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_EC_TATE PASS TO DEPT INT/SEC INTERIOR/JOT& OSN

_MEMBASSY CANBERRA FOR PAC. ISL, MONTI4LY !
_NnTE TU EDITORS AND NFWS DIRECTORS: SEVERAL BILLS

APPROVEO BY ONE HOUSE MET THEIR FATE IN THE OTHER. SOME

nF THEM ENCOUNTERED BITTER OEBAIES. THE SIORY BELOW IS

_B_UT SO_E OF THEM WHICH _ERE EITHER DEFEATED OR POSTPONED
: UNTIL THE SPECIAL SESSION},
/ (MAJOR _ILL_ APPROVED OR POSTPONED)

_AGE @3 RUHGSAA352t UNCLAS.

_AIPAN, MAR 3 (MNS)---THERE WERE BOTH ACCOMPLISHMENTS

_N{_ DISAPPOINTMENTS IN THE 1976 CONGRESS OF MICRONESIA
_E_31UN WHICH ENDED THIS WEEK nN SAIPAN, THESE _ERE

REFLECTED IN THE NUMBER OF MAJOR BILLS PASSED AND SENT
TO THE HIGH COMMISSIONER AND IN THE NUMBER POSTPONED.

ACCORDING TO THE UNOFFICIAL TALLY OF THE MICRONE$1AN

NEWS SERVICE, A TOTAL 0F51BI_ WERE APPROVED AND SENT
TO THE _IGH COMMISSIONER OI]R+ING+THIS SESSION FOR HI5 +

ACTION 32 OF THEM ON THE FINAL DAY, OF THESE_ SIX HAVE

BEEN SIGNE_ INTO LAw.

ON THE FINAL DAY (MONDAYw MARCH I), A BILl. DiESIGNATING

PONAPE DISTRICT AS THE SITE OF THE FUTURE MICRONESIAN

CAPITAL WAS POSTPONED UNTIL THE SPECIAL $ESSZONw IF ONE IS

TO BE CALLEO. THE SENATE VOTED TO REJECT THE HOUSE

AMENDMENT5 ON THIS PARTICULAR BILL. THE HOUSE AMENDMENTS

WUIJRL EXCLUQE PALAU DISTRICT FROM MICRO_ESIA ANO EARMARK

_5_w000 TO PERFORM FEASIBILITY STUDIES FOR THE £APITAL
nF PALAU. A CONFERENCE COMMITTEE CONSISTING OF MEMBERS
FRnM _OTH HOUSES _ORKED OUT A COMPROMISE.

"T_E ISSUE IS COMPLEX," THE COMMITTEE REPORTED_ "AND

PA_E 04 RUHGSAA_521UNCLA$,

MANy FACTORS MUST BE TAKEN INID CONSIDERATION BEFORE ANY

FINAL DECISION CAN BE MADE, WE CANNOT AFFORD TO MAK_

A MISTAKE _N SELECTING THE SITE..." THE COMMITTEE

RECOMMENDED THAT MEMBERS OF THE CONGRESS _HOULO CONSIDER

T_S ISSUE _ETWEEN NO_ AND THE SP£C1AL SESSION.
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1_ HOUSE OF REPRESENTATIVES ALSO POSTPONED ACTION

_N A BILL TO INCREASE THE TAX ON wAGES AND SALARIES FROM

_0 PERCENT TO SIX PERCENT, (SO 6-287), THE SENATE APPROVED

YHE B_LL LAST wEEK BUT NOT wITHOUT @ORE OPPOSITION,

ON TRE FINAl DAY, THE BILL MET STRONG OPPOSITION FROM

TM_ MARIANA_, MARSHALLS ANO PALAU DELEGATIONS, LED BY

_Po OSCAR C. PASA, THE MARIANaS DELEGATION STRONGLY

nBJECTEO TO THE BILL BECAUSE THERE ARE MARIANAS CITIZENS

:_YY.L _UR_ING AT TRUST TERRITORY _EADQUARTERS THAI' WILL

i'_"AFFECTEO IF T_+E MARIANAS 15 SEPARATED ADMINISTWATIVELY

,_I]_ THE REGT OF MICRONESIA, " ONCE AGAIN HISTORY HAS

_PEATEO ITSELF, TAXATION WITHOUT REPRESENTATION, IT

Y_ kOl ONLY IMPORPER BUT IT QUESTIONS THE INTEGRITY OF

YHZS CONGRESS," RASA SAID,

PALAU PEP, KUNIWO NAKAMURA SAIO: "THE TAX SYSTEM

PAGE B5 RUHGSAA3521 tlNCLAS .

