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From : ,.Chai man, Committee on Finance and Other Matters - 
Wll l lam 5. Torres 
R a m o n  G. Viuagornez 
lpnaclo vll lanueva Subject : De legate Proposa 1 No. 186-85. 

The introducer o f  the subject  proposal has expressed concern t h a t  
current  p rac t i ce  may be i n  v i o l a t i o n  o f ,  o r  a t  leas t  incons is tent  
with, Sections 701, 702, and 704 (a) and the annual appropr ia t ions 
acts o f  the Uni ted States Congress. P a r t i c u l a r l y  a t  issue i s  
the language o f  Covenant Section 704 (a), which reads "(a) Funds 
provided under Section 702 no t  ob l igated o r  expended by the 
~overnrnent o f  the N ~ r t h e r n  Mariana lslands dur ing any f i s c a l  year 
w i l l  remain avai lab, .e f o r  o b l i g a t i o n  o r  expenditure by t h a t  
Government i n  subsequent f i s c a l  years f o r  the purposes f o r  which the 
fundswere (emphasis added) The question has been 
raised whether the ac t ion  o f  the Commonwealth o f  the Northern 
Mariana lslands Legis la ture i n  appropr ia t ing Covenant Section 702 
funds i s  appropr ia t ion as improper reappropri a t  ion o f  funds a1 ready 
appropriated by a higher au thor i t y ,  the United States Federal 
Government. I t  was noted t ha t  the Commonwealth o f  the Northern 
Mariana lslands i s  rzquired t o  make a de ta i led  budget submission 
t o  the United States Congress each year. Would i t  be cor rec t  t o  say 
that  appropr ia t ion by the Uni ted States Congress i s  based upon tha t  
budget submission, and i t  i s  therefore i l l e g a l  t o  use those funds i n  
any other  .way? 

Please expedite your op in ion so the Committee can f i n a l i z e  ac t i on  on 
the proposal. 

Thank you f o r  your assistance. 

is%- 
I . DL. Guerrero 

xc: Con-Con President 
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