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Dear L t .  Governor Tenor io :  

Based upon you r  exper ience w i t h  t h e  U.S. Congress and execu t i ve  
branch w i t h  t h e  Commonwealth's annual budget submission, p lease 
adv ise  what t he  U n i t e d  S ta tes  i n t e r p r e t a t i o n ,  as you see i t ,  
i s  o f  Covenant Sec t ions  701, 702, and 704(a) and the  annual 
a p p r o p r i a t i o n s  process, as t hey  re1 a t e  t o  Delegate Proposal 
No. 186. 

The ques t i on  has been r a i s e d  t h a t  c u r r e n t  p r a c t i c e  o f  a p p r o p r i a t i o n  
by t h e  l o c a l  l e g i s l a t u r e  may be i n  v i o l a t i o n  o f ,  o r  a t  l e a s t  
i n c o n s i s t e n t  w i t h  t h e  above c i t e d  Covenant sec t i ons  and t h e  annual 
a p p r o p r i a t i o n s  a c t  o f  the  U.S. Congress. It has been no ted  t h a t  
Covenant Sec t i on  704(a) s t a t e s  " ( a )  Funds a p p r o p r i a t e d  under 
Sec t ion  702 n o t  o b l i g a t e d  o r  expended by t h e  Government of t h e  
Nor the rn  Mariana I s l a n d s  d u r i n g  any f i s c a l  y e a r  w i l l  remain a v a i l a b l e  
f o r  o b l i g a t i o n  o r  expend i tu re  i n  subsequent f i s c a l  y e a r s  f o r  t h e  
purposes f o r  which t h e  funds were app rop r i a ted .  " ( E m ~ h a s i  s  added) 

Th i s  gave r i s e  t o  t h e  ques t i on  o f  whether l o c a l  a p p r o p r i a t i o n  of 
Covenant Sec t i on  702 monies i s  a p p r o p r i a t i o n  o r  improper  
r e a p p r o p r i a t i  on of funds a1 ready a p p r o p r i a t e d  by a  h i g h e r  a u t h o r i t y ,  
t h e  U.S. Federa l  Government. It was no ted  t h a t  t he  CNMI i s  r e q u i r e d  
t o  make a  d e t a i l e d  budget submission t o  t he  U.S. Congress each year .  
Th i s  cou ld  be seen as i m p l y i n g  t h a t  t h e  U.S. Congress expects t h e  
funds they  a p p r o p r i a t e  t o  be expended i n  e x a c t l y  t h e  manner i n d i c a t e d  
i n  t h e  budget submission. 

We a p p r e c i a t e  you r  p r o v i d i n g  t h i s  Committee w i t h  you r  views on the  
s u b j e c t  no l a t e r  than  Tuesday, as t i m e  i s  ve ry  s h o r t  f o r  t h e  
Committee t o  f i n a l i z e  a c t i o n  on the s u b j e c t  p roposa l .  

S i n c e r e l y ,  

./*- 
----to NZO I. DL. GLIERRERO 

Chai rnan , Cornni t t e e  on 
Finance & Other  Ma t te rs  

Enclosure 


