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1. IN PEVIEV/I';G =c_OPOSED gILL TO AN4EHD TAX CODE. GC

CONSIDERS TE,'_4S "E,_/_PLOYEE '' :,r'4O "Ir'4COt',E", ,',S DEFI:',;ED IN
S=CTION 25 i '3 _ A¢,;D (6) (J) OF THE C ''_: DO NOT A_PLY TO

PCVS OR TO SUSSISTENCE ALLOWANCES RECEIVED BY THEM.

2. THIS POSIT:ON ,\CCCRDS \VITH MR. NAKARAMURA' S INTERPRET-

ATION OF THE =REVIOUS TAX LAW WHICH WAS SUBSTANTIALLY
THE SAME AS T)IE PGESENT ONE WTTH RESPECT TO PEF_SONS SUBJECT
TO THE TAX. !:'4 AN 8/16/76 LETTER TO BURGESS HE STATED
THAT " SO LOPJG LS THE VOLUNTEERS . RECEIVE CNLY THE

ITE_,IS _OVIDED i_' SECTION 5 (B) OF TITLE ! OF THE PEACE
CORPS ACT T_E TAX DOES NOT APmLY. " IT ALSO CONFORMS WITH

THE OPINION, EXPPESSED BY ,_4, C. BREWSTER CHAPMAN. ASSISTANT
SOLICITOR. -ERRITORIES. DIVISION OF GENERAL LAW. SET FORTH
IN A t,,IEMO DTD 5 I 8,'75 TO THE DIRECTOR OF TERRITORIAL

AFFAIRS. THAT "=CVS, '.',HO ,,\RE NOT OOr;SI_ERED EMPLOYEES OF
THE uSG . . . DO NOT RECEIVE S:_LARIES OR ',','.AGES. THEY
RECEIVE .\ SOBS-STZ-,_qCE OR LIVING ALLO',','A,"ICE ','.HICH SHOULD NOT

BE CONSIDERED ','.'AGES AND S",LARIES FCR INCO,',.4E TAX PURPOSES. "

3. UNDER THE CIRCL'_.ISTANCES, IT APmEARS THAT ","HE
EXEMPTION COh;T,',ZHED iN SECTION 258 (1; (K) OF THE
PROPOSED _Av.' v.'OULD APPLY TO EXCLUDE P-CV' S LIVING

ALLOWANCES FRO_4 TAX,_TION LINLESS THEY EXCEED TRUST
TERRITORY GOVERf4,_,4ENT PER DIEM AND TRAVEL RATES.

5. FYI PCVS "': OT_4ER COUNTRYS EXEMPTED FROM LOCAL
INCCME T:,XES ,_:;DER PROVISIONS OF THE COUNTRY AGREEt,'AENT.
TT/PC ,',',3P_EE_,_EF;T COr4TAINS [qO PEFE_EF4CE TO LOCAL TAXES AND

I5 SUBSTA:;T" ALLY DIFFERENT FROM ORDINARY C. AGREEME,NT
FORMAT. END FYI.
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