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SECT ION a_IECSTATE EPT INTISEC INTERIORIDOTA OSN
&ME_BASSY CANBERRA FUR PAC. ISL. MONTHLY
(EBB-MILE ECOI_OMIC E[]NE B!LL VETOED)

SAIPAN, IrEBRUARY _5 (MNS)-*-AS EXPECTED. A BILL TO
ESTABLISH A 2I_I_-HILE ECONOMIC ZONE F'OR MICRONESIA (SB 7-18)
WAS VETOED BY ACTING HIGH COMMISSIONER d. BOYD MACKENZIE, LATE
TN URS_ AY i (rT ERNOOf_.

IN HIS LETTER TO THE PRESIDING orrICERS or THE CO,_G_ESS or
HICAONESIA DATED FEBRUAry E4TN HACXENEIE SAID HE vETOED T_
BILL _ITN "REGRET AND DISAPPOINTNENT"BECAUSE THE CONGRESS' Or
NI_0NESIA 3DID I_0T SEE FIT" TO INCORPORATE INT0 ?_4E B|LL
AIqENDMENTS AND SUGGESTIONS IrROM THE ADI_INISTRATION AN_ THE
UNITED STATES GOVERNMENT.

THE NE_LY APPOINTED ACTING NIG_ CO_k_,ISSIONE_ CITE_ T_O
or Tile "MOST FUNDAMENTAL ASPECTS" IN THE gILL _HIC_ iRE
UNACCEPTABLE TO THE ADV,INISTRATION AN]:) THE U.S. GOvEI_N_E_T.
THEY |NCLUDE SEC110NS HHICH HULD ALLOW DII_ECT NE_0T]AT]0NS
BETHEEN THE MICRONESIAN _ARIT|NE AUTNOITY AND rO_E!G ._ NAT!ONS,
OR FOR APPROVAL Or INTERNATIONAL AGREE_IENTS B_ THE CONGRESS or
NIGRONES|A, "UNDER THE TRUSTEEShiP AGREEMENT," eACKE_EIE
POINTED OUT, "AUTHORITY TO CONDUCT MICRONES]A_ rO_E_G_, ArrA_RS
IS RESERVED TO T_E UNITED STATES GOVERNMENT."

THE SECOt_ OBJECTION Or T_E U,S. GOVERh_,ENT _D T_E
ADMINISTRATION AAS HITN RESPECT TO REGULATING THE "_IG_LY
MIGRATORY SPECIES3 *N|CN IS TUft, ULCER TME PROVISIONS Or T_E
IIILL, TUNA, i_HICH IS CONSIDERED A HIGHLY MIGRATORY SPCIES,
AOULD BE_REGUA_TED BY INTERNATIONAL AGREEMENTS. _UT' _RIOR TO
TEE TIME g_4EN SUCH AGR-E_,E-I_TSTA_E EffECT, THE "Ii_TER_w
JURISDICTION" LIES _IIw THE GOVER_ENT Or _ICRONESIA, ALThOUGh,
THE U.S. GOVERNVENT HELCONES T_E BILL'S REFERENCES T_
|NT1ERNATIONAL IrlS_ERY A_REE_EhTS, ?iT CANNOT ACquiESCE Th T_SE
PROVISIONS OF T_E BILL _HICH ASSERT AN INTERIM al.._IS_|C "'h
OVER SUCX SPECIES,"

ACCORDING TO T_E CONGRESS Or _ICRONESIA*S N_uSE COmmITTEE
Off RESOURCES AND DEVELOPMENT, T_E U.S. "IS vE_ _%'C_' AL_.NE
IN TNJE _ORLD or NATIONS" IN REFUSING TO RECOGNIZE ASS_.RT]ON or

"JUII|_D'ICTION OVER HIGHL_ I_,,IGRATORY SPECIES.
. THE ACTII_G _IGH CO_eISSIONER STATED THAT SD_'E Dr ,_.E
PROVISIONS Ih THE BILL NEEO MODIfICATIOn. RErERE_._E T; T,_E
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MARIME IIAM_AL$ PROTECTIVE ACT UI_DER THE U.S. CODE _PPLIES
T0 TwE TRUST TERR]TORY.

TwE SECT|O_ DEALING WITH IMPRISONMENT I:'O_ O_FENI)ERS OV
TIlE I,.AW SHObI,.D ALSO BE X:ELETED IN tHAT IT IS LIKELY T_AT ANY
I.AW Of TNE SEA ¢ONVEN1 ION WILL STIPULATE THAT OF'tENSES _,AY NOT
Ii Pt_ISWED BY _I_PRISON_-'-NT nEXCEPT WHERE AGGRAVATING
CI RCU_ ST &NClES E_ IST."