AS PROPOSED UNDER THIS BILL IS A REGRESSIVE ONE, IN THAT
THE LOWER INCOME BRACKET PEOPLE WILL BE TAXED MUCH MORE

THAN THE H_GHER WAGE EARNERS."

REP. HE_M_N T, PALACIOS SIMPLY PuT IT: "ANY ....
_MPOSITION IN _URTHER TAXATION IS VERY IMPROPER."

PEP, I_IOORO RUDIMCH STATED= "WE HAVE TO MAKE SURE

THAT "[HE BILL I5 NOT CATASTROPHIC IN NATURE OR wE'LL BE

CAI.LED _RRE_PONSIBLE,,." HE ADDED: "IF NE WERE TO PASS

TH_S BILL, _E WOULD BE TAXING THE PEOPLE VERY UNFAIHLY."
WAyS AND MEANS CHAIRMAN RESID MOSES OF PONAPE

_EFENOEQ his COMMITTEE'S POSITION ON THE BILL, IN
EXPLAINING THE IMPACT OF THE $2,_0B EXEMPTION PROPO$EO

UNDER THE _ILL, MOSES SAID UNDER THE EXISTING LAW_ AN

EMPLOYEE OF THE GOVERNMENT UR PRIVATE SECTOR WHO ORAWS

A SALARY UF $5,000 OR MORE I$ NOT SUBJECTED TO ANy

_E;)UCTION, FOR THOSE MAKING LESS THAN $5,000, THE FIRST

_2_00_ IS TAX FREE, "THE PROPOSED PATE OF TAXATIDN

WOULD THEN BE ASSESSED ON THE ADDITIONAL AMOUNT BEYOUO

THE $2,_0_," NOSES EXPLAINEO.

AFTE_ SEVERAL MORE SPEAKERS BOTH PRO AND CON WERE
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IFO_M



: Department of State

UNCLASSIFIED

PAGE _4 B3%511Z

PAGE _6 RUHGSAA3521HNCLAS.
;_E_ROw A M_VE _AS MAKE Tn POSTPONE ACTION UNTIIL THE SPECIAl
SESSION. THAT MOTION WAS APPROVED.

EARL_E_ IN THE $ES@IONe A BILL TO CREATE A COM_IITE_
ON POL._"_CAL EDUCATION PROGRAMS AND APPROPRIATE $45w@OB
FOR I_S FUNCTIONS (SB 6-287) WAS DEFEATED IN THE LO_ER
_HAM_R. 50M_ MEMBERS CONTENDED THAT THE PUBLIC AFFAIRS
-,_.'._N_N_ IS PRESENTLY CARRYING OUT THE PROPOSED FUNCTIONS
" "(HE CO(_IITTEE AND CREATION OF SUCH A COMMITTEE WOULD

•C)(JPLICATE" _ORK.
A _ILL TO PROVIOE FOR THE payMeNT OF EXPENSES OF JURY

'_'_L WITHIN THE TRUST TERRITORY (SB 6-232) WAS ALSO PUT
_f_ UNTIL THE SPECIAL SESSION,

,_ THL SENATORS APPROVED A Bill TO PERMIT M!CRONESIA TO

tl RERISTE_ FOREIGN SHIPS UNDER A "FLAG OF CONVENIENCE" INORDER TO ENCOURAGE AND FOSTER ECONOMIC GROWTH AND DEVELOPMENT
'_OF THE FOREIGN AND DOMESTIC COMMERCE IN MICRONESIA,

fHB 6-3_4),
THE MOUSE APPROVED THE BILL LAST WEEK. THE SENATE

COMMITTEE ON RESOURCES AND OEVELOPMENT HEADEO BY BEN.

