C{?N_N'T LAW, SHALL BE DEEMED

TO BE mEJECTFD BY THE CONGQESS GF MICRO;_E$_A, (_B 6-123). THE
._U0_C_ARY A_ _OVEPNME_TAL _ELAT_ON$ CON_ITTEE NEC_NMENOED
P_sS_GE nF THIS BILL AN0 HA_E _;IYOR CHANGES, IF THE SENATE
AGREE_ WITH THE HOUSE AMENdmENTS, TrIF BILL _ILL GO TO THF

H_ CO_MI$S!ONEP FOP HIS ACTInic, TF NOT, DIFFERENCES WILL
RE I_ONEn OUT IN A C_NFERENCE CG_MITTEE CONSISTING OF MEMBERS

F_n_ _OTM wOUSES,

F?vE BILL$_ FnuP OF THEM NOI_SF MEASU_ESe WERE F?LED

MONDAY AT THE RECOMMENDATION OF TH_ ,IUDICIARY AND GOVERNMENTAL

_Ai:c 97 RUHGSA_3147 UNCLAS

REI ATInNs COMMITTEE CHAIREO _Y POLYCARP BASILIU_ OF PALAU.

T_E BILLS _OULD= PROVIDE ¢,)_ TMF PERIO0_C RECONFIRMATION

. _U_$ APPOINTED BY THE HI_H CD_MI_S_ONER_ CHB 6-347_

FI_.ED IN FAVOR 0_ A _ENATE VERSION PERTAINING TO THE SAME
_u_jECT MATTER_ PROVIDE FOR ABVICE AND CONSENT OF CERTAIN

_I_TnZCT OFFICIALS BY THE nIS_PiCT LEGISLATURES, CHB 6-134
AN_ 4_3) 0 FILED _ECAUSE THE COMMITTEE FELT SUCH A S_NGULAR
RE_RGAN_ZATZON OF THE EXCUTIVE bRANCH OF GOVERNMENT IN THE
n_ST_ICT iS "UN{_T$E AN_ PRE;4^.TURF," _STPICTS MAY C_ARTER

TH=_iS_LV_ 0_ COE'VENE CONSTITUTIn_AL CONVEHTION_ AND THUS,
4CwIV_ OVERALL REORGANIZATION.

H_SE _!L( F-37m, HOULO SI.IBJE_T T_E MAN_.GER$ OF' THE
_SrRICT m_}uS_NG AIJTHOPITY, nlSTPICT FISHING AUTHORITY, AND

b

IL FOruM___ DS-1652.
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*_i_ HARiANA ISLANO_ AIRPOHT AUT_R_fY TO THE ADVICE AND
(_L_N_Ei_TOF THE LEG_SLATUR_ 80NCE_N_Do THE BELL HA@ FILED
R_CA!.i_E THE COMMITTEE FELT THAT T_$F AMENDMENT6 AP_
"uN,ARRANTEO AND wOULD SUBJECT I'MESE POSITIONS TO UNFRIENDLY
POi.IT_C$ AT THE DISTRICT LFVEL="

_ILL TO P_OV_DE FnR _OV_CE AND CUNSENT OF OISTN_CT
_O_IRT JUDGES BY THE DISTRICT LEG_3LATU_E CQNCERNED_ _$B 6-244}
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:_ i_ _ O Z C T _ r': r rl v y_E_TTO,,.i r,,_ i;F I_4 VYC _. _i_ uV _b

Y/,,KEk. _'L't'IF;,_T_. T;-_I:S _,l_k-TC'.",

W.FOI3L,I_'fY01 _, _ZOUI:_IING TWtl MI_H CL,_i_bRI_NI_i',I ln ra_l. OtA_'c
'?n_" T_UK ;.7_mOl_T TO POL.LE ISLAND._HJ_ 0.,_37"_ I'JA_ FIL_.r_
IIPi_ T__ _,_gnN_!_'l'tON nF TN_ _F,_r, URCFb ANU _FVF.LDPN_NT
P.UI'_P,I'rTE¢_, HN._PH 5TA"cES TH/_F 5!ICH A MUVE :IS ",_HPRAC'!YCA L

_! TMF" fiI::N,_TP:, TMF L_,WM_,KIZRS ^_¢IPTED THE CBNFE_F, NC.5
z,J,,_.,If.'-EZ RP.PUPT5 .nN TWO APP_O_i'AT_I._')N._, _I_.AOURF,5 FfiN THE

nFF_'_'!ON nF THE mn_$g 9F _mPRm3FmY_TiV6..$ AND "thE ,_l=_A't_
,'k_t,#F_ FTOiiR_b Fn,< TME OPB.PAT[NG AWU CDNTING.FNT

