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Delegate  Paul  A .  Nanglona 
Chairman, Cormnit t e e  on Local  Government 
Second Northern Mariana I s l a ~ i d s  

C o n s t i t u t i o n a l  Convention 
House of Taga 
Saipan,  CM 96950 

RE: Delegate  Proposa ls  160-55 and 162-85 

Dear M r .  Chairman: 

You have r eques t ed  t h e  R e g i s t r a r  of Corporat ions  of my o f f i c e  t o  
t e s t i f y  on t h e s e  p roposa l s .  Because we have so  l i t t l e  t o  say 
and I t e s t i f y  f o r  t h e  R e g i s t r a r ,  I w i l l  submit w r i t t e n  test imony 
i n s t e a d .  

Our only concern i s  w i t h  t h e  a d d i t i o n  workload of annual audj- ts .  
We cannot speak f o r  t h e  Pub l i c  Auditor bu t  we s e r i o u s l y  doubt 
h i s  a b i l i t y  t o  a u d i t  each year  a l l  of t h e  Northern Ma.riana 
I s l a n d s  descent  co rpora t ions .  ( T o t a l  number of co rpora t ions  
exceeds 1 ,000;  t h e r e  i s  no breakdown a s  t o  Northern Mariana 
I s l a n d s  d e s c e n t ) .  A s  t o  our own c a p a c i t y ,  we a r e  concerned wi th  
t h e  phrase :  

The Pub l i c  Auditor and t h e  F.egistrar  of 
Corporat ions  s h a l l  make annual a u d i t s  . . . 

We s t r o n g l y  suggest  t h a t  r e f e r e n c e  t o  t h e  R e g i s t r a r  be 
s t r i c k e n  s i n c e  t h e  R e g i s t r a r  has  no capac i ty  t o  conduct 
a u d i t s .  
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However, shou ld  t h e  P u b l i c  A u d i t o r  a u d i t  t h e s e  c o r p o r a t i o n s ,  we 
b e l i e v e  t h a t  o u r  o f f i c e  i s  c a p a b l e  of  r e spond ing  a p p r o p r i a t e l y  
t o  t h e  c o n c l u s i o n s  r e a c h e d ,  and i n  t h a t  s e n s e ,  we have no 
o b j e c t i o n  t o  t h e  p r o p o s a l s .  

Very t r u l y  y o u r s ,  

R E X F ~  C .  KOSACK 
A t t o  e y  Genera l  

c c :  R e g i s t r a r  o f  C o r p o r a t i o n s  