AMAIA KABU A OF THE MARSHALLS, STRONGLY RECOMMENDED APPROVAL_

PAGE @7 RUHGSAA3521UNCLAS,
HE SAID APPROVAL OF THE BILL "WOULD RESULT IN AI SIGNIFICANT
AM[)UNI OF REVENUE TO MICRONESIA By ALLOWING FOR=EIGN SHIPS
_0 REGISTER THEMSELVES UNDER THE MICRONESIAN FLAG,"

"MOREOVER,, KABUAVS COMMITTEE STATED IN ITS REPORT_

"I • WOULD RROVIOE MICRONESIA WITH A COMpREHEN$1_E_ VIABLE
TRANSPORTATION SYSTEM WHICH IS LONG OVERDUE."

THE ATTORNEY GENERALVS OFFICE wHICH TESTIFIED AGAINST
THE BILL, STATED THAT THE CONGRESS "CANNOT LEGISLATE

ON MATTERS DFALING WITH TRANSPORTATION _ITHIN_ M_CRONESIA."
"THIS ARGUMENT IS UNSUBSTANTIATED AND BEARS _0 BASIS

?N REALITY," "...THERE AgE NO TNCONSISTENT FEDERAL LAWSe
TREATIES, _XECUTIVE ORDERS, OR SECRETARIAL ORDERS WMICH
WOUL_ RENUER (THE BILL) INVALIO, N(t_ DOES THIS BILL INVOLVE
THE ISSUANCE OF FRANCHISES, THE AUTHORITY FOR wHICH IS
v_SIEU IN THF SECRETRARy OF THE INTERIOR,"
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T;4E BILL HAS A HISTORY OF Two VETOES BY THE HIGH
_;OMM_SS_ONER, THIS IS THE THIRD TIME LEGISLATION DEALING

t_YH ADI_IIRALTY AND MARITIME AFFAIRS HAS BEEN SENT TO THE

H_GH _OMMI$@IONER,

FIE_URE TO REAPPORTION THE HOUSE OF REPRESENTATIVES
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NPPOSZTION FROM SO_IE MEHRERS,
THE BILL PASSEO _ITH SEVERAL MEMBERS CASTING DISSENTING

vOTES,
(IO_FREE MORE BILLS QECOME L_S)

SAIPANe MARCH. 3 CMN$_---HIGH COMMISSIONER EOWARO E,
HNSTON HAS SIGNED INTO LA_ TwO MORE BILLS AND LET

ANnTHER BECOME LA_ wITHOUI HIS 51GNATURE, JOHNSTON

APPROVEO THE BILLS FEBRUARY 24TH, THEY _ERE_

PA_E _ RUHGSAA352_ I,JN{:LAS.

J. --TO APPROPRIATE _25,B_B nUT OF THE CONGRESS GENERAL

FUND TO UPDATE THE VOTE_ REGISTRATION LIST_ IN ALL

DI_TR_CTS, CHB B-2BI}, NO_ _LIBL.IC LAW 6-771
" --TO ENABLE C_NTINENIAL AIRLINES TO TRANSFER AN

AIRPLANE TO AIR MICRONESIA WITHOUT PAYING ANY TAX ON THE

TRANSFER_ CHB _-tB2), NOW PUBLIC LAW 6-751
_. --TO APPROPRIATE S177,18_ Tn FUND THE OPERATXNG

EXPENSES OF THE SOCIAL S_CURITY _YSTEM FOR CONGRESSIONAL
FIRCAL YEAR t977, FIFTY PERCENT FROM THE _ENERAL FUND.OF
THE CONGRESS AND FIFTY PERCENT FROM THE SOCIAL SECURITY

RETIREMENT FUN_F (HB B-335) p N_k PUBLIC LAW 6-76..

THE LATTER BILL BECAME LAW WITHOUT THE HIGH COMMISSIONER $
_IGNATURE. IN A LETTER TO THE _ONGRE$$ OF MZCRONESIA
PRESIDING nFFICERS, NEZMAN CRALEY_ THE HIGH COMMI@$1ONERW$

SPECIAL ASSISTANT FOR LEGISLATIVE AFFAIRSw @AID THAT

WH_LE THE HICOM SUPPORTEn THE INTENT OF THIS LEGIRLATIDN_
HE FELT THAT CONnITION$ "HAD NOT CHANGED" UNDER THE PRESEN T
LAw (PL 6-49) BUT THAT IN ORDER TO BE CONSISTENT NITH THE

POSITION TAKFN ON PUBLIC LAW G-4g, HE WOULD PERMIT THE

RII.L TO BECOME LAW WITHOUT HI@ APPROVAL.