_xP_l,_b_.E U¢ ThF ,4d_lg; !a _O,,t :_Te, P,_{_ LHci 6-557)l at,_U IH_
._t,h&TrL kLdn wA._ I:::_R_ASF.O _'NOh _3C8_,_!_ TO _37R_RL9 _ (l_b 6-35_*,,

_._ P_fiU_E L_F kEPR_SZ'_TAT_VEq STILl.. _IA@ TU ADoPr ]_
RC,HFEffFNCC CnM_.y.!'FCE _;P'INT TN OqOFN F_le I'NU$_ _II,LO 'T'f_

r:.o,_:PLF..Tr..L-'.G_bLaT.T.VF..A_TIUKI. ACTION 01_ BOIH CONFF.ffF..N_E

P.O.H"I_.IT_E i_EoO¢'_'_ WE_.E PrlSTPmNED SI.INnAV (FEB, _') BY THE
WUIIb_ ,

?._CRF..PO_Fi.iFJL qPnA_C/_ST "t_N._MTTTF;.o,_ k'l_R iMP.. MAffSH_LL$_ YA p

,'_lJ.-l:._. ',:_L#Nu_ mF THF..qF..L)T_TR_CT_, _',_,.TN 6-94)I EXPI'(Eb$
..'r,_.CULL _IJPPO_'T 9 I_ YH!E. CONGQE._$ Fi"llR I HF LON._YRuC'FIOI, OF l

H_W A!'.il'1 FXP._I'JOF"_jC_3PIMbN,['?,( COLL_r,_ UF N_C_O_EbIA C,qdP _.,,98_

_A'1,_r.D LANO.R nl,!,iD?,?_ _.;L.I, .I_,L.U'KTAND M4LOF.LAP AlnLl_S IN
'?_F H_PSHAL.L._ nI._T._.,.CT , th.iR h,,6_,o

";';'I0,_FA'.:.JPcS_"t.@iZO._FERFU _',qNnAv,, _NrZv w_#_: A RiLL

Pt.i,_f_,Nb _; _C_,TI_Z,_.T ;k^t_b u__ L.OLN-q _'EPJH F_IND_ UBT^INE_ _v

"tMF TZPt_.Y. TOKY_I. 'a_L|,_Ti'li"¢- ro'_:n',.b,_InN AND IQIoT_TCT HUU_TN_-
AU'_r_.P,,_ITIt.,_, 1._ 6_,_Fg'); A._D A RFSnLliT.TuM CO_URATuLATI_,_G

LlwCLASqiF_FO
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iJNCL_8$1F_ED

_EN_TO_b _OMAN T_ETU_HL AND N_L.FRED KENDALL ON [H_N
_I_TH_4_$, CSR 6_g_o

_HTCOPi APP_OVE_ _I_ST THREE @ILLS]
541PAN_ FE8_ _3 CMNS)---TRUST TERRITORY H_GH COM_8_ONE_

_ONARO Eo JOHNSTON HAS STG_EO TNTO LAw THE FIRST THREE B_LL@
• 0 CriME OUT OF [wE _).IRRENT SESSION OF THE CONGRESS OF
M_RONESIA, THF mILLS WERE APPROVED LAST BEEK ON THURSDAY

_FEB, 19)_ A_COR_NG TO K)_ NEIMAN _RALEy_ $PECIAL ASSISTANT

_QR LEGISLATIVE AFFAIRS. (_
T_E _?LL$ _R_: fO APPROPRIATE _3_7_8_ TO DEFRAY THE

r)P_R_T_ON _N_ _O_TTN_ENT E_PENSES OF THE REVENUE D_V_$_ON

_OP CONGPk_STO_A_ FISCAL YEAo 1977_ (HB 6=336} _H_CH B_CAM_
PU_ L_,_ 6-73;_(3)AM0 T_ EAR=_AR_ _b_i_@ AS A _UPPLEHENT_L

APPROPRiatiON _0_ T_ OPErATiON AND CONTINGENT EXPENSES OF

_ME PEvE_uE D_VIS_nN FoR FISCAL YEAR %g76_ (HB 6=337} _0_
PU_IG LAn _-7a, _OTH OF THESE _ILLS _ERE _NTROOUCED BY
AP=H_PR_!ON5 CW_IMAN _AYMOND SETIK,

