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Y_.OIiIA, PO!_APE_ ,,b:.YgO (NtiS)-- 4)IRECTOR OF T}_ OFFICE
OF TERF-'.IIORIAL AFFAIRS FF.:P:ON. Z[LO>_ iOt.b Tb£ JOZtJI SESSION

: 1_..':','7' ("OF "J'l-_, CO,,_;..,.._b OF i, itC',_c_;mSIA II.!_:S.)_:;Y (J[J].Y ')_) T _4:'T }{E WAS

"SHOCKED '_140 D ISi'LRBED" DY I]_L HZGI{ 14UNI3EIt OF DELiNQUEI.[CY
t_E IN "fHZ CL'RRENI FCO[_C!'}IO DEVELOI¥}ENI" LOAN FUND (EDLF),

I- * i_ _ 1 ""Ii'_ A 3._'_._,,4.[_ _f)R_, Ai" Yr.:,:,.;,5 E'Oi,JAPE D ISIRICI LEGISLATURE
BU]!.DTt_G__Zc, ",'_,,..:_t_._co,zXPLAINCD_, f}C£ U.S. POS!i'_ON ON I}{ig

_W/.,./_..E~,'J _i;::i r, ]:SSI.I:Z:., >.,:,.',:IFF r:_T;,',T:,;i;'_,I..,,,.,.:_,...C)F i"_l_._40i_gS!Ai'_ GOODS_
.......... "...... " ':"" F.VELOI-'i'iEt_I' £RO_/_'J[r..t, gkl.;:{;_ __r7/:,L"_O,,,_"" I J',_ U/_i'_,::) ,,_,._ 1,3i+5 b

.-..._ . ..- ..... 1 ; .39/-,,_, 1"l:-r, t,_TCRO,_r..SI/_DE'J_.LOi:';iE.qI BA,;,x,
Zr.b.,R Sa.O IIIAT H.2: WAS i:iC)2}g O.,.Sf ))_-'_'_",,,,,_,,, ,ql" "t'tig NI_j'IES OF

I'_DZV,_I'ILS Ai_D TiiJi; MAI_II_%R _,l.t WJ{ZCI{ I}C_Y HAVE SUCCSEDED IN



SE¢L[RIN6 FUfDS FRG,I EDLF WITHOUT "_DEQUATE COLLATEEAL," ............. " " ......; :_' "
"I WOLLD Ef_O{J.O_Y RECO?ii,iEI_ THAT IN YOUR Dr_IB2RATIONS

OVER THE CO;,]ZIiGDAYS, YOU GIVE SERIOUS COf,_SIDERAT_Oi_TO DRAFiii4G
LEGISLATIOt_ TH.qT DISQU/_.IFIES ELECTED OFFICIALS A_"JDCERIAIN
APPOINTED GOVL-Rtl,]E{_ gi,;PLOYf-ES F.RO?iENTERI_G I{_I0 LOAN
A--_;:EE(_;Et_T.S W.[I"H £:3ICP.Oi_ESl_ DEVELOF_';ENi"_ANK," "fhE DIRECTOR
OF TERRITOR !AL AFFAIRS iOLD fiE_qBEP,S OF COi_6:RESS.

HE grP_o.q_LYRECO[iHEt,DED TfIAT THE BOARD OF DIRECTORS OF
T)g $OI&R "'- n_,'.,_,O_.,_S;.A,,,..__,,.,O}%'_E,;ffBAigK ESIAF_LISH A POLICY 0_ h/NIi_G
THE '_Sii._iG{ RAI_K!_G AOf,tI,_ISIRA_'OR °' OF I}{E TT GOVER}li,_EI_[ TO
SERVE ON THEIR BO/_Do

ZEOER I'IGN I.ISTED t9 _REAS OF LEG!SLAfIO_ WHICH HE COtTSIDERED
IMP_31ANT FOR T}E COt_GRESS TO CO_,'SIDERDI._21NGi'}EIR CURRENT
SPECIAL SES.SIOi_.T}FLY ARE_

....YO DEClbg UPO(_ i_HZ FUI'tRE CAPITAL LOG/G!ON;

....P}_OV,19E 'dOVF_d)JEt_[Cg.)t.qRACT FROCED URE$_
-e--A['_Vb.:9CZRIAI__ Si{GTIOi._SOF II-G Y"f CODE "_0 PROVIDE PENALTY

<;_:,:_.ZEOELECTR _C:_ CO_''t,<':'n"
...... I0 D_OV%bE Ii;VE:_TORYOF IttE TRU$_ IERRiYORY GOVERNNENT

PROPEFC%Y;
--_-,_GP_oV_DE FOR PENALTY FOR LII'JAUTHOR%ZEDTai,.I,_GOF WATER;
----tg,;lk',D CERTA[P: SECIIO(._S017 THE IT CODE REGLRDIi_G DELIVERY

OF GOODS _.;ilgO'jf IIi'LE;
.... ,4E}D [r;;£ IT CODE TO PROVId)E PENALIY FOR UfiAUTHORIZED..