PAGE _4 RUNGSAA_52P UNCLAS.

CRALEY ALSO SAID SIX MORE BIll@ HAVE HEEN RECEIVED

BY THE OFFICE OF THE HIGH COMMI$_IONER. ACTION ON THEM
I@ ST_LL PFNnZNG.
tMANPU_R STUDY IN THE TT UNDER_AY)

@AIPAN_ MAR. 3 (MNB}---THE NUMBER OF YOUNG PEOPLE IN

Ui_CLA$$IFIEO
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nISTRICT CENTERS WHO ARE NOT EMPLOYED AND NOT LOOKIN_ FOR
,IOR_ IS QUIET "ALARMING" ACCORDING TO W_LLIAM KNU_LES.
INTERNATIONAL LABOR ORGANIZATION SPECIALIST. KNOWLE$ _$
PRESENTLY DOING A STUDY ON MANPOWER TN MICRONESIA FOR THE \
COMPREHENSIVE AND BALANCEO DEVELOPMENT PLAN FOR MICRONESIA,

HE SAIO IF THIS TREND CONTINUES INTO THE FUTURE,

THERE MAY BE SERIOUS PROBLEMS IiN THE SOCIAL AND ECONOMIC
RITUATION IN MICRONESIA.

A UNIVER$I!Y PRnFESSOR OF LABOR ECONOM_C_ FOR 25
YEARS ANO t HOST RECENTLY, AN ECONOMIC AOVZSOR FOR THE ASIAN

RE_IONAL OFFICE _F THE INFERNATIONAL LABOR ORGANIZATIn_,
KNOWLES HAS BEEN SPENDING MOST OF' HIS TIME IN THE TRUST

TERRITORY COLLECTING INFORMATION, MEETING OFFICIALS AND /_
UN SPECIALISTS IN 9R_EP TO BETTER UNDERSTANO THE ECONOMy

OF MZCRONE$1A,

PAGE 05 RUHGSAA352_ UNCLAS,

IN MAKING THIS STUOY, KNOWLES SAID HE COULO NOT MAKE:
ACCURATE PREDICTIONS ABOUT THE NEMBER$ OF CERTAIN
PROFESSIONS, LIKE CARPFNTERS. MEEOFO IN THE FUTUREr BUT
RE_AUSETME POPULATION ZRKNOWN# THE NUMBER OF TEACHERS
ANn DOCTORS COULD BE FAIRLY WELL PREDICTEO.

ASKED WHAT WOULD HAPPEN IF ThE LABOR FORCE IN

MICRONESIA IS NOT LARGE ENnUGH FOR CERTAIN OEVELOPM£NT,

KNOWLES SAID THERE ARE TWO ALTERNATIVE_| ONE, TO IMPnRT

ALIEN LABOR_ AND SECOND, CHOOSE A FORM OF ECONOMIC

DEVELOPMENT THAT DOES NOT REOUIRF NUMBERS OF PEOPLE.
QUESTIONED ABOUT THE O_FFERENCES BETWEEN A

SOCIALIST ECONOMY AND A CAPITALIST ONE ZN THE MANPOWER

AREA, THE INTERNATIONAL LABOR ORGANIZATION $PECIALIST
_AIO THAT IN SOCIALIST COUNTRIES, PRICES ARE FIXEO BY
THE GOVERNMENT. PROFESSIONS ARE NOT OFTER CHOSEN BY
THE PEOPLE THEMSELVES BUT BY THE GOVERNMENT. "ONE
ADVANTAGE OF THIS," HE SAID, .VA$ THAT UNOER $OCIAL_$Mm
THERE WOULO NOT BE THE LARGE NUMBERS OF PEOPLE MOVING
FROM THE OUTER ISLANDS TO THE OISTRICT CENTERS. THE
gOVERNMENT COULD JUST TELL THEM TO STAY wHERE THEY ARE."