REFERENCES TO _,ILIT_RY COMPONENTS SHOUI) BE REv, GVD rR_,
T_E BILL. MACKE_;_IE STATED IN _IS LETTER, sINCETHE U.E.
DEPARTMENT OF DEF,_SE IS RESTRICTED BY U.S. LAW AL_ REGOL,_T]ONS
rRON EI_O_CIIt_ TME U,S, AS WELL AS MICRONES_AN CIVIL LA_.

TwE A;TING IIIGH COMMISSIONER INFORMED THE PRESIDING
OrrICIERS or THE CONGRESS '_T T_E ATTORNEY GENERAL AND THE
STATUS LIAISON orF,|CER WILL RE_IN AV_ILABE TO WORK W|TI_ T_E
CONORESS TO ATTEST TU MOllifY THE BILL WHICH AOULD BE ACCEPTAELE
0 SOTw SIDES,
{SENATE KILLS IWP0RT TAX MASURE)

$ALPAN, rEB_UARv 2_ (MNS]---THE SENtTE IrRI&AY *rTERN00N
(rjS, 25) DEFEATER. J BILL TO UTILIZE AN IMPORT TA)_ kS _ MEA_S
|NDIRECTING TwE I)EVELOPMENT or IIICRONESIk, (SB ?-94), THE
KIJORITV VOTE NEEDEI; _ PASS THE MEASURE LACKED (_E V_E, WIT_
TWR|E Or TwE k!kE SENATORS PRESENT VOTING AGAINST THE BILL,

_hwE 8|LJ,. WL_ DErF.kTEI_ IN SPITE Or _HE RECOMME',D_T!O_!S 0;"
TIlE WAYS AN_) IlE_NS CO_,ITTEE TMAT IT BE ADOPTED, THE EO_,MITTEE
14[J_)|_, BY S[I_T(}R B_ILEY 0LTER OF" P0NkPE, STATED I_ ITS
I_POltl fC T_E _1E T_T IN MICRONESIA, "EXPORTS EXCEED
|IIPORTS AT A RATIO OF ABOUT SIx TO ONE. BY M_NIPULATING
|IIPORT TAXES, {;ERTAIN rOREIG_ IMPORTS CAN BE DISCOURA.';E_ kN._
140PI[rIJLLY, DOP_ESTIE PRODUCTIO_ STIMULATED AND IMPORT
|i_.IBSTITuT|O_ |N_USTRIES ENCOURAGED," THE REPORT ALSG S_ID '
TIIAT TwE _ILL WOULD RA|SE _ORE REVENUE _HAN _URRE;cTLY IS
COIJ.ECTED UN-DEI_-T-_E _ESENT L_=.

11wE S_.TORS ALSO VOTED TO OVERRID E T_E IwIG_ CO_H_SSII_NER'S
VETO Or i BIIL wwI{>w SEEKS TO ESTABLISH A 2L'L_,HILE ECONOP.IC
_klE IN NIC_0NESIA, (SB 7-Ie), THE BILL WAS SFNT TO T_E _O_E
roll ]TS &PeRAISAL OF" THE MATTER. ACTING _IG_ CO_',F,]SSIONER
d. lOrD _,_CKE._'IIE vETOED T_ BILL T_LW_SI)AY ClrEB. 24) (SEE
PflECIEE_ING STORY). IF TIlE wOUSE Or" REPRESENTATIVES VOTED TO
OVPllIDE IT, IT wilL GO TOT_E SECRETARY CF THE Ik, TERIOR for
IrI I_L DI_OSIT :ON,
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THE SENATORS APPROVED AND SENT TO THE HIGH COMMISSIONE R
BILL RELATING TO SERVICE 0 PROCESS OUTSIDE THE TRUST

TERRITORY, (SB ?-134), SERVICE OFPROCESS, ACCORDING TO
THE qEPORT Or THE JUDICIARYAND GOVERNMENTAL OPERATIONS, IS
THE PROCESS Or NOTIFYING A DEFENDANT or THE CLAIM O_ CHARGE
AGAINST IM SO TMAT HE MAY PROPERY PREPARE HIMSELF TO
I,'NISWERIT. IT IS THIS NOTICE WHICH GIVES THE COURT JL;_IS_ICTIO:,
TO PROCEED.