ACCEI_'AKOg OF ANY FEE_ COV_PEIiSAT,_Oh'._GIFI_ PA'_iENT OF EEPE}]SES
CR ANY O]:1-_ T.HI,.'_GOF VALUE BY A PU£_;LIGOFFICIAL OR-E_iPLOYEE OF
/'HETT COVERi7,Jg_V1";

----AUDIT OF CO_IC_[ESSOF MICRONESiA I:U;,DS;
----DL!SiI:ESSfG;{H!ISj /_-tD
-.=,_AEEI.D LAWS TO £,_OVIDE _DEATER PF..NAL):IES FOR II_

I_ISAP}ROFP,IAI10;:4OR i':iISUgg OF COVERt-:?iEhiT PROPERTYo
Z_rn_, 5EGAI,I}{IS SPEECH SAYING THAT HIS PURPOSE OF

ADDEESSIt!G T]-_ CONGqESS IS TO "Al'7'gt_JPT IO CL,"RIF¥" THE
,'3" ' : l':-, ,'r ' .U' •POSITIO/_S Ate)V_.E_TSOF HIS PL-_.ICIESAI%]RESPOI,S_aIL_L_S

O[J.,_']ISSIONiS NOr r_r.C_,:_oIZ-ilLYi0 A_REE I(JEVERYfI{_."aG_"
HE SA_D_ ADD,It-,1Gll{Ai-£tGRE[<JUSI BE Ai_ "ACCU}{AI"E AND PRECISE
UNDERSTAbDING* I'0 FROBLEFiS YHA'f ARE CONF'ROi'J!i}G iJ-iY. "fllU5][
TERR I7"G:iY.

GO_CFJ_NING T}E KWAJALEIN SL_r(IAX ISSUE, Zgbgfi SAID TIIAT
T_ IJoS. HAS ESTABLIS}_ T}G POLICY THAT I'fS[;}ILI'fARYI_CSIALLATIOt_S
IN NOiT.-U.S,_ AREAS WILL NOT BE TAXFED, KE EXPL.AIfiEDTHAi" Y}_
U_So ALLO?ED T}fg T}_EE PERCEi_I 71_ ON _IAJALEiN IN COt_SIDERAY_ON
WITH "SPECIAL RELAI'IONSI-IIP'°WITH LJ_,C-RO}_ESIABl]l"II-G
MICROt]ES.!AIJSWERE IOLD THAI "WE WOULD NOT BROACH ANY }{!GH£R
TAX L _ABIL ITY,,"

"]'HE COIJ_.ESS OF MICRONESIA KNEW THIS W}If.NIT PASSED ITS
E-.VEIiUE SHAd!fiG LEGIE.LhT_Ot,);" }G I_O!EOo ;LE SUGGESTED /'HAT IF
TIE CO(_GRESS Ba.LIEVES THAI INCu_,IED!STRIBUI'IOi'4IS T}_ AfiSWER TO
UNIiY_ IT SHOLLD ,_{AISEIE.ERIIORIAL INCOi']ETAX TO SIX PERCENT AI;D
REBATE 50 PERCENT OF T}L_l"70 T},% DISTRICTS OF ORIGIN,

REG.ARDING Ti'_RIFFIREAIbIEi'_IOF /,i!CRONESIAN GOODS, ZEDER TOLD
THE CONGRESS ]'HAf II-6. Ui,IIIED SIAi:ES HAS I[4"r_:N POSITIVE STEPS TO
LIBERALIZe. IRAbE AtD IO RESTRICT IhPOR[ TARIFFS, ACCORDING 1"0
H!_'i_ /gIG]ONESIA IS SUFIrV_{I_IG FRO?i A CO,IP/:..,Ai'IVEDJ.SADVAN'fACE_
BECAUbZ IT{ERE ]iS fOI YF,I A b_:_ql;.i[.TOti lIE LI,>So FO]-i THI£ 'fYPES OF
GOODS t,IICROC_ESIAI_{ESE.'GLY i'Rt)[)UC:-:S_,L.IJiECOPRA #;REXZfJPLE° _,T
CAll_> HO.JEVER, EXPO.R]_i;ROZEIJIUi,iA DUT l,ilC,kOtTESI_:lfiS '"DO NOT APPE,,':R I_._O
TO BE _,UFFICIENILY I/_I_RESIh_D" i[_ FRODUGIiiG CO_.i[,_ERCIALQUANTITIES