t .CLASSI I O 02071G
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PAGE _6 RUHGSAA3522 IJNCLA5,
IN CONCLUDING, KNOWLER SAID MICRONESZA WOULD HAVE

TO MAKE AN IMPORTANT OECIGIQN _ONCERN_NG _T$ EDUCATION

_Y_TEM, IF AGRICULTURE AND FISHING ARE 10 BE CONSIDERED

PR_ORITZESr THEN THE GOAL OF HAVING 8B PERCENT OF THE
H_GH SCHOOL AGE CHILDREN GETTING A SECONDARY E_UCATIDN

8HnOLO BE CAREFULLY EXAMINED, SUCH A GOAL MIGHT OVERTRAIN

REnPLE FOR PROFESSIONS IN FARMIng AND FI_MIN_ WHERE A HIGH
LEVEL OF EDUCATION IS NOT NEEDEd, AND IT MIGHT JUST TURN

YOUNG P_OPL_ AwAY FReM THESE PROFESSIONS,

THE MANPOWER STUDY WILL BE PART OF THE OVERALL
INDICATIVE DEVELOPMENT PLAN WHICH THE IINITEO NATION8

DEVELOP_._'NT PROGRAM 18 PRODUCING FOk THE CONGRESS OF

._...>_-----MI__I,AND I_ TO BE COMPLETEb AND TU_NE0 OVER TU THE
APRILoFT.ISYE,.

J /(HARUO_AY5 ECONOMIC PROGMESS liP TO MICRONEBIAN8 ALONE)
/S " SAZPAN, MARCH 3 CCDH)--*TRUK CONGRESSMAN SASAUO HARUO

_/ _ ,qA_O MONDAY CMARCH 1} THE RECENT ADMISSION OF THE UNITED
_TATE$ IHAT I_ ILI NOT _UPPORT FUL_ MIGRONES_AN CO__Q_LT___OL

nVE_R IT_0CEA_RE5OURCE$ WOULD MAKE M_CRONESIA "AN
,ECONOMIC COLONY" MORE PEPENDENT UPON -U.$, "HANDOUTS."

PARE Q7 RUHG_AA3522 UNCLAS.

IN REMARKS (BEFnRE THE HOIISE), HARUO SAID HE CON_IQFR$
_UCM A MOVE AS "INTERFERENCE" IN MICRON_$1A_$ INTERNAL

AFFAIRS AS OEFINE_ BY I:f_ "HISTORIC RIGHT5, CUSTOMS AND

THE DMAFT CONSTITUTION OF THE FEDERATED STATES OF
MI_RONESZA,"

MARUO 8AID PRESENT UNITE_ STATES FOREIGN POLICY AS

_T APPLIES TO MICRONESIA "IS INTENTIONALLY DESIGNED TO

BLOCK AND FRLIBTRATE" MICRUNESIAN EFFORT8 _O CONTROL ITS

RESOURCES,
HE C_TED RECENT EFFORT5 BY MICRONESIAN5 TO CONIACT

FOREIGN GOVERNMENT_ ABROAD _HICM _ERE "CONTINUALLY

BLnCKED BY ALL: AMERICAN EMBASSIES,.." HE OECLAREO|

"IT IS QUITE CLEAR THAT THE UNZTE_ _TATE$ ODES NOT
WANT MICRONERIA TO 0FVFL_P STRON_ RELATIONS wITH OTHER

NAtiONS IN IHE ASIAN AND PACIFIC REGION" _O T_ COULD GET

tlNCLASSIFIE0
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FOREIGN AID,
CONGRES_iAN _iARUO NO_EO ANOTF_ER A_A WHERE WASHINgtON

EXKRCIBES "TIGHT CONTROl" -- MICRONESIAIS AIR AND _EA

TRANSPOkTATION, HE POIHI'_'t_ OtlT T_+AT PRESE_;T POLICY I'0

?M!$ EFFECT 15 "EXTRFMFLY RIGID,,,AND EVEN OUTDATED,"

FO T
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_E_1ION _3 OF _4
HE INDICAIED THAT THE POLICY _AS ISSUED WHEN ONLY THE IT
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_OVERNMENT-0WNEU A_R ANO SEA TRANSPORTATION SERVICES wERE
AVAILABLE IN MICRONESZA, THIS TS NOT THE CASE TODAY
ANn THEREFORE THEY MUST RE IMpROvED Ok RELAXED BEFORE
THE END OF THE TRUSTEESHIPe HARUO SATO.

