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FM JCS
INFO RUEACMC/CMC WASH DC
RUEFHQA/CSAF WASH DC

RU EADW D/..._C,;%.J_SH D C
RUEALLJ J-J
RUEOIA_'_'A WASH DC
¢) 2513_._ FEB 77 RN_:.
FM HICOMTERPACIS SAIPAN M_RIANAS ISLANDS
TO 2EN/ALDISTADS. TERPACIS
_EN/TT LNO GUAM MARIANAS ISLANDS
RUHHBAA/TT LNO I(WAJALEIN MARSHALL ISLANDS
RUHJHNA/COMNAVHARIANAS GUAM MARIANAS ISLANDS

RUHJHNAICINCPACREP GUAM/TTPI GUAM MARIANAS ISLANDS
RUHQHGA/CINCPAC HONOLULU HI
RU_ GHQA/INTELLIGE_CE CENTER PACIFIC (IPAC)

P_UHJF-BA/NAVINV,_,=RVO G_UAH MARIANAS ISLANDS
RUEHC /SECSTATE WASHINGTON DC
RUEKJCS/SECDE; WASHINGTON DC
RUEI(JCS/JCS _ASHINGTON DC
RUENAAA/CNO HASHINGTON DC
RHHMBRA/CIHCPACFLT MAKALAPA HI
RUI-(VAAA/CI_JCPACAF HICKAM AFB HI . "
RUHOH__A/CGFMPAC CAMP H M SMITH HI
RHt4H_BD/COHC-E.,_AC MAKALAPA HI
RULSSAA/NAV;ACENGCOH ALEXANDRIA VA
RUHHAGA/CCGDFOURTEEN HONOLULU HI
RHHMBRA/PACNAVFACENGCOM MAKALAPA HI

RUEBJGA/COMDT CDGARD WASHINGTON DC
RUWTFBA/FCDNA-LGA KIRTLAND AFB NM '".
RHAIBQA/C_RUSAGO MAKIMINATO jAPANITTPI-LNO/I • " "
RUEHBAC/AMEMB CANBERRA ACT AS .,." "" '
RUEHKO /AMEMB TOKYO JA ""' "

• , "; , ,
RUCDGDA/CDRBMDSCOM HUNTSVILLE AL//BMD SC-RO//
RU HG JA A/CO HC OG ._.RD HA RS EC G .;AM
RUEHDT /USMISSION USUN NY
RUHJPBA/OICC MARIANAS GUAM, MARIANAS ISLANDS
EE,'_/RESCOH NORTHERN MARIANAS ISLANDS
BT
UNCLAS •
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SECTION ZZ--OF _?=_..
SECSTATE _"L'S'5"_;O DEPT INT/S_C INTERIOR/DOTA OSN
AMEMBASSY CANDERRA F QR PAC. ISL, MONTHLY
(2_()-MILE ECO_dOMIC ;=ONE BILL VETOED) -..

SAIPAN, FEBRUARY 25 (MRS)---AS EXPECTED, A BILL.TO .
ESTABLISH A 20(_,,'HILE ECO_,_OHIC ZOPJEFOR HICRONESIA (SB 7-18)
WAS VETOED BY _CTIrdGHIGH COMMISSIONER J. BOYD MACKEN;ZlE, LATE
THL_ .SOAY AFT FR_0 ON,

IN HIS LETTER TO THE PRESIDING OFFICERS OF THE CONGRESS OF
MICP,ONESIA DATED FEBRUARY 24TH, HACKEN_IE SAID ME VETOED THE
BILL _JITH "REGRET AND DISAPPOINTHENTnBECAUSE THE CONGRESS OF"
HICRONESIA 3DID I'JOT _EE FIT* TO II"CORPORATE INTO THE BILL
AHEH_ENTS AND SUGGESTIONS FROH THE ADMINISTRATION AND THE
UNITED STATES GOVE_NP,ENT.