t

OF FISH. " -.................. •.............. :.......... ...............................
ZEDER NOTED TK&T SOC_iEF.,Et'iBERSOF THE COt-]_'_.gSS OF MIC_ONESIA

WAfiTgD THE. RIG}ff iO AP/_,O[:RIArE FUi;DS WHICH I}_ U.So GIVES TO
HICRONESiAo J_ E}{FLAIt'iED THAI SII']CE It-!I}_E _PAST, HiS OFFICE AND-
THE U,.So CO_C.RESS RAVE ('i _"' _'_ "U CCvE,,ED INSTAI'iCES OF Ii"iADEQUAT£

' " " '_ '_' .... _ POORACCOt.tNTaBD..ITY tqIS-"iA,,AG,'A_._g A(_ . JUDGEFiEtil" U.t,'fH REG('d:ID TO
"/HE. Uc.o. OF 'I'I_SE FU:DS," l'}E; OFFICE OF t"gRRITOR_AL.AFFAIRS WILL
CO,"JTZNVE TO t,iAIlJgliL:fD "_"-_ ' " '-::CO.,I,,O_.. OVER TFiSE r!j_DS®

TL[RtaZNG TO THE SUBJECT OF DECEIi!R,g_IZPTIOgi, ZEDFLR REBUTTED
POINT BY POItiT THE PA.LEGATIOt_ /'lADE BY COi_GRESSi,iAN RAYi'iOt{D SETIK
It'J HIS S!'AI'Ft4r, h,F AI IF_ U ..IJ.t3) L,,-JiONS TRUSTEESHIP COUI4CIL
}IEARZIiGS 5_g-_LZERI iiIS _Oi_THo

ZEDER SAID IIFJ DECEt_i"RfLIZf'TION IS NOI RUN BY TJ-N INTERIOR
IX':PARTI:iEtd" /SLITRATk:,t_ .'_Y TEE TRUST ]"E..qRIT ORY GOVERL_n_.NT_t,l
COi'_SUJAT IO,:,_ W1I}[T },E CO_iERESS OF" _JiCROt-_ESIA At-dOOT,H.'g.R

",_, . .i r' L,';' ,, S PE CI ALI_iICROL_ESI,,,J LEA_ERS. T_ Db'fJ.E5 OF &- DO_3 LA.o:_oi'_Z_E
ASSISTANT FCa DISIRJ.CI AFFA!RS_ HAVE BEEN EXPAt_DED TO INCLUDF.
"}RI_'I_,I_Y AI'JD PR iC7_ lT Y'"^=' ,.,. RESPOt'_SZBZLII'Y'" FOR I"]'_ II'_PLEtiEt_TATION .
OF DEGEt_,TR/_.,ZZA]'IO:;{ At_ REgUCI!ON IN IJg SIZE OF GOVERI'51EHT.

}E EX_.;LAIiiEDIHAI IHE PHYSIC/'-&DECENIR/._IZATI.ON ---REDUCINfi
MANPUdER AT i}ga 60VERI,_gEt'iI -'-'Ib?'/OLVES bOSTLY ENPATRIA'_ES AND
NAR ][A'';"< ZT,'.-,,-. C lEERS.

"THE F_ICg{Ob!ESIAt!S FRO_ TIIE 01"HER D J_S'/RICa'SPRESENTLY
WORI(_t4G..F_2 HEAD_g::;:_TF_S_,--,,',.._o. (WHO Ot_J.Y t,i'_!']g_R SLJ_.G}FfLY Iii EXCESS
OF TgO I{1.'2JRgD) WiLL FOR T)-_ frOST PI'RT DE REIAiNED OVER TH_
FIVE x¢.,,r,,,.:.v,,,FROG:2A'>?Af,!D WILL OR CAN FO,':-{[,lTIE CORE FOR THE
NEH l'_IgROiagsrA_J POSi'-'fKUSTEESHiP fiO_:J,tZ'_EI_T ZEDER TOLD T}_
CO/_E SS t_IEi'._BERS.