THE TRUK CONGRESSMAN MENTIONED DIRECTOR OF TERRITORIAL

PLAN OF THE GOVERNM-"E'T_T.HE SAID THE THE 81GGEST BENEFIT
_F S0'CH A_A'Iq--IS THE U.S, GOVERNMENT SINCE IT wOULU NnT

PAGE _3 RUHGSAA3523 UNCLA$,
HAVE FI_ANCR THE CONSTRUCTION OF A NE, _APIIAL COMPLEX,
FS_ENTIALLYw THE PLAN WOllLO DECENTRALIZE MTCRONESIA
"OVERNIGHT" TO THE POINT WHERE IT wOULD BE "DANGERnUSp
OR MAYBE EVEN CEASE TO EXIST," NE DECLAREOI

"NOWHERE IN THE WORLO HAS AN UNDEVELOPED COUNTRY
MANAGED TO _UILD AN ECONOHY IN THE ABSENCE OF A CENTRALIZED
FORCE OR CENTRALIZED DIRECTION TO MOBILIZE THE ECONOMY,"

HAXUO POINTED OUT THAT MICRONE$IAW_ COMPREHENSIVE
DEVELOPMENT PLAN Nnw BEING PUTTOGETHER WITH HELP FROM
IJNZTED NATIONS EXPERT5 _ZLL TIE-UP EVERYTHING UNDER A
RZNGLE PLAN, AND ZEDERfS "EXTREME DECENTRALIZATION" PLAN.
RUNS CONTRARY TO MICRONESIAWS PLAN, HE SAID WHATEVER PLANS
THE NEW DOTA MAY HAVE# THEY "MUST BE CONSISTENT WITH THE
_ONSTITUTIONOF THE FUTURE FEDERATED STATES OF MIGRONESIA
AND W_TH THE WISHES" OF THE CONGRESS OF MICRONESIA,

"WHEN OR HOW ECONOMIC RRO_RESS WILL BE ACHIEVEO _$
lip TO US AND NOBODY ELSEw" HARUO SAID, PROGRESS IN MAJOR
AREAS OFFISHERIES_ AGRICULTURE AND OTHERS wILL NOT COME
AS A RESULT _F "ILL-AFFORDED MECHANIZATION_ NOR W_LL IT
COME AUTOMATICALLY FROM A DEVELOPMENT PLAN,,,"

PA_E _4 RUHGSAA3523 UNCLAS,
"THE REAL BREAK-THROUGH_" HARUO _ONTINUEO, "wILL

ONLy COME FROM EACH INDIVIDUAL MICRONESIAN _ORKER IN TH E

RICE. FIELOS OF PONAPE# THE FARMERS ANO FISHERMEN IN THE, VIi.LA_E_ O"-__r-_P_-TRUK_ PONAPE, PALAU AND THE MARSHALLS,"
HARIJO SAID QUOTAS ANO GnALS _UST BE SEI, AGRICULTURISTS

UNCLA$$ZFI, ED



i

Ur_CLASSIFIED

PA_E e3 031513Z

AN;} OTHER EXPERTR IN THE DISTRICTS INCLUDING OEPARTMFNT

nlRECIORS "MUST LOCK tHE O00RS OF THEIR AIR-CONDITIONED

OFFICES AND GET INTO FIELO AND SET AN EXAMPLE," HE
O_CLA_EO:

t'IF THEY CANNOT 00 THIS, ANn IF OUR GOALS CANNOT BE
REACHEDe THEN I FEEL IT 25 TIME SOME OF THESE INDIVIDUALS

MU_T BE REPLACED,"
CONGRESSMAN HARUO ACKNOWLEDGED THAT SOME OF

_OI.LEAGUE@ BELIEVE IT I5 TIME THA1: MICRON_SIA OP_

._Ts_P POR P_TFN,,TIA_ FOREIGN INVP-bTU_S, HAjL..._
,nZSA_x_a WITH SUC_ A MOVE, HE SUGGESTEO THAT MICRONESIA

, MMORT FIRST INCREASE ITS TAX To GENERATE MORE

R_vENUE@ AND MAKF tIRE OF FIGN AID ALREADY OFFEREO BY

ROME PACIFIC NATION@, HE SAID THAT UNTIL ALL OF THESF

HAVE BEEN FULLY EXPLORED, ONLY THEN SHOULD MICRONE$1A

PAGE 05 RbHGSAA3523 UNCLAS,

SEEK "OuTSIOE PARTNERS AS INVESTORS" TO HELP FINANCE

nEVELOPMENT PRnJECT$,

THE TRuE CONGRESSMAN ALSO EXPRESSED CONCERN OVER
THE LAC_ OF A "STRICT LENDING POLICY" OF EOLF LOAN FUNDS

WHXCH HAS RESULTED IN THE HIGH RATE OF DELINQUENT LOANS,
HE URGED THAT MEASURES _E TAKEN TO CORRECT THE SITUATION
W_ERE ACCOUNTS COULD BE MONITORED CLOSELY, HE SUGGESTED
THAT _ORROWERS BE ASKED TO OBTAIN INSURANCE FOR THEIR

I.OAN 50 THEY A_ WELL AS THE FUTURE OF EDLF FUND@ COULD BE
PMOTECTED,

HA_UO ALSO MENTIONED A REPORT FROM THE M_CRONE$1AN

CJ.__MMISSIO N WHICH SAY@ IT I@ NOW RUNNING A DEFICIT
nF ABOUT $32-MILLION DOLLAR@ WHICH IT N_EOR TO pay LONG.

OVERDUE CLJIM$ TO MICRONESIAN$, HE U@GEO THAT CONGRESS

IJRGE tHE U_,iITED STATES AND JAPANV5 GOVERNMENTS TO COVER
THIS DEFICIENCY ,

CONGRESSMAN HARUO NOTFD THAT MiCRONE$1ANS HAVE ONLY

RECEIVED SIXTEEN PER_E__-t UF TME%R TOTAL CLAIM@ FILED AND
TO WHICH 13;F-EYMUST SIGN A "RELEASE DOCUMENT, '! HE POINTED

OUT AFFIXING SIGNATURES TO SUCH A DOCUMENT, IN EFFECTe

IJNCLASSIFIED
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"HELEASED" THE GOVFRNMENT$ OF JAPAN AND THE UNITEU STATES
FROM FURTHER "LIABILITY,, OR SIMPLYe FROM THE OTHER
EIGHTY-FOUR PERCENT OF THEIR CLAIM," ME DECLAREOI

"THIS IS ILLEGAL AND UNJUST, THE PEOPLE OF M%CRONESIA

ANE ENTITLED TO ONE-HUNDRED PERCENT OF THEIR _AR CLAIMS
ANn SHOULU NOT BE FORECED TO SIGN DOCUMENTS STATING
OTHER*ISE,,,"

HA_UU CONCLUDED! "NOTHING BUT HA_O WORK CAN,,,PULL

M_RONESIA OtJT OF UNDER ITS PRESENT STATE OF DEPENOENCY_
wE MUST DEVEL.OP TH_ STRENGTH TD DO THINGS ON O!IR OWN,,,
TH_S IS WHEN HE _ILL HAVE A REAL SENSE OF SELF-GOVERNMENT.
WHICH SUE_ NOT REQUIRE NEGOTIATIONS, HE DECLAHEO THAT
_HE REAL _TRENGTN OF A NATION "DEPENDS ON ITS ABILITY TO

O THINGS ON ITS OWN.,,"

MnNE PRAYS FOR MICRONE@IA)

SAMPAN, MARCH 3 (MNS]---REPRESENTATIVE RESIO MOSES OF

ONAPE UFFEHED A SPECIAL PRAYER FOR ALL THE PEOPLE OF
MICRONESIA IN THE FINAL DAY OF ACTIVITIES OF THE CONGRESS
nF MICRUNESIAp MnNDAY (MARCH %),