THE r._EHLY APPOINTED _CTING HIGH COHMISSIONER CITED TWO
0¢" THE "HOST FUiJD6HENTAL ASI)EGTS- IN THE BILL _'_HICH ARE
UNACCEPTABLE TO THE ADHIt_ISTRATION AND THE U,S, GOVERNMENT°
THEY I_;CLUD3 SECTIONS HHICH k_ULD ALLOW DIRECT I_JEGOTIAT IONS
BET_EEN THE HICROI'JESIAN FL_RITIHE AUTHOITY AND FOREIGI'_ NATION.5,
OR FO=_ APPROVAL OF" INTERNATIONAL AGREEP:ENTS BY T_ CONGRESS OF
HICRCNESIA, "UNDER THE TRUSTEESHIP AGREEr.tENT," MACKENEIE
POINTED, OUT, "AUTHORITY TO CONDUCT MICRO_:_SIAN FOREIGN AFFAIRS
I$ RESERVED TO THE UNITED STATES GOVERI_HENT."

THE _ECOI_dOO_JECTION OF THE U,S, GOVEREHENT AND THE
ADP,INISTRATION AAS WITH RESPECT TO REGULATING THE "HIGHLY
MIGRATORY SPECIES3 WHICH IS TUNA,, Ur_DER Th_ PROVISIONS OF THE
BILL, TUNA, WHICH IS CONSIDERED A HIGHLY MIGRATORY SPCIES,
AOULD BE REGUATED BY INTERb_ATIONAL AGREEF_--NTS, BUT PRIOR TO
THE TIME WHEN SUCH AGREMENT$ TAKE EFFECT, THE "INTERIM
JURISDICTION" LIES WITH THE GOVERMENT OF MICRONESIA. ALTHOUGH
THE U,S, GOVERNMENT I,_ELCOHESTHE BILL,S REFERENCES TO
INTEIRNATIONAL FISHERY AGREEMENTS, "IT CAI',_NDTACQUIESCE IN THOSE
PROVISIONS OF THE BILL WHICH ASSERT AN INTERIM JURISDICTION
OVER SUCH SPECIES, "

ACCORDIN3 TO THE CONGRESS OF MICRONE._IA_S HOUSE COI",_ITTEE
ON RE30U _CES A_O DEVELOP_"_.-NT, THE U, S, " iS V ERY MUCH A'_,,"_._E
IN TH_.E.WORLD OF" NATIU.NS" IN REFUSING TO IRECOGNIEE ASSERTION OF"

'JUI_ISDICTION OVER HIGHLY MIGRATORY SPECIES,
THE ACTING HIGH COHMISSIONER STATED THAT SO{'_E OF THE

PRO'V'_S.IONS IN THE BILL NEED MODIFICATION, REFERENCE TO .THE
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HARII_E MAHMALS PROTECTIVE ACT UNDER THE U.S, CODE APPLIES
TO THE TRUST TERRITORY,

THE SECTION DEAL[NG _ITH IF:PRISON.MENT FOR OFFENDERS OF
THE LAH SHOULD ALSO BE DELETED IN THAT IT IS LIKELY THAT ANY
LAW OF' Tt_,_ SEA ¢ONVF.NTION UILI. STIPULATE THAT GTFENSES MAY NOT
_E PUN[SHED BY IM;=RISOItHENT _'EXCEPT WHERE AGGRAVATING
CI _CUM5T ANCES EX IS T, "

REFER=.NCES TO MILITARY COMPONENTS SHOUD BE REHOVD FROM
THE O|LL, HACKEN_IE STATED IN HIS LETTER, SINCETHE U,E,

DEPARTF_NT OF DEFNSE IS RESTRICTED BY U,S. L_H AND REGULATIONS
FRO.q Ef_ORCXN3 TI'!E U,S, AS W_LL AS HICP,OP_.SIAN CIVIL L_t'i.

THE ACTIt_G HIGH COHHISSIUt,,_ERINFORMED THE PRESIDING
OFFICERS OF THE CO_GE._.SS THAT THE ATTOKNEY GENERAL A[,_DTHE
S't'ATUS LIAI;_ OF_'ICE_ HILL REHAIN AVAILAOE TO WORK W|TH THE
COr_ERESS TO ATTEHPT TO HODIFY THE BILL WHICH AOULD BE ACCEPTABLE
0 BOTH .SLOES,