PA,_E _5 RUWG_Aa3_AQ iJNCLa$
PRIVATE dILL =-_ WAS a _EASURE TO M_KF _UADALUPE

_H_UTE_ SASZNO ELIG_@LF FOR NATURAI._ZATION AS A CZTiZEN OF
THE TRUbT TERRITORY_ ($_ _-68), MRS, _ABINQ _@ THE N_FF

OF OR, HENARn SAFINO OF PALAU _HO I_ PRESENTLY WORKING IN
TOE DEN_AL _EPARTMENT QF THE yap OZ@TRZCT PUBLZC HEALTH
RERVICE_, THE _ILL_S AI_THO@ WAS YAP _EN&TOR PETRU_ TUN,

y tMAN@_PEL _FFE_ CON@_&TL.IL&T_RY ME_$URE TO MILl TO@_ _ENATOQ_SA_PAN_ FE_o _3 (MN_-==_ENATOR JONG DE AVILA HANG_F_L
_N?RO_UCEO ZN THE _ENATE OF THE CONGRESS 0 _ M;CRONE_A A MEASURE
"GnNGR_TUL_TING, IF AT ALL APFPOPR_ATE_ SENATOr8 ROMAN TMETUCHL

alq_ N_LFRED KENDALL _N THEIR B_RTnDAY_" (_R 6=9)o

THE yapF$_ LAN-MAKEP_ _N{JNN FOR HI8 PAST INTRODIJCT_ON$ OF
TONGUE-IN CHEE_ MEASURE@, _UCH AS HIS gECENT MEASURE TO BAN

•NECkTiES iN MZCRONE$1A OR HI@ $1MPL_T_C APPROACH TO SUCH

H_^OACHC-RROOU_iNG M_TTE_S AS STRATGHTENING OUT M_CRONE$_A_
FINANK:I_L _U_tJEN--_NO I.I$!JAi.LYCONSIDERED A bER_OU_ LEGI$LA_O_

"wITH _ _ENS= OF H!IMnR" --?N_LUDEO IN HIS RESOLUTIONS THAT THE

_'_N&TR n_LARc$ _T_ O#FTCTAL POLI_Y ON CONGRATULATORy B_RTHDA_

PERO!_UTZONS TO @E THAT 5*ICH RE_OLWTION_ HERETNAFTEQ _H_LL ONLY
Bc _N)'POOunED If l'_E REC_PIENT)S B_RTMDAY FALL_ ON M_CH _g_



HAG_ _ RUHGSAA014@ tJNCLAS

PR_VI_EO_ NO_EVEP_ _HAT _NLY O_!E S11Cw RESOLUTION PER BISTRTCT

MAY @E CnN_inEPEn OURIWG ANy CONGRF_$ OF MTCRONESIA DR ITS
_URCE_$OR_"

_NC_ THE LA_ PQOVIDE_ THAT THE CnN@WE@_ OF MICRONESIA

MCFT_ @_TWE_N FARLY JANUARY AND ADjOI!RN5 "SINE DI_" _N EARLY

MA_CH. MAN_FEL_S _E_OLUTION OF CONGrATULATiONS _TATFD IN PAR_'_
"_HER_A$_ THE T_O SENATE MEMBFRS WERE BORN HITMOUT CHOICE

nURZN@ TH_S mURY PEN_O n OF 'THE YEAR WH_CH_ FnR SOME _S A

NU_ANCE_ AND

,'WHERmAq. T_E T_O SENArnRs REPRESEF_T THE OLDEST AND THE
vD_IN_EST ,tEMmEP$ O_ THE _ENATE BtlT NOT NECESSARILY THE
HANOROHEST_ AND