ALSO SENT TO THE NIG_ COMPISSIONER WAS AN APPROPRIATION
BIt.L IN THE SUM Or S2, i_£g TO SUPPLEMENT THE TRAVEL EXPENSES
OF THE AuTNORIEED ANGAURREPRESENTATIVE TO WASHINGTON D.C._
IrOR THE ANGAURPHOSPI.LATECLAIMS SETTLEMENT, (SB ?-71).

TI_E HOUSE Or REPRESENTATIVES AGAIN POSTPONED ACTION _'_';IL
SATURDAY (FEB. 26) ON THE CONTRQVERSIAL INCOME TAX MEASURE,
(SB 1-93),

THURSDAY EVENING (FEB. 2,_)TFIE MEMBERS SUDDENL A_JC_JRNED
PRIOR TO DISCUSSING THE TAX BILL. IT WAS NEXT ON THE CALENDAR
FOR CONSIDERATIOI_ ON SFCONG AND FINAL READING. AIrTE; THE HOUSE
VOTED TC POSTPONE ACTION, WAYS AND MEANS CHAIRMAN EDGAR E_W_RDS
OFPONAPE REQUESTED THE MEMBERSTO SUBMIT WHATEVER A_,E_DME_TS
T_EY IwAVE FOR T_E COMV,ITTEE TO WRK ON.

IrRIDA,(AFTERNOOt_, RE!= KUNIWO NAKAMLIRA OF PALAU I_,_.L;Ir,E_
ABOUT THE COMMITTEE REPORT ON WHAT HE CALLED "_ VErY I_FO;TAI\T
MEASURE. "

PEP. cOWARDSREPLIED THAT _IS COMxITTEE CONCURRED _1i_
T14;"SENATE wAYS AN_ MEANS COMMITTEE REPORT ON THE BILL. ALSO,
THERE ARE SOME AMENDMENTS WHIC_ THE COMMITTEE MA_E OI_ T_E

.- ADMI_: INTE.NAL USE ONLY



i :',:'" " " " "" "" : :'": :" :'.
........... .,. :" : : :'. ,. .., ,., ..

i:" : _ ""-: :.:::: ""• el o • •• e• •• • • ••• _l •



4̧

i ,........ :

Dt_m--_C _ _ _ _J_i _ T_A__$_G O0J_C, _ D_ _a_

"'"o" ....... _,,,-, .............. A_P._%_,.IN'[.E_NA__SE _N'_Y

,_,,,,,,.<-t ,-o,', ._.,,_Lc'.s,c',,,r_. ..... : _%_ AGENCY "ESSAGE
t ( ! •

I 1 Rg _'IL[ V_'_ ' "1!" 5

......... TO_!_Z5_ $9E FEB_77 _,

A IrOUR=YEAR COLLEGE OF MICRONESIA IS "TOALLY UNACCEPTABLE TO 1,_ i
PEOPLE Or MCRONESIA", DECLARED SE_,'ATOR MIROSI ISMAE_. Or KOSRAE,

SENATOR ZSMAEL, CI,IAIRMAN Or THE SENATE COM,_ITTEE ON EDUCATIOn,
AND SOCIAL MATTERS, SPOKE PRIOR TO ADOPT|ON Or A SENATE JOINT
RESOLUTION REQUESTING THE U.S, CONGRDSS TO TAKE T,_E "_EC=_SS_Y
STEPS" |;_ APPROPRIATING TH ¢'UNDS AUTwORIEED UNDER U,S, =U.=LIC LA.
e_3-E_P IN 0RDE_ TO PWOCEE_ wT_ THE CONSTRUCT 10h Or" r'AC I. IT _ES
IrOR THE COLLEGE Or _CRONESIA, [SJR ?-DZ).

ACCORDING T_ THE RESOLUTION, THE DRAIrT.REC0_MENDATI0_S ARE
_BIASED AND NOT IMARTIAL SINCE THEY REPRE E,_T THE RnCO_CIEVEE
NOTIONS Or THE OFFICE OrTERI_ITORIAL ArrAIRS..." IT FU_T_ER
STATES THAT TWE TERRITORIAL AIrFAIRS OFFICE Is "ON RECORd" Op_Os;_G
THE CONSTRUCTIO_ 0r'A COLLEGE l_ MICRONESlA, NAVERTHELESS, TwE
AUTHORIZING LEGISLA_ION _SSED THE U.S. CONG;ESS 0VE_ D0_'S
_STRONG O_POSITION."