= {SENATE KILLS IMPORT TAX MASURE)
_,IPAN, FEBRUARY 25 (Hr_$)'..-THE SENATE FRIDAY AFTERNO'ON

(FEB, ,_5) _EFEATED A DILL TO UTILI_E AN IMPORT TAX AS A _EANS
ON DJP.ECTING THE DEVELOPHENT OF MICROHESIA, (SO 7-94), THE
MAJORITY VOTE _.;EEDED TO P_.SS TIRE HEASURE L,_,CKED Oh_E VOTE, HITH
THREE OF' THE NIP;E .qEf_TO_S PRESENT VOTIt_G AGAINST THE DILL,

THE CILL _.._ DF_EATED IN SPITE OF THE E_COF_HENDATIONS O_
THE HAYS AND HE_=NS COMHITTEE THAT IT BE _DOpTED. THE COMM|TTEE
t,ESADED BY SENATOR BAILEY OLTER OF" PONAPE, STATED IN ITS
REPORT TO THE SENATE THAT IN MICRONESIA_ "EXPORTS EXCEED
IMPORTS AT A RATIO OF ABCUT SIX TO OraL, BY MANIPULATING
IMPORT TAXES_ CERTAIN FOREIGN IMPORTS CAN _E DISCO'URAGED AND
HOPEFULLY, DOMESTIC PRODUCTION STIr-I,ULATED AND IMPORT
SUBSTITUTION INDUSTRIES ENCOURAGED," THE REPORT ALSO SAID
THAT TwE BILL WOULD RI, ISE v,ORE REVENUE THAN CURRENTLY IS
COLLECTED UNP.F:R THE PRESENT LAI4,

THE 5EN,_TORS ALSO VOTED TO OVERRIDE THE HIGH _OHMISSIONER_S
VETO OF" A 8ILL WHICH SEEKS TO EST_BLI$H A 2Z-C.,'MILE ECO_;OMIC
EOf_ IN HICRONESIA, (SB 7-%8), THE BILL WAS SENT TO THE HOUSE
F'OR ITS APPRAISAL OF THE MATTER. ACTING HIGH COW-:MISSIONER
J, BOYD MAC,_ENEIE VETOED THE BILL THURSDAY (FEB, 24) CSEE
PRECEEDING STORY), IF" THE HOUSE OF REPRESENTATIVES VOTED TO
OVERRI_ IT, IT WILL G_ TO T_ SECRETARY OF THE INTERIOR FOR
FINAL DISPOSITION,
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THE SENATORS APPROVED AND SENT TO THE HIGH COMMISSION_OR
A BILL RELATING TO SERVICE 0 PROCESS OUTSI_E T_. TRUST
TERRITORY, (SB 7-134), SERVICE OF'PROCESS, ACCORDING TO
?HE 'REPORT OF' THE JUDICIARYAIqD GOVERNMENTAL OPERATIONS, IS
THE PROCESS O_ NOTIFYING & DEFENDANT OF" THE CLAIM OR CHARGE
AGAINST IM SO THAT HE HAY RROPERY PREPARE HIMSEL.¢" TO
_WNSNERIT, IT IS THIS NOTICE WHICH GIVES THE COURT JURISDICTION
?0 PEOCEED,

ALSO SENT TO TI_E HIGH COMMISSIONER WAS AN APPROPRIATION
BILL IN THE SUH Or S2,_(_ TO SUPPLEMENT THE TRAVEL EXPENSES
OF' TH. AUTHORI_ED _.NGAUR REPIR.ESENTATIVE TO WASHINGTON D,C,_
FOR TItE ANGAUR PHOSgH_TE CLAIH$ SETTLEF'_NT, ($B 7-7_),

THE HOUSE 0_' REPRE$ENTAT|VES AGAIN POSTPOt_ED ACTION UNTIL
_&TURDAY (FEB, 26) ON THE CONTROVERSIAL INCOME TAX MEASURE,

THURSDAY EVENING (FED,, 24} THE MEMBERS SUDD_NL ADJOORNED
PRIOR TO DISCUSSING THE TAX BILL, IT HAS NEXT ON THE CALENDAR
li'OF_CO_,,'$1DERATIONON $ECONG AND FINAL READING, AFTER THE HOUSE
VOTED TO POSTPONE ACTION, WAYS AND MEANS CHAIRr-I,AN EDGAR EDVARDS
O_'PO_;APEREOU_,STED TF'3 MEM_:EI:,'STO SU@HIT WHATEVER AMENDMENTS
THEY HAVE F'OP, THE COMMITTEE TO WRK ON,

FRIDAY AFTERNOONe RE|, RUNINO NARAMURA OF"PALAU II_UIRED
ABOUT THE COMMITTEE REPORT ON WHAT HE GALLED "A VERY IMPORTANT
MEt_$URE. "

PEP, EDWARDS REPLIED THAT HIS COMMITTEE CONCURRED WITH
THE £EP_ATE wAYS AND MEANS COMMITTEE REPORT ON THE BILL, ALSO
THERE ARE SOME AMENDMENTS WHICH THE COMMITTEE MADE ON THE
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INAL SECTION OF {_2
ENATE VERSION OF THE BILL.