='MUST ESPECIALLY RLE$_ THOSE WHO ANE FOR THE UNITY

PAGE e7 RUHGSAA3523 UNCLAS,

nF MI_RONESIA SO THAT THEIR CAUSE WILL NOT FAILw ANb BLESS

THOSE WHO ARE NOT FOR t.INITYw '= HE AnOEOw "ANU SHOW THEM THE
WAY AND RENEW WITHIN THEM A RIGHT SPIRIT, ='

ASKING THAT HIS PRAYER NOT OFFENQ ANYONEp THE PONAPE
CONGRESSMAN PRAYED THAT THE HIGH COMMISSIONER AND

AUMINZSI'RATION OF THE TRUST TERRITORY BE BLESSED SO THEy
MAY APPROVE ALL BILLS PA_ED DURING THE SESSION, HE ALSO

ASKED THAT THE DEPARTMENT OF INTERIORWS OFFICE OF
TERRITOHIAL AFFAIRS BE BLESSED SO THAT "THEy MAy SEE THE
LIGHT OF OECENTRALIZATION AND ThE COMPREHENSIVE AND

RAI.ANCEQ ECONOMIC DEVELOaMENT PLAN" NOW UNDERWAY BY

IJNZTEb NATIONS EXPERTS IN THE TRUST TERRITORY,

MOSES ALSO PRAYED THAT THE _ARIANA$ PEOPLE AND THEIR

REPRESENTATIVES IN THE CONGRESR RE BLESSEO,
"DO NOr ALLOW THEM AND THEI_ RuDGET REQUESTS TO BE

! UNCLASSIFIEb
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I, OST IN THF GREAT SILENT _tJORITY OF THE AMERICAN
POI._T!CAL FAMILYu" HE SATO,

HOSE3 ALSO ASKED THAT THE MEMBER5 UP THE HOUSE OF

REPRESENTATIVES RE BLESSFO "IN THIS YEAR OF THE GENERAL
ELRCTZON,,,$Q THAT THEY WILL DWELL IN THE HOUSE OF

ROT
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ACTION INT-_5

_NFO OCT-_I PA-_2 PM-_4 L-_3 10-11 EAmOg /035 W
...... -'-'--''''''''" 105807

PM31_2@Z MAR 76 ZNZ-1
FM HICOMTERpACT$ SAIPAN MARIANAS ISLANDS
?0 ALOISTAD@ TERPACIS
_ _,NO GUAM MARIANA$ ISLANbS
?_ LNO KWAJALEIN MARSHALL ISLANDS

_OMNAVMARIANA$ GUAM MARIANA@ ISLANDS

C_NCIACREP GUAM/TTPI GUAM MARIANA$ ISLANDS

_NGPAC HONOLULU HI

_NTELLIGENCE CENTER PACIFIC (IPAC)
NAVINVSERVO GUAM MARIANAS ISLANDS
_OMTWELVE SAN FRANCISCO CA
RUEHC /SECSTATE _ASHINGTON DE

SE_DEF WASH_NGTO N DC ,.
,ICS WASHINGTON DE

CNO WASHINGTON DC
tZNGPACFLT MAKILAPA HI
_INCPACAF HICKAM AFB HI
CGFMF-PAC CAMP H M SMITH HI .
COMCBPAC PEARL HARBOR HI

NAVFACENGCONHQ ALEXANDRIA VA

CCGDFOURTEEN HONOLULU HI

PACNAVFACENGCOM PEARL HARBOR HI

_AMTEC VANOENBERG AFB CA

FCI)NA-LGA KIR_LAND AFB NM

CDRUSAGO MAKIMINATO jAPANt/TTPI-LNO//
AMEMB CANBERRA ACT AS

RUEMKO IAMEMB TOKYO JA

CORBMD$COM HUNTSVILLE ALIIBMD SC-ROII
COMCOGARD MARSEC GUAM

/,

IJNCLAS,
FINAL SECTION OF _4
REPRESENTATIVES FOREVER,"
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"_OST OF ALLe" HE _A.ID, ".BLESS EVERY SOUL _N YOUR
._INGDUM OF MICRONESIAw AMEN,"

F.o'r
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