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Attached bill is awaiting action by
HiCom. It would postpone for one year im-
plementation of the ne_ progressi,,e income
tax system (P.L. 7-_2) white increasing
rates of payroll and gross receipts taxes.

One unexpected and presumably unintended

result will b_. to deprive the Harshalls of
revenue from U.S. companies and citizens at
Kwajs[eln. These persons ncr_ pay a 2Z Indi,,idu_

tax to the COH and a 1% surcharge to the Har-
shatls: their total tax liability idi limited

by Secretsrlal Order 2918 to 3%. The nee blll

increases the COH take to 3,%, and thereby pr_-

,. _.mots the Harshalls' share.
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FIRST SPECIAL SEssION, 1977 IIOUSE BiLL NO. 7-303, H.D.I, H.D.,:
S.D.]

AN ACT

AmendiJig Sections'252 and 258 of Title 77 of the Trust Territory Code
relating to tax on wages and salaries, m_ending Section 13 of Public Law
No. 7-32, and fo_J other purposes.

BE IT ]:2{ACTEDBY 'F,_ECONGRESS OF MICRON_SIA:

1 Section I. Section 252 of Title 77 of the Trust Territory Code is

2 hereby amended to read as follows:

3 "Section 252. Tax on wa_es and salaries.

4 (i) T]_ereshall be assessed, levied, collected, and paid

.5 a tax of tJ_reepercent mpon the first eleven thousand dollars

6 and five percent upon the anmmnt over the first eleven thousm:

7 dollars of all wages and salaries received by every employee,

8 as defined, except as provided in Subsection (2) of this

9 Section.

]0 (2) Every mr_lo)'ee,as defined, except those whose gros._

ii mmual wages _a'_dsalaries are $5 _ -_'_,_,_ or more, .,,<:.<.< be al].owe,,f

12 a deduction of $i,000 per year from all wages and salaries

13 subject to tax levied by Subsection (I) of this Section, and

14 received by the employee in the year in which the deduction _

15 claimed. %he deduction shall be claLv.edby the employee fili;

16 for a refund under the provisions of 77 TTC §267."

17 Section 2. Section 258 of Title 77 of the Trast Territory Code is

18. hereby amended to read as follows: O_" OZ11_

19 "Section 258. Tax on _ross revenues. ]]_ere shall be assesse,.

20 _,_,._,_.-_.=....d, randp_4a............_ te._xof fnrty dollars per )-ear

21 uiz3n that portion of the mv_ountof gross revenues earned by

22 eve.rybusiness subjectto the provisions of this Chapter wheel
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1 does not exceed ten thousand dollars per year• and there

2 shall be assessed, levied, collected,and paid a tax of one

3 and one-half percent per year upon that portion of the _,_o_t

4 of gross revenues ealn_edby every b_miness subject to the

S provisions of this Chapter which is in excess of ten thousand

6 dollars per year. Businesses which earn gross revenues of not

7 more than two thousand dollars per ),earare exempt from taxati

8 under this Section. The deductionsImll be claimed by the

9 business by filing for a reflmd under the provisions of 77 _"I'C

i0 _267."

Ii Section 3. Section 13 of Public Law No. 7-32 is hereby amended to

12 read as follows:

13 "Section 13. I_2onapproval by the High Connissioner,or _rpon

14 its becorainglaw without Such n,_proval,this act shall take

15 effect on January i, 1979, except Section 1 which shall take

16 effect upon approval."

17 Section 4. "D_isact shall u?on _ts approval by the High Con_issio:,

18 or upon its becolninglaw without such approval take effect on Jmnuary 1

19 1978.
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