REP. LAMBERT AAF|N THEN SUGGESTED THAT SINCE THE BILL
ILL INVOLVE WAGE EARNERS IN MICRONESIA, IT SHOULD BE POSTPONEU
iNTIL SATURDAY MORNING, HIS MOTI ON PASSED.

REP. EDWARDS THEN REPEATED HIS REQUEST THAT ANYMEMBER
fISHING TO Mt,KE AMEND_IENTS SUBMIT THEM TO THE COMMITTEE FOR
:ONSIDERATION,

THE HOUSE ALSO PA_SD AND SENT TO THE SENATE ALL THE
)ISTRICT APPROPRIATIONS FOR VARIOS PUBLIC PROJECTSAND
'URCHASES TOTALLING $i,314,0_0. THEY INCLUDE $20_,0_0 EACH.
"OR KOSRAE, TRUK, YAP, PONC,PE, AND PALAU, (HB 7"233, 7-4,
',,21:t, 7=2_b= 7-$49) RE3PF, CTIVELY; AND $314,_r_(_ FOR THE
1._RSHALLS [_ISTRICT, (He 7-16B.},

T_JO OTHER APPROPRIATION MEASURES IN THE SUM OF $2eB,{)Be
!ARMARKING FUNDS FOR SCHOOL BUSES FOR THE DISTRICTS OF KOSRAE,
_ALAUI TRUK AND THE MAI_SHALLS, (HE} 7"232}' AND $20,_g
'OR MAINE TRANSPORTATIONSCHOLARS IlS (HB 7-7C]_) PASSEL
;ECOND READING AND WERE SENT TO THE SENATE FOR FURTHER
:ON_IDERATION.

THE FOLLOWING BILLS WERE ALSO SENT TO THE SENATE; A

JILl. TO CHANGE CURRENT TRUST TERRITORY LAW WITT RESIECT TO
rile DISPOSITION OF FUNDS REALIEED FROM THE FORNEITURE AND SAL
/F VESSELS SEIEED OR THE FUNDS EALITD FROM THE OUT OF COURT
,;.ETT LE MENT 0 F SUCH C AS ES S 0 TH A TH E FU NDS BE 0 IV EN T 0 TH E
3|STRICTTREASUP.ER INSTEAD OF THE TT TREASURER, (HB 7-:L16)! AND

BILL TO AUTHORIZE _N APPROPRIATION NOT TO EXCEED THE SUM
}F $1 MILLION FOR LOANS AT THE MICRONESIA
.:VEL OPME NT BANK,

B 7-28) AND A NATURALIZATION BILL, (HB 7-_.86.
PASSED AND SEN TO THE HOUSE AAS A BILL TO PROMOTE

{NVESTMENTS BOTH FOREIGN AND MICRONESIAN IN MARINE RESORCES

[RODUCTION, AGRICULTURE, MANUFACTURING, TOURISM, cONSTRUCTION,
_ND TRANSPORTATION, (SB 7-19}. THE PURPOSE OF THIS 91LL IS

rO PROVIDE VARIOUS I_;CENTIVES 0 PROMOTE INVESTMENTS.
A BILL APPROPRIATING THE SUM OF $125.678 WAS RECOMMITTED

rOTHE WAYS AND MEANS'COMMITTEE ¢'C?. FURTHER STUDY, (HB 7=167),
:HARLAN REPORT U,_IACCEPTABLE ---IS=,AEL)

SAIPAN, FEBRUARY 25 (MRS)-;--THE DRAFT RECOMMENDATIONS OF

)R. DOUGLAS HARLAN'S REPORT W TH RESPECT 0 THE CONSTRUTION OF



A FOUR=YEAR COLLEGE OF MiCRONESIA IS "TOALLY UNACCEPTABLE TO THE
PEOPLE OF MCP,gH_$IA", I)ECL_,RED SENATOR HIROSI ISHAEL OF KOSRAE.