SAYING THAT [:)R, HARLAN WAS SELECTED BY rOR_ER _IRECTO_ 0
TERRITORIAL AFFAIRS CRED M. EEDER T0 PREPARE A REpOrT ABOUT T_E
fST_BLISHMENT OF THE COLLE_E, SEN_,TOR ISM_EL SAID _ IS _,.3T
SUPRISED _AT THF DR_F1 RECOMME_,'DATI0_S "]_0 ._0T REP
ESENT AN
HONEST, OBJECTIVE ATIEMRI T0 ExnCISE HIS BEST PR0rESS!0h_L
JUDGEMENT. RAT_ER, HIS RECO_,ME;_DAT IONS- REFLECT T_E B:ASE._,
UNCOMPROMISING AND PRECONCEIVED NOTIONS Or ;HE OFFICE 0r
TERRITORIAL AFFAIRS."

SENATO IEHSl, -_ IS ALSO _ MEDICAL I_OCTOR, TOLD T_E SE_T_S
THAT HIS EDUCAT]0_ AND SOCIAL MATTERS CDV.w,ITTEE MADE _U,_'ERDUS
POPOSALS AS A _-D.O__P_ROM!SE" BUT _R, flARLA_ "r'LATLY REJECTED" T_E,",

DR. _ARLAN'S MANhd_R-IN REJECTING C-OMMITTEE P_OPOSAL CDNCE_kING
HE OOLLGE 01rMICROKESIA wAS 3rLAT, C0NDESCEhDING _._D
I._WSYMPATWETIC_ e RES_L_ING It,.SO_,E COM_,ITTEE _,E_BE_S RErUSIhG TO
ATTEND rURTMFR MEETINGS WIT HIM, SENATOR ISMAEL S_ID,

TIIE DUCATION AND SOCIAL MATIERS COMMITTEE FELT THAT rURTHE_
MEETINGS WITH DR, HARLAh-' WERE "F'UTILE" SINCE HIS b'Z,_D i.'A _MA_E U_
AIleD 14E WAE UNCO_,PROMI_ING AND INTRANSIGENt. wE TALKED AT US, h_
WTN US, _'$ENATOR ISMAEL POINTED OT.

THE KOSRAEAN SENATOR ACCUSED DR, HARLAN Or CO-.l_ T_
MJCROI_ESIA TO ENG_TE IN A "MONOLOGUE RATHERTH_N A =,EANI_GrvL
DIA_._GUE, = SAID SENATOR ISMAEL= "WE CAME WITH A CLOSE MI,_D WHIC_
WA|'NOT OIEN TO COMPROMISE OF" Af_Y SORT, ME CAMETO LECTL'RE TO _jS

WwAT _ MA_ DONE ON 'OUR BEHALF.' HE WAS _OT A_.X!O_S_ L!STE\.
ADMIN INTERNAL USF ONLY
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WE CAME TO TELL US WHAT HE HAD ARRANGED IN WASHINGTOr_ AND THEN

_I.ATL, Y STATED THAT HE COULDN'T GUARANTEE THAT ME COULD SUCESSFULLY
J,LTERTI, IESE ARRANGEMENTS NOw, HE LEFT VIRTUALLY NO ROOM FOR INPU _
IrRO_ THE CONGRESS Or' MICRONESIA."

DR, MARLAk R/ECOMMNDED THAT NONE OF THE $8 MILLION S_OULD BE
USED roR CONSTRUCTION OF FACILITIES USING THE LACK GF RELEVANT

3BUT [r THIS wAS HiS ONLY REAL CONCERI_," SENATOR _IROSI ISMAEL
NOTED, "T_WEN HE WOULD HAVE ACCEPTED ONE OF THE MA_Y COMPROMISE

IOLUTIONS WMIC'M WE IRQPOSED."
THUS, SENATOR ISMAEL RECOMMENDED THAT THE CONGRESS "TAKE ITS

CASE TO OTHER Ir_(R_jMSSUCk( AS THE w_ITE HOUSE ANb THE U_ITED STA_ES
CONORESS ,"

THE SENATE THEN UNANIMOUSLY ADOPTED THE RESOLUTION AN_ SE_T
IT TO THE MOUSE,

( NOTE TO EDITORS AND NEWS DIRECTORS: BOTH HOUSES OF CONGRESS
EXPECTS TO MEET DURIN_J THE WEEKEND. PLEASE CHECK YOUR
{;OMSTATIONS FOR MCRONESIAN NEwS SERVICE DISPATCHES FR
rEg. 26 AND FEB, 27).
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