"_nERE_ ONE OF THEM CAlF F_OM A OI_TRTCT NEAK M_LI ANO
•_ O'rHEQ _ROM NEAR TO@I_ AND

+_rI_REA_ iT SEEMS my COINCTDFNCE 1HAT THESE TWO _EmATOR$

WAvE _EV_R_L TH_MG_ TN COMMON, THEP_FOPE THEY SHOULD _E
_APTTZEO THE M_LI-TORI _FNATnRS; ANO

"W_EREA_, THE HQNOHABLE ROMAN [McTUCML_ A SENATOR FROM

PAI AJ HAS ENTRANC_ SENATORS A_D SPECI_TO_$ ALIKE W_TH HI5

_IA_Y THOUG_TruL, ABSTAINING VOTE$_ ANO HIS EFFORT@ TO REDUCE

PA_E _7 ;uH_SA_314_ UNCLA$

W_ _ALa_Y ANO THO_E OF H_S COLLEAGUES, HAS BORN ON FEBRUARY
_I_ ANO

'_W_EREAS_ _@o_CTACLED $_NATOR W_LFR_D KENDALL FROM THE

MAR_HALL_ T$ _EKNOWNFD F_R HI5 INTERCULTURAL ADOPT_O_ OF AN

ADO_CTIO_ TO _ASTICATING ASTRINGENT ARECA CAT_Cu 6E_D6 BEFORE_
_QRING, ANO AFTE_ SESSION8 0 _ CO_;GRES$1 NOW THEREFD_

"@_ _T P_$OLV_ 0 THAT THE SENATE OF THE SIXTH CONG_ERS_
_ECON_ _;GtJLA_ $_5_0N, J976_ CO_GPATUI.ATE _ THEIR MILI-TDB_

_OI.6EAG_E_ UN THEIR _IPTHuAY_,"
@ENAYO_ MANGEFEL WISHFu THAT CERTIFIED COPIES OF HIS

_NAT_ R_$nLUTION "OF TRAN_MITTE_ TO THE AFOREMENTTONED

3ENATOR8 _HOSE JURISDiCTiON5 I_'CLUnE AND _HOSE NEW NAME_AKEB

ARE MIL_ AND T_61.

.UNCLASSIFIED
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PAGE H5 d4m61_Z

, ,..u=';$=_TN WEEK)

_AIPAN, FE_. _3 (COM)===EARLY LAST YEAR_ THE CMA_PHAN
AN_ CO=EHAIR_A_= OF THE CnN_R_8_S SPeCiAL COMMiTtEE ON
MAPIANAb TRANSITION PRESENTED TO THE CONGRESS A REPOPT
CONTAINING T_E VA$_C AQR_EHENT_ PEACHED ON VARIOUS ZSSUE$
YN _T8 _EETINGS _ITH THE rIARTA_A_ AD Mnc EOMMZTTEEo

_HE REPnRT_ ACE_R_k_ G TO C_NGPESS_AN RAYMON_ 3ETZK _ND

_0 _
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_NFO OCT-_I T0-11 £A-Qg PM-_4 P4-_g L-g3 /0_5

..................... oggg27

_h HTCOMTERPAC_$ SAIPAN MAPIANA$ iSLANDS

?0 ALDISTAO$ T_RPACI$

• f LNO GUA M MAR_ANA$ ISLANDS

v$ LNO _WAJALEIN MARSHALL ISLANDS

_OMNAVHARIANA$ GLIA_ MARI_NA_ I_L_NnS

_IN_PACREP GUA_/T'rPIGUAM MAR%ANA$ ISLAi_DS
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_ P P E C T E C C 0 P Y-_E_T_ON Q3 UF Q4 VTCE Q30_ m5

_ENATUD 30W,q M&N_EFEL---CHAIRMAN ANU Gn-_HAIRMAN---

RESPECTIVELY, CO_*TAIN5 _ECQMMEND_TIONS WHICH _nULD S_RVE AS

_XOELI_Ed FOR A "FRIENDLY AND EQUITABLE RELATIONSHIP,.
_Ev_E:N TM_ TT AND HARIANA$ GOVERNME_T$. THI_ REPORT, IF

_PPROVEU _Y TMF CONGRESS O_ MICRnNEsTA ANO THE _ARIANA$

nlSTR_CT LP_SLATURE, WOUL_ GO INTO EFFECT FPUM T_E TIME THE

_RIANA$ _5 SEPARATED AOMINSTRA_IV#LY_ OR UNTIL THF TT

HEADQUARTER5 I_ RELOCATED TO ANOTHFR O_$TRICT AND/OR U_TIL

TMF i_AP_ CONSTTTLITIONAL GOVERNMENT IS ESTABLISHED.

PA_E _3 RuHGRAA314g UNCLA5
TH_ TwO COMMITTEES AGREEO TWAT UNTIL THE M_CRONE_IAN

CAPITAL IS RFLOCATFD, ilSE OF LAND _Y THE TT GOVERNMENT

wO_ILO CONTINUE NITH RESIDUAL R_GHT_ TU THOSE LAND5 RESTING

Tit THe MARIANA$ GOVERNMENT. aNY DISPLIT_ 'WILL _E SETTLED

BEtwEEN THE HIGH COMMISSIONER ANn RESIDEN_ COMMISSIONER

OF THE M4RIANA$.

bOTH $1nE_ SUPPORTED THE CONGPE_S OF MICRONE$1A

REQUEST FOR FUND_ WROM THE U.S. CONGRESS TO BUILD A NEW

CAPITAL IN ANOTHER DISTRICT OR OUTSIDE THE MARIANA$.