}__. AS._,.,:,_]_c,- g;_:.... CONWRESS_, htTi,gvEfl_.'_ - THA'_ TI_Y WILL BE
CO_aSILIED I_'_VH]Y PHASE OF THe2 PHYSiC/J- ogcgt;gRg_IZAIJ.Ob!
PR OCE c c

_RNII,_ TO TIC 8uaJECT OF "gh_ UNITED NATiOt,;S DEVELP;';E/'IT
PROG?,Ai'i_ THE DIRECTOR OF TEI]RiTORIm-_ Af'FAJd_,SCOg'it_igi{DgDI;'g
COt:G2ESS OF iqICqOi-,:ESIA FOR "RECOGN!Z_IIG T._g. U,'-IC-,EI,,'T_,:_ED

, _,--_FOR A CO?IPREJ'_E/_SIVE PF'{OC_RJd'1IN i"i!CRO,'_a,.,Iko "G_.VEN PROPER
OtJI_DA_-'°_;,,,,_.A,..:)""li{CEt'_IIVg_II _S POS....E-_,.ct,1 _ FOR _,aIC_O_a£SIa TO
H.CC&t. ECOa_...,'_IC:_LY SELF=Si)FFICIEid " _" }g NOTE[)

l'f£ LD.GED I_g CO_;(_ES$ TO PASS "SOUt!D LEGISLAiION" YO
FO,.LO'W UP ON ];HE [iE(',O_:;{igt'_AT Tr'_';q_,.... OF-I " '''v_,=U£DP _, Of h'.:.Ru''r . ......1_"
IT gILL Oi'gY BE /.aO,k_R EXFENS.tVE AiO WAS'fED EKC_CT.!SE IN
THEG_ECT_C_',L AtOgLYS_S."

"DO I_OT IN YOU2 _ELIBERATIO_S LOS._ S_G}_ OF THE _JAJOR
' l_ S ___ 4"TP_t.IES OF THOSE VOLbT._I_OUS REP_,RT 1.,:. CAUTIO_F..D. "TP_.

,_r_.v_,I_D,,,lOi_S (it_T}e; U/'_P F_i'PORT)P2E: (1) AUSTERITY;
(g) S,I(_..LGOVERI_C,_Etd';(5) Ii_FUSION OF OU:JSIDE CAP_TAL; MiD
(4) THE REL["EIVE Ii4PORTANCE OF FARI'_ING VERSUS FISIIZI,_G,"

COt£f Iti L;ED ZEDER.

"IO_EP ALgAYS It1 iqlND THAI YOL,n_PRIt, i,_.RY GO/-'& IS TO REDUCE
EXPENSES At,_ IN_R.EA,:{EINCO<.ig. IT'S IHAI" SINPLE. IT CAN BE
DOt_E. YOU CAN CUT g_ COS7 OF C_VERt,._'JEIg SERVICES BY I('iPROVING
EFFICIENCY At© YOU CAN H,iRt._:_SS YO_2 RESOURCES TO CF...t_ERATE
INCO_E.." i-g EF_PH,_SIZED II,i HIS SPEECH.

ZE[._,._ CO;i_"iEt?.)k.DIJ..'_ PIEhEERS OF _HE I]OARD OF DIRECIORS OF
|_IC,RO6!ESIA DEVEOF;.iEIaT BANK FOR THEIR AOOf'rlON OF "SUGGESTED
CO&IRO:._.SA_ QOe_r,AtIIEES'",_EG/-:RDI_G r}_. fRA_SJrER OF TI_ EDLF
TO T}E: LAt.aK.
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T}_ MI)B IS T]E "VITAL EYSTO/'_E" IN MICRONESIA'S FUTURE
ECONO?i!C DEVELOH'_Etff IF IT IS PROPERLY A/D PRUDEt_YLY
b_DMIt_ISTEEKD, HO:./EVER:IT HILL "FAIL AND EO DOWN IN DISGRACE"
IF TYJ{ BAI.IKBECO:V_ESI_01'}-H.NGbORE THAN A "DEPOSI'_ORY OF USELESS
PAPER MADE UP OF T_E Ht'DER_COLL.AiERIEED Ai,9DELIIJQUE_.T NOTES
OF It,-_IVIDU_LSWHO FOR POLITICAL At_D OR PERSON_. AV/_RICE t,}iSUSE
AND ABUSE TIC CI_.RIER At© PL_POSE OF I}E iiIQ_ONESIA DEVEOI-"LJENT
gqNKo"