_ENATOR [_;HAEL4. CHAZF_MANOF THE SENATE COMMITTEE ON EDUCATION
AND {30CiAL MAT?ERSj SPOK_ pRIOR TO ADOPTION OF A SENATE JOINT
RE_OLUTION REOU3$T|NG THE U.S. CONGRDSS TO TAKE THE "NECESSARY
_TEP._" iN _PF_O.PRIATING _'H FUNDS AuTHORI_ED UNDER U.S. PU3LIC LAW
_._-_5 IN OR[=_.q TO PRO_-3ED HTH TEE CO_3TEUCTION OF FACILITIES
FOR THE COLL,36E OF' MICEOF3SiA_ (SJR 7"31).

ACCOR_)ING TO THE RE_GLUTION. THE DRAFT RECOMHENDATIONS ARE
wB|A_D AND NOT IMARTIAL$INC_ THeY REPRE ENT THE PRCONCIEVED
flOlI_ft$ _F THE OFFICE OFTERRITORIAL AFFAIRS..." IT FURTHER
STATE_ THAT THE TERRITORIAL AFFAIRS OFFICE IS "ON RECORD-OPPOSING
T_ CONSTRUCTION OFA COLLEGE tr_ MICRONF._IA. NAVERTHELESS, THE
AUTHO$1IEING LEGI_LhTION F3C'3D THE U.S. CONGRESS OVER DOA_S
rS'_ ONE O_PO_! TI ON."

5hYIf-_{3 Ti=IAT DR. HARLArt WAS SELECTED BY FORMER DIRECTOR 0
TEERITORI_L AFFAIRS FRED M. ZEDER TO FREPAR_ A REPORT ABOUT THE
E_YA_LIS_:HENT _" T_F_ COLLEC_, _E_,_TOR I_3fI_EL SAID HE IS NOT
OUf:RI_ED HAT THE DRAFT RECOMMENDATIONS "DO NOT REP
_;EN T AN
HONEST, OBJECTIVE ATTEMPT TO EXRCISE HIS BEST PROF'ESSIONAL
JU[_3"EMEN?, RAT_ER_ HI3 RECOMMENDATIONS REFLECT THE BIASED,
UNQOMPROMISI_!G AND PRECONCEIVED NOTIONS OF" TI_E OFFICE OF
TERRITORIAL AFFAIRS."

SENATO IEHSI, ;_HU IS ALSO A MEDICAL DOCTOR, TOLD THE SENAT.URS
THAT HIS EDUCATION A_D SOCIAL MATTERS COMMITTEE MADE NUMEROUS
POPOSALS AS A "COMPROMISE" BUT DR. HARLAN "F'LATLY REJECTED" THEM.

DR. HARLAN_S M_N_P-R IN REJECTING COMMITTEE PROPOSAL CONCERNING
HE COLLGE OF'MICRONESIA WAS 3FLAT, CONDESCENDING AND
UNSYHPATHETIC," RESUL'_ING IN SOME COMMITTEE MEHBERS REFUSING TO
ATTEND FURTHER MEETINGS WIT HIM, SENATOR ISMAEL SAID,

THE DUCATION AND SOCIAL MATTERS COMMITTEE FELT THAT F'URTMER
MEETINGS WITH DR, HARLAN WERE "FUTILE" SINCE HIS MIND WA "MADE UP
AND i_E WAE UNCOMPROMISING AND INTRANSIGENT. HE TALKED AT US, NOT
WTH USi "SENATOR ISMAEL POINTED OT.

THE KOSRAEAN SENATOR ACCUSED DR, HARLAN 0_"COMING TO
• MICRI_NESIA TO ENGATE IN A "HONOLOGUE RATHERTHAN A MEANINGFUL
. DIAkOGUE," SAID SENATOR ISMAEL= "HE CAME WITH A CLOSE MIND WHICH
WAS'NOT OIEN TO COMPROMISE OF ANY SORT. HE CAMETO LECTURE TO US
ON WHAT HE HAD DONE ON 'OUR [ WAS NOT ANXIOUSTD LISTEN,
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