IT WAg _GRE_D THAT DURING SEPARATE ADMI_IST_ATION, THE

PRC_ENT HEAOQUARTERS AREA WUULD BE C&LLED "T_U_T TERRITORY

_A_TAL DISTRICT" AND BE UNOER TT GOVERNMENT CONTROL. _REA$

OUv_IOE THI_LIMITEO AREA WOULD BE UNDER MARIANAS GOVERNMENT

_ONTROL. DURING THIS TIM_, ANY MARIANA$ MINIMUM WAGE WILL

NO T APPLY TO IT GOVERNMENT EMPLOYEES WITHIN THE TT CAPITAL

DI_T_ZCT AREA. A JOINT MARIANA$-TT GOVERNHENT COMMISSION

w_I.L _E ESTABLISHED TO HANDLE CRTM_NAL ANO CIVIL L_W AFFECTING
THE TWO AREAS.

THE TWO COMMITTEES AGrEeD THAT ALL FuN_$ APPROPRIATED

_y THE CONGRESS FOR FISCAL YEA_ _976 CENDING MARCH 31, 1976),

=AqE Q4 RUHGSA_3_4g UNCLA3

FARMARKEm FOP THE _AqlANA_ wOULD BF TRanSFERRED TO TWE

MARIANA$ _nvEw_ENT. IT NAS AL_U AGREEr) T_AT ALL REV_NtlE_

FROM F_E MAR_ANA$ TO THE CONGR_S_ _ GENERAL FI]Nn WOULD STOP

UNCLASSIFIED
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T_E COM_:_ITTEES AGPEED THAT GRANT FuN_S FROM _HE U,_,
FOR THE MAPIAN_ FOR FISCAL YEARS 1976 AND 1977 WUIJLD ALSO
_r TUR_ED OVER TO THE MARIANASo

OURTN_ _EPA_ATE ADN_N_TRATION_ NO DiSTRiCT, _NCLUDING

_HF' MAQ%ANAS_ WIL L IMPOSE ANY EXPORT OR TMPOPT TAXES ON

_unO_ S_PPE() @ET_EEN OISTRICT$. job PROTECTION WILL CONTINUE

AN n NO ST OR MARIANAS GOVERNMENT EMPLOYEE SHALL BE

D_SCR_M_NATED AGAINST ON THE BASIS OF SEPARATE ADMiNiSTRATION,
_.'i" ,_4_ AGR =

THe CO,4_ITTEES AGREED THAT SOCIAL SECIIRITY FUNDS WILL

G= O_VIOEP AT A LATER DATE BY EXPERT_. CONTROL ANO

HANAGEMENT OF THF CENTRAL REPAIR 5HOP ON _AIPA N WOULD BE

TRANSFERREO TO THE MARIANA$, BUT IT WOULD CONTINUE TO SERVE

7MR OTHER DISTRICTS ON A FIRST-COME FIRST-SERVE, REIMBURSABLE
BARI_, iT NA_ aGrEED.

IT WAS 4GPEEO TUA T THE MARIANA_ GOVERNMENT CUULD TAX

PAGE _5 RUHGSAA314g UNCLAS

ANYONE IN THE MA_IANaS, INCLUOING THE EXECUTIVE AND JUDICIAL
BRANCHES O_ THE TT GOVERNMENT. THE CONGRESS OF MICRONE$1A

ANn _TS NON-MAPIANAS STAFF _OULD BE EXEMPTED FROM SUCH A
_X. rw_ TT GOVERNMENT COULD IMPOSE AN INCOME TAX ON ALL

PERsnNs wHn WO=K FOR IT IN THE MAR_ANAS IN THE _ANE MANNER

AS IT TA_E_ THOSF WHO WORK FOR IT IN OTHER U_$TRICT$.
T_ERE _E_E TN(] AREAS IN NNICN TH5 COMMiTI'E£S DID NOT

PEACH AEREEMENT_ D_VISTON OF ECONOMIC DEVELOPMENT LOAN

FL!NO AND THE IMPnRT TA_ES IN THE MAR_ANA_. ACCORDING TO

_ETIK AND MA_+G¢FEL BOTH MATTER_ WOULD REQUIRE MORE STUDY
_N(_ DISuUSSION.