ED_.,, REMIt_DEO T}G t'_ENSERS OF COP:G..RESSTHATCOt_O..59ING_ Z _ __
IHEIR ACTIOfiS DLRII_G IHIS SPECT.L_LSESSIOI•_WILL 5g Z_iEASURED
BY THE PEOF:Lg OF [I!C_,Oi_ESIAAS H_2.L AS Tk_..U.S® CONGRESS.
(REACTIONS I'0 ZEOKR _S S_EECH)

KOLONIA, PONAFE, JLL Y 2k3 Git_S)...._ _p,"n", _ •_a_-.,.;,OF .T_,,RRITO.F,'.IAL
AFFAIRS _ED _. ZE/)ER'S REMIt}iS DREW I'_IXEDFEELING ;_v_ONGTP_
LAVo_AkERS°

YAP"S SZt_ATOR JOHN _AN_EFEL SAID8 "ZEDER_S SPEECH IS
Z', "" ",":7 T_ _ CO,_GRr_SbOF£_,CELLEh_Y. I L:Z_ HIS }:_CC_.;H=I'_,JATIONTHAT THE " ' ......

_U_,JS C.G,EFULLY. F£ IS RIG}E THEF.,ICRO/_ESIA_,_ll_fTREAT IIS '- '_ ' ''_- o
.!,f.'DiCATIVE DE%-'ELOF,IEfii rLAfi iS A WASTE<U_,_.E,_S"file COl _2EoS
OF I'iICRONES!A Id(:RKS OtV IT AND FOLLO'dS I'£U_° WE ARE IN

BUSINESS° T]'E It_ ICATIVE DEVELOH_Ei_I PLAN IS A PROC::_AMTHAT
kl_ SHOLLD " "" r _..,_.1..O_ LIP,

j "DCOLC_,ES_AN }:J3&'_EDWARDS OF POI'iAPESi[':D; I k_At_TTO
}'ECCt]NEI:D "f}lA'_ 1981 SHOLLD BE A "flcRGEIDATE .THAT WE SHOULD
_LL UC_ K FOR o"

,, c_ ,, BUI m-I'[ IS A GOOD PRE__/_TATION_. T]-_ PROBLEMS tL_ NEh'TIOt,_D
SIIOEE,DBE EqOUGH: UP AT }_.ADo"I"-_I"_ _c-v_..,._:,__.RS ll,.d',..A0OF aI /'}_E CONG_,ESS
OF I'].I.CROIJFS]_A..'_ - ,q_ c_" .qLt_cRTOF TRUE.REaC'Z'_ COI_[_]E.,;;iAI'IC,Hir_o '-'"

• t'_-':.-'_,_,-ROF COILgRESS,,.qc S JOlItl }[AGLELGA;_i, THE YOLili_.T,ST :'-:,r_,-
SAID;' "THIS RE_'_I_,DSI-_E OF a _,u_._.av._PROFESSOR LEC. U,-'.I-GHIS
STbDE|/[So Y}G PROP_LE("iSIG MEt_T,IOi'_EDt_E "f}.:gIRUSI I_RRITORY
ADI_Ii'ISIRATIOt;_SF>ROSLI,-ASAt© l,iOl_IG PROBLEC_S OF TEK
CON(iqESS OF i'}ICROI:ESIA."

VICE-SPEA}_] OF I}iE HOUSE El(PAP SILK OF T}E MARSH_J-LS
CO:'gNEIiTED: IT IS A GOOD SPEECh,, I at-.,x....WITH HIS COt'JI'}ENTThAT
]{E • ,- c-np,,v,_ --
i|'_CLLRRENTECO,O_._ICDEVELOP._Et]_ LOAN FUt.DS,

I,N OT}._'.4 DEVELO[--viE{.;IS_ TEE; P.A%AUDEI, EG_JiON TO TP_
COIVGRESS OF HICROfJESIA ;"{AVEt_0_" TEl" &RRIVE ON PONAPEo CONGRESS
SOIIT_C,_SSAID T}E DELEGATION _iIGh7 ARRIVE ON THURSDAY (JL_-Y 2_) .
OR K_%TEqDAY (JLLY 25), NO REASON WAS GSVEN FOR Ti._IR DELAY°
SEA}ATE BRESIDENT TOSiUO /_AKAY,_'JAHAVE /_OTARRIVE _J.SO, AS iS
REI_ESENTAIAIIVE A'_AJI BALOS OF I_. i,JARS_U'i.LS°