SET!K sAIn THE RECOMMENDATIONS _hALL BE SDOPTED BY

A RESOLUTION 0 c THE COMGRE_@ "TN THE SPIRIT OF COOPERATION"

_ET_E_N THF GOVERNMENTS= HE _'OTED THAT THE AGREEMENTS MAY

_ _N,CLUI_ED IN A DEPARTMENTAL ORDER OF ]wE _ECRETARY OF THE

?NTERInR _NICH MOULD GET UP THE _E_APAT_ ADMINiSTRATiON FOR

"rHF NEW MAmiANAS _OV_R H_T

_ENATOR rIANGEFEL, IN nRIE= _EMAPKS °RESENTING THE
MAQIANA_ T_ANSTI_ON _EmORT_ SA_D HE WAS UNHAPPY TO HAVE HAD

TM= "UNFORTUNATE FORTUNE.,,TO PRESENTTO THE SENATE" SUCH A
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P_O_T. HE SAID HIS "UNHAPPI_E_S" LIES NOT IN WNA'I IS

_N'Fa,_ n IN THE REPORT AND IIS RcCOHMENOATIONS_ BUT RATHER

+tWHAT TmF REPORT SIGNIFIE_--THE _+HEN THE MARIANAS

_l_F_iC'i MILL NO LONGE p BE A PART OF MICPONESZA= I'

_UNHAPPILY, MR. PRESIDENT, THAT i_ HAPPILY ALL I HAVE

_d SAY," MANGEmEL CONCLUDED.

L_ST WEEK, THE wOUSE OF REPRESEN[AT_VE$ OEBATED AT
I_ENGTH ON ThE _SSUF OF NHE_E CONGRFSS 9_OULD LOCATE THE
=ER_A_EN T SEAT OF MI_RONESIAt8 FUTURE GOVERNMENT, THE
_EASU_E, A CnNTROVERSIAL ONE, HAS PA$$FO FIRST READING IN

T_F HOi.IS_ WHICH RECOMMENDED PALIKI p AREA _N PONAPE DISTRICT

A_ BEING THE "MO_T SUITABLE" SITE _OR THE CAPITAL.

THERE HERE MEMBERS WHO SUPPORTED THE INTENT OF THE
MEAoU_E; uTHFRS _EEL PALAU OISTRICT# _ACK_D BY A CONCON
_E_ULUTIO,_ ASKINQ CONGRESS TO GIVE IT "FIRST CnNSInERATION"

nN THE ISSUE OUGHT TO _E THE P_RMANENT SITE FOR THE ,CAPITALI

_i'TLL OTHERS _Ay THE CAPITAL ISSUE SwOtlLD NOT BE USED AS A
_NTRAL POINT FOQ MICRONESIAN tINCT v.

PALAU_$.CONGRF$$MAN KUNI_ NAKAMuRA PPOPOSEO AN AMENDMENT
t_HTCH WOULD POSTPONE FINAL ArT_O_ _ nN THE MEASURE AND CREATE

oA;;E _7 RUHGSAA314Q t_NCLA$

AN !MPA_TIAL GROUP Tm PERFOR_ A NEH _TI)UY ANb MAK_

RE_UM_IENDATION$ FOR THE LOCATION OF THE FUTURE CAPIIAL.

IKI RE_ACK$ BEFORE THE HnU_E EARLIER LAST WE_K, NAKAMURA

REREATEO THE D_F_R MADE BY HIS D_STRICT r)F F_EE LAND AND

AGAIN CALLED ATTENTION TO mALAU_$ PRnXIM_TY TO ASIA AND

_THEP PACIFIC ISLAND NATIONS. HF POINTED _UT THAi THE

GOVERNMENT UF JAPAN, OUR!He _TS RULE I_! MICNOMESIA, WAS

QuZCK TO RECOGNI_E PALAU_$ STRATEGIC POSITION AT THE

nUQRWAY TU ASIA AND ITS INHERENT POTENTIAL IN DEVELOPING

ROI.ITICAL, ECONOMIC AND $OCI6L CnNNECIION_ WHITM OTHER

N_IONS IN THE AREA, HE SAID THE pONAFE ST[JOY MAOE FIVE

YEARS AGD _ "D_SOLETE,"
THE HOU_E MEMBER5 ARGlJE_ _ACK AHO FOrTh REGArDiNG THE MERITS

UNCLASSIFIED
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ANn nEMEO_T$ 0_ POSTPONING ACTIUM OR MAKING A DECISION INTHI$

S_B_ON ONC_ AND FOR ALLI ANO ASKED WMAI GUARANTEE THEPE WAS THAT

_aF E)iS_qiCT FT[N_LL.Y CHOSEN NOULB NOT LEAVE THE FUTURE I_LANO
NAT_01_ 0¢ _ZCRONE$_A.

TH_ NAK&_IIR_ AMENDMENT PiO NOT PASS° NOWEVER_ ME TOLD
eEP2#TERS HE PLANS Tn OFFEP TH_ SAME AMENDMENF IF THE MEASURE
_OM_S UP FOR @FCONh AND FINAL REAOING.
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_.;0 _ _ ._ C T E O C 0 P Y-SECTiON .Q4 OF _4 VICE Q4 OF g5
R_pRESFNTATZVE KALISTO REFONOPEI OF TRUK SAID IN BRIEF

_iZLIAPK_ THAT IT WAS "UNFAIR" FOR CONGRESS TO MAKEp IN HIS WORDSw
_'X_PnLTTICAL DECISION" _EGARD_NG THE NFW CAPITAL_ HE SAID HIS
_,O_CE OF TRUK F,]R THE CAPITAL bITE HAS NOT CHANGED; BUT THAT
:_i.,.SCHOICC 15 '|OVERSHADONED || _Y THE POSSIBIL. ITY THA_ PASSAGE
oF' THE MEASURE _OULL) "MOST CERTAINLY HAVE NEGATIVE EFFECTS ON
_l_'_UNITY," HE PUINTED OUT THAT HE DID NOT WANT TO HAVE ANY
PARI O_ THE PROCEEDINGS LEADING UP TO THE APPROVAL OF THE COVENANT_
THFREFOREp HI@ FEELINGS ABOUT THE I@SUE ON THE CAPITAL SITE IS

PAGE _3 RUHGSAASI50 UNCLA$
_IMILAR TO THE MEARURE ON THE COVENANT.

THE HDUSEp FOLLOWING A LENGTHY DISCUSSION, DECIDED TO PASS
_R FINAL REAnlNG A HEASURE TO FINANCE nI_TRICT HOUSING AUTHoRITIES_
AN_ $INCE THE MEASURE CAME FROM THE SENATE, IT HAD TO BE R_TURNED
FOR T_IR CON_URHENCE_ _F THE SEHATE DOES NUT APPROVE OF IT_ THE
MEASURE WILL BE.SENT TO A _PECIAL CONFERENCE COMMITTEE CONSISTING
_F HEMBER5 FROM BOTH HObSES TO iROH OUT THEIR DIFFERENCES, SOME
ME_}_FR_ SAY THE CONGRESS HA5 LIMITEO F_JNDS TO FINANCE THE PROGRAM
ANn _N VIE_ OF HAVING GIVEN THE D_STRICT MORE REVENUE$_ THIS
BRO_RAQ OUGHT TU BE AB$UR_E_ BY THE OISTRICT LEGISLATURES, OTHERS
SAY THERE I_ASN_T ENOUGH TIHE TO OFFICIALLY INFORM THE DISTRICT
LEGISLATURE_ OF _MIS OECISION.

IN THE SENATE, A _EASURE _HICM WuULD RAISE TAXES AND REVENUES
TO MEET TdE _RO_ING _EMANDS FOR EXPENO_TURES WAS DISAPPROVED BY
A VOTE OF FIVE TO FOUR.

SEKATOR BAILEY OLTER_ CHAIRHAN OF THE WAYS AND MEANS
COMr_ITTEE WHICH STUuIED THE MEA_UME RECOMMENDED PASSAGE. IT
POINTED OUT TFiAT "IF ANY GOVEMNh_NT IS RESPONSIBLE FOR RUNNING
ITS OWN AFFA%RS_ IT SHOULD LEVY ITS O_N TAX, IT'S ABOUT TIME
THE DISTRICTS SHOULD START LEVYING THEIR OWN TAXES AND COLLECT

PAG_ @4 PUHGSA_3150 UNCLA5
THF_I BECAUSE 'VIE CANNOT :<EEP ON FINANCID,_G AT THE PISTRICT
LEVEL fOREVER'," THE AMOUNT TO BE LEVIED SHOULD BE THE
PREROGATIVE OF THE RESPECTIVE LEGISLATURES.

UNCLASSIFIED
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3'_ COMHITTE.EVS RECOMMENDATION RA N INTO OPPOSITION DURING

SENATOR AHBILOS IEHSI SAID ThAT WHILE HE SUPPORTED THE
_',E_URE "INPRINCIPLE" HE DID NOT AGREE _ITh THE SECTION
_:l_EH PERIeITS E}ISTRICT LEGISLATURES TO LEVY ADDITIONAL TAXES
;,?.lbE_ EXISTING LAWS. HE NOTED THAT IF THE TAX ON _U$INESSES
i3 ZNCREASED, IT WILL "KILL" _ANY OF THE SMALL BUSINESSES NOW
;I_Ay_NG_ HE SAID THIS COULD AFFECT THE TOTAL REVENUE THAT
CO_E5 TO THE CONGRESS BECAUSE IT ALSO TAXES BUSINESSES_

PAL_UVS SENI_TOR LAZARUS SALiI INUICATED THAT THE MARSHALLS
_AV BE iN A DIFFICULT POSITION SINCE A sECRETAPIAL ORDER HAS
_E_ENTLY PROHIBITED THE HARSHALLS NITIJELA FROM TAXING MILITARY
ACTIVITIES ON K_AjALEIN. AFTER THE DEBATE THE SENATORS VOTED
TO DISAPPROVE THE MEASURE.

F!NALLY_ SENATOR DLYMPID T. BORJA LAST MEEK URGED THE
CONGRESS TO APPROVE A MEASURE WHICH WOULD O_CLARE IT A POLICY
OF THE TT GOVERNMENT TO "ENCOURAGE FOREIGN INVESTMENT IN

PAGE 05 RUHGSAA3150 UNCLAS

hICRONFSIA,"

IN BRIEF REMARKS BEFORE THE SENATE, BORJA POINTED OUT

THAT THE MEASURE "IS OE$1GNED TO ATTRACT THE KIND OF OUTSIDE

IBVESTMENT MICRONESIA Will NEED TO PUT INTO EFFECT" ITS

_OON-TO-BE REALIZED C_M_REHANSIVE DEVELOPMENT PLAN.

THE PLAN I_ NON BEING DRAWN UP By EXPERTS F_OM THE

UNITED NATION5 DEVELOPMENT FROGRAM_ AND ACCORDING TO EACH

DISTRICT'S NEEDS.

THE MEASURE _OULD "LIMIT PROSPECTIVE APPLICANTS FOR

_NVESTMENT TO ONLy THOSE BUSINESSES WITH AN INITIAL CAPITALIZATION

QF NOT LESS THAN ONE MILLION DOLLARS," HE POINTED OUT THAT

_NO POTENTIAL FOREIGN INVESTOR _HO PROPOSES TO SET UP AN

ENTERPRISE THAT VCILL NOT BRING CONSIDERABLE BENEFITS TO THE

MI_RONESIAN ECONOMY WILL EVEN BE CONSIDEREO UNDER THE PROVISIONS"

OF THE HEASURE.

ACCORDING TO SENATOR BDRJA, THE HEASURE hOULD DIRECT THE
DEPARTMENT OF RESOURCES AND DEVELOPMENT TO "GIVE HIGHEST

PRIORITY TO P_JECT5 THAT PROMISE TO HAVE TME GREATEST RATE OF

RETURN lO THF ECONOMY OF THE PARTICULAR DISTRICT INVOLVED, AND
TO MICRONESIA AS A WHOLE="
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@ORJA SAID HE AGREES WITH PRESIDENT NAKAYAMAVS EARLIER

-TATErIFNT THAT mICRONES_A SHOULD CREATE "AN A!TMACTIVE ATMOSPHERE
;OR ;OREIGN INVESTME_IT MHICH INVOLVES _uBSTANIIAL PARTICIPATION
_", AND _ENEFIT TOp MICRONESIAN@_ AS _FLL AS BENEFIT TO OUT
_O'_-MICRONESIAN PARTNER_."

THE SENATOR _AID IT IS VERY IMPORTANT THAT MICRONESIA
E_CQURAGF5 "SUCH INVESTMENT WHICH IS BEYOND THE CAPABILITIES
OF F_ICRONESIAN RESOURCES GR GRANT FUNDS_ NOT ONLY FOR THE SAKE
OF OUR ECONOMY, BUT FOR THE SA_E OF THE VIABILITY" OF
MICRONFSIA|S FUTURE GGVERNMENT.

"SUCH AN APPROACH _ILL PROVIDE THE NECESSARY STEPS TO
GREATLY ASSIST THE FUTURE GDVERNMENT...TO BE SELF-SUPPORTING,
A GOAL _HICh IS BOTH NECESSARY AND DESIRABLEs" BORJA CONCLUDED.

MEETINGS OF BOTH THE SENATE AND THE HOUSE DF REPRESENTATIVES
HAVE GOTTEN LONGER SINCE LAST WEEK. MOPE ACTION ON VITAL
MEASURES iS EXPECTED AS THE SESSION GETS INTO ITS FINAL WEEK
OF THE CURRENT 5Q-DAY MEETING.

A RFVIEW OF THE CONGREGStB WEE_ OF ACTION _ILL BE FORTHCOMING
NEXT WFEK, FOLLOWING ADJOURNMENT OF BOTH HOUSESp MONDAY_ MARCH %.
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